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Area Education Agency 14 provides this Discussion and Analysis of its financial
statements. This narrative overview and analysis of the financial activities is for the fiscal year ended June
2006. We encourage readers to consider this information in conjunction with the Agency's financial
statements, which follow.

The Iowa continued to reduce State Aid funding for Area Education Agencies statewide
fiscal year 2006 (FY06). For Area Education 14 this reduction totaled $451

General Fund Revenues decreased from 2005 (FY05) to $6,971 in fiscal
2006 while General Fund rIl~/""rr~·~C"~lI.n from $7,591 in FY05 to

General Fund Other II-sn'r:'Ilrnt""nrnn Uses decreased from in FY05 to in FY06.
The ultimate result to the General Fund balance was an increase from $1 ,856 in FY05
to in FY06.

The decrease in General Fund revenues was attributable to reduced state and federal
decrease in is due to the one time cost of the roof of the central
FY05. The General Fund increase can be attributed to ,...,.n"'·U"U"I.ra

The annual consists of a series of financial statements and other In.......... II"'rnt'\ ..·,dl-l.,."n as follows:

Discussion and Analysis introduces the basic financial statements and provides an
""11""""1111""1'''''''''''''1 overview of the financial activities.

Financial Statements consist of a statement of net assets and a statement of
activities. These information about the activities of Area Education 14 as a whole and
rU"~.C"~D/"'lI't an overall view of the finances.

The Fund Financial Statements tell how services were financed in the short term as well as
what remains for future financial statements the operations in more
detail than the government-wide information about most significant funds.

Notes to the Financial Statements additional information that is essential to a full understanding
of the data in the basic financial statements.

Required Supplementary Information further explains and supports the financial statements with a
comparison of the Agency's budget for the year, and Supplementary Information provides detailed
information about other items of interest.
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The Statement of Net Assets and the Statement of Activities

The Government-wide statements report information about the Agency as a whole using accounting
methods similar to those used by private-sector companies. The statement of net assets includes all of the
Agency's assets and liabilities. All of the current year revenues and expenses are accounted for in the
statement of activities regardless of when cash is received or

The two Government-wide statements the i'l.n~~n4""''-~ net assets and how have changed. Net
assets - the difference between the Agency's assets - are one way to measure the Agency's
financial health or position.

Over time, increases or decreases in the Agency's net assets are an indicator of whether financial
nnC::"DTDr\.ll"\ is or respectively.

To assess the ll'lr'llAClt.Frlor"" overall additional non-financial such as 4""h'~n4"'11~~ in the J\n''"'l>.rnll'''''''''t:''

_"'''ll.Ir'·U'~.II'"'tt'' tax base the condition of its facilities, need to be considered.

The Government-wide financial statements include the n.nA~rnr.\r~ basic such as and
I:'if"\A""'"...I,..,,1 education student and instructional services and administration. Local

district state aid and federal most of these activities.

Fund Financial Statements

The fund financial statements detailed information about the H'd"tA~nr·,rl:'

- not the Agency as a whole. Funds are
~"""',,""'llltV sources of funding and on

state law or bond covenants. The n\Iu'''u~l!'"'lItr'',n ~llt't~hlit"ht"'~1:'

purposes, such as
certain revenues, such as Juvenile Home

l,nA~nr"\.rt::" Governmental Funds include 1 the and Revenue Funds.
":n\','OI"'Ir"U'1l'\IlOn'li''':l'l1 Funds account for all of the basic services. These on how cash and other

financial assets that can be converted to cash flow in and out and the balances left at ","rJ.".JI"'-__"-..""rw,,'11

are available for the Governmental Fund statements provide a U"""c;;JlU"',U

view that helps determine whether are more or fewer financial resources that can be in the near
future to finance the Because this information does not encompass the additional
term focus of the statements, additional information at the bottom of the
Fund statements or differences between the two statements.

The governmental Funds required financial statements include a balance sheet and a statement of
revenues, expenditures and in fund balances.

A summary reconciliation between the Government-wide financial statements and the
statements follows the fund financial statements.

financial

Green Valley Area Education Agency 14
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As noted earlier, net assets may serve over time as a useful indicator of financial position. Area
Education Agency 14's net assets at the end of FY06 totaled approximately $2.6 million. The analysis that
follows provides a summary of the Agency's net assets at June 30, 2006 for the governmental activities. The
agency does not have business-type activities, therefore that column, although shown, is zero.

Activities Activities Total

Current and
"-""c:.A.LlTllUr:.AU assets

assets

Total assets

Other liabilities

Total liabilities

assets:
Invested in

net of related debt
Restricted Note
Unrestricted

Total net assets

The A\.4""u~nr·\,-C" combined net assets increased from FY05.

Green Valley Area Education Agency 14

Page # 6



following analysis shows the changes in net assets for the year ended June 30,2006.

Activities Activities Total
Revenues:

Program revenues:
Charges for services 295,240 -0- $295,240
Operating grants and contributions 3,336,919 -0- 3,336,919

General revenues
Property tax 1,616,389 -0- 1 6,389
State aid 1,661,704 -0- 1,661,704
Unrestricted investment earnings 63,508 -0- 63,508
Miscellaneous

Total revenues

291,039 -0- ,039
57 -0- 5?

services 1,705,329 -0- 1,705,329
General 629,432 -0- 629,432

administration 313,963 -0- 313,963
Business administration 592,197 -0-

and 1 83 -0-
220,783 -0-

1 -0- 13,906
-0- 69,733
-0- 3

Total expenses

Increase in net assets
Net assets of year

14,625 -0- 14,625

Net assets end of year -0-

Revenues for governmental activities were $6,973,760 and expenses were $6,959,135, resulting in
the $14,625 increase to net assets. Because of continuing loss of students in Area 14 and the off of
federal funding sources, the Agency recognized the need to instigate cost saving measures during FY06 to

the revenues and operating expenditures relatively balanced.
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As previously noted, Area Education Agency 14 uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

The Agency's Governmental Funds reported combined fund balances of $1,583,594, a modest
increase of $41,738 from last year's fund balances of $1 ,856.

The Agency's Board of Directors annually a on a basis consistent with U.S.
~tf"tr'o.n'lr.o.d'1 accounting the document presents functional disbursements
the legal level of control is at the total not at the fund or fund level. After

notice and in accordance the Code of the Board submits its to the State
Board of Education. The State Board reviews the proposed budget and either grants approval or returns it
without approval with comments. budget must be resubmitted to the State Board for final

The budget may be amended during the year utilizing procedures prescribed by the State Board.
Over the course of the year, the Agency amended its annual operating one time to reflect adjustments
to revenue and associated with the services needed and to the local school districts. A
schedule the original and final budget amounts compared to the actual financial activity is
included in the information section of this Variances from the amended

were rel;3ltlV'eIV

.'lJiIf-'lJ.'l.J-yA;.... net of accumulated depreciation and related
and an extensive

At June had invested
in a broad range of assets, including

UII"'U"·~lI"\.lIrnlo.lI""\ll~ collection. This is a net decrease of ap~)rO}(lmateIY

Area Education 14 had expense of in FY06 and total accumulated
rlI4"'t.II'''lIil''A""'l:.A...... ''3lt·.l''''\n of at June 2006. More detailed information about capital assets is available in
Note 3 to the financial statements.

At June 30, 2006, the n.no,nt"l'" had no long-term debt

Green Valley Area Education Agency 14
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At the time these financial statements were prepared, the Agency was aware of several existing
circumstances that could significantly affect its financial health in the future:

The Agency has experienced an increase in the number of students being served by its programs in the
past three years, even though overall student enrollment has been declining.

The Iowa legislature reduced state aid to AEA'S during both FY05 and FY06. In both years AEA 14
received $451,814 less than under the state aid funding formula. This amount is composed of
$177,639 attributable to House File 755 and $236,777 attributable to Senate File 453. In addition, on
October 10, 2003 the Governor of the State of Iowa announced a 2.5% across-the-board cut amounting
to approximately for AEA 14, which continued for both FY05 and FY06. The state funding

will continue in the legislature did return $3.8 million in state aid revenues to
the AEA system, which amounts to for AEA 14. This reduces the state aid reduction in FY07 for
AEA 14 to OUILA'ILII""T .......'LA'''"-JI.

The State of Iowa is currently aVI",\or'IOb'"lId""'ln.n

fiscal year.
revenue than originally estimated for the 2006

This financial is designed to provide the Agency's citizens, customers, investors and
creditors with a general overview of the Agency's finances and to demonstrate the accountability for
the money it receives. If you have about this or need additional financial information, contact
the Business Office of Area Education 14, North .Iowa 50801.
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Cash and Equivalents
Investments
Due from Other Governments

Receivables
Inventories
....,'-"111>0'0'""-4. Assets,

$ (3,559)
$ 1,818,637

665,958
12,732
34,931

,."_,,,,,,,nl"\ll""\I?''\ll'''''i\\6 notes financial C"t~ltor'lt'\Oln'tl:""
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.... 'Vnlnl'il' 8

Instruction 291,038 57,470 ... (233,568)
Student support services 2,384,158 17,803 1,390,082 ... (976,273)

9,233 ... (797,286)
629,432 3,514 96,165 ... (529,752)
313,963 ... 250,650 ... (63,313)
592,1 33,281 163,172 ... (395,744)
1 183 ... ... (96,352)
220,783 ... ... ... (220,783)

13,906 ... ... ... (13,906)
69,733 69,733 ... 0

590,413 ... 590,413
$ 6,959,135 $ 295,240 $ 3,336,919 $ ... $ (3,326,976)

63,508
3,341,601

14,625
2,589,811

1,616,389
1,661

$ 2,604,436

funding
Unrestricted investment earnings

revenues
_ in net assets

assets-beginning

See accompanying notes to
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Exhibit C

Non-Major Governmental Funds
Special Revenue Non-Major Government-

Spec Ed Shelter Capital Funds Wide
General Instructional Care Projects Sub-Total Total

ASSETS
Cash and cash equivalents $ (3,559) ... $ ... ... $ ... $ (3,559)
Investments $ 1,796,039 ... 22,598 ... $ 22,598 $ 1,818,637
Due from other governments 665,958 ... ... - - 665,958
Other receivables 12,732 ... ... ... - 12,732
Inventories 34,931 ... - ... ... 34,931

Total assets $ 2,506,101 $ ... $ 22,598 $ ... $ 22,598 $ 2,528,699

LIABILITIES AND FUND
LIABILITIES
Accounts payable $ 244,470 $ 22,598 ... $ 22,598 $ 267,068
Accrued Payroll and benefits $ 499,217 $ ... ... - 499,217
Deferred revenues 178,820 ... ... 178,820

Total liabilities $ 922,507 $ ... $ 22,598 $ ... $ 22,598 $ 945,105

Fund Balance
Reserved/Restricted

Inventory $ 34,931 - - - - $ 34,931
Encumbrances 20,055 ... ... ... - 20,055
Media Materials 22,426 ... - ... - 22,426

Designated
Cash Flow 800,000 - ... ... ... 800,000

Unreserved/Undesignated 706,182 ... - ... ... 706,182
Total fund balance $ 1,583,594 $ - $ ... $ - $ ... $ 1,583,594
Total liabilities and Balances $ 2,506,101 $ - $ 22,598 $ ... $ 22,598 $ 2,528,699

See accompanying notes to the financial statements.
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.... 'VIi"'II.Ii"'II .... E

Capital
General Instructiona Care PrQjects Sub-Total Total

Revenues
Local Sources & Sourct $ 1 - ... $ ... $ 1,985,407
State Sources 1,737,980 $ 2,334 ... 2,334 1,740,314
Federal Sources 3,248,019 ... ... .. .- 3,248,019
Other Sources 20

Total Revenues -
jitures

$ 288,704 $ 2,334 ... $ 2,334 $ 291,038
services 2,380,612 ... .. .. .. 2,380,612

staff support services 1,71 13 CD .. .. .. 1,715,113
General administration 625,061 ... ... .. 625,061
Building administration 313,963 ... - .- - 313,963
Business administration 580,679 ... .. am .. 580,679

and delivery services 142,021 .. ... EO .. 142,021
operations and 209,482 .. .. ... ... 209,482

Central & other support services 13,906 .. ... - 13,906
Community service operations 69,733 .. - .. 69,733

LEA Part B Flowthrough 590,413 - .. - - 590,413
Total expe'nditures $ 6,929,687 ... $ 6,932,021

Excess (deficiency) of revenues
over (under) expenditures $ 41,739 $ ... $ ... $ .. $ ... $ ,739

-
Balances beginning of year ..1 1,541,856 .. ... $ ... $ 1,541,856

Fund Balances end of year $ 1,583,595

See accompanying notes to
Green Valley Area Education Agency 14
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Exhibit F
Green Area Education 14

Reconciliation of the Governmental Funds Statement of KevelnUl9S..
EXloerldl1tufles.. and in Fund Balances to the Statement of Activities

Total net cn(:ln~le in fund l)allance~s...aOVlerlilmE~nt funds

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful life as depreciation expense.
This is the amount by which depreciation expense ($165,879)
exceeds capital outlays ($141,738)

The net effect of various miscellaneous transactions involving capital

assets (I.e. donations and write-offs) is to decrease net assets.

$ 41,739

(24,141)

(2,972)

of go'ver"nnleratal act,IVIt:les

See accompanying notes to financial statements.

Green Valley Area Education Agency 14
Page #15



Notes to Financial Statements
30,2006

(1 ) Accounting Policies

Green Valley Area Education Agency 14 is an intermediate school corporation between the State
of Education and local school districts in area as Chapter 273 of

The agency provides programs services necessary to meet identified
needs in the local school districts to enable them to operate efficiently and effectively..

Agency serves 21 school and schools in an eight-county area.. The Agency
a Board of Directors whose members are elected on a basis.

included all
Agency has also

and other

_:"'l>~.~.:"'l> and the "t"~11l'~r\""ll~m",,'t

most part, the
statements. ..;;;n\,I'C;AFrVl"lllli""lnlOnT"':!l1 Activities,

revenues, are lI"'tf"'\.lI""l"r"W"1!".r"'\.rIl1 se[)anateIV from
~lnnBf'I""~I"'\1' extent on fees and "....h-:::~rrn.c::.t.~

the

Invested in capital assets, net of related debt consists of assets, net of
o ""',-'u 1 ,IIUIOV.Il;;;i'y depreciation and I "',_ h·~a~ln"".c~C" for notes,

debt that are attributed to construction, or improvement of those
assets.

Restricted net assets result when constraints placed on net asset use are either externally
imposed or imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets that do not meet definition of the two
preceding categories. Unrestricted net assets often have constraints on resources are
imposed by management, but can removed or modified.

The Statement of Activities demonstrates the degree to direct expenses of a
given function or segments are offset by program revenues.. Direct expenses are those
that are clearly identifiable with a specific function. Program revenues include 1) charges
to clients who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function and 2) grants, contributions and interest that are restricted to
meeting the operational or capital requirements of a particular function. Property taxes,
state aid, non-categorical funds, and unrestricted interest income are reported instead as
general revenues.

Green Valley Area Education Agency 14
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Fund Financial Statements - Separate financial statements are provided for the
Governmental Funds. All of the Agency's individual Governmental Funds are reported as
separate columns in Financial Statements. is __ B. U""'B'UII_' __

a major

Agency reports following major Governmental

D.

The General is the general
revenues and receipts are not 'L.../IIU,"",""lI,A",""U

to some other fund are accounted· for in
general operating expenditures, including

financial statements in __r't.ir_"'"lI"V\Iu'ir" accounting
"'-A '-A I_AU 1L..'Oc"""JI r'If'1.~n~n~~fII"'tI"'\I,on't to estimates and ~CC~I n"'nn1~lnr,c that affect the llI"_r\_llI"tr_FlI

h~iI'"\ll.t'RaC" and disclosure of assets and at
reported amounts of revenues expenses

estimates.

Governmental financial statements are reported using
measurement focus and modified accrual basis
as soon as are both measurable available.

they are collectible current period or soon
current period. purpose, Agency considers revenues to

collected within 90 days year end.

Intergovernmental revenues (shared revenues, grants reimbursements from
governments) and interest associated with the current fiscal period are all considered to be
susceptible to accrual. other revenues items are considered to be measurable and available
only when cash is received by the Agency.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, principal and interest on long-term debt, claims and judgements and compensated
absences are recognizes as expenditures only when payment is due. Capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long­
term debt and acquisitions under capital leases are recorded as other financing sources.

Green Valley Area Education Agency 14
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F. Budgets and Budgetary Accounting

Agency's Board of Directors annually prepares a budget on a basis consistent
generally principles. public notice hearing in
accordance Iowa, Board submits its to of
Education. State reviews the proposed budget and either approval or returns
it approval with comments. budget must be to State

for approval. budget may procedures
prescribed the State control is based on

rnnI'-"lrlIL..:J." 1I"'V\l~~rVil~'t funds
.n\lj~ctlm~lnt inat fair

at amortized cost and nnll'''\_njo.nl'''\h~hl~

G.

lives are not __ r,ii+,..,.li_,..~rl

I~I'II'I~'I.A'"-JIII costs in excess

__........ \1,""._ using

50
20

5-10
5

corresponding to the current school year, which are payable in July
accrued as liabilities.

Deferred Revenue - Deferred revenue represents an excess of cash ~1"1,./~r,f'Ci~~

source over accrued expenditures at year end.
funding

Long-term obligations -In the Government-Wide Financial Statements, long-term and
other long-term obligations are reported as liabilities in the Governmental Activities column in
the Statement of Net Assets.

Green Valley Area Education Agency 14
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(2)

Encumbrances - Encumbrances outstanding at year-end represent the amount ultimately­
estimated to result in expenditures if unperformed contracts in process at year-end are
completed. Encumbrances outstanding at year-end do not constitute expenditures or liabilities.

I,..l~R~n8"'","",tt::'> _ In Financial ,'!t~~'lrO"'''!nonTC''

are reported for amounts that are not available appropriation or are legally reserved by
outside parties for a specific purpose.

_--..-a - The portion of the fund balance shown as Designated represents
Area Education has and

equivalents are VUQ.v'-'!l'VI

end. Except for
investment are

securities are

"l."J""I.II"\If""'\/f.t:" investments at

Green Valley Area Education Agency 14
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(3) Capital Assets

A summary changes in Capital Assets for the year ended 30, 2006 is shown below.

Balance
Beginning

of Year Additions Deletions

Balance
Ending
of Year

Governmental Activities:
Capital Assets Not Being Depreciated:
Land $ 70,210

Capital Assets Being Depreciated:
Buildings
Furniture and Equipment

.lnlr'"'lI'"'lfIRIlllr:'ll.".I'"1l Collection
Total Capital Assets

784,252
895,429

-0- -0-
-1

784,252
957,999

Less Accumulated Uel[)re~Clal]On for:
$ 326,533

584,274
-0-1

70,375530,354Furniture and '-'\..4q..... ..., ••• v.
IIn.II""·u··,"n.6IIr-l.n.~Collection

Total Accumulated .. --U"A ....... A.>C"."Al .... D.

Governmental Activities
"'--"_--"_~"c·_~._-.. Net

$ 78,536

33,367

Green Valley Area Education Agency 14
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(4) Pension and Retirement Benefits

The Agency contributes to the Iowa Public Employees Retirement Syst~m (IPERS) which is a cost-
sharing multiple-employer defined benefit pension plan administered by State Iowa.
provides retirement and death benefits which are established by the State statute to plan members
and beneficiaries. issues a publicly available financial report includes financial
statements and required supplementary information. The report may be obtained by writing to
IPERS, P.O. Box 9117, Des Moines, Iowa 50306-9117.

Plan members are to contribute 3.700/0 of their covered salary and Agency is
required to contribute 5.75% of covered payroll. are established by

statute. The Agency's contribution to for years ended June 30, 2006, 2005, and
2004 was approximately $222,000, $232,000, $219,000 respectively, equal to required
contributions for

(5) Management

Valley 14is to risks related to torts;
damage to and destruction of assets; errors omissions; injuries to employees; and natural
disasters. risks are covered purchase of commercial insurance. claims

risks not commercial insurance in any fiscal

(6)

(7)

(8)

accumulations are
employee's

aO[)fO)(lmate maximum

(9) Juvenile Home

The 58 Judicial District Youth Services Shelter Home was
reasons during FY05. agency received funding
costs resulting from the termination of 14 Juvenile
FY06 was the final year the agency will have activity in
Fund.

by State of for financial
the state for employment

Instructional Program employees.
Juvenile Home Special Revenue

Green Valley Area Education Agency 14
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GREEN EDUCATION AGENCY

Note to Required Supplementary Information

Budgetary Reporting

June 30, 2006

This bUdgetary comparison is presented as Required Supplentary Information in accordance with
Governmental Accounting Standards Board Statement No. 14 for governments with significant budgetary
perspective differences resulting from not being able to present budgetary comparisons for the General
Fund and each major Special Revenue Fund.

The Agency's Board of Directors annually prepares a budget on a basis consistent with U.S.
generally accepted accounting principles. Although the budget document presents functional
disbursements by fund, the legal level of contrails at the total expenditure I expense level, not
at the fund or fund type level. After public notice and hearing in accordance with the
Code of Iowa, the Board submits its budget to the State Board of Education. The State Board
reviews the proposed budget and either grants approval or returns it without approval with
comments. Any unapproved budget must be resubmitted to the State Board for final approval.
The budget may be amended during the year utilizing procedures prescribed the State
Board.
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Schedule 1

Schedule of Revenues by Source and Expenditures by
Types

Last Three Years

Years ended June

2006 2005 2004
Revenues:

sources $ 1,985,427 $ 1,958,012 $ 1,943,190
1,740,314 1,893,167 1,914,798

9

Total $ 6,907,058

Expenditures:
Instruction $ 291,038 $ 632,137 $ 218,133

2,380,612 2,366,240 3,264,465
services 1,71 13 1,683,038 1,114,311

625,061 783,989
3,963

580,679 384,522 350,997
142,021 240,963
209,482 399,406 179,040

5,929 8,820
13,906 357,672
69,733

See accompanying Inlil,on.t=::tlnlilont' auditor's
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GREEN VALLEY AREA EDUCATION AGENCY 14
Schedule of Expenditures of Federal Awards

Year Ended June 30, 2006

Schedule 2

CFDA
Number

Pass-through
Granto~s

Number Expenditures

u.s. Department of education:
Passed-through Iowa Department of Education

Special education 84.027
IDEA Part B 050614
LEA Flowthrough 6KB2-14
Diagnostic evaluation 5K71-14
Parent Educator 47414
Parent Educator 57414
Para-educator Training 5K76-14
Supplemental support 4K72-14
Learning Supports 4K75-14
Learning Supports 5K60-14
IEP Training 5K77-141EP
10M 5K79-141DM
Every Child Reads G-5K27-14

Special education 84.181
Education of handicapped act part C C05-14

Special Education 84.173
Section 6ig-Preschool 3 through 5 05619-14

State program improvement grants 84.323
SIG/Quality Preschool Program Standards G-5PI3-i4

Carl Perkins 84.048A

Service Learning 94.004 06SL014

Reading First 84.357

Title II-Enhancing Technology (E2T2) 84.318
Title II-ESETP 58904

Title III-ELL 84.365

ESl for Rapid Growth 84.215 15906

Total Federal Awards

$ 1,858,024
590,413

789
12,107
64,984
11,329
5,536

32,236
7,600

12,500
9,909
5,980

2,611,407

21,945

75,952

3,000

129,039
62,798

191,837

23,481

*These programs are considered major programs under provisions of the Single Audit Act Amendment
of 1996.

Basis of Presentation - The Schedule of Expenditures of Federal Awards includes the federal grant activity
of Green Valley Area Education Agency and is presented on the modified accrual basis. The information
on this schedule is presented in accordance with the requirements of OMS Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the general purpose financial statements.

See accompanying independent auditors report.
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have audited
ended June
in ~""If""nrlJil":.ll"'u"'.o

Compliance

James D. Pittman, CPA
John D. Pittman, CPA

and
the

.f"\h"·~lln.n.nt reasonable assurance Green Valley Area Agency 14'8 r'lL"l..m"'llnll"·...,..

statements are free of 1I'"lnl1l"li1tr'll",..•....".1I misstatement, we performed tests its compliance with
''''~IUB~/Il'''1\J8f1'''''. 'V'IIJI·n.BI!;.AV"'loJII" and grants, noncompliance have a

effect on the statement amounts. an opinion on
compliance those provisions was not an objective our audit; and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance are required to be
reported under Governmental Auditing Standards.

Comments involving statutory other legal matters about the Agency's operations
June 30, 2006 are based exclusively on obtained procedures our audit of
the purpose financial statements of the Agency. Since our audit was based on tests and samples,
not all transactions might have had an impact on the comments were necessarily The
comments involving and legal matters are not intended to legal interpretations of
those statutes.

Internal Control Over Financial Reporting

In planning and performing our we considered Green Valley Area Education Agency internal
control over reporting in order to our procedures for purpose of expressing
our opinions on the financial statements, not to provide assurance on control over financial

consideration of internal over financial reporting not necessarily disclose
matters in control over financial reporting be material weaknesses. A material
weakness is a reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively level the risk that misstatements caused by error or fraud in
amounts would be material in relation to financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its operation that we consider
to be material weaknesses.

This report, a record by law, is intended solely the information and use of officials, employees
and constituents of the Agency and other parties to whom the Agency may report. This report is not
intended to be and should not be used by anyone other than these specifieda-
October 25, 2006
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James D. Pittman, CPA
John D. Pittman, CPA

to

To of Directors of
Green Valley Area Education Agency 14:

with the types
'L....... ''"-.... lL.OI .. 'LJiI. A-133 Compliance

30,2006.
IOentltlea in the summary of auditors

and Costs. Compliance with
applicable to each of federal programs is

14'5 responsibility is to express
compliance, based on our

compliance of Green
reCIUlf,emlen'(s rI~~~"'llI"'llh~:lI.t"'II in the U.S.

are to each its
Green Area Education Agency 14's
results section of the accompanying Schedule of
requirements regulations, contracts
the Green Valley Area I-U'U",lI;,JUI\,.,j', U

an on Green Valley Area Education Agency

In our opinion, Green Valley Education Agency 14 complied, in all rn~t~tn~1 respects, with the
ronl. RlfI"',Onnon'tc referred to above that are applicable to each of its federal for the year ended
June 30, 2006.

Internal Control over Compliance

management 14 is responsible for establishing and nn'!:llln't'~ln.nn

effective internal over compliance requirements of regulations, contracts and grants
applicable to federal programs. In planning and performing our we considered Green Valley
Education Agency 14's internal control over compliance requirements could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and on internal control over compliance in
accordance Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
internal control that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
caused by error or fraud that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and its operation
that we consider to be material weaknesses.
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This report, a public record by law, is intended solely
and constituents of the Agency and other parties to
intended to should not be used by anyone

the and use of the officials, employees
the Agency may report. This is not

specified parties.
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of Findings and Questioned
Year ended June 30,2006

(a) ...... UUIUIIV'UI nnUlnoun,1no was issued on the '!I"Bn~.n"B~1 statements.

not disclose 1"'In~·t'A'''HI'''.~1 to TRn·~n.f"'R~1 statements.

(d) "'_r"'~_II"'1I·_I!i""I.II_ conditions in Dlnt-,.,,,.n.,,,,,,,1 control over
;r8n,..bn .......~1 statements.

Inr__ IlI"_.iI'"'II"II"" were disclosed the

(e) was on compliance with

(f)

(g) were as .VII'VVll"lo.JI.

to

(i) Area __ '..4'V~lI\.U_B

Green Valley Area Education Agency 14
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Schedule Findings and Questioned Costs (Continued)
Year ended June 30,2006

the year ended June 30, 2006 exceeded amount
U..::Pfl.ll CAlU'lJII. business non-instructional

__""I'-IVII. was not I!"'J..VII"~L'.'!>II"'t~,rt

06-IV-E

had not

Green Valley Area Education Agency 14
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