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McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Honorable Mayor and
Members of the City Council
City of Clear Lake, lowa

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Clear Lake, lowa as of and for the year
ended June 30, 2005, which collectively comprise the City's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Clear Lake, lowa as of June 30, 2005, and the respective changes in
financial position and cash flows where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2005 on
our consideration of the City’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

McGladrey & Pullen, LLP is a member firm of RSM International -
an affiliation of separate and independent legal entities.



The Management’s Discussion and Analysis on pages 3 through 13 and budgetary comparison information on pages
45 through 47 are not a required part of the basic financial statements but are supplementary information required by
the accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express no
opinion on it.

Our audit was performed for the purpose of forming opinions on the financial statements that collectively comprise
the City of Clear Lake, lowa’s basic financial statements. The combining honmajor fund financial statements and
other schedules listed in the table of contents as supplementary information are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

The accompanying introductory and statistical sections, as listed in the table of contents, are presented for purposes
of additional analysis and are not a required part of the basic financial statements. This information has not been
subjected to the auditing procedures applied in the audit of the basic financial statement and, accordingly, we

express no opinion on them,
%c% / Flng | L

Davenport, lowa
September 30, 2005



City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

It is an honor to present to you the financial picture of the City of Clear Lake, lowa. We offer readers of the City's
financial statements this narrative overview and analysis of the financial activities of the City of Clear Lake, lowa for
the fiscal year ended June 30, 2005.

Financial Highlights

The assets of the City of Clear Lake exceeded its liabilities at the close of the most recent fiscal year by $28,946,572
(net assets). Of this amount, $5,020,344 may be used to meet the government’s ongoing obligations to citizens and
creditors. For the fiscal year ended June 30, 2004, assets exceeded liabilities by $27 584,753. Of this amount,
$5,168,240 was unrestricted.

The City's total net assets Increased by $1,361,819 during the fiscal year ended June 30, 2005. Governmentall
activities increased $977,772 and business-type activities increased $384,047. For fiscal year ended June 30, 2004,
total net assets increased $2,346,526. Governmental activities increased $1,561,052 and business-type activities
Increased $785.474.

As of the close of the current fiscal year, the City of Clear Lake’s governmental funds reported combined ending fund
balances of $3,888,351, an increase of $78,825 in comparison with the prior year. Approximately 99.9 percent of this
total amount, $3,884,375, is unreserved fund balance which is available for spending at the City’s discretion. As of
the close of the fiscal year June 30, 2004, governmental funds reported combined ending fund balances of
$3,809,526, of which $3,709,312 or 97 4 percent is unreserved.

At the end of the current fiscal year, the City’s unreserved fund balance for the General Fund was $2,221,373 or 66
percent of total General Fund expenditures. The unreserved fund balance for the General Fund as of June 30, 2004
was $2,083,920 or 53 percent of total General Fund expenditures.

Overview of the Financial Statements

This Discussion and Analysis is intended to serve as an introduction to the City of Clear Lake, lowa’s basic financial
statements. The City’s basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements and 3) notes to basic financial statements. This report also containg other
supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements — The government-wide financial statements are designed to provide
readers with a broad overview of the City of Clear Lake, lowa’s finances, in a manner similar to a private-sector
business.

The statement of net assets presents information on all of the City of Clear Lake, lowa's assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net assets may serve as
a useful indicator of whether the financial position of the City is improving or deteriorating.



City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

The statement of activities presents information showing how the City’s net assets changed during the most recent
fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused
vacation leave).

Both of the government-wide financial statements distinguished functions of the City of Clear Lake that are principally
supported by taxes (governmental activities) from other functions that are intended to recover all or a significant
portion of their costs through user fees and charges (business-type activities). The governmental activities of the City
of Clear Lake include general government, public safety, public works, health and social services, culture and
recreation and community and economic development. The business-type activities of the City of Clear Lake include
water, sewer rental, storm water and solid waste.

The Clear Lake Library Foundation is incorporated and is legally separate from the City. The financial activity of the
Foundation is included in the City's financial statements as a blended component unit.

The government-wide financial statements can be found on pages 14 through 17 of this report.

Fund financial statements - A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City of Clear Lake, lowa like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the City can be divided into two categories: governmental funds and proprietary funds.

Governmental funds — Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources,
as well as on balances of spendable resources available at the end of the fiscal year. Such information may be useful
in evaluating a government’s near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City of Clear Lake, lowa maintains fourteen individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the General Fund, Tax Increment Financing Fund, Road Use Tax Fund, Employee
Benefits Fund, the Capital Projects Fund and the Debt Service Fund which are considered to be major funds. Data
from the other eight governmental funds are combined Into a single, aggregated presentation. Individual fund data for
each of these nonmajor governmental funds is provided in the form of combining statements elsewhere in this report.



City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

The City adopts an annual appropriated budget which includes all of its funds. A budgetary comparison statement
has been provided as required supplementary information to demonstrate compliance with this budget on pages 45
through 47.

The basic governmental fund financial statements can be found on pages 18 through 23 of this report.

Proprietary funds — The City of Clear Lake maintains only enterprise funds which are used to report the same
functions presented as business-type activities in the government-wide financial statements. The City of Clear Lake
maintains four enterprise funds. Proprietary funds provide the same type of information as the government-wide
financial statements, only In more detail. The proprietary fund financial statements provide separate information for
the Water Fund, Sewer Rental Fund, Solid Waste Fund and Storm Water Fund, which are considered to be major
funds of the City.

The basic proprietary fund financial statements can be found on pages 24 through 27 of this report.

Notes to basic financial statements — The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements

The combining statements referred to earlier in connection with nonmajor governmental funds are presented
immediately following the notes to basic financial statements and the required supplementary information.

Government-Wide Financial Analysis
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position The City's

total net assets have increased from a year ago. Table 1 reflects total net assets of $28,946,572, which represents
an increase of $1,361,819 from 2004.



City of Clear Lake, lowa

Management's Discussion and Analysis
For Fiscal Year Ended June 30, 2005

Of the City of Clear Lake’s net assets, 82.6 percent reflects its investment in capital assets (e.g., land, construction-
in-progress, buildings and improvements, infrastructure and machinery and equipment), less depreciation and any
related debt used to acquire those assets that is slill outstanding. The City of Clear Lake uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending. Although the City's
investment in its capital assets is reported, net of related debt, it should be noted the resources neaded to repay this
debt must be provided from other sources, since the capital assets thamselves cannot be used to liguidate these
liabilities.

Table 1 - City of Clear Lake's Net Assets

Governmental Business-Type
Activities Activities Total
2005 2004 2005 2004 2005 2004

Assetls
Current and other assets $ 8559256 § 8261230 $ 1012132 3§ 1,153443 § 9571388 $ 9,414673
Capital assets net of depreciafion 15,677,062 15,299,781 11,247 166 10,700,732 26,924,228 26,000,513

Total assets 24,236,318 23,561,011 12,259,298 11,854,175 36,495,616 35,415,186
Liabilities
Current liabilities 4,682,805 4,580,270 391,239 250,163 5,074,044 4,830,433
Long-term liabilities outstanding 2,140,000 2,545,000 335,000 455,000 2,475,000 3,000,000

Total liabilities 6,822 805 7,125,270 726,239 705,163 7,549,044 7,830,433
Net Assets
Invested in capital assets, net of

related debt 13,132,062 12,239,784 10,792,166 10,135,732 23,924,228 22,375,513

Restricted 2,000 41,000 - - 2,000 41,000
Unrestricted 4,279,451 4,154,960 740,893 1,013,280 5,020,344 5,168,240

Total net assets $ 17413513 § 16435741  § 11533059 § 11,149012 § 28946572 $ 27584753

A restricted portion of the City's net assets represents resources that are subjaect to external restrictions on how they
may be used. The remaining balance of unrestricted net assets, $5,020,344, may be used to meet the government's
ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the City of Clear Lake, lowa is able to report positive balances in all three
categories of net assets. The same situation held true for the prior fiscal year.

The City's total net assets increased by $1,361,819 during the current fiscal year. The governmental activities’ net
assets increased by $977,772. The total business-type activities' net agsets increased by $384,047. This increase
was due to the completion of saveral construction projects.

Table 2 highlights the City’s revenues and expenses for the fiscal year ended June 30, 2005. These two main
components are subtracted to yield the change in net assets. This table utilizes the full accrual methed of accounting.

Revenue is further divided into two major components: Program Revenue and General Revenue. Program revenue
is defined as charges for sales and services, operating grants and contributions and capital grants and contributions.
General revenue includes taxes, invastment income and other unrastricted revenue sources.



City of Clear Lake, lowa

Management's Discussion and Analysis
For Fiscal Year Ended June 30, 2005

Table 2 - City of Clear Lake's Changes in Net Assets

Revenues:

Program revenues:
Charges for services
Qperating grants and

confributions
Capital grants and contributions

General revenues:
Property taxes
Other taxes
Intergovernmental
Investment earnings
Miscellanecus

Total revenues

Expenses:
General government
Public safety
Public works
Health and social services
Culture and recreation
Community and economic
development
Interest on long-term debt
Water
Sewer rental
Storm water
Solid waste
Total expenses

Excess of revenues
over expenses hefare
transfers

Transfers
Change in net assets

Net assets, beginning of year
Net assets, end of year

Governmental Business-Type
Activities Activities Total
2005 2004 2005 2004 2005 2004
$ 562361 § 670564 $ 1470140 § 1504126 $ 2032501 $ 2174690
776,161 731,530 - - 776,161 731,530
152,585 576,293 84,910 326,280 237,495 902,573
3,186,780 2,789,357 - - 3,186,780 2,789,357
1,070,150 1,466,594 - 1,070,150 1,466,954
- 17,867 - - - 17,867
87,909 50,660 19,588 28,495 107,497 79,155
" - - 2,088 - 2,088
5,835,946 6,303,265 1,574,638 1,860,989 7,410,584 8,164,254
580,841 637,908 - - 580,841 637,908
1,454,035 1,411,957 - - 1,454,035 1,411,957
1,199,597 1,040,968 - - 1,199,597 1,040,968
19,074 14.411 - - 19,074 14,411
714,333 658,881 - - 714,333 658,881
536,133 641,594 - - 536,133 641,594
128,062 150,918 - D 128,062 150,918
- - 705,567 631,386 705,567 631,386
- - 222,352 186,202 222,352 186,202
- 137,756 104,232 137,756 104,232
. - 351,015 339,271 351,015 339,271
4,632,075 4556637 1,416,690 1,261,091 6,048,765 5817728
1,203,871 1,746,628 157,948 599,898 1,361,819 2,346,526
{226,099) {185,576) 226,099 185576 - -
a77,772 1,561,052 384,047 785,474 1,361,819 2,346,526
16,435,741 14,874,689 11,149,012 10,363,538 27,584,753 25,238,227
$ 17413513 § 16435741 § 11533059 § 11149012 § 28946572 § 27584753




City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

Table 3 below discloses cost of services for governmental activities. The total cost of services column contains all
costs related to the programs and the net cost column shows how much of the total amount is not covered by
program revenues. Succinctly put, net costs are costs that must be covered by local taxes or other general revenue
or transfers.

Table 3 - Governmental Activities

Total Cost of Net Cost of Total Cost of Net Cost of
Programs Services 2005 Services 2005 Semices 2004 Services 2004

Public safety $ 1,454,035 $  (1,381,565) $ 1,411957  §  (1,350,734)
Public works 1,199,597 {(117,749) 1,040,968 352,087
Health and social services 19,074 (15,694) 14,411 (9,577)
Culture and recreation 714,333 (569,303) 658,881 (388,723)
Community and economic development 536,133 (376,755) 641,594 (418,973)
General government 580,841 (591,880) 637,908 (611,412)
Interest on long-term debt 128,062 {128,062) 150,918 (150,918)

Total $ 4,632,075 §  (31140,968) § 4556637 $  (2,578,250)

Net cost of services is 67.8 percent of total cost of services In 2005 as compared to 63 percent in 2004. As expected,
this reflects a continued reliance on taxes and other general revenue sources to fund the cost of services.

Governmental Activities

The graph below shows the percentage of the total governmental activities revenues allocated by each revenue type:

Revenues by Source - Governmental Activities - 2005
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City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

Total business-type activities’ revenue for the fiscal year was $1,574,638. All but $19,588 of this revenue was
generated for specific business-type activity expenses. The graph below shows a comparison between the business-
type activity expenditures and program revenues.

Expenses and Program Revenue - Business-Type Activities
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City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

The graph below shows the breakdown of revenues by source for the business-type activities.

Revenues by Source . Business-Type Activities
2005
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Business-Type Activities

Business-type activities increased the City of Clear Lake's net assets by $384,047 accounting for 28.2 percent of the
growth in the City’s net assets.

Financial Analysis of the Government’s Funds

As noted earlier, the City of Clear Lake, lowa uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds - The focus of the City of Clear Lake, lowa’s governmental funds is to provide information on
near-term inflows, outflows and balances of spendable resources. Such information is useful in assessing the City's
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a government's net
resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of Clear Lake, lowa’s governmental funds reported combined ending
fund balances of $3,888,351, an increase of $78,825 in comparison with the prior year Approximately 99.9 percent
of this total amount, $3,884,375, constitutes unreserved fund balance, which is available for spending at the
government's discretion. The remainder of the fund balance is reserved to indicate that it is not available for new
spending because it has already been committed.

10



City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, unreserved fund
balance of the General Fund was $2,221,373 while total fund balance reached $2,223,349. As a measure of the
General Fund's liquidity, it may be useful to compare both unreserved fund balance and total fund balance to fund
expenditures. Unreserved fund balance represents 66 percent of total General Fund expenditures, while total fund
balance represents approximately 66.3 percent of that same amount.

The fund balance of the City's General Fund increased by $85,585 during the current fiscal year. This was due to
construction projects delays that caused the completion or start of the project until after the end of the fiscal year.

The Tax Increment Financing (TIF) Fund accounts for revenues collected to be used for economic purposes. Fund
balance decreased $10,090 from $39,696 in 2004 to $29,606 in 2005 primarily due to the repayment of a bond issue
which required the City to reserve a portion of the fund balance.

The Road Use Fund is to maintain and improve City streets. Fund balance increased $124,988 from $672,770 in
2004 to $797 758 in 2005 primarily due to construction projects not completed prior to the end of the fiscal year and
actual expenditures under budget.

The Employee Benefits Fund accounts for the employees’ group life and health insurance. Fund balance increased
by $96,635 from $248,964 in 2004 to $345,599 in 2005. This increase was due to the actual health insurance
premium increase was less than anticipated.

The Capital Project Fund balance decreased $169,227 from $165,524 in 2004 to a deficit of ($3,703) in 2005. This
decrease was due to a delay in issuing bonds for capital projects.

The Debt Service Fund balance decreased $65,289 from $134,865 in 2004 to $69,576 in 2005. This decrease was
due to the use of reserves to repay debt.

Proprietary funds - The City of Clear Lake, lowa’s proprietary funds provide the same type of information found in
the government-wide financial statements but in more detail Other factors concerning the finances of these funds
have already been addressed in the discussion of the City’s business-type activities.

Budgetary Highlights

Formal and legal budgetary control is based on nonmajor classes of disbursements know as functions, not by fund or
fund type.

Differences between the original budget and the final amended budget can be summarized as follows:
o The total original revenue budget of $7,469,970 was increased to $8,033,972 (an increase of $564,002)
mainly due to an increase in intergovernmental revenue.

¢ The total original expenditure budget of $8,706,892 was increased to $10,355,342 (an increase of
$1.648,450) mainly for capital projects, CDBG grant expenditures and refunding of two bond issues.

o The total original budget for other financing sources of $950,000 was increased to $1,527,000 (an increase
of $577,000) mainly due to refunding two bond Issues and increasing transfers between the funds.

During the year, however, revenues were less than budgetary revenues and expenditures were less than budgetary
expenditures.

"



City of Clear Lake, lowa

Management's Discussion and Analysis
For Fiscal Year Ended June 30, 2005

Capital Asset and Debt Administration

Capital assets - The City of Clear Lake’s investment in capital assets for its governmental and business-type
activities as of June 30, 2005, amounted to $26,924,228 (net of accumulated depreciation). Thig investment in capital
assets includes land, construction-in-prograss, buildings and improvements, infrastructure, and machinery and
equipment. The total increase in capital assets for the current year was 3.6 percent (a 2.5 percent increase for
governmental activities and a 5.1 percent increase for business-type activities).

Major capital asset events during the current fiscal year included the North 5t Street project, the 10" Avenue North
sidewalks, the 26t Avenue South overlay, the South 4t Street project and the Highway 122 water main extension.

Additional information on the City of Clear Lake's capital assets can be found in Note 3 of this report.

City of Clear Lake's Capital Assets

Governmental Acfivifies Business-Type Acfivifies Total
2005 2004 2005 2004 2005 2004

Land $ 2392922 % 2351294 § 331,716 § 328515 § 2724838 S 2579810
Gonstruction-in-

progress 358,977 740,173 482,275 132822 842,252 872,995
Buildings and

Improvements 4,840,204 4581,406 1,228,527 1,228 527 6,088,821 5,908,933
Infrastructure 15,768,204 14657925 14,284,010 13,777 653 30,052,214 28435578
Machinery and

equipment 2,765,760 2768555 806,062 806,062 3,571,822 3574717
Accumulated

depreciation (10,450,095) {9899 672) (6,285,424) {5572 B48) {16,335,519) (15,472 520)

Total $ 15677062 3 15299781 § 11,247166 § 10700732 § 28,024,228 S 26,000,513

Debt - As of June 30, 2005, the City of Clear Lake, lowa had general obligation bonds outstanding totaling
$3,000,000. In the currant year, the City paid $625,000 in principal and $152,422 in interest on outstanding debt.

Table 5 - Qutstanding Debt, June 30

Governmental Activities Business-Type Activities Total

2005 2004 2005 2004 2005 2004

General obligation bonds $ 2545000 $ 2995000 § 455000 % 565000 $ 3,000,000 3% 3,560,000
Revenue bonds 65,000 65,000

$ 2545000 3 3.060.000 § 455000 § 565000 $ 3000000 $ 3,625,000

Additional information about the City's long-term debt can be found in Note 4 to the financial statemants.
Economic Factors and Next Year's Budgets and Rates
Real property assessed values have continued to rise with tax year 2005 at $544,087,002.

The unemployment rate for the Cerro Gordo County is 4.7%. This is an increase from arate of 3.9% a year ago. This
compares unfavorably to the state's average unemployment rate of 4.6%.

12



City of Clear Lake, lowa

Management’s Discussion and Analysis
For Fiscal Year Ended June 30, 2005

Requests for Information

These financial statements and discussions are designed to provide our citizens, taxpayers, investors and creditors
with a complete disclosure of the City’s finances and to demonstrate a high degree of accountability for the public
dollars entrusted to us. If you have questions about this report or need additional information, please write Linda
Nelson, Finance Officer, City of Clear Lake, 15 North 6" Street, PO Box 185, Clear Lake, lowa 50428,

13



City of Clear Lake, lowa

Statement of Net Assets
June 30, 2005

Assets
Current assets:
Cash
Certificates of deposit
Investments
Receivables, net of allowances for
uncollectible amounts:
Property taxes
Assessments
Accounts, consumers
Unbilled usage
Other
Due from other governments
Internal balances
Inventories
Total current assets

Noncurrent assets:
Capital assets:

Nondepreciable:
Land
Construction-in-progress

Depreciable:
Buildings and improvements
Infrastructure
Machinery and equipment
Accumulated depreciation

Total noncurrent assets

Total assets

See Notes to Basic Financial Statements.

Governmental Business-Type
Activities Activities Total

$ 848335 § 255463 $ 1,103,798
3,071,000 504,000 3,575,000
45,396 - 45,396
3,659,428 3,659,428
507,766 - 507,766

1,831 152,796 154,627

- 30,779 30,779

150,802 - 150,802

273,647 - 273,647

(925) 925 -

1,976 68,169 70,145

8,559,256 1,012,132 9,571,388
2,392,922 331,716 2,724,638
359,977 482,275 842252
4,840,294 1,228,527 6,068,821
15,768,204 14,284,010 30,052,214
2,765,760 806,062 3,571,822
(10,450,095) (5,885,424) (16,335,519)
15,677,062 11,247,166 26,924,228

$ 24236318 $ 12259298 3 36,495,616
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Liabilities
Current:
Accounts and contracts payable
Accrued liabilities
Deposits
Compensated absences
Deferred revenue
Current maturities of long-term debt
Total current liabilities

Noncurrent, general obligation loan notes, net of current maturities
Total liabilities

Net Assets
Invested in capital assets, net of related debt
Restricted for endowments
Unreserved
Total net assets

Total liabilities and net assets

Governmental

Business-Type

Activities Activities Total
311611 $ 194144 % 505,755
130,279 26,136 156,415

- 28,836 28,836

123,180 22,123 145,303
3,712,735 - 3,712,735
405,000 120,000 525,000
4,682,805 391,239 5,074,044
2,140,000 335,000 2,475,000
6,822,805 726,239 7,549,044
13,132,062 10,792,166 23,924,228
2,000 - 2,000
4,279,451 740,893 5,020,344
17,413 513 11,533,059 28,946,572
24236318 $ 12,259,298 $ 36,495,616
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City of Clear Lake, lowa

Statement of Activities
For the Year Ended June 30, 2005

Program Revenues

Charges for Operating Grants ~ Capital Grants and
Functions/Programs Expenses Services and Sales  and Contributions Confributions

Primary Government

Governmental activities:

Public safety $ 1454035 $ 57904 $ 6987 $ 7,579
Public works 1,199,597 296,893 678,275 106,680
Health and social services 19,074 3,420 - -
Culture and recreation 714,333 123,281 16,264 5,485
Community and economic development 536,133 54,060 12477 32,841
General government 580,841 26,803 2,158 -
Interest on long-term debt 128,062 - - -
Total governmental activities 4,632,075 562,361 776,161 152,585

Business-type activities:

Water 705,567 708,817 - 45536
Sewer rental 222,352 297,826 - 36,174
Storm water 137,756 78,372 - 3,200
Solid waste 351,015 385,125 - -
Total business-type activities 1,416,690 1,470,140 - 84,910
Total primary government $ 6,048,765 $ 2032501 $ 776,161  $ 237 495

General Revenues
Taxes:
Property taxes
Other taxes
Investment earnings
Transfers
Total general revenues and transfers

Changes in net assets

Net assets beginning of year
Net assets end of year

See Notes to Basic Financial Statements.
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Net (Expense) Revenue and Changes in Net Assets

Primary Government

Governmental Business-Type
Activities Activities Total

$ (1,381,565) $ (1,381,565)
(117,749) (117,749)
(15,654) (15,654)
(569,303) (569,303)
(376,755) (376,755)
(551,880) (551,880)
(128,062) (128,062)
(3,140,968) (3,140,968)
48,786 48,786

111,648 111,648

(56,184) (56,184)

34,110 34,110

138,360 138,360

(3,140,968) 138,360 (3,002,608)
3,186,780 3,186,780
1,070,150 - 1,070,150
87,909 19,588 107,497

(226,099) 226,099 -

4,118,740 245,687 4,364,427
977,772 384,047 1,361,819
16,435,741 11,149,012 27,584,753

$ 17413513 3 11,533,059 28,946,572
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City of Clear Lake, lowa

Balance Sheet
Governmental Funds
June 30, 2005

Assets

Cash and cash equivalents
Certificates of deposit
Investments
Receivables, net of allowances for
uncollectible amounts:
Property taxes
Special assessments
Accounts, consumers
Other
Due from other governments
Due from other funds
Inventories
Total assets

Liabilities and Fund Balances

Liabilities:
Accounts and confracts payable
Accrued liabilities
Due to other funds
Deferred revenue
Total liabilities

Fund Balance (Deficit):

Reserved for:
Inventories
Endowments

Unreserved, reported in:
General Fund
Special revenue funds
Debt Service Fund
Capital Projects Fund
Total fund balances (deficit)

Total liabilities and fund
balances (deficit)

See Notes to Basic Financial Statements.

Tax
Increment Road Use Emp