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Independent Auditor's Report

To the Officials of Hamilton County:

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Hamilton County, lowa, as of and for
the year ended June 30, 2006, which coilectively comprise the County's basic financial statements
listed in the table of contents. These financial statements are the responsibifity of Hamilton
County's management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit {o obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supponrting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respeclts,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of Hamilton County as of June 30, 2006, and the respective
changes in financial position and cash flows, where applicable, for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
October 18, 2006 on our consideration of Hamilton County’s internal control over financial
reporting and our tests of its compliance with certain provisions of taws, regulations, coniracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing
and not to provide an opinion on the intemal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Management's Discussion and Analysis and budgetary comparison information on pages 6
through 12 and 48 through 52 are not required parts of the basic financial statements, but are
supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the supplementary information. We
did not audit the information and express no opinion on it.

e rbar ot

HLB Intornational

Ofices i 1S states siud \\'>|\|||:);Lun. IBI



Our audit was performed for the purpose of forming cpinions on the financial statements that
collectively comprise Hamilton County's basic financial statements. We previously audited, in
accordance with the standards referred to in the second paragraph of this report, the financial
statements for the three years ended June 30, 2005 (none of which are presented herein) and
expressed unqualified opinions on those financial statements. Other supplementary information
included in Schedules 1 through 5 is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in our audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

%W@/_/_ﬁ

Cedar Rapids, lowa
October 18, 2006



MANAGEMENT’'S DISCUSSION AND ANALYSIS

Hamilton County provides this Management's Discussion and Analysis of its annual financial
statements. This narrative overview and analysis of the financial activities is for the fiscal year
ended June 30, 2006 (FY06). We encourage readers to consider this information in conjunction
with the County’s financial statements, which follow.

2006 FINANCIAL HIGHLIGHTS

¢ Governmental funds revenue was approximately $14.6 million in FY08, compared to $13.4
million in FYO05.

¢ Program expenses were approximately $15.7 million in FY06, compared to $15.2 million in
FYO0S.

« Net assets increased approximately $4 million for FY086.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements as well as other information as
follows:

e Management's Discussion and Analysis introduces the basic financial statements and
provides an analytical overview of the government'’s financial activities.

s The Government-wide Financial Statements consist of a Statement of Net Assets and a
Statement of Activities. These provide information about the activities of Hamilton County
as a whole and present an overall view of the County's finances.

e The Fund Financial Staternents tell how governmental services were financed in the short
term as well as what remains for future spending. Fund financial statements report
Hamilton County’s operations in more detail than the government-wide statements by
providing information about the most significant funds. The remaining statements provide
financial information about activities for which Hamilton County acts solely as an agent or
custodian for the benefit of those outside the government.

e Notes to the Financial Statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

e Required Supplementary Information other than MD&A provides detailed information
about the non-major governmental and the individual fiduciary funds, as well as the
required budgetary comparison information.

o Other Supplementary Information provides detailed information about the nonmajor funds
and the individual agency funds.



REPORTING THE COUNTY AS A WHOLE
Government-wide Financial Statements

One of the most important questions asked about the County’s finances is, “Is the County as a
whole better off or worse off as a result of the year's activities?” The Statement of Net Assets and
the Statement of Activities report information about activities in a way that helps answer this
question. These statements include all assets and liabilities using the accrual basis of accounting
and the economic resources measurement focus. This is similar to the accounting used by most
private-sector companies. All of the current year revenues and expenses are taken into account
regardless of when cash is received or paid.

The Statement of Net Assets presents all of the County’s assets and liabilities, with the difference
between the two reported as “net assets”. Over time, increases or decreases in the County’s net
assets may serve as a useful indicator of whether the financial position of the County is improving
or deteriorating.

The Statement of Activities presents information showing how the County's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the event or
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will not result in cash flows until future fiscal
periods.

The County's governmental activities are displayed in the Statement of Net Assets and the
Statement of Activities. Governmental activities include public safety and legal services, physical
health and social services, mental health, county environment and education, roads and
fransportation, government services to residents, administrative services, interest on long-term
debt and other non-program activities. Property tax and state and federal grants finance most of
these activities.

fund Financial Statements
The County has three kinds of funds:

1) Govermmental funds account for most of the County's basic services. These fund
statements focus on how money flows into and out of those funds, and the batances left at
year-end that are available for spending. These governmental funds include: 1) General
Fund, 2) Special Revenue Funds, such as Mental Health, Rural Services, Local Option
Sales Tax, and Secondary Roads, 3) Debt Service Fund, 4) Capital Projects Fund, and 5)
Permanent Fund. These funds are reported using the modified accrual basis of
accounting, which measures cash and all other financial assets that can readily be
converted to cash. The governmental fund statements provide a detailed, short-term view
of the County's general governmental operations and the basic services it provides.
Governmental fund information helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance the County's programs.

The financial statements required for governmental funds include a balance sheet and a
statement of revenues, expenditures, and changes in fund balances.



2) Proprietary funds account for the County’s Internal Service Fund - Employee Group Health
Insurance Account. Internal Service Funds are an accounting device used to accumulate
and allocate costs internally among the County's various functions.

The financial statements required for proprietary funds include a statement of net assets, a
statement of revenues, expenses and changes in fund net assets and a statement of cash flows.

3} Fiduciary funds are used to report assets held in a trust or agency capacity for others and
cannot be used to support the County's own programs. These fiduciary funds include
agency funds that account for employee health insurance, emergency management
services, and the County Assessor, to name a few.

The required financial statement for fiduciary funds is a statement of fiduciary assets and
liabilities.

Reconciliations between the government-wide financial statements and the fund financial
statements foliow the fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of financial position.
Hamilton County's net assets for FY06 totaled approximately $20.8 million. This compares to
FYO5 at approximately $16.7 million. The analysis that follows focuses on the changes of the net
assets for our govemmental activities.

Net Assets of Governmental Activities
(Expressed in Thousands)

June 30, June 30,
2006 2005

Current and other assets $ 11950 § 12,146
Capital assets 19,322 15.663
Total assets 31,272 27,809
Long-term debt outstanding 3,017 3,484
Other liabilities 7,468 7,653
Total liabilities 10,485 11.137

Net assets:
Invested in capital assets, net of debt 16,948 12,803
Restricted 1,311 1,332
Unrestricted 2,529 2537
Total net assets § 20787 $ 16672




FY06 net assets of Hamilton County's governmental activities increased by $4 million from FY05.
This would be due to the construction of the Ethanol project. Hamilton County sold $4.3 million in
TIF revenue bonds for this project. The largest portion of the County’s net assets is the Invested
in Capital Assets (e.g., fand, infrastructure, buildings, and equipment), less the related debt. The
debt related to the Investment in Capital Assets is liquidated with sources other than capital
assets. Restricted net assets represent resources that are subject to external restrictions,
constitutional provisions, or enabling legislation on how they can be used. Unrestricted net assets
- the part of net assets that can be used to finance day-to-day operations without constraints
established by debt covenants, legislation, or other legal requirements, is $2.5 million.

Changes in Net Assets of Governmental Activities
(Expressed in Thousands)

Year Ended June 30,

2006 2005
Revenues:
Program revenues:
Charges for service 3 2534 % 2,578
Operating grants and contributions 5.807 5,124
Capital grants, contributions and restricted interest 1,850 -
General revenues:
Property taxes 5,330 5,146
Local option sales and service tax 1,335 1,291
Unrestricted investment earnings 226 151
Other general revenues 450 277
Total revenues 17,532 14,567
Program expenses:
Public safety and legal services 1,842 1,828
Physical health and social services 2,061 1,978
Mental health 2,040 1,969
County environment and education 1,020 1,069
Roads and transportation 3,726 4,597
Government services to residents 497 390
Administrative services 1,872 2,155
Non-program 323 452
Interest on long-term debt 37 77
Loss on dispositions - 117
Total expenses 13,418 14,632
Increase (decrease) in net assets $ 4114 & (BS)

Harmilton County increased County-wide levy rates by $.35 per $1,000 of vaiuation. The rural
assessed property taxable valuation increased by $1.7 million for a total of $363,615,879 and
countywide assessed property valuation increased by $938,000 for a total of $622,084,165.



INDIVIDUAL MAJOR FUND ANALYSIS

As Hamilton County completed the year, its governmental funds reported a combined fund
balance of $4,366,168, compared to $4,489,586 combined fund balance for FY05. This is a
decrease of $123,418.

The General Fund, the operating fund for Hamilton County, ended FY06 with a fund balance
totaling $1,685,418, whereas FY05 ended with a $1,578,391 balance, an increase of $107,027.
Property valuations increased from $621,145,481 in FY05 to $622,084,165 in FY06. The levy rate
increased from $6.58407 in FY05 to $6.83407 in FYO06.

The Mental Health Fund ended with a $188,760 fund balance for FY06, whereas FY05 ended with
a $197,551 balance, a decrease of $8,791. The levy rate decreased from 1.38493 in FYO0S to
1.38284 in FY08. Hamilton County has continued to look for ways to effectively manage the cost
of mental health services in the Mental Health Fund. We moved into our new building on a lease-
to-own basis in September 2004. This combined ali Mental Health, Social Services, General
Relief and Veteran Affairs Services into one building which were in five different locations in
Webster City.

The Rural Service Fund ended with a $143,612 fund balance for FY06 compared to the prior year
balance of $152,390, a decrease of $8,778. The levy rate increased from 10.09664 in FY05 to
10.44664 in FY06. Property valuations increased from $621,145,481 in FYO05 to $622,084,165 in
FY06. In evaluating the budgeted expenses and revenues, we feel it is justifiable for a portion of
the expense related 1o Sheriff's Deputies to be paid by the rural service fund. FY05 we moved
expenses for two Sheriff's Deputies to the rural services fund and then in FY06 we moved
expenses for another two. FY06 Secondary Roads transfer was reduced.

The Secondary Roads Fund ended FY06 with a $1,462,799 fund balance compared to the prior
year balance of $1,610,271, a decrease of $147,472. Revenues increased $614,761 due to
capital construction projects (bridge replacements) in FY0O8. The transfer from Rural Basic to
Secondary Roads decreased from the FYO5 transfer of $937,582 to $834,595 in FY06. FYO06
expenditures increased from $4,802,892 in FY0S to $5,089,769 in FY06. This increase was due
primarily to the ethanol plant projects in FY06. [n FY06, the Secondary Roads Department
maintained 718 miles of aggregate-surfaced roads and 218 miles of paved roads during the year
and completed two of the five construction projects started during FYO06.

The Local Option Sales Tax Fund ended FYO06 with a balance of $277,954 compared to prior year
balance of $318,599, a decrease of $40,645 This fund is used to collect Local Option Tax for the
purpose of paying for the Law Enforcement Center.

GENERAL FUND BUDGETARY HIGHLIGHTS

Over the course of the year, Hamilton County amended the budget in March of 2006, for the
primary purpose of additional expenses and revenues relating to the Law Enforcement Center and
the new construction of the ethanol project. Other items also included in the amendment were
additional expenses for the Medical Examiner, Law Library, Juvenile Court, General Relief,
Chemical Dependency and Courthouse maintenance. At this time, we also made adjustments to
the revenues to include, the LOSST, RISE & C-Step money, interest and TIF Bond Revenue.
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of FY08, the County had approximately $27.7 million invested in capital assets,

compared to $23.5 million for FY05. This is an increase of $4.2 million from FYO05.

Capital Assets, Net of Depreciation
(Expressed in Thousands)

2006 2005
Land $ 3864 § 3,864
Construction in progress 1,475 1,162
Buildings and improvements 6,102 6,164
Machinery and equipment 2,156 1,792
Infrastructure 5725 2,691
Total $ 19322 % 15663

Long-Term Debt

At June 30, 2006, Hamilton County had approximately $3,017,000 in capital notes and other debt

outstanding compared to $3,484,000 at June 30, 2005.

Outstanding Long-term Obligations
(Expressed in Thousands)

2006 2005
Capital lease purchase agreements $ 1,085 3 1,140
Drainage warrants and improvement certificates 292 230
Capital notes payable 1,217 300
Revenue bonds 102 1,420
Compensated absences 351 394
Total $ 3017 $._ 3,484

Debt decreased due to the completion of the Law Enforcement Center and payment on the

associated bonds.

The Constitution of the State of lowa limits the general obligation debt a county can issue and
have outstanding to five percent of the assessed value of all taxable property within the county’s
corporate limits, Hamilton County’s outstanding general obligation debt is well below this limif.

11



ECONOMIC FACTS AND NEXT YEAR'S BUDGETS AND RATES

Hamilton County's elected and appointed officials and citizens considered many factors when
setting the fiscal year 2007 budget, tax rates, and fees that apply for the various County services.
One of those factors is the economy. We also look very closely at the percentage of fund balance
to expenditures.

Hamilton County sold $4.3 million of TIF Revenue Bonds in August 2006 to finance the Broin
Ethanol Project near Jewell, lowa. The bonds financed an incentive package to Broin as well as
part of $2.2 million in road access improvements for Hamilton County. These bonds pay interest
at a fixed rate of 5.75% for 5 years. The bonds will mature in 2025.

If estimates are realized, Hamilton County’s budgetary General Fund balance is expected to
decrease by the cfose of 2007.

CONTACTING THE COUNTY'’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a
general overview of Hamilton County’s finances, and to show the County's accountability for the

money it receives. [f you have questions about this report or need additional financial information,
contact the Hamilton County Auditor's Office, 2300 Superior Street, Webster City, lowa 50595.

12
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HAMILTON COUNTY
Statement of Net Assets

June 30, 2006

ASSETS

Cash and cash equivalents
Receivables;
Property tax:
Delinquent
Succeeding year
Interest and penalty on property tax
Accounts
Accrued interest
Drainage assessments
Due from other funds
Due from other governments
Inventories
Prepaid insurance
Capital assets, net of accumulated depreciation

Total assets

LIABILITIES

Accounts payable
Accrued interest payable
Salaries and benefits payable
Due to other govemments
Deferred revenue:
Succeeding year property tax
Other
Long-term liabilities:
Portion due within one year;
Capital lease purchase agreements
Capital notes
Revenue bond
Compensated absences
Portion due after one year:
Capital lease purchase agreements
Capital notes
Compensated absences

Drainage district warrants and certificates payable

Total liabitities

14

Governmental
Activities

$ 4,289,208

5,493
5,800,249
9,712
67,772
8,798
175,875
30,283
354,797
1,131,529
76,638
19,321,689

31,272,041

707,726
4,841
85,150
681,411

5,800,249
188,624

87,566
1,002,565
101,400
223,156

867,926
214,624
127,762

292,451

10,485,451



NET ASSETS

Invested in capilal assets, net of related debt
Restricted for:

Secondary road purposes

Drainage
Unrestricted

TOTAL NET ASSETS

These financial statements should be read only in connection
with the accompanying notes to financial statements,
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Governmental
Activities

16,947,608
1,018,155

292,451
2,528,376

$ 20,786,590



HAMILTON COUNTY Exhibit B
Statement of Activities

For the Year Ended June 30, 2006

Operating Grants, Capltal Grants, Net (Expense)
Contributions, Contributions, Revenue and
Charges for and Restricted and Restricted Changes in

FUNCTIONS/PROGRAMS Expenses Service Interest Interast Net Assats
Governmental activities:
Public safety and legal services 8 1,841,751 § 184,435 § 40,709 S “ $ (1,616,607)
Physical health and social services 2,061,253 280,581 1,288,100 - (492,572)
Mental health 2,039,933 27,436 1,236,782 - (775,715)
Counly environment and education 1,019,710 628,276 51,859 - (339,575)
Roads and transportation 3,725,632 63,963 3,168,809 1,850,355 1,357,585
Governmental services 1o residents 496,744 271,885 10,933 - (213,926)
Administration 1,871,861 1,077,013 1,138 - (793.710)
Non-program 323,801 1,049 9,053 - (313,699)
Interest on long-term debt 37,583 - - - (37,583)
Total $ 13,418,268 § 2,534,638 % 5,807,473 $ 1,850,355 (3,225,6802)
GENERAL REVENUES:
Property tax levied for:
General purposes 5,330,092
Penalty and interest on properly lax 38,556
State lax credits 251,118
Local option sales tax 1,334,719
Unrestricted invesiment earnings 225,855
Gain on dispositions 26,587
Miscellaneous 132,807
Total general revenues 7.339.734
Change in net assets 4,113,932
Net assets, beginning of year 16,672,658
Net assets, end of year $ 20,786,590

These financial statements should be read only in connection
with the accompanying notes to financial statements.
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HAMILTON COUNTY

ASSETS
Cash and pooled invastments
Receivables:
Property tax:
Delinquent
Succeeding year
Interest ang penalty on proparty 1ax
Accounts
Accrued interest
Drainage assessmenls
Dug from other funds
Oue from othar governmenls
Inventorias

Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Salaries and benefits payable
Due to other governments
Deferred ravenue:
Succeeding year property tax
Other

Totat liabilities

Fund balances:

Reserved for:
Inventories
Drainage warrants/grainage improvement

certificates

Unreserved, reported in;
General fund
Special revenue fund
Capital projects fund

Towal fund balances

Total liabllitles and fund balances

Balance Sheet
Governmental Funds

June 30, 2006

Special Ravenus

Mental Rural Secondary

General Haalth Services Roads
S 1,551,198 § 376244 3 201,955 $ 907,270
3,932 927 634 -
3.576,671 843,073 1,380,508 -
9,742 - - -
59,340 536 - 7,896
8,786 - - -
28,146 - - 1,076
163,616 2.668 - 422
- - - 1.131.529
$ 5401409 § 1,223,448 $§ 1,583,094 § 2,048,193
S 62,332 § 29,893 § 55,307 § 558.900
50,880 6,053 2,809 25,165
14,129 154,978 782 1.329
3,576,671 843,073 1,380,505 -
11,879 691 79 -
3.715,991 1.034.688 1,439,482 585.394
- - - 1,131,529
1,685,418 - - -
- 188,760 143,612 331,270
1.685.418 188,760 143,612 1,462,799
$ 5401409 $ 1223448 3 1,583,094 S 2,048,193

17



Local Option
Sales Tax Nonma)or Total
S 99,728 S 1,074414 § 4,210,807
- - 5,493
- - 5,800,249
- - 9,712
. - 67,772
- - 8,796
- 175.875 175,875
1,061 30.283
178.226 9.865 354,797
- - 1,131,529
S 277,954 § 1,261,215 § 11,795,313
5 § 1,294 § 707,726
- 243 85,150
- 476,178 647,396
- 5.800,249
175.875 188.624
653,590 7.429,145
- - 1,131,529
- 327.817 327,817
- . 1.685.418
277,954 280,152 1.221,748
- (344) (344)
277.954 607,625 4,366,168
3 277,954 & 1,261,215 $ 11,795,313

These financial statements should be read only in conrnection
with the accompanying notes to financial statements.

18
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HAMILTON COUNTY

Reconciliation of the Balance Sheet - Governmental Funds

to the Statement of Net Assets

June 30, 2006

Total governmental fund balances (page 18)

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported in
the funds. The cost of assets is $27,712,479 and the
accumulated depreciation is $8,390,790.

Long-term liabilities, including bonds payable, capital leases,
accrued interest payable, compensated absences and drain
warrants, are not due ang payable in the current period and,
therefore, are not reported as liabilities in the fund.

Notes, leases, bonds, warrants, and compensated absences
Accrued inferest payable

The internal service fund is used by management to charge
the costs of partial self funding of the county's health insurance
benefit plan to individual funds. The assets and liabilities of the
internal service fund are included in governmental aclivities

in the Statement of Net Assets.

Net assets of governmental activities (page 15)

These financial statements should be read only in connection

with the accompanying notes to financial statements.
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$ 4,366,168

19,321,689

(3,017,450)
(4,841)

121,024

$ 20,786,590



HAMILTON COUNTY

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2006

Speclal Revenue

Mental Rural Secondary  Local Option
Ganerat Health Services Roads Sales Tax
Revenues:
Property and other county tax S 3245985 § 823253 S5 1260715 S - S 1,316,239
Interest and penalty on propeny lax 38,692 - - - -
Inlergovernmental 1,716,016 1,276,834 52,883 3,168,899 -
Licenses and permits 6,275 - - 3,360 -
Charges for services 1,158,756 - - 1.340 -
Use of money and property 211,062 14,343 - 5,513 4,067
Fines, forfeilures and defaults 1.011 - - - -
Miscellaneous 56,490 13,093 - 53,750 -
Total revenues 6,434,327 2,127.623 1,313,398 3,232,862 1,320,306
Expendilures:
Current:
Public safety and legal services 1,814,781 - 177,995 - -
Physical health and social services 1,975,283 - - - -
Mential health - 2.136,414 - - -
Counly environment and education services 886,428 - 83.724 - -
Roads and transportation - - 284,719 3,386,533 -
Govemmenta!l services to residents 496,744 - . - -
Administrative services 583,979 - 21,143 - -
Non-grogram - - - - -
Debt service - - - - -
Capital projects - - - 1.703.236 -
Total expenditures 6.157,215 2.136.414 567.581 5,089.769 -
Excess (deficiency) of revenues over
(under) expenditures 277112 (8,791) 745,817 (1.856,907) 1,320,306
Other financing sources (Uses):
Sale of capital assets - - - 15,032 -
Operaling (ransfers in 331,400 - 80.000 1,784,595 -
Oparaling lransfers out (501,485) - (834,595) - (1,360.951)
Revenue bonds issued - - - - .
Drainage warrant/drainage improvement
cerlificate issued - - - = -
Tota! other financing sources (uses) (170.085) - __(754.595) 1,799,627 (1,360.951)

20



Exhibit E

Nonmajor Total

$ 18,480 § 6,664,672

- 38,692
63,367 6,277,899
- 9,635
4,152 1,164,288
32.819 267,804
- 1,011
61,004 184,337

179,822 14,608,338

13,143 2,005,919
62,218 2,037,501

- 2,136,414
64,429 1,034,581
- 3,671,252

- 496,744
20,278 1,025,400
223,777 223,777

1,377,342 1,377,342
13,008 1.716.244

1,774,195 15,725,174

(1.594,373)  (1,116,836)

11,555 26,587
1,451,641 3,647,636
{950,605) (3.647,636)
950,000 950,000

107,023 107.023

1,569,614 1,083,610

(continued)
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HAMILTON COUNTY

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2006

Special Revenue

Mental Rural Secondary  Local Option
General Health Services Roads Sales Tax

Excess {deficiency) of revenues and other financing

sources over (under) expendilures and other

financing uses 107,027 (8,791) (8,778) (57,280) (40,645)
Fungd balances, beginning of year 1,578,391 197,551 152,390 1,610,271 318,59¢
Decrease in reserve for invenlories - - - (90.192) -
Fund balances, end of year $ 1685418 $ 188.760 § 143,612 $& 1,462,799 § 277,954
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Nonmalor Total

(24,759) (33,226)
632,384 4,489,586

(90.192)

$

607,625 § 4,366,168

These financial statements should be read only in connection
with the accompanying notes to financial statements.
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Exhibit F

HAMILTON COUNTY

Reconciliation of the Statement of Revenues, Expenditures and
Changes In Fund Balances - Governmantal Funds
to the Statement of Activities

Year Ended June 30, 2006

Net change in fund balances - total governmental funds (page 23) 3 (33,226)

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate those
expenditures over the life of the assets. Capital outlays exceeded
depreciation expense in the current year as follows:

Expenditures for capital assets § 7.268,681
Depreciation expense (576,155) 6,692,526

Contracts in progress that are completed are capitalized on the
governmental activities (3,033.667)

Revenue bond anticipation note proceeds provide current financial resources
to governmental funds, but issuing the bonds increases long-term liabllities
in the Statement of Net Assets. Repayment of principal is an expenditure

in the governmental funds, but the repayment reduces long-term liabilities

in the Statement of Net Assets. Current year debt repayments exceed
current year debt issues as follows:

Bonds issued {950,000)
Principal payments - bonds and leases 1,435,714 485,714

Drainage certificates and warrants issued provide current financial
resources to governmental funds, but issuing the certificates increases
fong-term liabilities in the Statement of Net Assels. Repayment of
warrants and certificates are expenditures in the governmental funds,
but the repayment reduces long-term liabilities in the Statement of

Net Assets. Current year warrant activity is as follows:

Drainage certificates and warrants issued (241,903)
Payments of certificates and warrants 179,910 (61,993)

{continued)
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HAMILTON COUNTY

Reconciliation of the Statement of Revenues, Expenditures and

Changes In Fund Balances - Governmental Funds

to the Statement of Activities

Year Ended June 30, 2006

Some expenses reported in the Statement of Activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in the governmental funds as follows;

Compensated absences
Interest on long-term debt

Inventories in the governmental funds have been recorded as expenditures
when paid. However, the Statement of Activities will report these items

as expenditures in the period that the corresponding net assef is exhausted.

The internal service fund is used by management to charge the costs
of employee health baenefits to individual funds. The change in net assets
of the internal service fund is reported with governmental activities.

Change in net assets of governmental activities (page 16)

These financial statements should be read only in connection
with the accompanying notes to financial statements.
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4,722

Exhibit F

47,140

(90,192)

107,630

$ 4,113,932



ASSETS

Cash and cash equivalents
Prepaid insurance

Total assets
LIABILITIES
Due to other governments
NET ASSETS

Unrestricted

These financial statements should be read only in connection
with the accompanying notes to financial statements.

HAMILTON COUNTY

Statement of Net Assets

Proprietary Fund

June 30, 2006
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Internal

Service -
Hamilton
County PSF

78,401

76.638

155,039

34.015

121,024



HAMILTON COUNTY
Statement of Revenues, Expenses and Changes in Fund Net Assets

Proprietary Fund

Exhibit H

OPERATING REVENUE
Intra-county reimbursements

OPERATING EXPENSES
Medical claims
Administrative fees

Total operating expenses

Net income

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

June 30, 2006

Internal

Sarvice -
Hamilton
County PSF

$ 1,046,920

918,135
21,155

939,290

107,630
13,394

$ 121,024

These financial statements should be read only in connection
with the accompanying notes to financial statements.
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HAMILTON COUNTY
Statement of Cash Flows
Proprietary Fund

Year Ended June 30, 2006

Cash flows from operating activities:
Cash received from operating fund reimbursements
Cash paid to suppliers for services

Net cash used in operating activities
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Reconciliation of operating income to net cash provided by
operating activities:
Operating income
Decrease in accounts payable

Increase in prepaid insurance

Net cash used in operating activities

These financial statements should be read only in connection
with the accompanying notes to financial statements.
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Internal

Service-

Hamilton
County PSF

$ 1,046,920
1,095,038

(48,119)

126,520

$ 78401

3 107,630
(78,111)
_(76,638)

$  (48,119)




Statement of Fiduciary Assets and Liabllities

ASSETS

Cash and pooled investments:
County treasurer
Other county officials
Receivables:
Accounts receivable
Property tax:
Celinquent
Succeeding year
Due from other funds
Due from other governments

Tatal assets

LIABILITIES

Accounts payable
Salaries and benefits payable
Due to other funds
Due to other governments
Deferred revenue:
Succeeding year property tax
Other
Compensated absences

Total liabilities

NET ASSETS

These financial statements should be read only in connection
with the accompanying notes to financial statements.

HAMILTON COUNTY

Agency Funds

June 30, 2006
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Exhibit J

$ 668,035
53,339

4,012

19,136
15.364.637
382

3.334

16,112,875

1,917
1,332
30,665
697,165

15,364,637
15,802
1,357

16,112,875



HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Policies

Hamilton County is a political subdivision of the State of lowa and operates under the Home
Rule provisions of the Constitution of lowa. The County operates under the Board of
Supervisors form of government. Elections are on a partisan basis. Other elected officials
operate independently with the Board of Supervisors. These officials are the Auditor,
Treasurer, Recorder, Sheriff, and Attomey. The County provides numerous services to
citizens, including law enforcement, health and social services, parks and cultural activities,
planning and zoning, roadway construction and maintenance, and generai administrative
services.

The County's financial statements are prepared in conformity with accounting principles
generally accepted in the United States of America, as prescribed by the Govemmental
Accounting Standards Board.

A. Reporing Entity

For financial reporting purposes, Hamilton County has included all funds, organizations,
agencies, boards, commissions and authonties. The County has also considered all
potential component units for which it is financially accountable, and other organizations
for which the nature and significance of their relationship with the County are such that
exclusion would cause the County's financial statements to be misleading or incomplete.
The Governmental Accounting Standards Board has set forth criteria to be considered in
determining financial accountability. These criteria include appointing a voting majority of
an organization’s governing body, and (1) the ability of the County to impose its will on that
organization or (2) the potential for the organization to provide specific benefits to, or
impose specific financial burdens on, the County.

These financial statements present Hamilton County (the primary government) and its
component units. The component units discussed below are included in the County’s
reporting entity because of the significance of their operational or financia! relationships
with the County.

Blended Component Units - The following component units are entities which are legally
separate from the County, but are so intertwined with the County that they are, in
substance, the same as the County. They are reported as part of the County and blended
into the appropriate funds.

Three hundred eleven drainage districts have been established pursuant to Chapter 468 of
the Code of lowa for the drainage of surface waters from agricultural and other lands or
the protection of such lands from overflow. Although these districts are legally separate
from the County, they are controlied, managed, and supervised by the Hamilton County
Board of Supervisors. The drainage districts are reported as a Special Revenue Fund.
Financial information of the individual drainage districts can be obtained from the Hamilton
County Auditor’s office.
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HAMILTON COUNTY
Notes to Financlal Statements
June 30, 2006
(1) Summary of Significant Accounting Policies (continued)

A. Reporting Entity (continued)

Jointly Governed Organizations - The County also participates in several jointly governed
organizations that provide goods or services to the citizenry of the County but do not meet
the criteria of a joint venture since there is no ongoing financial interest or responsibility by
the participating governments. The County Board of Supervisors are members of or
appoint representatives to the following boards and commissions: County Assessor's
Conference Board, County Emergency Management Commission, County Public Safety
Commission and County Joint E911 Service Board. Financial transactions of these
organizations are included in the County’s financial statements only to the extent of the
County's fiduciary relationship with the organization and, as such, are reported in an
Agency Fund of the County.

B. Basis of Presentation

Govermment-wide Financiat Statements - The Statement of Net Assets and the Statement
of Activities repont information on all of the nonfiduciary activities of the County and its
component units. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities are supported by property tax,
intergovemmental revenues and other nonexchange transactions.

The Statement of Net Assets presents the County’s nonfiduciary assets and liabilities, with
the difference reported as net assets. Net assets are reported in three categories:

Invested in capital assets, net of related debt consists of capital assets, net of
accumulated depreciation and reduced by outstanding balances for bonds, notes, and
other debt that are attributed to the acquisition, construction, or improvement of those
assets.

Restricted net assets result when constraints placed on net asset use are either
externally imposed or imposed by law through constitutional provisions or enabling
legislation.

Unrestricted net assets consist of net assets that do not meet the definition of the two

preceding categories. Unrestricted net assets often have constraints on resources
that are imposed by management, but can be removed or modified.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Palicies (continued)

B. Basis of Presentation (continued)

The Statement of Activities demonstrates the degree to which the direct expenses of a
given function are offset by program revenues. Direct expenses are those clearly
identifiable with a specific function. Program revenues include 1) charges to customers or
applicants who purchase, use or directly benefit from goods, services or privileges
provided by a given function and 2) grants, contributions and interest restricted to meeting
the operational or capital requirements of a particular function. Property tax and other
items not properly included among program revenues are reported instead as general
revenues.

Fund Financial Statements - Separate financial statements are provided for governmental
funds, proprietary funds and fiduciary funds, even though the latter is excluded from the
government-wide financial statements. Major individual governmental funds are reported
as separate columns in the fund financial statements. All remaining governmental funds
are aggregated and reported as other nonmajor governmental funds.

The County reports the following major governmental funds:

The General Fund is the general operating fund of the County. All general tax
revenues and other receipts that are not allocated by law or contractual agreement to
some other fund are accounted for in this fund. From the fund are paid the general
operating expenses, the fixed charges and the capital improvement costs that are not
paid from other funds.

Special Revenue:
The Mental Health Fund is used to account for property tax and other revenues
designated to be used to fund mental health, mental retardation, and
developmental disabilities services.
The Rural Services Fund is used to account for property tax and other revenues to
provide services which are primarily intended to benefit those persons residing in
the county outside of incorporated city areas.

The Secondary Roads Fund is used to account for secondary road construction
and maintenance.

The Local Option Sales Tax Fund is used to collect local option tax for the purpose
of paying for the Law Enforcement Center.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Policies (continued)

B. Basis of Presentation (continued)

Additionally, The County reports the following funds:

Proprietary Fund - An Internal Service Fund is utifized to account for the financing of
goods or services purchased by one department of the County and provided to other
departments or agencies on a cost reimbursement basis.

Fiduciary Funds - Agency funds are used to account for assets held by the County as an
agent for individuals, private organizations, certain jointly governed organizations, other
governmental units and/or other funds.

C. Measurement Focus and Basis of Accounting

The government-wide, proprietary fund and fiduciary fund financial statements are
reported using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of refated cash flows. Property tax is
recognized as revenue in the year for which it is levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have
been satisfied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available, Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the County considers
revenues to be available if they are collected within 60 days after year end.

Propenrty tax, intergovernmental revenues (shared revenues, grants and reimbursements
from other governments) and interest are considered to be susceptible to accrual. All
other revenue items are considered to be measurable and available only when cash is
received by the County.

Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, principal and interest on long-term debt, claims and judgments, and
compensated absences are recorded as expenditures only when payment is due. Capital
asset acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as other
financing sources.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Policies (continued)

C. Measurement Focus and Basis of Accounting (continued)

Under the terms of grant agreements, the County funds certain programs by a
combination of specific cost-reimbursement grants, categorical block grants and general
revenues. Thus, when program expenses are incurred, there are both restricted and
unrestricled net assets available to finance the program. It is the County's policy to first
apply cost-reimbursement grant resources to such programs, followed by categorical block
grants, and then by general revenues.

The proprietary fund of the County applies all applicable GASB pronouncements, as well
as the following pronouncements issued on or before November 30, 1989, unless these
pronouncements conflict with or contradict GASB pronouncements; Financial Accounting
Standards Board Statements and Interpretations, Accounting Principles Board Opinions
and Accounting Research Bulletins of the Committee on Accounting Procedure.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund's principal ongoing cperations.
The principal operating revenues of the County's Internal Service Fund is charges to
customers for sales and services. Operating expenses for internal service funds include
the cost of services and administrative expenses. All revenues and expenses not meeting
this definition are reported as non-operating revenues and expenses.

The County maintains its financial records on the cash basis. The financial statements of
the County are prepared by making memorandum adjusting entries to the cash basis
financial records.

D. Assets, Liabilities and Fund Equity

The following accounting policies are followed in preparing the combined balance sheet:

Cash, Pooled Investments and Cash Equivalents - The cash balances of most County
funds are pooled and invested. Interest earned on investments is recorded in the General
Fund, unless otherwise provided by law. Investments are stated at fair value except for
the investment in the lowa Public Agency Investment Trust which is valued at amortized
cost and non-negotiable certificates of deposit which are stated at cost.

For purposes of the statement of cash flows, all short-term cash investments that are
highly liquid are considered to be cash equivalents. Cash equivalents are readily
convertible to known amounts of cash and, at the day of purchase, have a maturity date
no longer than three months.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities and Fund Equity (continued)

Property Tax Receivable - Property tax in governmental fund types are accounted for
using the modified accrual basis of accounting.

Property tax receivable is recognized in these funds on the levy or lien date, which is the
date that the tax asking is certified by the County Board of Supervisors. Delinquent
property tax receivable represents unpaid taxes for the current and prior years. The
succeeding year propenty tax receivable represents taxes certified by the Board of
Supervisors to be collected in the next fiscal year for the purposes set out in the budget for
the next fiscal year. By statute, the Board of Supervisors is required to certify its budget in
March of each year for the subsequent fiscal year. However, by statute, the tax asking
and budget cerification for the following fiscal year becomes effective on the first day of
that year. Although the succeeding year property tax receivable has been recorded, the
related revenue is deferred in both the govermment-wide and fund financial statements
and will not be recognized as revenue until the year for which it is levied.

Property tax revenue recognized in these funds become due and collectible in September
and March of the current fiscal year with a 1 1/2% per month penalty for delinquent
payment; is based on January 1, 2004 assessed property valuations; is for the tax accrual
period July 1, 2005 through June 30, 2006 and reflects the tax asking contained in the
budget certified by the County Board of Supervisors in March 2005.

Interest and Penalty on Property Tax Receivable - Interest and penalty on property tax
receivable represents the amount of interest and penalty that was due and payable but
has not been collected.

Drainage Assessments Receivable - Drainage assessments receivable represent amounts
assessed to individuals for work done on drainage districts which benefit their property.
These assessments are payable by individuals in not less than 10 nor more than 20
annual installments. Each annual installment with interest on the unpaid balance is due on
September 30 and is subject to the same interest and penalties as other taxes. Drainage
assessments receivable represent assessments which are due and payabie but have not
been collecied.

Due From and Due To Other Funds - During the course of its operations, the County has
numercus transactions between funds. To the extent that certain transactions between
funds had not been paid or received as of June 30, 2006, balances of interfund amounts
receivable or payable have been recorded in the fund financial statements.

Due From Other Governments - Due from other governments represents amounts due
from the State of lowa, various shared revenues, grants and reimbursements from other
governments.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities and Fund Equity (continued)

Inventories - Inventories are valued at cost using the first-in, first-out method. [nventories
in the Special Revenue Funds consist of expendable supplies held for consumption. The
cost is recorded as an expenditure at the time individual inventory items are purchased.
Reported inventories in the governmental fund financial statements are equally offset by a
fund balance reserve which indicates that they are not available to liquidate current
obligations.

Capital Assets - Capital assets, which include property, equipment and vehicles, and
infrastructure assets (e.g., roads, bridges, curbs, gutters, sidewalks, and similar items
which are immovable and of value only to the government), are repored in the
government-wide Statement of Net Assets. Capital assets are recorded at historical cost
or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not capitalized. Reportable capital assets are defined by the County as
assets with an initial, individual cost in excess of the following thresholds and estimated
useful lives in excess of two years.

Infrastructure $ 50,000
Land, buildings and improvements 25,000
Equipment and vehicles 5,000

Property and equipment of the County is depreciated using the straight line method over
the following estimated useful lives:

Buildings 40-50 years
Building improvements 20-50 years
Infrastructure 30-50 years
Equipment 2-20 years
Vehicles 3-10 years

Due to Other Governments - Due to other governments represents taxes and other
revenues collected by the County and payments for services which will be remitted to
other governments.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities and Fund Equity (continued)

Deferred Revenue - Although certain revenues are measurable, they are not available.
Available means collected within the current pericd or expected to be collected soon
enough thereafter to be used to pay liabilities of the current period. Deferred revenue in
the governmental fund financial statements represent the amount of assets that have
been recognized, but the related revenue has not been recognized since the assets are
not collected within the current period or expected to be collected soon enough thereafter
to be used to pay liabilities of the current period. Deferred revenue consists of unspent
grant proceeds as well as property tax receivables and other receivables not collected
within sixty days after year end.

Deferred revenue on the Statement of Net Assets consists of succeeding year property tax
receivable that will not be recognized as revenue until the year for which it is levied and
unspent grant proceeds.

Compensated Absences - County employees accumulate a limited amount of earned but
unused vacation and sick leave hours for subsequeni use or for payment upon
termination, death or retirement. A liability is recorded when incurred in the government-
wide, proprietary and fiduciary fund financial statements. A liability for these amounts is
reported in governmental fund financial statements only for employees that have resigned
or retired. The compensated absences liability has been computed based on rates of pay
in effect at June 30, 2006. The compensated absences liability attributable to the
governmental activities will be paid primarily by the General, Mental Health, Rural Services
and Secondary Roads Funds.

Long-term Liabilities - In the government-wide financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable governmental
activities Statement of Net Assets. Bond issuance costs are reported as deferred charges
and amortized over the term of the related debt.

In the governmental fund financial statements, the face amount of debt issued is reported
as other financing sources. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

Fund Equity - In the governmental fund financial statements, reservations of fund balance
are reported for amounts that are not available for appropriation or are legally restricted by
outside parties for use for a specific purpose. Designations of fund balance represent
tentative management plans that are subject to change.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(1) Summary of Significant Accounting Policies (continued)

E. Budgets and Budgetary Accounting

The budgetary comparison and related disclosures are reported as Required
Supplementary Information.

(2) Cash and Pooled Investments

The County's deposits in banks at June 30, 2006 were entirely covered by federal depository
insurance or by the State Sinking Fund in accordance with Chapter 12C of the Code of lowa.
The chapter provides for additional assessments against the depositories to insure there will
be no loss of public funds.

The County is authorized by statute to invest public funds in obligations of the United States
government, its agencies and instrumentalities; certificates of deposit or other evidences of
deposit at federally insured depository institutions approved by the Board of Supervisors;
prime eligible bankers acceptances; certain high rated commercial paper; perfected
repurchase agreements; certain registered open-end management investment companies;
certain joint investment trusts; and warrants or improvement certificates of a drainage district.

The County’s investments at June 30, 2006 are as follows:
Drainage warrants $ 243,164

In addition, the County had investments in the lowa Public Agency Investment Trust which are
valued at an amortized cost of $883,763 pursuant to Rule 2a-7 under the [nvestment
Company Act of 1940.

Interest rate risk. The County’s investment policy limits the investment of operating funds
(funds expected to be expended in the current budget year or within 15 months of receipt) in
instruments that mature within 397 days. Funds not identified as operating funds may be
invested in investments with maturities longer than 397 days but the maturities shall be
consistent with the needs and use of the County.

Credit risk. The investments in lowa Public Agency nvestment Trust and Drainage warrants
are unrated.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
(3) Due From and Due to Other Funds

The detail of interfund receivables and payables at June 30, 2008 is as follows:

Receivable Fund Payable Fund Amount
General Trust & Agency - County Recorder $ 28,146
Special Revenue:

Secondary Roads Trust & Agency - Auto License & Use Tax 1,076

Special Revenue:
County Recorder’'s Records

Management Trust & Agency - County Recorder 1,061
Agency:

Recorder’s Electronic File Trust & Agency - County Recorder 382

Total $ 30,665

These balances resulted from the time lag between the dates that interfund goods and
services are provided or reimbursable expenditures occur, transactions are recorded in the
accounting system, and payments between funds are made.

(4) Interfund Transfers

The detail of interfund transfers for the year ended June 30, 2006 is as follows:

Transfer to Transfer from Amount
Debt Service: Special Revenue:
Jail Debt Service Local Option Sales Tax $1,348,287
Special Revenue: Special Revenue:
Secondary Roads Rural Services 834,595
RSVP General 6,000
Conservation Land
Acquisition General 32,207
Prisoner Room and
Board General 22,823
Rural Services General 80,000
Recorder's Records Special Revenue:
Management Recorder's Electronic
State Fee 605
Capital Projects Special Revenue:
Local Option Sales Tax 12,664
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HAMILTON COUNTY

Notes to Financial Statements

June 30, 2006

(4) Interfund Transfers (continued)

Transfer to Transfer from Amount
Debt Service General 29,055
Trust & Agency:
County Assessor Trust & Agency:
Assessor's FICA & IPERS 20,358
Special Appraiser 83,286
Special Revenue: Capital Projects:
Secondary Roads Ethanol Plant 950,000
General Supplemental
(General) General 331,400
$3 80

Transfers generally move resources from the fund statutorily required to collect the resources to
the fund statutorily required to expend the resources.

(8) Capital Assets

Capital assets activity for the year ended June 30, 2006 was as follows:

Balance, Balance,
Beginning End
of Year increases Decreases of Year
Governmental activities:
Capital assets not being depreciated:
Land $ 3,863,696 % - $ - $ 3,863,696
Construction in progress 1,152,322 3,356,255 3,033,667 1,474,910
Total capital assets
not being depreciated 5,016,018 3,356,255 3.033.667 5.338,606
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HAMILTON COUNTY

Notes to Financial Statements

(5) Capital Assets (continued)

Capital assets being depreciated:

Buildings and buiding
improvements

Buildings under capital lease

County equipment

Secondary roads equipment

Secondary roads office
equipment

Infrastructure

Total capital assets
being depreciated

Less accumulated depreciation for:
Buildings and building
improvements
County equipment
Secondary roads equipment
Secondary roads office
equipment

Total accumulated
depreciation

Total capital assets being
depreciated, net

Governmental activities capital
assets, net

June 30, 2006

Balance, Balance,
Beginning End

of Year Increases Decreases of Year
7,436,368 83,223 - 7,519,591
1,211,583 - - 1,211,583
955,187 492,014 26,700 1,420,501
6,080,082 295176 13,787 6,361,478
133,341 8,346 5,568 136,119
2.690,934 3,033,667 - 5,724,601
18,507,502 3,912,426 46,055 22,373,873
2,483,792 144,991 - 2,628,783
639,118 367,287 26,700 979,705
4,640,374 53,345 13,787 4,679,932
97,406 10,532 5,568 102,370
7,860,690 576,155 46,055 8,390,790
10,646,812 3,336,271 - 13,983.083

$15,662,830 $6,692.526 33033667 $19,321,689

The County is phasing in reporting of infrastructure in accordance with provisions of GASB 34.
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HAMILTON COUNTY

Notes to Financial Statements

June 30, 2006

(5) Capital Assets (continued)

(6)

Depreciation expense was charged to the governmental functions of the County as follows:

Governmental activities:
Public safety and legal services

Physical health and social services

Mental health

County environment and education

Roads and transportation
Administrative services
Unallocated

Total depreciation expense - governmental activities

Due to Other Governments

$ 248,670
1,792
18,237
44,388
63,877
54,137
145,054

$ 576,155

The County purchases services from other governmental units and also acts as a fee and tax

collection agent for various governmental units.
governments in the month following collection.

governments is as follows:
Fund

General
Special Revenue:
Secondary Roads
Mental Health
Rural Services
Permanent:
Conservation Legacy Endowment

Total for governmental funds

Agency:
Recorder
Sheriff
Townships
Corporations
District Schools
Area Schools
County Assessor
County Agricultural Extension

Tax collections are remitted to those
A summary of amounts due to other

Description Amount

Services $ 14,129
Services
Services
Services

1,329
154,978
782

Services 476,178

$_ 647,396

3 11,730
16,032
2,525
62,604
107,434
6,723
75,018
2,063
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006

(6) Due to Other Governments (continued)

Fund Description Amount
County Hospital 7,395
Auto Registration and Use Tax 288,047
E911 Surcharge 24173
Special Appraisers 55,476
All Others 37.945

Tota} for agency funds S 697,165

(7) Changes in Long-Term Liabilities

A summary of changes in long-term liabilities for the year ended June 30, 2006 is as follows:

Capital Local Option Drainage

Lease Sales Tax District Compen-

Purchase Revenue Capital Drainage Improvement sated

Agreements Bond Notes Warrants Certificates Absences Total
Balance, beginning
of year $1,138,066 $1,419330 $ 300,499 $ 80486 $ 149872 § 393,336 $3,483,589

Increase - - 950,000 176,215 65,688 215,046 1,406,849
Decreases 84474 1,317,930 33,310 80.826 99,084 257,464 1,873,088
Balance, end of year $1,055,492 $ 101400 $1217.189 & 175875 § 116,376 £ 350,918 $3,017.450
Due withinone year § 87,566 $§ 101,400 $1,002565 $ - - $ 223156 $1.414687

Capital Lease Purchase Agreements

The County has entered into a capital lease purchase agreement to lease a building with a
historical cost of $1,211,583. The following is a schedule of the future minimum lease payments,
including interest at 3.6% per annum, and the present value of net minimum lease payments
under the agreements in effect at June 30, 2006:
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006

(7) Changes in Long-Term Liabilities (continued)

Year

Ending

June 30,

2007 $ 124,128

2008 124,128

2009 124,128

2010 124,128

2011 124,128

Thereafter 641,328

Total minimum lease payments 1,261,968

Less amount representing interest (206.476)
Present value of net minimum lease payments $1.055,492

Payments under capital lease purchase agreements for the year ended June 30, 2006 totaled
$124,128.

Bonds Payable
A summary of the County’s June 30, 2006, general obligation bond indebtedness is as follows:

General Obligation Refunding Note

Year

Ending Interest

June 30, Rate Principal Interest Total
2007 4.80% $ 52565 $§ 393 § 56,500
2008 4.80% 46,198 10,302 56,500
2009 4.80% 48,415 8,085 56,500
2010 4.80% 50,740 5,760 56,500
2011 4.80% 69,271 3,325 72596

$ 267,189 $ 31407 $ 298,596

During the year ended June 30, 2006, the County issued 3$950,000 in an urban renewal Tax
Increment Revenue Bond Anticipation Note to be paid off in fiscal year 2007.
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HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
Changes in Long-Term Liabilities (continued)

Local Option Sales Tax Revenue Bond

Year

Ending Interest

June 30, Rate Principal Interest Total
2007 4.10% $ 101400 $_ 330 $ 101,730

Drainage Warrants/Drainage Improvement Certificates Payable

Drainage warrants are warrants which are legally drawn on drainage district funds but are not paid
for lack of funds, in accordance with Chapter 74 of the Code of lowa. The warrants bear interest
at rates in effect at the time the warrants are first presented. Warrants will be paid as funds are
available.

Drainage improvement certificates payable represent amounts due to purchasers of drainage
improvement certificates. Drainage improvement certificates are waivers that provide for a
landowner to pay an improvement assessment in installment payments over a designated number
of years with interest at a designated interest rate. The improvement certificates representing
those assessments or installments due from the landowner are sold for cash as interest bearing
certificates, Funds received from the sale of certificates are used to pay outstanding registered
warrants issued to contractors who perform work on drainage district improvements and
registered warrants issued for other related costs. Orainage improvement cerificates are
redeemed and interest paid to the bearer of the certificate upon receipt of the installment payment
plus interest, from the landowner.

Drainage warrants and drainage improvement certificates are paid from the Special Revenue
Fund solely from drainage assessments against benefited properties.

Pension and Retirement Benefits

The County contributes to the lowa Public Employees Retirement System (IPERS), which is a
cost-sharing multiple-employer defined benefit pension plan administered by the State of lowa.
IPERS provides retirement and death benefits which are established by state statute to plan
members and beneficiaries. IPERS issues a publicly available financial report that includes
financial statements and required supplementary information. The report may be obtained by
writing o IPERS, PO Box 9117, Des Moines, lowa, 50306-9117.
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(9)

HAMILTON COUNTY
Notes to Financial Statements
June 30, 2006
Pension and Retirement Benefits (continued)

Most regular plan members are required to contribute 3.70% of their annual covered salary and
the County is required to contribute 5.75% of covered salary. Certain employees in special risk
occupaticns and the County contribute an actuarially determined contribution rate. Contributuion
requirements are established by state statute. The County's contributions to IPERS for the years
ended June 30, 2006, 2005 and 2004 were $306,047, $297,209, and $282,207, respectively,
equal to the required contributions for each year.

Employee Health Insurance Plan

The Internal Service, Hamilton County PSF Fund was established to account for the partial self
funding of the County’s health insurance benefit plan. The plan is funded by both emplbyee and
County contributions and is administered through a service agreement with Wellmark. The
agreement is subject to automatic renewal provisions. The County assumed liability for ¢laims up
to the individual stop loss (imitation of $20,000. Claims in excess of coverage are insured through
purchase of stop loss insurance.

Monthly payments of service fees and plan contributions to the Hamilton County PSF Fund are
recorded as expenditures from the operating funds. Under the administrative services agreement,
monthly payment of service fees and claims processed are paid to Wellmark from the Hamilton
County PSF Fund. The County’s contribution for the year ended June 30, 2006 was $1,046,920.

Amounts payable from the Hamilton County PSF Fund at June 30, 2006 total $34,015, which is
for incurred but not reported (IBNR) and reported but not paid claims. The amounts are based on
actuarial estimates of the amounts necessary to pay prior year and current year clalms and to
establish a reserve for catastrophic losses. That reserve was $121,024 at June 30, 2006 and is
reported as a designation of the Internal Service, Hamilton County PSF Fund retamed earnlngs
A liability has been established based on the requirements of Governmental Auditing Standards
Board Statement No. 10, which requires a tiability for claims be reporied if information prjor to the
issuance of the financial statements indicates it is probable a liability has been incurred at the date
of the financial statements and the amount of the loss can be reasonably estimated. Seftlements
have not exceeded the stop-loss coverage in any of the past three years. A reconciliation of
changes in the aggregate liability for claims for the current year is as follows:

Unpaid claims, beginning of year $ 113,126
Incurred claims {including claims incurred but not

reported at June 30, 2006):

Current year events 918,135

——

Total incurred claims 1,031,261

—— e

46



HAMILTON COUNTY
Notes to Financial Statements
June 30, 2008

(9) Employee Health Insurance Plan (continued)

Payments:
Current year events 997,246
Total payments 997,246
Unpaid claims, eng of year $__34.015

(10) Construction Commitment

The County has entered into contracts totaling $1,789,192 for roadway resurfacing and a bridge.
As of June 30, 2008, costs of $1,474,910 had been incurred against the contracts. The balance
of $314,282 remaining at June 30, 2006 will be paid as work on the project progresses.

(11) Risk Management

The County carries commercial insurance purchased from other insurers for coverage associated
with workers compensation and employee blanket bond in the amount of $5,000,000 and
$100,000, respectively. The County assumes liability for any deductibles and claims in excess of
coverage limitations. Settled claims resulting from these risks have not exceeded commercial
insurance coverage in any of the past three fiscal years.

(12) Jointly Governed Organizations

Hamilton County participates in the Hamilton County Solid Waste Commission, a jointly governed
organization formed pursuant to the provisions of Chapter 28E of the Code of lowa. Being a
member of this Commission, Hamilton County will be obligated for its share of the closure and
postclosure core costs associated with the cost to place a final cover on the Commission’s landfill
site when it stops accepting waste and to perform certain maintenance and monitoring functions
at the site for thity years after closure. During 2005, the Commission completed a financial
assurance annual report which estimated probable closure costs to be $152,950 and estimated
probable postclosure costs to be $881,730, which is fully funded. The Commission formally
adopted a closure-postclosure plan to provide funds for closure and postclosure costs.

(13) Deficit Balance

The Capital Projects, Jail Fund had a deficit balance of $344 at June 30, 2006. The deficit
balance was a result of a modified accrual entry at June 30, 2006. Balance before entry was
Zero.

This information is an integral part of the accompanying financial statements.
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HAMILTON COUNTY

Budgetary Comparison Schedule of Receipts, Disbursements and Changes in Balances -
Budget and Actual (Cash Basis) - All Governmental Funds and Proprietary Funds
Required Supplementary Information

Year Ended June 30, 2006

RECEIPTS:
Property and other county tax
Interest and penalty on property tax
Intergovernmental
Licenses and permits
Charges for services
Use of money and property
Miscellaneous

Total receipts

DISBURSEMENTS:
Public safety and legal services
Physical health and social services
Mental health
County environment and education services
Roads and transportation
Governmental services {o residents
Administrative services
Non-program
Debt service
Capital projects

Total disbursements

DEFICIENCY OF RECEIPTS
UNDER DISBURSEMENTS

OTHER FINANCING SOURCES, NET

EXCESS(DEFICIENCY) OF RECEIPTS AND
OTHER FINANCING SOURCES OVER
(UNDER) DISBURSEMENTS

BALANCES BEGINNING OF YEAR

BALANCES END OF YEAR

49

Governmental Less Funds
Fund Types Not Required to

Actual Be Budgeted Net
6,681,868 $ - £,681,868
38,114 - 38,114
6,290,265 679 6,289,586
10,165 - 10,165
1,125,803 - 1,125,803
264,054 4,400 259,654
286,607 107,024 179,583
14,696,876 112,103 14,584,773
2,032,025 - 2,032,025
2,035,275 - 2,035,275
2,107,222 - 2,107,222
1,031,015 - 1,031,015
3,843,910 - 3,843,910
501,646 - 501.646
1,015,322 - 1,015,322
206,116 121,701 84,415
1,377,342 - 1,377,342
1,722,230 - 1,722,230
15,872,103 121,701 15,750,402
(1,175,227) (9.598) (1,165,629)
967,787 - 967,797
(207,430) (9,598) (197,832)
4,101,286 336,274 3,765,022
3,803,866 § 326,676 3 3,567,190




Final to

Actual
Budgeted Amounts Variance-Positive/
Original Final (Negative)
6,561,641 $ 6,664,981 3§ 16,887
30,400 30,400 7.714
8,273,611 7,223,234 (933,648)
8,975 8,975 1,190
1,077,351 1,077,351 48,452
145,771 188,071 71,583
240,336 240,336 (60,753)
14,338,085 15,433,348 (848,575)
2,137,520 2,164,009 131,984
2,039,503 2,108,609 73,334
2,135,679 2,135,679 28,457
1,163,653 2,863,653 1,832,638
3,860,650 3,960,650 116,740
596,258 596,258 94,612
1,130,494 1,153,296 137,974
- 84,415 -
1,263,416 1,369,056 (8,286)
1,128,323 1,955,808 233,678
15,555,496 18,391,633 2,641,131
(1,217,411) (2,958,185) 1,792,556
3,700,000 (2,732,203)
(1.217,411) 741,815 (939,647)
3,043,371 3,622,065 142,957
1,825,860 § 4,363,880 % (7986,690)

See accompanying independent auditer's report.
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HAMILTON COUNTY

Budgetary Comparison Schedule - Budget to GAAP Reconciliation
Required Supplementary Information

Year Ended June 30, 2006

Governmental Fund Types

Accrual Modified
Cash Adjust- Accrual
Basis ments Basis

Revenues $ 14,696,876 $ (88,538) § 14,608,338
Expenditures 15,872,103 (146,929) 15,725,174
Net (1,175,227) 58,391 (1,116,836)
Other financing sources, net 967,797 115,813 1,083,610
Beginning fund balances 4,101,296 388,290 4,489,586
Increase in reserve for inventories - (50,192) {80,192)
Ending fund balance $ 3.,893.866 & 472,302 $§ 4,366,168

See accompanying independent auditor’s repont.
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HAMILTON COUNTY

Notes to Required Supplementary Information-
Budgetary Reporting

Year Ended June 30, 2006

This budgetary comparison is presented as Required Supplementary Information in accordance
with Governmental Accounting Standards Board Statement No. 41 for governments with
significant budgetary perspective differences resulting from not being able to present budgetary
comparisons for the General Fund and each major Special Revenue Fund.

In accordance with the Code of lowa, the County Board of Supervisors annually adopts a budget
in the cash basis following required public notice and hearing for all funds, except blended
component units and agency funds, and appropriates the amount deemed necessary for each of
the different County offices and departments. The budget may be amended during the year
utilizing similar statutorily prescribed procedures. Encumbrances are not recognized on the cash
basis budget and appropriations lapse at year end.

Formal and legal budgetary control is based upon ten major classes of expenditures known as
functions, not by fund or fund type. These ten functions are: public safety and legal services,
physical health and social services, mental health, county environment and education, roads and
transportation, governmental services to residents, administrative services, non-program, debt
service and capital projects. Function disbursements required to be budgeted include
disbursements for the general fund, special revenue funds, debt service fund, capital projects
funds and expendable trust funds.  Although the budget document presents function
disbursements by fund, the legal level of control is at the aggregated function level, not at the fund
or fund type level. Legal budgetary control is also based upon the appropriation to each office or
department. Ouring the year, one budget amendment increased budgeted disbursements by
$2.836,037. The budget amendments are reflected in the final budgeted amounts.

In addition, annual budgets are similarly adopted in accordance with the Code of lowa by the
appropriate governing body as indicated: for the County Extension Office by the County
Agricuitural Extension Council, for the County Assessor by the County Conference Board, for the
ES11 System by the Joint E911 Service Board and for Emergency Management Services by the
County Emergency Management Commission,

During the year ended June 30, 20086, disbursements exceeded the amounts budgeted in the debt
service function.
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ASSETS

Cash and pooled invesimenls
Raceivadles;

Dreinage assassments
Due fram other funds
Dua from other governmenis

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

Liabilities:
Accounls payable
Salaries and benefits payable
Due to olhar governmants
Deferrad ravenue

Total liabilities

Fund equily:
Fund balances:
Reaservad for.
Drainage wamants/drainage
improvement cerlificales
Unreservaed

Tolal fund equity

TOTAL LIABILITIES AND FUND EQUITY

HAMILTON COUNTY
Comblning Bafanca Shaat
Nonmajor Funds

Juna 30, 2006

Special Rovonue

Recaordoar's Supplemontal Prisonar Recaordor
Records Drug Environmental Room & Hatel/ Eflectronic
Managemont Farfaiture Projacts Board Matol Tax Foo REAP
S 6145 § 14,950 S 275 § 9,680 S 17,311 § . S 55,926
1,061 - - - -
. - - - 4,380
S 7,206 S 14950 8 2715 § 9.680 S 21681 § - $ 55,926
S $ s S S 100 $ S 214
- - - 100 - 214
7,206 14.950 275 9.680 21.591 55,712
7,206 14.950 275 9.680 21.591 55.712
S 7,206 § 14,950 § 275 § 9,680 S 21.681 § - S 55,926




Schodulo 1

Capltal Projocts Debt Servico Pormanont
Frlonds of Conservation Cansorvation
Consorvation Capital Ethanal Debt Jall Daht Legacy
RSVP Drainage Trust Projocts Trust Jall Plant Sorvice Service Endowmeant Totat
S 19,758 S 327817 S 26.890 S 119.483 §$ . S - N - ) - S 476,178 S 1,074.414
- 175,875 - - . - - - - 175875
. . - . . . . - . 1,061
685 - - 4,800 - - - - - 9.865
S 20444 S 503.692 S 26.850 S 124.283 § - S - S . S - S 476,178 § 1,261,215
S 247§ - $ 151 § 238 § 34 S - S - $ - S - S 1,294
243 . . . . . . . . 243
- - - . - - . - 476,178 476,178
175.875 - . - - . - . 175875
450 175,875 151 238 344 - - - 476,178 553,590
- 327,877 - - - - - . - 327 817
19,954 - 26.73¢ 124,045 (344) - - - . 279.808
19,954 327.817 26,738 124,045 (344) - - . - 607.625
S 20,444 S 503692 S 26.890 S 124,283 S - S - S - $ - S 476.178 S 1.261.215
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HAMILTON COUNTY

Comblnlng Schodulo of Revenues, Exponditures and Changas In Fund Balanceas

Revenues,

Proparty tax and other county tax
Intergovernmental

Charges for services

Use of manay ang properly
Miscellaneous

Total ravenues

Expendilures:

Public safely and legal services
Physical health and soclal services
Couaty environment and education
Adminislrative sarvices

Non program

Dabl sarvice

Capital projects

Total expendilures

Excess (deficiency) of revenuas over

(under) expendiluras

Olher financing sources (uses):

Sale of capilal assels
Oparaling lransfers In
Oparaling lransfers out
Revenusa bonds issued

Drainage warrant/drainage improvement

cerificate proceads

Tolal othar financing
sourcas (uses)

Excess {deficiency) of ravenuos and

othor financing sourcos (uses)
ovor expenditures

Fund balances, baginning of yoar

Fund balancas, end of year

Nonmalor Funds

Year Endad Juno 30, 2006

Spoclal Ravenue

Rocorder's Supplamantal Prisonar Rocordor
Racords Drug Environmontal Room & Hotel/ Elactronic
Managomaont Forfeituro Projects Board Motel Tax Fae REAP
S - S - S ) 18,480 S -
. - - 9,385
4,152 . R R
286 - 10 466 208 2217
4,438 - 10 18.946 208 11,602
- - 13,143 -
- - 12,092 - 15,213
4,497 - - - 15,583 -
4,497 - 13,143 12,092 15,583 15,213
(59) 10 (13.143) 6,854 (15.375) (3.611)
605 - 22,823 -
. - . - (605)
605 - 22,823 - (605)
546 - 10 9,680 6,854 (15,980) (3.611)
6.660 14.950 265 14,737 15,980 59.323
$ 7.206 14950 S 275 § 9,680 $§ 21,591 § - 55,712
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Schedule 2

Capltal Projocts Debt Scrvice Penmanont
Frionds of  Conservation Conservation
Consarvation Capltal Ethanol Dobt Jall Dobt Logacy
RSVP Dralnage Trust Projects Trast Jall Plant Servica Sarvice Endowmaunt Tatal

- S - N - S - S ) - - S - S 18.480
44,928 679 - 8,375 - 63.367
- - . - - - 4,182
773 4,400 1.289 5,747 - - 17423 32,819
18.481 - 41,473 1,050 - - - 61.004
64,182 5.079 42,762 15,172 - - 17,423 179.822
- - - - 13,143
62,218 . - 62,218
- 37124 - - 64,429
198 - - - - - 20.278

- 121,701 84,653 - - . 17.423 223,777

- - - - 29,055 1,348,287 1,377.342
13.008 - - - 13,008

62,416 121,701 37124 84.653 13.008 29,055 1.348.287 17.423 1,774,195
1,766 (116.622) 5.638 (69,481) (13,008) (29.055) (1,348,287) - (1,594.373)
- - 11.555 - - - . 11,555
6,000 - 32,207 12,664 - 29.055 1,348,287 1,451,641
- - - - (950.000) - - (950,605)

- - - - 950,000 - - 950,000
107.023 - - - - 107.023

6.000 107,023 - 43,762 12.664 29.055 1.348.287 1,569,614
7,766 (9.599) 5638 (25.719) (344) (24,759)
12,188 337.416 21.101 149,764 - - 632,384
19954 § 327,817 § 26,739 S 124,045 § (344) S - - S - $ 607,625
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ASSETS

Cash and pooled investments:
County treasurer
Ofher county officials
Receivables:
Accounts receivable
Property tax:
Delinquent
Succeeding year
Oue from other funds
Due from other govemments

TOTAL ASSETS
LIABILITIES

Accounts payable
Salaries ang benefils payable
Due to other funds
Due to other governments
Deferred revenue:
Succeeding year property tax
Other
Compensated absences

TOTAL LIABILITIES

Hamllton County

Comblning Schedule of Flduclary Assets and Llabllitles

Agency Funds

Year Ended June 30, 2006

County District Area County
Offices Townshlp  Corporatlon Schools Schools Assessar
$ - s 2,425 § 62,177 § 105082 § 6,566 $ 78,207
53.339 - - - - -
4,012 - - -
- 121 7814 9,510 520 192
- 246,253 4,777,514 8,826,997 448,145 174,615
S 57351 S 248,709 §$ 4.847505 S 8,841,589 S 455231 S 253,014
S - S S - S - S S 1,906
- - 1.332
29,589
27,762 2.525 62,604 107,434 6,723 75,018
- 246,253 4,777,514 8,826,997 448,145 174,615
- 21 7,387 7.158 363 143
$ 57351 S 248799 § 4,847,505 S 8841583 § 455237 § 253,014
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Schedule 3

County Auto
Agricultural County Reglstration ES11 Speclal Empower-
Extenslon Hospltal and Use Tax Surcharge Appralsers mant Other Total

$ 2,016 § 7,252 § 288,047 $ 25,249 § 55424 § - 35590 S 668,035
- - - - - . - 53,339
- - - - - - 4,012
184 562 - - 206 - 27 19,136
167,585 511,533 - - 187,912 - 24,083 15.364.637
R - - - - - 382 382
- - - 1,357 1,977 3.334
$ 169,785 § 519347 § 288.047 S 25249 S 243542 § 1,357 62,059 $16,112.875
S - S - S $ - S - S - 1 S 1,917
- - - - - - 1,332
- 1.076 - 30,665
2,083 7,395 288,047 24,173 55,476 - 37.945 697,165
167,585 511,833 - 187,912 24,083 15,364,637
137 419 - 154 - 20 15,802
- - - - 1,357 - 1,357
S 169,785 § 519,347 S 288,047 S 25249 § 243542 § 1.357 62,059 $16,112,875
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Hamllton County
Comblining Schedule of Changes in Flduclary Assets and Llabllltles
Agency Funds

Year Ended June 30, 2006

County District Area County
Offlces Townshlp  Corparation Schools Schools Assessor
ASSETS AND LIABILITIES
Balances, beginnlag of year S 58,608 S 234,535 $ 3,678,634 S BS512621 S 452,724 § 229,052
Additions:
Property and other county tax - 248,310 5,417,630 8.625,035 516,006 170,826
E911 surcharge - - - - - .
Stale tax credits - 10,001 211,060 401,535 25,130 7.840
Federal grants - - - - - -
Drivers license fees - - - - - -
Office fees and collections 356,210 - - . - 891
Electronic transaction fee - - - -
Auto licenses, use tax ang postage - - - - -
Assessments - - - -
Trusts 264,737 - - -
Miscellaneous - - - - 103,703
Total additions 620.947 258,311 5.628.690 9,026,570 541,136 283,260
Deductions:
Agency remittances:
To other funds 195,378 - - - - -
To other governments 162,618 244,047 4,459,819 8,597,602 538,629 259,298
Trusts paid out 284,298 - - - - -
Total deduclions 622,294 244,047 4,459,819 8.597,602 538.629 259,298
Balances, end of year S 57,351 § 248,799 § 4,847505 § B.941589 § 45523t § 253,014
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Schedule 4

County Auto
Agrlcultural County Registratlon E911 Specilal Empowar-
Extenslon Hospital and Use Tax Surcharge  Appraisers ment Other Total
S 163330 S 589,031 $ 298582 S 60,308 S 325424 S 1357 § 68,412 S 14,672,708
163,859 498,027 - - 182,204 - 23,539 15,845,436
- - 76,481 - - 76.491
7.702 27,702 - 36,847 11,645 - 1,113 740,575
- - - - . 114.564 114,564
- - 40,343 - - - 40,343
- - - - 357101
- - . - - 4,162 4,152
- 3,806,677 - - - 3,806,677
- - - - - 3.847 3,847
- - - - - - 264,737
- - - 7,835 - 54,112 143.377 308,027
171.561 525,729 3,847,020 121,173 193,849 54,112 290,592 21,562,950
- - 114,842 - 83,286 - 20,357 443,863
165,106 595,413 3,742,713 156,232 192,445 54,112 276,588 10,444,622
- - - - - - - 264,298
165,106 595,413 3,857,555 156,232 275,731 54,112 286.945 20,122,783
§ 169,785 § 519,347 3§ 288,047 § 25,249 S 243542 § 1,357 S 62,059 S 16,112.875
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Schedule of Revenues by Source and Expenditures by Function

Revenues:

Property and other county tax
Interest and penalty on property tax
Intergovernmental

Licenses and permits

Charges for services

Use of money and property

Fines, forfeitures and defaults
Miscellaneous

Total

Expenditures;

Current:
Public safety and legal services

Physical heaith and social services

Mental heaith

County environment and education

Roads and transportation

Governmental services to residents

Administrative services
Non-program

Debt service

Capital projects

Total

HAMILTON COUNTY Schedule 5
All Governmental Fund Types
For the Last Four Years
Modified Accrual Basis

2006 2005 2004 2003
$ 6664672 § 6,388,172 § 6,818,244 $ 6,435,724
38,692 49,598 49,078 42,327
6,277,899 5,467,793 5,091,955 5,595,022
9,635 7,755 5,868 7,768
1,164,288 1,114,385 1,000,698 970,898
267,804 180,264 136,803 138,571

1,011 610 420 -

184,337 223,643 89,668 377,469
$ 14,608,338 $ 13,432,220 $ 13,192,834 § 13,567,779
$ 2,005919 $ 1,852,983 § 1,417,397 $ 1,358,155
2,037,501 2,059,738 2,073,148 2,362,016
2,136,414 2,067,400 2,010,301 2,104,328
1,034,581 1,046,435 1,113,247 1,057,562
3,671,252 4,118,873 3,428,130 3,966,392
496,744 390,064 381,527 324,265
1,025,400 934,016 915,889 1,008,392
223,777 281,763 454,183 593,931
1,377,342 669,180 48,458 29,055
1,716,244 1,793,367 2,740,430 913,290
$15,725,174 $15,213,819 § 14,582,710 $ 13,715,386

See accompanying independent auditor's report.
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Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements
Performed in Accordance with Government Auditing Standards

To the Officials
Hamilton County
Webster City, lowa

We have audited the financial statements of Hamilton County, lowa, as of and for the year
ended June 30, 2006, and have issued our report thereon dated October 18, 2006. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

(n planning and performing our audit, we considered Hamilton County's internal contro! over
financial reporting in order to determine our audiling procedures for the purpose of expressing
our opinions on the financial statements and not to provide an opinion on the internal control
over financial reporting. Reportable conditions involve matters coming to our attention relating
to significant deficiencies in the design or operation of the internai control over financial
reporting that, in our judgment, could adversely affect Hamilton County’'s ability to record,
process, summarize and report financial data consistent with the assertions of management in
the financial statements.

A material weakness is a reportable condition in which the design or operation of one or more of
the intemal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Our consideration of
the internal control over financial reporting would not necessarily disclose all matters in the
internal control that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be material weaknesses. We
noted no matters involving the internal control over financial reporting and its operation that we
consider to be malerial weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Hamilton County's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracis and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing
Standards.

Mamber ol
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Comments involving statutory and other legal matters about the County's operations for the year
ended June 30, 2006 are based exclusively on knowledge obtained from procedures performed
during our audit of the financial statements of the County. Since our audit was based on tests
and samples, not all transactions that might have had an impact on the comments were
necessarily audited. The comments involving statutory and other legal matters are not intended
to constitute legal interpretations of those statutes.

This report, a public record by law, is intended solely for the information and use of the officials,
employees and citizens of Hamilton County and other parties to whom Hamilton County may
report and is not intended to be and should not be used by anyone other than these specified
parties.

We would like to acknowledge the many courtesies and assistance extended to us by personnel
of Hamilton County during the course of our audit. Should you have any questions concerning
any of the above matters, we shall be pleased to discuss them with you at your convenience.

C%,WLL/A

Cedar Rapids, lowa
October 18, 2006
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HAMILTON COUNTY
Schedule of Findings

Year Ended June 30, 2006

Part l: Findings Related to Financial Statements:

Instances of Non-compliance:

No matters were noted.

Part ll: FIndlngs Related to Statutory Reporting:

11-A-06

11-B-06

[I-C-06

(1-D-06

[-E-06

Certified Budget - Disbursements during the year ended June 30, 2006 exceeded the
amounts budgeted in the debt service.

Recommendation - The budget should have been amended in accordance with Chapter
331.435 of the Code of lowa before disbursements were allowed to exceed the budget.

Response - We will amend the budget when required.

Conclusion - Response accepted.

Questionable Disbursemenis - We noted no disbursements that fail to meet the
requirements of public purposes as defined in an Atlorney General’s opinion dated April
25, 1979.

Travel Expense - No expenditures of County money for travel expenses of spouses of
County officials or employees were noted.

Business Transactions - We noted the following business transactions between ihe
County and its officials or employees and related individuals:

1. Rent of space by County Attorney from his sister totaling $4,200.00.

All expenditures were approved by the Board of Supervisors and appear to be in the
normal course of business. We recommend the County carefully review any such
transactions to determine the public purpose is being met.

Bond Coverage - Surety bond coverage of County officials and employees is in
accordance with statutory provisions. The amount of coverage should be reviewed
annually to insure that the coverage is adequate for current operations.
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HAMILTON COUNTY
Schedule of Findings

Year Ended June 30, 2006

Part II: Findings Related to Statutory Reporting: (continued)

!I-F-06

[I-G-06

[1-H-06

[1-1-06

[1-J-06

[1-K-06

Board Minutes - No transactions were found that we believe should have been approved
in the Board minutes but were not.

Deposits and Investments - No instances of noncompliance with the deposit and
investment provisions of Chapters 128 and 12C of the Code of lowa and the County's
investment policy were noted.

Resource Enhancement and Protection Certification - The County properly dedicated
property tax revenue to conservation purposes as required by Chapter 455A.19(1)(b) of
the Code of lowa in order to receive the additional REAP funds allocated in accordance
with subsections (b)(2) and (b)(3).

Solid Waste Fees Retainage - During the year ended June 30, 2006, the County used or
retained the solid waste fees in accordance with Chapter 4558.11(2),(11),(13) and (15)
of the Code of lowa.

County Extension Office - The County Extension Office is operated under the authority
of Chapter 176A of the Code of lowa and serves as an agency of the State of lowa. This
fund is administered by an Extension Council separate and distinct from County
operations and, consequently, is not included in Exhibits A or B.

Disbursements during the year ended June 30, 2006 for the County Extension Office did
not exceed the amount budgeted.

Financial Condition - The Capital Projects, Jail Construction Fund had a deficit balance
at June 30, 2006 of $344.

Recommendation - The County should investigate alternatives to eliminate this deficit in
order to return this fund to a sound financial position.

Response - The deficit was due to a modified accrual entry at June 30, 2006. Cash
basis fund balance is zero. The deficit was subsequently eliminated.

Conclusion - Response accepted.
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HAMILTON COUNTY
Audit Staff

Year Ended June 30, 2006

This audit was performed by:
William E. Murray, CPA, Partner
Justin P. Zimmerman, CPA, Senior Associate
Andrew J. Johnson, CPA, Senior Associate

Tonya N. Determan, Associate
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