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Purpose: To document new or revised compliance items
to be tested and/or document testing.

Source: Workpapers as referenced.

Scope: Compliance items tested each year are based on
risk assessment.

Conclusion: Compliance selections and/or testing is
documented per Compliance Guide and workpapers.
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In addition to the updated City Compliance Guide, we have made available this 2011 City
Compliance Guide Supplement which details all changes made to the prior year City Compliance

Guide. This supplement may be used to update the prior year compliance guide in lieu of
completing a new guide each year.
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6. (11) Determine the underlying collateral of
repurchase agreements consists of authorized
investments and the City has taken delivery of | 3
the collateral either directly or through an
authorized custodian as provided in
Chapter 12B.10(5)(a)(5)-

7. (11) Determine investment income was received
and recorded in the proper fund. Specifically:

a. (11) In accordance with Chapter 12C.9(2) of
the Code of Iowa, interest earned on the
proceeds of notes, bonds, refunding bonds
and other evidence of indebtedness and
funds being accumulated for the payment of
principal and interest or reserves (debt
service/TIF) is:

1) (11) Used to pay the principal or interest
as it comes due on the indebtedness
(credited to Debt Service or TIF Funds).
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1. (11) Review the reasonableness of TIF fund
balances at year-end.

b. (11) Determine whether existing balances
are for debt associated with active TIF | 2
projects or whether the City has certified in
excess of outstanding TIF debt.
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S. (11) For capital projects and other construction
contracts (for bid/quote thresholds applicable
prior to 1-1-11, refer to the 2010 Compliance
Guide):

a. Determine the City complied with public
hearing and ©bidding requirements in
accordance with Chapters 26.3 through 26.13
of the Code of Iowa, including:

2) (11) For contracts for road, bridge or
culvert construction work where the
engineer’s estimate exceeds the amount
established by the bid threshold
committee per Chapter 314.1B of the
Code of Iowa. (Cities with a population of
50,000 or less, $47,000 effective 1-1-11
and Cities with a population of more than
50,000, $67,000 effective 1-1-11.

b.(11) Determine the City received competitive
quotes for public improvement projects (other
than road, bridge and culvert projects) in
accordance with Chapter 26.14 of the Code of
Iowa for projects with estimated costs less
than required bid thresholds but greater than
the threshold amount established by the bid | 2
threshold committee per Chapter 314.1B of
the Code of Iowa. (Cities with a population of
less than 50,000, $46,000 effective 1-1-11
and Cities with a population of 50,000 or
more, $67,000 effective 1-1-11)
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4. (11) Determine the following regarding the Tax
Increment Debt Certificate:

a. (11) The amounts certified represent loans,
advances, indebtedness or bonds which
qualify for payment from the TIF revenues
for each wurban renewal area in the
municipality in accordance with Chapter
403.19(5)(a) of the Code of Iowa and the
certificate was filed by December 1. (Note:
For annual appropriated debt, the amount
to be certified should be limited to the
amount appropriated to be paid in the next
fiscal year.)

b. (11) The City certified a reduction to the
amount previously certified by December 1
in the year action was taken which resulted
in the reduction, as required by Chapter
403.19(5)(b) of the Code of Iowa.
Reductions may result from payment from
sources other than TIF revenue, reduction of
required principal and interest payments
due to refunding or refinancing of the
obligation or for any other reason (i.e.
interest credited to the TIF fund).




