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Auditor of State David A. Vaudt today released a report on a special investigation of the
Regional Environmental Improvement Commission of Iowa County. The report covers the
period July 1, 2001 through January 31, 2005. The special investigation was requested by
the Director of the Commission as a result of concerns regarding large cash deposits to the
Commission’s bank account and amounts reported as deposits in transit.

Vaudt reported the special investigation identified fees collected at the landfill’s gate
were not deposited intact on a regular basis. Specifically, fees paid in cash were not deposited
for several months at a time and were incorrectly reported in the Commission’s monthly bank
reconciliations as deposits in transit. The amounts reported as deposits in transit grew
steadily over several months until cash deposits exceeding $24,000 and $33,000 were made to
the Commission’s bank account in February 2002 and December 2004, respectively. The
Commission employee responsible for preparing and making deposits as well as preparing the
monthly bank reconciliations resigned in January 2005. Vaudt also reported all recorded fees
collected at the gate were eventually deposited to the Commission’s bank account.

The former Commission employee stated the amounts reported as deposits in transit
had been held in the safe at the landfill. However, the Director stated he had not observed
any cash in the small safe. The former employee made a $1,150 deposit to the Commission’s
bank account five days after her termination date. That deposit satisfied the remaining
deposit in transit she reported on the December 31, 2004 bank reconciliation.

A number of internal control weaknesses were also identified. The report includes
recommendations to strengthen the Commission’s internal controls and overall operations,
including proper segregation of duties and timely deposits of all collections.

Copies of the report have been filed with the lowa County Attorney’s Office, the Division
of Criminal Investigation and the Attorney General’s Office. A copy of the report is available
for review in the Office of Auditor of State and on the Auditor of State’s web sit at
http:/ /auditor.iowa.gov/specials/specials.htm.

###




REPORT ON SPECIAL INVESTIGATION
OF THE
REGIONAL ENVIRONMENTAL IMPROVEMENT COMMISSION
OF IOWA COUNTY

FOR THE PERIOD
JULY 1, 2001 THROUGH JANUARY 31, 2005



Table of Contents

Auditor of State’s Report
Investigative Summary:
Background Information
Detailed Findings
Recommended Control Procedures
Exhibits:
Summary of Cash/Check Gate Receipts, Cash Deposits
and Undeposited Collections
Composition of “Deposits in Transit”
Staff
Appendix:

Copy of Bank Reconciliation as of November 30, 2004

6-8
8-10

Exhibits

13

A
B 14-20

21

Appendix




OFFICE OF AUDITOR OF STATE

STATE OF IOWA )
David A. Vaudt, CPA

. - Auditor of Stat
State Capitol Building uartor ot State

Des Moines, lowa 50319-0004
Telephone (515) 281-5834  Facsimile (515) 242-6134

Auditor of State’s Report

To the Members of the Regional Environmental
Improvement Commission of lowa County:

As a result of concerns identified by and at the request of the Director of the Regional
Environmental Improvement Commission of lowa County, we conducted a special investigation
of the Regional Environmental Improvement Commission of lowa County (the Commission). We
have applied certain tests and procedures to selected financial transactions of the Commission
for the period July 1, 2001 through January 31, 2005. Based on a review of relevant
information and discussions with the Commission’s employees, we performed the following
procedures:

(1) Evaluated internal controls to determine whether adequate policies and
procedures were in place.

(2) Reviewed the audit report and related workpapers for the fiscal year ended
June 30, 2003 and audit workpapers for the fiscal year ended June 30, 2004
prepared by the Commission’s auditors to identify any findings that might impact
our investigation.

(3) Reviewed available bank statements, bank reconciliations and related
documentation. We also reviewed the deposit in transit amounts recorded on the
monthly bank reconciliations and documented the composition of the amounts
recorded.

(4) Reviewed selected validated deposit slips and images of documents associated
with the deposits to determine the amount of cash and/or checks deposited.

(5) For certain days selected from July 1, 2004 to December 1, 2004, accounted for
the sequence of gate receipts issued and traced them to the daily gate receipt
totals to ensure all gate receipts were accounted for. We also traced certain
individual gate receipts paid by check to validated deposit slips for the same
period.

(6) Traced payments on account, assessments and other receipts to the monthly
financial statements, validated deposits slips and bank statements for the
months of July 2004 and December 2004. We also totaled daily gate receipts for
the month and traced to the amount recorded in the monthly financial
statements.

(7) Examined certain customer charge accounts to ensure customers were properly
billed and payments on account were properly collected and recorded for the
months of July 2004 and December 2004. We also traced payments on account
to validated deposit slips and bank statements.

(8) Confirmed assessments paid by member cities and lowa County to determine if
the payments were properly deposited and recorded for the period July 1, 2002
through June 30, 2004.




(9) Examined checks for proper signatures and accounted for the numerical
sequence for the period July 1, 2004 to January 31, 2005.

(10) Examined certain disbursements to a former Commission employee to determine
if amounts were properly approved, calculated and supported.

(11) Reviewed the procedures used for cashing personal and Commission checks by a
former employee.

Based on these procedures, we determined gate receipts were not deposited intact on a
regular basis. In particular, gate receipts paid in cash were not deposited for several months at
a time and were incorrectly reported in the Commission’s monthly bank reconciliations as
deposits in transit. The amounts reported as deposits in transit grew steadily over several
months until cash deposits exceeding $24,000.00 and $33,000.00 were made to the
Commission’s bank account in February 2002 and December 2004, respectively. A number of
internal control weaknesses were also identified. Our detailed findings and recommendations
are presented in the Investigative Summary and Exhibits A and B of this report.

The procedures described above do not constitute an audit of financial statements
conducted in accordance with U.S. generally accepted auditing standards. Had we performed
additional procedures, or had we performed an audit of financial statements of the Regional
Environmental Improvement Commission of lowa County, other matters might have come to our
attention that would have been reported to you.

Copies of this report have been filed with the lowa County Attorney’s Office, the Division of
Criminal Investigation and the Attorney General’s Office.

We would like to acknowledge the assistance and many courtesies extended to us by the
officials and personnel of the Regional Environmental Improvement Commission of Iowa

Navedd 0 Ut

Q,.).JI—-'-—‘
DAVID A. VAUDT, CPA ARREN G. NKINS, CPA
Auditor of State Chief Deputy Auditor of State

June 15, 2005




Regional Environmental Improvement Commission of lowa County

Investigative Summary

Background Information

The Regional Environmental Improvement Commission of lowa County (the Commission) was
established in May 1971 pursuant to the provisions of Chapter 28E of the Code of lowa. The
purpose of the Commission is to assist individuals and communities in Iowa County in their efforts
to collect, transport and dispose of solid waste and to develop, operate and maintain sanitary landfill
and recycling facilities on behalf of the members.

Nina Bullers began employment with the Commission in June 1995. As the accountant, Ms. Bullers
was responsible for collecting and recording receipts, preparing deposit slips, taking deposits to the
bank and performing the monthly bank reconciliation. She also prepared checks for the Director‘s
and a Commission member’s signatures. In addition, she prepared the monthly financial statements
presented to the Commission. Ms. Bullers reported to the Director of the Commission.

In mid-December 2004, a representative of the bank holding the Commission’s checking account
contacted the Director regarding several large cash deposits to their account. From December 6,
2004 through December 14, 2004, eleven cash deposits totaling $26,122.00 were made to the
Commission’s bank account. The bank representative informed the Director, in accordance with
Federal Deposit Insurance Corporation (FDIC) regulations, the bank was required to report two of the
deposits occurring on the same day because their sum exceeded $10,000.00. In order to complete
the required federal cash transactions report for the deposits, the bank representative inquired about
the source of the cash.

Because Ms. Bullers was responsible for preparing the deposits, the Director spoke with her about
the cash deposits. She stated the cash was from daily gate fees that had accumulated over time and
had been stored in the safe. However, the Director stated he had periodically accessed the safe and
had not noticed large amounts of cash stored in the small safe.

In addition, based on a review of the Commission’s monthly financial statements, receipts for gate
fees typically range from $2,500.00 to $10,000.00 per month, depending on the time of year. The
cash component of the deposits had normally been less than $2,000.00 per month over the previous
three years. The Director did not believe the information provided by Ms. Bullers was consistent with
the information presented in the financial reports.

As a result, the Director discussed his concerns about the deposits with a representative of the CPA
firm engaged to perform the fiscal year 2004 audit of the Commission. The firm was conducting
fieldwork at the time the Director was contacted by the bank. Ms. Bullers deposited over $33,000.00
in cash to the Commission’s bank account during December 2004. Using information provided by
the CPA firm, the Director determined the funds deposited during December and January eliminated
the large amounts of deposits in transit that had been previously carried forward from month to
month. Therefore, the amounts that had been reported as deposits in transit had not actually been
deposited as shown by Ms. Bullers on the bank reconciliations.

Ms. Bullers subsequently resigned from her position on Wednesday, January 12, 2005. On Monday,
January 17, 2005, five days after the effective date of Ms. Bullers’ resignation, a cash deposit of
$1,150.00 was posted to the Commission’s bank account. The deposit ticket, prepared by Ms.
Bullers, was dated January 12, 2005, Ms. Bullers’ last day of employment.

The Director of the Commission requested an investigation be performed by the Office of Auditor of
State. As a result of that request, we performed the procedures detailed in the Auditor of State’s
Report for the period July 1, 2001 through January 31, 2005.




Detailed Findings

These procedures identified gate receipts were not deposited intact on a regular basis. Specifically,
gate receipts paid in cash were not deposited for several months at a time and were incorrectly
reported in monthly bank reconciliations as deposits in transit. The amounts reported as deposits
in transit grew steadily over several months until cash deposits exceeding $24,000.00 and
$33,000.00 were made to the Commission’s bank account in February 2002 and December 2004,
respectively. Because the amounts reported as deposits in transit were typically deposited several
months after their collection, they were not deposits in transit as reported by Ms. Bullers. The
location of the undeposited cash during the intervening time period could not be determined.

Receipts

The Commission’s primary revenue sources are assessments paid by members and fees collected at
the gate of the landfill for solid waste deposited by customers. For the period July 1, 2002 through
June 30, 2004, we traced all confirmed assessment payments from the member cities and Iowa
County to their proper deposit in the Commission’s bank account. We also determined the
assessments were properly recorded in the Commission’s financial statements.

Fees collected at the gate are calculated based on the weight of the solid waste brought to the
landfill. Vehicles transporting waste are weighed when they arrive at the landfill and again as they
leave. The vehicle’s weight is recorded by an electronic scale, captured by a computer and used to
calculate the gate fee. Prenumbered, two-part receipts, referred to as “gate receipts” are generated
by the computer.

Each gate receipt is to be signed or initialed by the customer. One copy of the receipt is given to the
customer and the second is retained by the Commission. Customers with an established charge
account may charge their fee. If the fee is charged, the computer records the fee as a “charge” and
posts the charge to the corresponding account. Charge accounts are billed monthly.

All other customers pay by cash or check. If payment is made by cash or check, the computer
program reports the payment as “cash”. The program does not have the capability to distinguish
between cash and checks.

At the end of each day, a gate receipts report is generated from the computer. The report lists
“cash” and “charges” for the day by gate receipt number. The total cash and checks are counted at
the end of the day and reconciled to the report and the Commission’s copy of the receipts signed or
initialed by the customers. The amount of gate receipts paid in cash is not recorded. Charges for
the day are also reconciled to the charged gate receipts signed or initialed by the customer and
postings to customer accounts. Ms. Bullers was responsible for the reconciliations during her
employment. We traced charges made on July 1, 2004 and December 1, 2004 to the appropriate
postings in the customers’ accounts and did not identify any concerns.

The daily gate receipts reports are used to calculate the total amount of cash and checks collected
each month which is provided to the Commission in the monthly financial statements. We
compiled the daily gate receipts reports for the months of July 2002 and December 2004 and
determined the amounts reported were supported by the daily gate receipts.

According to the Director, it was his expectation the gate receipts and any assessments or other
collections received were deposited on a frequent basis, not to exceed a week’s time. Based on our
review of gate receipt reports and bank deposits, we determined all gate receipts were not deposited
intact on a regular basis.

Exhibit A lists the amount of cash and check gate receipts for each month during the period
July 1, 2001 to December 31, 2004, as well as the amount of cash deposited to the Commission’s
bank account. The Exhibit also includes the amount of undeposited collections recorded by
Ms. Bullers as “deposits in transit” on the monthly bank reconciliations she prepared.
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By definition, “deposits in transit” are deposits that have been recorded in the Commission’s
financial records and deposited to the bank, but have not yet been posted to the Commission’s
account by the bank. True deposits in transit should appear as deposits in the Commission’s bank
account within a few business days and the amounts should agree with the individual amounts
listed as deposits in transit on the bank reconciliations.

During the period of our review, Ms. Bullers consistently identified collections from several previous
months that had been recorded to the financial statements but had not yet been deposited to the
bank as “deposits in transit” on the monthly bank reconciliations. Because the amounts reported
as deposits in transit were typically deposited several months after their collection, they were not
deposits in transit as reported by Ms. Bullers. The amounts were undeposited during that time.
The location of the cash during this time has not been determined.

As illustrated by Exhibit A, the amount of cash deposited each month varied considerably. Most of
the monthly deposits were under $2,000.00. However, in February 2002, cash deposits totaled
$24,450.56 and in December 2004, cash deposits totaled $33,264.00.

Also as illustrated by Exhibit A, the monthly bank reconciliations for the months of July 2001
through December 2004 included large amounts of deposits in transit. Ms. Bullers attached a
calculator tape to each of the monthly bank reconciliations identifying the cash/check gate receipts
by day and/or by month that were included in the deposits in transit amount. Appendix 1
illustrates a monthly bank reconciliation. We were able to trace the cash/check gate receipt
amounts listed on the calculator tape to the daily gate receipt reports and/or the monthly financial
statements.

Exhibit B identifies the cash/check gate fees and the amount identified by Ms. Bullers as deposits
in transit for each month from July 2001 through December 2004. The Exhibit also illustrates the
month in which the amount of the cash/check gate receipts were completely deposited (i.e. removed
from the deposits in transit total). For example, according to the bank reconciliation for March
2004, some of the gate receipts for September 2003 had not yet been deposited and none of the
gate receipts from October 2003 through March 2004 had been deposited.

As illustrated by the Exhibit, the bank reconciliations prepared by Ms. Bullers for the months of
March through May 2004 included collections from seven months as deposits in transit. The
reconciliation prepared by Ms. Bullers for November 2004 included collections from five months as
deposits in transit. With the large cash deposits made in December 2004, the only deposit in
transit reported on the December 2004 bank reconciliation was from collections received in
December. Those collections were traced to a deposit on January 17, 2005.

Based on our review of certain individual cash/check gate receipts and validated bank deposit
tickets, we determined gate receipts paid by check were deposited in a timely manner. We were
able to trace the names (when available) and amounts from gate receipts to the same names and
amounts listed on a subsequent validated deposit ticket that was prepared and taken to the bank
within several days of collection. The checks were not deposits in transit as reported by Ms. Bullers
on the monthly bank reconciliations, nor were they undeposited like the cash collections. Because
the checks were being deposited in a timely manner, it appears the checks from the gate receipts
were being substituted for the cash from the gate receipts. The checks collected in a current month
were used by Ms. Bullers to offset undeposited cash collections from several months previous,
thereby reducing the earliest month’s “deposit in transit” amount reported by Ms. Bullers.

We were also able to determine all recorded gate receipts for the period July 1, 2001 through
December 31, 2004 were deposited to the Commission’s bank account by January 17, 2005 as
follows:




Undeposited collections reported as “deposits in transit” on 11/30/04

bank reconciliation prepared by Ms. Bullers $ 33,582.00
Add:
Cash/check gate receipts collected in December 2004 4,301.00
Check returned for insufficient funds* 68.00
Less:
Cash deposited in December per bank (33,264.00)
Checks deposited in December per bank (3,527.00)
Deposit in transit per bank reconciliation at 12/31/04** (1,150.00)
Credit for error on deposit ticket (10.00)
Remaining undeposited collections $ -

* - Traced to debit memo per bank on 12/28/04.
** - Traced to deposit on 01/17/05, per bank statement.

As illustrated by Exhibit B, the $33,582.00 of “deposits in transit” reported by Ms. Bullers on the
November 30, 2004 bank reconciliation was composed of $2,747.00 cash and check gate fees from
July 2004 as well as all of the cash and check gate fees from August through November. The table
above illustrates none of those collections were actually “deposits in transit” at November 30, 2004.
Ms. Bullers actually deposited the amounts in December. We were not able to determine the
location of the funds between the time they were collected and the time they were deposited by
Ms. Bullers.

Recommended Control Procedures

As part of our investigation, we reviewed the procedures used by the Commission to process
receipts, disbursements, customer billings and payroll. An important aspect of internal control is
to establish procedures that provide accountability for assets susceptible to loss from error and
irregularities. These procedures provide that the actions of one individual will act as a check on
those of another and provide a level of assurance that errors or irregularities will be noted within a
reasonable time during the course of normal operations. Based on our findings and observations
detailed below, the following recommendations are made to strengthen the Commission’s internal
controls.

(A) Segregation of Duties - An important aspect of internal control is the segregation of duties
among employees to prevent an individual employee from handling duties which are
incompatible. This segregation of duties helps to prevent losses from employee error or
dishonesty and, therefore, maximizes the accuracy of the Commission's financial
statements. The following conditions were noted:

(1) The person responsible for collecting, depositing, posting and reconciling daily receipts
is also the custodian of the cash and change funds.

(2) The responsibilities for maintaining detailed accounts receivable records are not
segregated from collections and records postings.

(3) All incoming mail is opened by the employee who is authorized to make entries to the
accounting records. This employee does not prepare a listing of cash and checks
received in the mail.

(4) The individual performing bank reconciliations also prepares checks and handles and
records cash.

(5) Bank reconciliations are not reviewed by an independent person with no responsibility
for disbursements, such as signing of checks and approval of vouchers for payment.
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Recommendation — We realize segregation of duties is difficult with a limited number of
office employees.  However, the Commission should review its operating control
procedures to obtain the maximum internal control possible under the circumstances.
Current personnel should be utilized to provide additional control through review of
financial transactions, reconciliations and reports. Such reviews should be performed by
independent persons to the extent possible and should be evidenced by initials or
signature of the reviewer and date of the review.

Receipts — During our review of receipts, the following conditions were identified:
(1) Gate receipts are not deposited intact on a regular basis.

(2) A restrictive endorsement (for deposit only) is not placed on all checks immediately
upon receipt.

(3) Pre-numbered receipts are not issued for miscellaneous receipts such as sale of hay,
scrap metal, assessments, charges collected and copy fees.

(4) The gate receipts issued by the computer for monies collected do not specifically
identify if the method of payment was by “cash” or “check.”

(5) A duplicate deposit ticket stamped by the bank or a receipt from the bank is not
returned to the person who prepared the deposit since the night deposit drop box is
often used.

(6) All voided gate receipts are not properly mutilated and retained.

(7) Certain employee expense reimbursement checks were cashed using cash received
from gate receipts.

(8) Gate receipts cannot be altered once they are posted. However, the scale operator can
manually alter the weight used to compute the gate fees.

(9) A cash count of pop monies was performed. A ledger is maintained for this activity.
However, the ledger was not up-to-date and a variance of $13.30 was noted between
the ledger cash balance and the cash counted.

Recommendation- In order to improve controls over collections, the following procedures
should be implemented by the Commission.

1
2

All receipts should be deposited intact on a timely basis.

A restrictive endorsement should be placed on checks immediately upon receipt.

W

(
(
(
(4) Gate receipts should identify the method of payment as “cash” or “check”.
(

)
)
) Pre-numbered receipts should be issued for all collections.
)
)

ul

A duplicate deposit ticket stamped by the bank or a receipt from the bank should be
returned to the person who prepared the deposit.

E)

Voided gate receipts should be properly mutilated and retained.

3

Cashing of personal checks from cash receipts should be prohibited.

E)

The Commission should work with the computer software vendor to ensure the scale
operator cannot manually alter the weight used to compute gate fees.

(9) The pop monies ledger should be kept up-to-date and balanced to the cash on regular
basis.

Disbursement Checks — Checks were not always issued in numerical sequence. Also,
voided checks are retained, but they are not properly marked as such.




Recommendation- Checks should be issued in numerical sequence and accounted for. All
voided checks should be properly retained and marked as such.

Bank Reconciliations - The Commission’s bank reconciliations included amounts
identified as deposits in transit that had not actually been deposited to the bank.

Recommendation - Reconciling items included on the monthly bank reconciliation should
periodically be reviewed for propriety and traced to supporting documentation by someone
independent of the reconciliation preparation. For example, deposits in transit should be
traced to a subsequent deposit on the bank statement and all deposits should be intact
and timely.
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Regional Environmental Improvement Commission
of Iowa County
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Exhibit A

Regional Environmental Improvement Commission of lowa County

Summary of Cash/Check Gate Receipts, Cash Deposits and Undeposited collections
For the Period July 1, 2001 Through December 31, 2004

Cash/Check Undeposited Collections
Gate Receipts Cash Deposited Recorded as
per Monthly per Validated Deposits In Transit on
Financial Statements Deposit Slips Monthly Bank Reconciliation
2001:
July $ 5,917.00 952.45 20,218.00
August 5,571.00 2,292.50 19,946.00
September 8,949.00 591.14 24,542.00
October 9,939.00 1,778.50 21,919.00
November 5,381.00 1,273.92 23,225.00
December 2,744.00 362.67 24,001.00
2002:
January 2,917.00 575.16 24,672.00
February 1,325.00 24,450.56 918.00
March 3,483.00 51.40 3,269.00
April 4,849.00 169.32 3,695.00
May 5,791.00 632.00 4,818.00
June 8,539.00 881.47 7,819.00
July 4,142.00 463.50 8,289.00
August 6,262.00 999.00 9,776.50
September 4,055.00 1,295.00 10,228.50
October 3,444.00 864.30 11,024.50
November 4,157.00 458.15 11,902.50
December 2,943.00 127.00 13,056.50
2003:
January 2,294.00 54.45 14,135.50
February 2,175.00 0.90 14,669.50
March 3,972.00 1.64 16,365.50
April 5,565.00 1.75 18,186.50
May 5,204.00 1,219.00 19,518.50
June 8,376.00 2,992.53 19,751.50
July 6,205.00 685.45 21,393.33
August 8,578.00 4,992.00 18,863.33
September 5,633.00 1,078.00 20,467.33
October 7,466.00 1,139.00 20,939.33
November 5,088.00 804.04 21,978.33
December 4,255.00 128.00 22,698.33
2004:
January 2,230.00 52.00 23,686.33
February 2,579.00 - 25,168.33
March 4,555.00 59.39 26,784.00
April 8,662.00 866.00 28,960.38
May 8,150.00 1,117.38 30,926.00
June 9,868.00 2,188.32 32,196.00
July 9,144.00 1,000.25 33,431.00
August 8,114.00 5,343.95 29,876.00
September 9,675.00 1,031.00 30,724.00
October 5,930.00 665.00 32,424.00
November 7,116.00 684.50 33,582.00
December 4,301.00 33,264.00 1,150.00 *

* Deposited to the Commission's bank account on January 17, 2005.
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Regional Environmental Improvement Commission of lowa County

Composition of “Deposits in Transit”
For the Fiscal Year Ended June 30, 2002

Cash/Check Amount of Cash/Check Gate Fees Shown
Gate Fees for the
Month July 2001 August 2001 September 2001 October 2001 November 2001

Prior to July 1, 2001 $ 14,301.00 8,458.00 4,105.00
July 2001 $ 5,917.00 5,917.00 5,917.00 5,917.00
August 2001 5,571.00 5,571.00 5,571.00 3,031.00
September 2001 8,949.00 8,949.00 8,949.00 7,905.00
October 2001 9,939.00 9,939.00 9,939.00
November 2001 5,381.00 5,381.00
December 2001 2,744.00
January 2002 2,917.00
February 2002 1,325.00
March 2002 3,483.00
April 2002 4,849.00
May 2002 5,791.00
June 2002 8,539.00

Undeposited gate fees reported

as deposits in transit by Ms. Bullers 20,218.00 19,946.00 24,542.00 21,919.00 23,225.00

True deposits in transit traced to
subsequent deposit 7,966.00 - 6,733.92 - -

Total deposits in transit shown on
the bank reconciliation $ 28,184.00 19,946.00 31,275.92 21,919.00 23,225.00
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Exhibit B

as Deposits in Transit on Bank Reconciliation for the Month of:

December 2001 January 2002 February 2002 March 2002 April 2002 May 2002 June 2002

5,937.00 3,691.00
9,939.00 9,939.00
5,381.00 5,381.00
2,744.00 2,744.00
2,917.00
918.00
3,269.00
3,695.00
4,818.00

7,819.00

24,001.00 24,672.00 918.00 3,269.00  3,695.00 4,818.00  7,819.00

- - - 13,812.34 - - -

24,001.00 24,672.00 918.00 17,081.34  3,695.00 4,818.00  7,819.00
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Regional Environmental Improvement Commission of Iowa County

Composition of “Deposits in Transit”
For the Fiscal Year Ended June 30, 2003

Cash/Check Amount of Cash/Check Gate Fees Shown
Gate Fees for the
Month July 2002 August 2002 September 2002 October 2002 November 2002

Prior to July 1, 2002 $  4,147.00
July 2002 $  4,142.00 4,142.00 3,514.50
August 2002 6,262.00 6,262.00 6,173.50 3,525.50 246.50
September 2002 4,055.00 4,055.00 4,055.00 4,055.00
October 2002 3,444.00 3,444.00 3,444.00
November 2002 4,157.00 4,157.00
December 2002 2,943.00
January 2003 2,294.00
February 2003 2,175.00
March 2003 3,972.00
April 2003 5,565.00
May 2003 5,204.00
June 2003 8,376.00

Undeposited gate fees reported

as deposits in transit by Ms. Bullers 8,289.00 9,776.50 10,228.50 11,024.50 11,902.50

True deposits in transit traced to
subsequent deposit - 799.00 - 11,254.24 -

Total deposits in transit shown on
the bank reconciliation $ 8,289.00 10,575.50 10,228.50 22,278.74 11,902.50
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Exhibit B

as Deposits in Transit on Bank Reconciliation for the Month of:

December 2002 January 2003 February 2003 March 2003 April 2003

May 2003 June 2003

2,512.50 1,297.50
3,444.00 3,444.00 3,100.50 824.50
4,157.00 4,157.00 4,157.00 4,157.00 1,237.50
2,943.00 2,943.00 2,943.00 2,943.00  2,943.00 308.50
2,294.00 2,294.00 2,294.00  2,294.00 2,294.00
2,175.00 2,175.00  2,175.00 2,175.00
3,972.00  3,972.00 3,972.00 606.50
5,565.00 5,565.00  5,565.00
5,204.00  5,204.00
8,376.00
13,056.50 14,135.50 14,669.50 16,365.50 18,186.50  19,518.50 19,751.50
5,496.00 - 145.88 - - - 7,212.29
18,552.50 14,135.50 14,815.38 16,365.50 18,186.50  19,518.50 26,963.79
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Regional Environmental Improvement Commission of Iowa County

Composition of “Deposits in Transit”
For the Fiscal Year Ended June 30, 2004

Cash/Check Amount of Cash/Check Gate Fees Shown
Gate Fees for the
Month July 2003 August 2003 September 2003 October 2003 November 2003

Prior to July 1, 2003 $ 15,188.33 4,080.33 51.33
July 2003 $ 6,205.00 6,205.00 6,205.00 6,205.00
August 2003 8,578.00 8,578.00 8,578.00 7,840.33 3,791.33
September 2003 5,633.00 5,633.00 5,633.00 5,633.00
October 2003 7,466.00 7,466.00 7,466.00
November 2003 5,088.00 5,088.00
December 2003 4,255.00
January 2004 2,230.00
February 2004 2,579.00
March 2004 4,555.00
April 2004 8,662.00
May 2004 8,150.00
June 2004 9,868.00

Undeposited gate fees reported

as deposits in transit by Ms. Bullers 21,393.33 18,863.33 20,467.33 20,939.33 21,978.33

True deposits in transit traced to
subsequent deposit - - - - -

Total deposits in transit shown on
the bank reconciliation $ 21,393.33 18,863.33 20,467.33 20,939.33 21,978.33
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Exhibit B

as Deposits in Transit on Bank Reconciliation for the Month of:

December 2003 January 2004 February 2004 March 2004 April 2004 May 2004 June 2004

256.33
5,633.00 4,647.33 3,550.33 611.00
7,466.00 7,466.00 7,466.00 7,466.00  1,591.38
5,088.00 5,088.00 5,088.00 5,088.00  5,088.00 495.00
4,255.00 4,255.00 4,255.00 4,255.00  4,255.00  4,255.00
2,230.00 2,230.00 2,230.00  2,230.00  2,230.00
2,579.00 2,579.00  2,579.00  2,579.00 961.00
4,555.00  4,555.00 4,555.00  4,555.00
8,662.00  8,662.00  8,662.00
8,150.00  8,150.00
9,868.00
22,698.33 23,686.33 25,168.33 26,784.00 28,960.38 30,926.00 32,196.00
- - - - - - 555.00
22,698.33 23,686.33 25,168.33 26,784.00 28,960.38 30,926.00 32,751.00
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Exhibit B

Regional Environmental Improvement Commission of Iowa County

Composition of “Deposits in Transit”
For the Six Months Ended December 31, 2004

Cash/Check Amount of Cash/Check Gate Fees Shown as Deposits in Transit on Bank Reconciliation for the Month of:
Gate Fees for the

Month July 2004 August 2004 September 2004 October 2004 November 2004 December 2004
Prior to July 1, 2004 $ 24,287.00 12,618.00 3,791.00
July 2004 $ 9,144.00 9,144.00 9,144.00 9,144.00 8,705.00 2,747.00
August 2004 8,114.00 8,114.00 8,114.00 8,114.00 8,114.00
September 2004 9,675.00 9,675.00 9,675.00 9,675.00
October 2004 5,930.00 5,930.00 5,930.00
November 2004 7,116.00 7,116.00
December 2004 4,301.00 1,150.00

Undeposited gate fees reported

as deposits in transit by Ms. Bullers 33,431.00 29,876.00 30,724.00 32,424.00 33,582.00 1,150.00

True deposits in transit traced to
subsequent deposit - - - - - -

Total deposits in transit shown on

the bank reconciliation $ 33,431.00 29,876.00 30,724.00 32,424.00 33,582.00 1,150.00
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Regional Environmental Improvement Commission of Iowa County

Staff

This special investigation was performed by:

Annette K. Campbell, CPA, Director
Cynthia L. Weber, CPA, Manager

Darryl J. Brumm, CPA, Senior Auditor II
Carmon K. Kutcher, Assistant Auditor

“amena. o Ksein

Tamera S. Kusian, CPA
Deputy Auditor of State
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Regional Environmental Improvement Commission
of Iowa County
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Appendix 1

Regional Environmental Improvement Commission of Iowa County
Copy of Bank Reconciliation as of November 30, 2004

THIS FORM IS PROVIDED TO HELP YOU BALANCE
YOUR STATEMENT

WITHDRAWALS OUTSTANDING- BEFORE YOU START
NOT CHARGED T ACCOUNT
. - PLEASE BE SURE YOU HAVE ENTERED IN YOUR REGISTER ALL
i et AUTOMATIC TRANSACTIONS SHOWN ON THE FRONT OF YOUR
STATEMENT.
YOU SHOULD HAVE ADDED YOU SHOULD HAVE SUBTRACTED
i IF ANY OCCURRED: IF ANY OCCURRED:
1. Lean advances, 1. Automatic lcan payments
2. Credit memos. 2. Automatlic savings transfers.
3. Other automatic deposils. 3. Service charges.
i uroure 4, Interest paid 4. Debit memos.
ﬁ“, - 5. Other automatic deductions
ﬂ\ E:'l L.\ 22,000+00 + | and payments.
A 6,532.70 + | BALANCE SHOWN \_( By
-4 S\ 39658+15 + ON THIS STATEMENT § _ 1 e
42,1908 * 1 aop
DEPOSITS NOT SHOWN
ON THIS STATEMENT Q(
mmmmmm (IF ANY) & .
TOTAL 8 Q;;a:@éx
SUBTRACT-
— WITHDRAWALS QS
- outsTanoing 5 _ YA\ 0 ¢
0.00 * BALANCE
- * R
SHOULD ABREE WITH YOUR REGISTER —
8600 + BALANCE AFTER DEDUCTING SERVICE CHARGE
e (IF ANY)}-SHOWN ON THIS STATEMENT.
228-00 * 4
218-00 +
T729.00 + | report if incorrect. 1f no reply is received within 60 days the account will be considered correct
338.00 + ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS
Telepl cated on the front of this statement as soon as you can, if you think your statemant or receipt Is wrong or If you naed me:e
infore QAO'QG + must hear from you no later than 60 days after we sent you the FIRST statement on which the error of problem appeared
(
( 243.60 b ut, and explain as clearly as you can why you believe there is an error or why you need more information
( 279-00 +
We w 180+ 00 + romptly. ! we take more than 10 business days (20 business days if ihe transler involved a new account) to do this. we will
recrei ~ 0 vat you will have the use of the meney during the time it takes us 1o complete our investigation
m\‘/ 2374700 * IEPOSIT LOAN ACCOUNT SUMMARY OF RIGHTS IS OUTLINED BELOW.
This i s and our respansibilities under the Federal Fair Credit Billing Act wilt be sent to you both upon request and in response 1o a
billing m
Your | T2 1747 " 00 + n with your Demand Deposit Accounl. Any charges for your checking account will be made to the Demand Deposit Account
and !l 'ﬂ =t + eposit Accounts not opetated in conjunction with Demand Daposit Loan Accounts, The following information thus applies oniy
to loa B’ 114 co unt line of credit.
~9,675+00 + ERRORS OR QUESTIONS ABOUT YOUR DEMAND DEPOSIT LOAN
If you b o 5593000 + 0 about a transaction on your bill, write us on a separale sheet at the address located on the front of this bill as soon as
possi W we sent you the first bill on which the error or problem appeared. You can telephone us, but daing so will not preserve your
nghts '-T75116-00 +
( ' 1582:00 *

{ slieve there is an eror, I you need more information, describe the item you are unsure about.
NOHG  os mes@ise padh SU) eibesibhy o s 2 investigating, but you are still obligated to pay the parts of your bill that are not in question. While we investigate ys
question, we cannol report you as delinguent or lake any action to coilect the amount you guestion.

We ligure & portion of the FINANCE CHARGE on your Demand Deposit Loan Account by applying the daily periodic rale(s) to the "Daily Balance” of your account for the biling cyzls
get the “Daily Balance” we take the beginning balance of your account each day, add any new advances, and sublract any payments or credits and unpad FINANCE CHARGES. This gi

us the daily balance.

The minimum periodic payment required is shown on front of this bill. You may pay off your Demand Deposil Loan Account loan balance at any fime, of make voluntary
additional payments. Payments shall be applied, first to any unpaid FINANCE CHARGES, and second to the principal loan balance outstanding in your Demand Deposit Loan Acccunt
Periodic statements may be senl 1o you at the end of each billing cycle showing your Demand Deposil Loan Account loan transactions.

Send payments and inquiries to address shown on front of bill

NOTE: Payments recaived after close of business shall be deemed received on the following business day for purposes of crediting your account.
[
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