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	Audit Objective:
	
	
	
	

	To compute and report costs per inmate/resident as required by Chapter 11.28 of the Code of Iowa.  This information is reported in state-wide reports for institutions under the control of the Departments of Corrections and Human Services.
	
	
	
	

	Audit Procedures:
	
	
	
	

	A.	Obtain the total expenditures in the General Fund for the year.  Without regard to ACFR presentation, and for purposes of this calculation, the following adjustments to expenditures from the General Fund should be made:
	
	
	
	

	1.	Evaluate transfers out.  Exclude any costs not related to maintenance of the residents/inmates (such as reversions, material building improvements and additions to buildings). 
	
	
	
	

	2.	Include only current year principal and interest on capital leases as expenditures, not total principal payments at inception of lease. 
	
	
	
	

	3.	Exclude canteen operations. 
	
	
	
	

	4.	Exclude expenditures related to USDA commodities. 
	
	
	
	

	5.	Refer to the compilation memo provided by the In-charge assigned to the state-wide institution reports for any other items to include and/or exclude.
	
	
	
	

	B.	Calculate the average number of employees and inmates/residents and changes in inmate/resident population from data provided by the institution.
	
	
	
	

	1.	For Corrections institutions, the average number of inmates will be provided by the Department of Corrections.  Obtain this from the Manager assigned the state-wide institution reports. 
	
	
	
	

	2.	For Human Services institutions, also obtain the median stay for a resident. 
	
	
	
	

	C.	Compute the cost per inmate/resident.
	
	
	
	

	D.	Forward this information and the “compilation checklist” to the In-charge and/or Manager assigned to the state-wide institution reports.
	
	
	
	

	E.	Forward copies of report and non-report comments to the In-charge and/or Manager assigned to the state-wide DOC institution report to be submitted to the Department of Corrections Central Office.
	
	
	
	

	F.	Compare cost to prior year and, if applicable, determine reasons for significant changes.
	
	
	
	

	G.	Determine if the risk of material misstatement due to fraud or error has changed based on results of substantive tests performed.  If so, perform appropriate procedures.
	
	
	
	

	
	
	
	
	

	ALTERNATE/ADDITIONAL PROCEDURES:
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	CONCLUSION:
	
	
	
	

	
	
	
	
	

	We have performed procedures sufficient to achieve the audit objective for cost per inmate, resident or patient and the results of these procedures are adequately documented in the accompanying work papers.
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Audit Objective:      

To compute and report costs per inmate/resident as  required by Chapter 11.28 of the Code of Iowa.  This  information is reported in state - wide reports for  institutions under the control of the Departments of  Corrections and Human Services.      

Audit Procedures:      

A.   Obtain the total expenditures in the General Fund for the  year.  Without regard to  ACFR   presentation, and for  purposes of this calculation, the following adjustments to  expenditures from the General Fund should be made:      

1.   Evaluate transfers out.  Exclude any costs not related to  maintenance of the residents/inmates (such as  reversions, material building improvements and  additions to buildings).       

2.   Include only current year principal and interest on  capital leases as expenditures, not total principal  payments at inception of lease.       

3.   Exclude canteen operations.       

4.   Exclude expenditures related to USDA commodities.       

5.   Refer to the compilation memo provided by the In - charge assigned to the state - wide institution reports for  any other items to include and/or exclude.      

B.   Calculate the average number of  employees and  inmates/residents and changes in inmate/resident  population from data provided by the institution.      

1.   For Corrections institutions, the average number of  inmates will be provided by the Department of  Corrections.  Obtain this from the Manager assigned the  state - wide institution reports.       

2.   For Human Services institutions, also obtain the median  stay for a resident.       

C.   Compute the cost per inmate/resident.      

D.   Forward this information and the “compilation checklist” to  the In - charge and/or Manager assigned to the  state - wide  institution reports.      

E.   Forward copies of report and non - report comments to the In - charge and/or Manager assigned to the state - wide DOC  institution report to be submitted to the Department of  Corrections Central Office.      

