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 REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND  
 ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF  
 FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  
 GOVERNMENT AUDITING STANDARDS 
 
 
To the Honorable Mayor and 
  Members of the City Council  
City of Davenport, Iowa 
 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Davenport, Iowa, as of and for the 
year ended June 30, 2006, which collectively comprise the City’s, basic financial statements and have issued 
our report thereon dated October 25, 2006. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the City’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinions on the financial 
statements and not to provide an opinion on the internal control over financial reporting. Our consideration of 
the internal control over financial reporting would not necessarily disclose all matters in the internal control 
that might be material weaknesses. A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the risk 
that misstatements caused by error or fraud in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
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Comments involving statutory and other legal matters about the City’s, operations for the year ended June 30, 
2006, are based exclusively on knowledge obtained from procedures performed during our audit of the 
financial statements of the City of Davenport, Iowa, and are reported in Part II of the accompanying Schedule 
of Findings and Questioned Costs. Since our audit was based on tests and samples, not all transactions that 
might have had an impact on the comments were necessarily audited. The comments involving statutory and 
other legal matters are not intended to constitute legal interpretations of those statutes. 
 
We noted certain matters that we reported to management of the City of Davenport, Iowa, in a separate letter 
dated October 25, 2006. 
 
This report, a public record by law, is intended solely for the information and use of the officials, employees, 
and citizens of the City of Davenport, Iowa, and other parties to whom the City of Davenport, Iowa, may 
report, including federal awarding agencies and pass-through entities. This report is not intended to be and 
should not be used by anyone other than these specified parties. 
 
We would like to acknowledge the many courtesies and assistance extended to us by personnel of the City of 
Davenport, Iowa, during the course of our audit. Should you have any questions concerning any of the above 
matters, we shall be pleased to discuss them with you at your convenience.  

 
Dubuque, Iowa 
October 25, 2006 
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 REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO  
 EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 
 COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
To the Honorable Mayor and 
  Members of the City Council  
City of Davenport, Iowa 
 
 
Compliance 
 
We have audited the compliance of the City of Davenport, Iowa, with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that 
are applicable to each of its major federal programs for the year ended June 30, 2006. The City’s major 
federal programs are identified in the summary of the independent auditor’s results section of the 
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, 
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the 
management of the City of Davenport, Iowa. Our responsibility is to express an opinion on the City’s 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with 
those requirements and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination of the City’s compliance with those requirements.  
 
In our opinion, the City of Davenport, Iowa, complied, in all material respects, with the requirements referred 
to above that are applicable to each of its major federal programs for the year ended June 30, 2006. 
 
Internal Control Over Compliance 
 
The management of the City of Davenport, Iowa, is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to 
federal programs. In planning and performing our audit, we considered the City’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in order 
to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and 
report on the internal control over compliance in accordance with OMB Circular A-133. 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a reportable condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low level 
the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants caused by 
error or fraud that would be material in relation to a major federal program being audited may occur and not 
be detected within a timely period by employees in the normal course of performing their assigned functions. 
We noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 
 
Schedule of Expenditures of Federal Awards 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of City of Davenport, Iowa, as of and for the year 
ended June 30, 2006, and have issued our report thereon dated October 25, 2006. Our audit was performed for 
the purpose of forming opinions on the financial statements that collectively comprise the City’s basic 
financial statements. The accompanying Schedule of Expenditures of Federal Awards is presented for 
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the 
basic financial statements taken as a whole.  
 
This report, a public record by law, is intended solely for the information and use of the officials, employees, 
and citizens of the City of Davenport, Iowa, and other parties to whom the City of Davenport, Iowa, may 
report, including federal awarding agencies and pass-through entities. This report is not intended to be and 
should not be used by anyone other than these specified parties. 

 
Dubuque, Iowa 
October 25, 2006 
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CITY OF DAVENPORT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2006 
 

             Agency or 
          Pass-through      Program 

Grantor/Program   CFDA Number               Number                Expenditures   
Direct: 

Department of Housing and Urban Development: 
Community Development Block Grants/ 

Entitlement Grants   14.218  B0XMC190002 $   2,463,890  
 
  HOME Investment Partnerships Program   14.239  M0XMC190200   796,473  
 
  Community Development Block Grants/ 
   Brownfields Economic Development Initiative  14.246  B02SPIA0174  19,902  
  Community Development Block Grants/ 
   Brownfields Economic Development Initiative  14.246  B03SPIA0194  16,131  
           36,033  
  Fair Housing Assistance Program – State  and 
   Local   14.401  FF207K067015  52,391  
  Fair Housing Assistance Program – State  and 
   Local   14.401  FF207K057015  59,580  
  Fair Housing Assistance Program – State  and 
   Local   14.401  FF207K047015  37,295  
           149,266  
 
   Public and Indian Housing    14.850  KC9148    105,247  
  Public and Indian Housing   14.850  KC76237     424,515  
              529,762  
 
  Section 8 Housing Choice Vouchers   14.871  KC9027V  2,470,588  
 
  Public Housing Capital Fund   14.872  KC9148  66,436  
 
 Department of Justice: 
  Alcohol, Tobacco, and Firearms Training 
   Assistance   16.012    5,960  
 
  Local Law Enforcement Block Grants Program    16.592  2004-LB-BX-

0915 
 50,234  

  Local Law Enforcement Block Grants Program    16.592  2003-LB-BX-
0429 
 133,624  

            183,858  
  Bulletproof Vest Partnership Program   16.607    12,751  
 
  Drug Enforcement   N/A  NC-IAS-039  8,484  
 
 Department of Transportation: 
  Airport Improvement Program   20.106  3-19-0024-11  60,561  
  Airport Improvement Program   20.106  3-19-0024-12  444,882  
           505,443  
  (continued) 
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CITY OF DAVENPORT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2006 
 

             Agency or 
          Pass-through      Program 

Grantor/Program   CFDA Number               Number                Expenditures   
 
Direct: (continued) 
 Department of Transportation: (continued) 
  Federal Transit – Formula Grants   20.507  IA-90-X290 $ 36,411  
  Federal Transit – Formula Grants   20.507  IA-90-X249  11,524  
  Federal Transit – Formula Grants   20.507  IA-90-X278  147,716  
  Federal Transit – Formula Grants   20.507  IA-90-X297  45,205  
  Federal Transit – Formula Grants   20.507  IA-90-X313  503,973  
           744,829  
 Environmental Protection Agency: 
  Surveys, Studies, Investigations, and Special 
   Purpose Grants   66.606  XP98758401  189,142  
  Brownfields Pilots Cooperative Agreements   66.811  BP98705101  54,144  
 
 Department of Homeland Security: 
  Assistance to Firefighters Grant   97.044  EMW-2004-FG-17917  223,988  
  Disaster Assistance Program   97.088  HSFEEM-06-P-5690  48,411  
 
Total direct         8,489,458  
 
Indirect: 
 Department of Housing and Urban Development: 
  Iowa Department of Economic Development: 
   Emergency Shelter Grants Program   14.231  05-ES-008  151,854  
 
 Department of Justice: 
  Governor’s Office of Drug Control Policy: 
   Antiterrorism Emergency Reserve   16.321    317  
   Juvenile Accountability Incentive Block Grants 16.523  36-JD03-F504  33,410  
   Edward Byrne Memorial Justice Assistance 
    Grant   16.738  2005DJBX0442  133,267  
 
   Community Prosecution and Project Safe 
    Neighborhoods   16.609  03-SD05  21,737  
   Community Prosecution and Project Safe 
    Neighborhoods   16.609  03S-SD05  15,111  
           36,848  
 Department of Transportation: 
  Iowa Department of Transportation: 
   Highway Planning and Construction   20.205 STP-U-1827(15)--70-82  1,340,245  
   Highway Planning and Construction   20.205 STP-U-1827(627)--70-82  10,000  
   Highway Planning and Construction   20.205 STP-U-1827(628)--70-82  170,096  
   Highway Planning and Construction   20.205 STP-U-1827(637)--70-82  532,000  
   Highway Planning and Construction   20.205 STP-U-1827(638)--8V-82  240,000  
           2,292,341  
  (continued) 
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CITY OF DAVENPORT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2006 
 

             Agency or 
          Pass-through      Program 

Grantor/Program   CFDA Number               Number                Expenditures   
 
Direct: (continued) 
 Department of Transportation: (continued) 
  Governor’s Traffic Safety Bureau: 
   State and Community Highway Safety   20.600  PAP06-04, Task 10 $ 12,123  
   State and Community Highway Safety   20.600  PAP05-04, Task 10  10,971  
   State and Community Highway Safety   20.600  PAP06-163, Task 19  4,212  
   State and Community Highway Safety   20.600  PAP05-163, Task 21  4,583  
           31,889  
 Department of Homeland Security: 
  Iowa Department of Homeland Security: 
   Hazard Mitigation Grant   97.039  1367-0001  116,146  
 
    Scott County, Iowa: 
     State Domestic Preparedness Equipment 
      Support Program   97.004  ODP-2003-MU-TE-0056  3,383  
   Disaster Grants – Public Assistance  
    Presidentially Declared Disasters   97.036    136,545  
 
Total indirect         2,936,000  
 
Total        $  11,425,458  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
N/A – Not Available. 
See notes to the Schedule of Expenditures of Federal Awards.     7



CITY OF DAVENPORT 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2006 
 
 
NOTE 1 – BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the City 
of Davenport, Iowa, and is presented on the accrual basis of accounting. The information on this schedule is 
presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of, the basic financial statements. 
 
 
NOTE 2 – SUBRECIPIENTS 
 
Of the federal expenditures presented in the schedule, the City of Davenport, Iowa, provided federal awards to 
subrecipients as follows:  
 
     Federal CFDA Amount Provided 
Program Title        Number        to Subrecipients   
 
Community Development Block Grants/ 
    Entitlement Grants   14.218 $ 748,439  
 
Emergency Shelter Grants Program   14.231  151,854  
 
HOME Investment Partnerships Program   14.239  263,991  
 
Community Development Block Grants/ 
   Brownfields Economic Development Initiative   14.246  36,033  
 
Local Law Enforcement Block Grants Program   16.592  41,312  
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CITY OF DAVENPORT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2006 
 
 
Part I: Summary of the Independent Auditor’s Results: 
 
(a) Unqualified opinions were issued on the financial statements.  
 
(b) No material weaknesses in internal control over financial reporting were noted.  
 
(c) The audit did not disclose any non-compliance which is material to the financial statements.  
 
(d) No material weaknesses in internal control over the major programs were noted.  
 
(e) An unqualified opinion was issued on compliance with requirements applicable to each of the major 

programs.  
 
(f) The audit disclosed no audit findings which were required to be reported in accordance with Office of 

Management and Budget Circular A-133, Section .510(a).  
 
(g) The major programs were as follows: 
 • CFDA Number 14.218 – Community Development Block Grants/Entitlement Grants 
 • CFDA Number 20.106 – Airport Improvement Program 

•   CFDA Number 97.044 – Assistance to Firefighters Grant 
 
(h) The dollar threshold used to distinguish between Type A and Type B programs was $342,764.  
 
(i) The City of Davenport, Iowa, qualified as a low-risk auditee.  
 
 
Part II: Other Findings Related to Required Statutory Reporting: 
 
II-A-06 Certified Budget – Disbursements during the year ended June 30, 2006, did not exceed the amounts 

budgeted. 
 
II-B-06 Questionable Expenditures – We noted no expenditures that we believe may fail to meet the 

requirements of public purpose as defined in an Attorney General’s opinion dated April 25, 1979.  
 
II-C-06 Travel Expense – No expenditures of City money for travel expenses of spouses of City officials or 

employees were noted.  
 
II-D-06 Business Transactions – Business transactions between the City and City officials or employees are 

detailed as follows: 
 
   Name, Title, and   Transaction 
   Business Connection   Description   Amount  
 
  Michael Farris, Risk Management,  
  owner of Mississippi Valley 
  Lab, LLC  Services  $                   97  
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CITY OF DAVENPORT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2006 
 
 
Part II: Other Findings Related to Required Statutory Reporting: (continued) 
 
   Name, Title, and   Transaction 
   Business Connection   Description   Amount  
 
  Jay Verhorevoort, Police Department 
  paid consultant with Digital 
  Intelligence, Inc.  Services  $ 72  
 
  Ian Frink, Alderman, minority 
  owner of Monoxivent  Services  $ 670  
 
  In accordance with Chapter 365.5(10) of the Code of Iowa, the transactions with the above listed 

parties do not appear to represent conflicts of interest since total transactions with each individual 
were less than $1,500 during the fiscal year. 

 
II-E-06 Bond Coverage – Surety bond coverage of City officials and employees is in accordance with 

statutory provisions. The amount of coverage should be reviewed annually to insure that the 
coverage is adequate for current operations.  

 
II-F-06 Council Minutes – No transactions were found that we believe should have been approved in the 

Council minutes but were not.  
 
II-G-06 Deposits and Investments – No instances of non-compliance with the deposit and investment 

provisions of Chapters 12B and 12C of the Code of Iowa and the City’s investment policy were 
noted. 
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