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Independent Auditor’s Report

To the Honorable Mayor and
Members of the City Council:

We have audited the accompanying primary government financial statements of the governmental activities, the
business type activities, each major fund and the aggregate remaining fund information of the City of Oskaloosa,
Iowa, as of and for the year ended June 30, 2007, which collectively comprise the City’s basic financial statements
as listed in the table of contents. These financial statements are the responsibility of the City of Oskaloosa’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

As described in Note 1, these financial statements were prepared on the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than U.S. generally accepted accounting
principles.

A primary government is a legal entity or body politic and includes all funds, organizations, institutions,
agencies, departments and offices that are not legally separate. Such legally separate entities are referred to as
component units. In our opinion, the primary government financial statements referred to above present fairly, in
all material respects, the respective cash basis financial position of the governmental activities, the business type
activities, each major fund, and the aggregate remaining fund information of the City of Oskaloosa, as of June 30,
2007 and the respective changes in cash basis financial position thereof for the year ended June 30, 2007 in
conformity with the basis of accounting described in Note 1.

However, the primary government financial statements, because they do not include the financial data of
component units of the City of Oskaloosa, do not purport to, and do not present fairly, respective cash basis financial
position and respective changes in cash basis financial position of the City of Oskaloosa, as of June 30, 2007, in
conformity with the basis of accounting described in Note 1. Separate audit reports are issued by the respective
component units.

In accordance with Government Auditing Standards, we have also issued our report dated October 12, 2007 on
our consideration of the City of Oskaloosa's internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing and not to provide an opinion on internal control over financial reporting or compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.



Management’s Discussion and Analysis on pages 5 through 11 and the budgetary comparison information on
pages 32 through 33 are not a required part of the basic financial statements but are supplementary information
required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. We did not audit the information and express no opinion on it.

Our audit was performed for the purpose of forming opinions on the primary government financial statements
that collectively comprise the City of Oskaloosa’s basic financial statements. The financial statements for the three
years ended June 30, 2006 (which are not presented herein) were audited by other auditors who expressed
unqualified opinions on those financial statements which were prepared in conformity with an other comprehensive
basis of accounting. Other supplementary information included in schedules 1 through 7 is presented for purposes
of additional analysis and is not a required part of the primary government financial statements. Such information
has been subjected to the auditing procedures applied in our audit of the primary government financial statements,
and in our opinion, is fairly stated in all material respects in relation to the primary government financial statements
taken as a whole.

The information identified in the table of contents as miscellaneous statistical data is presented for purposes of
additional analysis and is not a required part of the primary government financial statements. This information has
not been subjected to the auditing procedures applied in the audit of the primary government financial statements
and, accordingly, we express no opinion on it.

Hawstons & gwrfam% ﬁ/ﬁ%oﬁoﬁp

West Des Moines, Iowa
October 12, 2007



MANAGEMENT’S DISCUSSION AND ANALYSIS

It is an honor to present to you the financial activities of the City of Oskaloosa, lowa. We offer readers of the
City’s financial statements this narrative overview and analysis of the financial activities of the City of Oskaloosa,
Iowa for the fiscal year ended June 30, 2007. We encourage readers to consider this information in conjunction with
the City’s financial statements, which follow.

FINANCIAL HIGHLIGHTS

» The cash and investments of the City at the close of the most recent fiscal year are $8,593,466 compared
to $6,789,906 as of June 30, 2006.

* The government’s total cash and investments increased by $1,803,560.

» The City’s total long-term debt, excluding compensated absences, increased by approximately $767,000
during fiscal year ended June 30, 2007.

OVERVIEW OF THE FINANCIAL STATEMENTS

This Discussion and Analysis is intended to serve as an introduction to the City of Oskaloosa’s financial
statements. The City’s financial statements comprise three components: 1) government-wide financial statements,
2) fund financial statements and 3) notes to financial statements. This report also contains other supplementary
information in addition to the financial statements themselves.

Government-wide financial statements - The government-wide financial statement is designed to provide
readers with a broad overview of the City’s finances. The statement of activities and changes in cash and
investment balances presents information showing how the City’s cash and investment balance changed during the
most recent fiscal year.

The government-wide financial statements distinguish functions of the City that are principally supported by
taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their
costs through user fees and charges (business-type activities). The governmental activities of the City include
general government, public safety, public works, culture and recreation, community and economic development,
capital projects and debt service. The business-type activities of the City include the sanitary sewer, airport,
Edmundson Golf Course, stormwater and RACI Main Street loans.

The government-wide financial statements include only the primary government of the City.

Fund financial statements - A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the City can be divided into two categories: governmental funds and proprietary funds.

Governmental funds - Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statement. Governmental fund information determines
whether there are more or fewer financial resources that can be spent in the near future to finance the City’s
programs.



The City maintains numerous governmental funds. Information is presented separately in the statement of cash
receipts, cash disbursements and changes in cash and investment balances for each major fund. Data from the other
governmental funds are combined into a single, aggregated presentation. Individual fund data for each of these
nonmajor governmental funds is provided in the form of combining statements elsewhere in this report.

Proprietary funds - The City maintains two types of proprietary funds. Enterprise funds are used to report
the same functions presented as business-type activities in the government-wide financial statement. The City
maintains five enterprise funds. The proprietary fund financial statements provide separate information for the
Sanitary Sewer Fund, as this fund is considered to be a major fund of the City. Data from the other four enterprise
funds are combined into a single, aggregated presentation. Individual fund data for each of these non major
enterprise funds is provided in the form of combining statements elsewhere in this report.

Internal service funds are an accounting device used to accumulate and allocate internally among the City’s
various functions. The City maintains two internal service funds.

Notes to financial statements - The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

The combining statements referred to earlier in connection with nonmajor governmental funds and nonmajor
enterprise funds are presented immediately following the notes to financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, the City reports the activities of the funds using the cash basis of accounting, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of
America (GAAP). The City does not report capital assets or depreciation on those assets as would be required by
GAAP.

Table 1 highlights the City’s receipts and disbursements for the fiscal years ended June 30, 2007 and 2006.

Receipts are further divided into two major components: program receipts and general receipts. Program
receipts are defined as charges for services and sales, operating and capital grants and contributions. General
receipts include taxes and other unrestricted revenue sources.

The City’s cash balance for governmental activities increased from a year ago from $4.9 million to $6.7
million. Our analysis below focuses on this change in cash balance and changes in receipts and disbursements from
the prior year.

The City’s total receipts for governmental activities increased by 26.9 percent or $2.24 million. The total
disbursements of all programs and services decreased by approximately $497,000 or 5.4 percent with no new
programs added this year. The significant increase in receipts was primarily the result of bond proceeds that were
issued in this year for capital projects. The decrease in disbursements was primarily the result of new capital
projects not started until late in the fiscal year.



Table 1 - City of Oskaloosa’s Changes in Cash and Investment Balances
(Expressed in Thousands)
Year ended June 30, 2007

Governmental Business Type
Activities 2007 Activities 2007 Total 2007

Receipts:
Program receipts:
Charges for service $ 606 $ 1,702 $ 2,308
Operating grants, contributions and restricted interest 1,721 - 1,721
Capital grants, contributions and restricted interest 156 527 683
General receipts:
Property taxes 3,880 - 3,880
Other taxes 1,643 - 1,643
Investment earnings 278 301 579
Other general receipts 2,280 15 2,295
Total receipts 10,564 2,545 13,109
Disbursements:
Public safety 2,208 - 2,208
Public works 1,077 - 1,077
Culture and recreation 1,021 - 1,021
Community and economic development 1,669 - 1,669
General government 700 - 700
Debt service 1,629 - 1,629
Capital projects 480 - 480
Sewer - 2,101 2,101
Airport - 129 129
Edmundson Golf Course - 256 256
Stormwater - 30 30
RACI Main Street loans - 5 5
Total disbursements 8,784 2,521 11,305
Increase in cash and
investments before transfers 1,780 24 1,804
Transfers (1) 1 -
Increase in cash
and investments 1,779 25 1,804
Cash and investments, beginning 4,885 1,905 6,790
Cash and investments, ending $ 6,664 $ 1,930 $ 8.594




Table 1 - City of Oskaloosa’s Changes in Cash and Investment Balances
(Expressed in Thousands)
Year ended June 30, 2006

Governmental Business Type
Activities 2006 Activities 2006 Total 2006

Receipts:
Program receipts:
Charges for service $ 550 $ 1,683 $ 2,233
Operating grants, contributions and restricted interest 1,757 291 2,048
Capital grants, contributions and restricted interest - 948 948
General receipts:
Property taxes 3,953 - 3,953
Other taxes 1,631 - 1,631
Investment earnings 215 238 453
Other general receipts 218 89 307
Total receipts 8,324 3,249 11,573
Disbursements:
Public safety 2,187 - 2,187
Public works 913 - 913
Culture and recreation 900 - 900
Community and economic development 1,585 - 1,585
General government 544 - 544
Debt service 1,652 - 1,652
Capital projects 1,500 - 1,500
Sewer - 1,870 1,870
Airport - 380 380
Edmundson Golf Course - 241 241
Stormwater - 12 12
RACI Main Street loans - 2 2
Total disbursements 9,281 2,505 11,786
Increase (decrease) in cash and
investments before transfers (957) 744 (213)
Transfers 1 (1) -
Increase (decrease) in cash
and investments (956) 743 (213)
Cash and investments, beginning 5,841 1,162 7,003
Cash and investments, ending $ 4,885 $ 1,905 $ 6,790

The City decreased the total property tax rates in 2007 by 3.16 percent. The City’s tax receipts from the tax
levy decreased by approximately $73,000 in 2007. The decrease is due to a decrease in the total property tax levy
from a decline in tax asking.

The City increased the total property tax rates in 2006 by 4.71 percent to help offset increases in employee
salaries, employee benefits and debt payment costs. The City’s tax receipts from the tax levy increased by
approximately $318,000 in 2006. The increase is due to an increase in the total property tax levy from a decline
in property values.



Table 2 below discloses cost of services for Governmental Activities. The total cost of services column contains
all costs related to the programs and the net cost column shows how much of the total amount is not covered by
program revenues. Succinctly put, net costs are costs that must be covered by local taxes or other general revenue
or transfers.

Table 2 - Governmental Activities

Total Cost of Net Cost of Total Cost of Net Cost of

Programs Services 2007 Services 2007 Services 2006 Services 2006
General government $ 699,535 $ 363,053 $ 544,257 $ 197,978
Public safety 2,207,688 2,024,482 2,187,221 1,996,293
Public works 1,077,307 135,033 912,793 (79,923)
Culture and recreation 1,020,871 771,947 900,014 665,604
Community and economic development 1,669,319 1,056,887 1,584,566 1,186,442
Debt service 1,629,279 1,625,392 1,651,904 1,651,607
Capital projects 479,537 323,903 1,499,891 1,356,198

Total $8,783,536 $6,300,697 $9,280,646 $6,974.199

Net cost of services is 72% and 75% of total cost of services in 2007 and 2006, respectively. This reflects a
continued reliance on taxes and other general revenue sources to fund the cost of services.

Business-type activities - Business-type activities increased the City of Oskaloosa’s cash and investments by
$24,621. Key elements of this increase are as follows:

*  The Sanitary Sewer Fund recorded an increase of $89,154 in cash and investments for the year due to
additional interest and sewer rent.

. Total business type activities’ revenue for the fiscal year was $2,545,000 compared to $3,249,000 for
2006. For 2007, all but $316,000 of this revenue was generated for specific business-type activity
expenses. This significant decrease was due primarily to the reduced and final draw down of the
capitalization sewer loan program to finance sewer improvement projects and reduced federal grants for
the airport.

*  The Airport activity recorded a decrease of $33,371 in cash and investments for the year. The decrease
is due to the completion of the project paid from the FAA grant in the prior year.

*  The Edmundson Golf Course activity recorded an increase of $24,021 due to the increase in revenues from
golf usage and cart rental.

. The Storm Water Fund was a new fund in FY 2006 and recorded a decrease of $29,681 since charges for
services were not yet in effect.

*  The RACI Main Street Loans Fund recorded a decrease in cash and investments of $1,414 for the year.
One loan was made during this year.



FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

The City uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The
focus of the City’s funds is to provide information on near-term inflows, outflows and cash balances of spendable
resources. On the following page are the major reasons for the changes in cash balances from the prior year for
the City’s major funds.

Governmental Funds

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the cash balance
of the General Fund was $1,632,082, an increase of $29,066 from the prior year. This increase was due to better
than projected revenues and controlled expenses.

The Road Use Tax Fund cash balance increased by $93,152 to $822,824 during the fiscal year. This increase
was due to controlled costs.

The Library Maintenance Fund was established by the Local Option Sales and Service Tax Referendum to
maintain the Library in future years. The funds are from the Local Option Sales and Service Tax with only interest
proceeds from those funds to be expended. At the end of the fiscal year, the cash balance was $1,197,358, an
increase of $5,213.

The Local Option Sales and Service Tax Revenue Fund had no cash and investment balance in the current or
prior year.

The Debt Service Fund had a decrease of $16,081 for an ending cash and investment balance of $113,524. The
decrease was from reduced property tax receipts.

The Employee Benefits Fund had a decrease of $37,072 for an ending cash and investment balance of $29,582
due to reduced property tax receipts.

The Capital Projects Funds had an increase of $1,704,049 for an ending cash and investment balance of
$1,838,153 due to bond proceeds received for projects just beginning in 2007.

Proprietary Funds

The cash balance of the Sanitary Sewer Fund increased by approximately $89,154 to $1,970,449, due primarily
to an increase in sewer rental charges and interest earned.

BUDGETARY HIGHLIGHTS

In accordance with the Code of Iowa, the City Council annually adopts a budget following required public notice
and hearings for all funds. Although the budget document presents functional disbursements by fund, the legal
level of control is at the aggregated function level, not at the fund or fund type level. The budget may be amended
during the year utilizing similar statutorily prescribed procedures. Over the course of the year, the City amended
its operating budget once. The amendment resulted in an increase in operating disbursements related to various
projects. The City had sufficient cash balances and revenue to cover the budget amendments.

DEBT ADMINISTRATION

At year-end, the City had approximately $13,877,000 in bonds and other long-term debt compared to
approximately $13,121,000 last year as shown below:
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Outstanding Debt at Year-End (Expressed in Thousands)

2007 2006

General obligation bonds $ 5,760 $ 4,640
General obligation notes 1,095 1,455
Revenue bonds and capital loan notes 6,768 6,768
Capital leases 114 178
Iowa Finance Authority loan 140 70
CEBA - 10

Total $ 13,877 $ 13,121

Debt increased as a result of a new bond issue.

The City’s general obligation bond rating has been A2 since 1999. The Constitution of the State of Iowa limits
the amount of general obligation debt that cities can issue to five percent of the assessed value of all taxable
property within the City’s corporate limits. The City’s outstanding general obligation debt of $6,995,088 is well
below the City’s $21.0 million debt limit.

More detailed information about the City’s long-term liabilities is presented in Note 4 to the financial
statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City’s elected and appointed officials and citizens considered many factors when setting the 2008 fiscal
year budget. One of those factors is the economy. Unemployment in Mahaska County now stands at 3.5 percent
versus 3.6 percent in 2006. This compares with the state’s unemployment rate of 3.9 percent. These indicators
were taken into account when adopting the budget for 2008.

REQUESTS FOR INFORMATION
These financial statements and discussions are designed to provide our citizens, taxpayers, investors and
creditors with a complete disclosure of the City’s finances and to demonstrate a high degree of accountability for

the public dollars entrusted to us. If you have questions about this report or need additional information, please
write Marilyn Miller, Finance Director, 220 South Market Street, Oskaloosa, lowa 52577.
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Exhibit A

CITY OF OSKALOOSA
Statement of Activities and Net Assets - Cash Basis

As of and for the year ended June 30, 2007

Net (Disbursements)Receipts and Changes
Program Receipts in Cash Basis Net Assets

Operating Grants,

Capital Grants,

Charges Contributions, and Contributions and Governmental Business Type
Disbursements for Service Restricted Interest Restricted Interest Activities Activities Total
Functions/Programs:
Governmental activities:
Public safety $ 2,207,688 $ 66,467 $ 116,739 - $ (2,024,482) $ - $ (2,024,482)
Public works 1,077,307 3,515 938,759 - (135,033) - (135,033)
Culture and recreation 1,020,871 116,707 132,217 - (771,947) - (771,947)
Community and economic development 1,669,319 86,619 525,813 - (1,056,887) - (1,056,887)
General government 699,535 328,907 7,575 - (363,053) - (363,053)
Debt service 1,629,279 3,887 - - (1,625,392) - (1,625,392)
Capital projects 479,537 - - 155,634 (323,903) - (323,903)
Total governmental activities 8,783,536 606,102 1,721,103 155,634 (6,300,697) - (6,300,697)
Business-type activities:
Sanitary sewer 2,101,126 1,510,601 - 527,272 - (63,253) (63,253)
Other 420,414 191,617 - - - (228,797) (228,797)
Total business-type activities 2,521,540 1,702,218 - 527,272 - (292,050) (292,050)
Total $11,305,076 $2.308,320 $1,721,103 $ 682,906 (6,300,697) (292,050) (6,592,747)
General receipts:
Property taxes levied for:
General purposes 2,920,304 - 2,920,304
Debt service 960,092 - 960,092
Tax increment financing 465,025 - 465,025
Local option sales tax 925,571 - 925,571
Other taxes 252,696 - 252,696
Unrestricted investment earnings 277,815 300,903 578,718
Issuance of debt 2,084,600 - 2,084,600
Miscellaneous 3,283 15,221 18,504
Sale of capital assets 190,797 - 190,797
Transfers (547) 547 -
Total general receipts and transfers 8,079,636 316,671 8,396,307
Change in cash basis net assets 1,778,939 24,621 1,803,560
Cash basis net assets, beginning of year 4,884,847 1,905,059 6,789,906
Cash basis net assets, end of year $ 6,663,786 $ 1,929,680 $ 8,593,466
Cash Basis Net Assets
Restricted:
Streets $ 822,824 $ - $ 822,824
Library maintenance 1,197,358 - 1,197,358
Debt service 113,524 640,549 754,073
Other purposes 2,564,776 - 2,564,776
Unrestricted 1,965,304 1,289,131 3,254,435
Total cash basis net assets $ 6,663,786 $ 1,929,680 $ 8,593,466

See notes to financial statements.
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Exhibit B

CITY OF OSKALOOSA

Statement of Cash Receipts, Disbursements and Changes in Cash and Investment Balances
Governmental Funds

As of and for the year ended June 30, 2007

Special Revenue

Local Option Sales Nonmajor
Library and Service Employee Capital Governmental
General Road Use Tax Maintenance Tax Revenue Benefits Debt Service Projects Funds Total
Receipts:
Property tax $ 2,050,164 $ - $ - $ - $ 805,261 $ 960,092 - $ 64,879 $ 3,880,396
Tax increment financing collections - - - - - - - 465,025 465,025
Other City tax 90,759 - - 925,571 33,744 38,311 - 89,882 1,178,267
Licenses and permits 229,410 - - - - - - - 229,410
Uses of money and property 96,850 - 52,313 - 4,709 68,019 4,765 35,577 262,233
Intergovernmental 163,613 919,755 - - - - 133,490 198,486 1,415,344
Charges for service 136,076 - - - - - - 5,187 141,263
Special assessments - - - - - 3,887 2,786 207 6,880
Miscellaneous 78,911 - - - 340 - 14,590 439,511 533,352
Total receipts 2,845,783 919,755 52,313 925,571 844,054 1,070,309 155,631 1,298,754 8,112,170
Disbursements:
Operating:
Public safety 2,195,850 - - - - - - 11,838 2,207,688
Public works 144,034 826,076 - - - - - 81,021 1,051,131
Culture and recreation 754,923 - 47,100 - - - - 218,848 1,020,871
Community and economic development 130,592 - - 925,571 - - - 608,256 1,664,419
General government 540,973 - - - - - - - 540,973
Debt service - - - - - 1,629,279 - - 1,629,279
Capital projects - - - - - - 479,296 - 479,296
Total disbursements 3,766,372 826,076 47,100 925,571 - 1,629,279 479,296 919,963 8,593,657
Excess (deficiency) of receipts
over (under) disbursements (920,589) 93,679 5,213 - 844,054 (558,970) (323,665) 378,791 (481,487)
Other financing sources (uses):
Issuance of debt - - - - - - 1,955,000 129,600 2,084,600
Sale of capital assets 1,095 - - - - - 17,653 172,049 190,797
Operating transfers in 1,003,621 - - - - 542,889 305,924 527 1,852,961
Operating transfers out (55,061) (527) - - (881,126) - (250,863) (665,931) (1,853,508)
Total other financing sources (uses) 949,655 (527) - - (881,126) 542,889 2,027,714 (363,755) 2,274,850
Net change in cash and investment balances 29,066 93,152 5,213 - (37,072) (16,081) 1,704,049 15,036 1,793,363
Cash and investment balances, beginning of year 1,603,016 729,672 1,192,145 - 66,654 129,605 134,104 564,844 4,420,040
Cash and investment balances end of year $ 1,632,082 $ 822,824 $1,197,358 $ - $ 29,582 $ 113,524 $1,838,153 $ 579,880 $ 6,213,403
Cash Basis Fund Balances:
Reserved:
Debt service - $ - $ - $ - - $ 113,524 - $ - $ 113,524
Unreserved:
General fund 1,632,082 - - - - - - - 1,632,082
Special revenue funds - 822,824 1,197,358 - 29,582 - - 579,880 2,629,644
Capital projects fund - - - - - - 1,838,153 - 1,838,153
Total cash basis fund balances $ 1,632,082 $ 822,824 $1,197,358 $ - $ 29,582 $ 113,524 $1,838,153 $ 579,880 $ 6,213,403

See notes to financial statements.
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Exhibit C

CITY OF OSKALOOSA
Reconciliation of the Statement of Cash Receipts,
Disbursements and Changes in Cash and Investment Balances
to the Statement of Activities and Net Assets

Governmental Funds

As of and for the year ended June 30, 2007

Total governmental funds cash and investment balances

Amounts reported for governmental activities in the Statement of Activities
and Net Assets are different because:

The Internal Service Fund is used by management to charge the costs of employee
health benefits and copier usage to individual funds. A portion of the assets of the
Internal Service Fund are included in governmental activities in the statement of
activities and net assets.

Cash basis net assets of governmental activities

Net change in cash and investment balances

Amounts reported for governmental activities in the Statement of Activities
and Net Assets are different because:

The Internal Service Fund is used by management to charge the costs of
employee health benefits and copier usage to individual funds. A portion
of the change in net assets of the Internal Service Fund is reported with

governmental activities.

Change in cash and investment balances of governmental activities

See notes to financial statements.
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$ 6,213,403

450,383

$ 6,663,786

$ 1,793,363

(14,424)
$ 1,778.939



Exhibit D

CITY OF OSKALOOSA

Statement of Cash Receipts, Disbursements and

Changes in Cash and Investment Balances (Deficits)

Proprietary Funds

As of and for the year ended June 30, 2007

Operating receipts:
Use of money and property
Charges for services
Special assessments
Miscellaneous
Total operating receipts

Operating disbursements:
Business type activities
Nonprogram
Total operating disbursements

Excess (deficiency) of operating receipts
over (under) operating disbursements

Non-operating receipts (disbursements):
Capital projects
Issuance of debt
Debt service
Net non-operating receipts
(disbursements)

Excess (deficiency) of receipts over
(under) disbursements

Other financing sources (uses):
Operating transfers in
Operating transfers out
Total other financing sources (uses)
Net changes in cash and investment balances

Cash and investment balances beginning of year

Cash and investment balances (deficits), end of year

Enterprise

Nonmajor Internal

Sanitary Enterprise Service

Sewer Funds Total Funds
$ 111,041 $ 189,866 $ 300,907 $ 20,420
1,506,877 191,617 1,698,494 716,950

3,724 - 3,724 -
8,586 6,632 15,218 116,783
1,630,228 388,115 2,018,343 854,153

868,363 348,109 1,216,472 -

- - - 892,665
868,363 348,109 1,216,472 892,655
761,865 40,006 801,871 (38,512)
(461,150) (38,250) (499,400) -
527,272 - 527,272 -
(751,096) (30,485) (781,581) -
(684,974) (68,735) (753,709) -

76,891 (28,729) 48,162 (38,512)
12,263 4,202 16,465 -

- (15,918) (15,918) -
12,263 (11,716) 547 -
89,154 (40,445) 48,709 (38,512)

1,881,295 13,311 1,894,606 475,260
$1,970,449 $(27,134) $1,943.315 § 436,748
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CITY OF OSKALOOSA

Statement of Cash Receipts, Disbursements and

Changes in Cash and Investment Balances (Deficits) - Continued

Proprietary Funds

As of and for the year ended June 30, 2007

Exhibit D

Enterprise
Nonmajor Internal
Sanitary Enterprise Service
Sewer Funds Total Funds
Cash Basis Fund Balances:
Reserved for debt service $ 640,549 $ - $ 640,549 $ -
Unreserved 1,329,900 (27,134) 1,302,766 436,748
Total cash basis fund balances (deficits) $1,970.449 $ (27.134) $1,943,315 $_ 436,748

See notes to financial statements.
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Exhibit E

CITY OF OSKALOOSA

Reconciliation of the Statement of Cash Receipts, Disbursements and
Changes in Cash and Investment Balances to the Statement of Activities and Net Assets
Proprietary Funds

As of and for the year ended June 30, 2007

Total enterprise funds cash and investment balances $ 1,943,315

Amounts reported for business type activities in the statement of activities
and net assets are different because:

The Internal Service Fund is used by management to charge the costs of
employee health benefits and copier usage to individual funds. A portion
of assets of the Internal Service Fund are included in the business type

activities in the statement of net assets. (13,635)
Cash basis net assets of business type activities $ 1,929,680
Net changes in cash and investment balances $ 48,709

Amounts reported for business type activities in the statement of activities
and net assets are different because:

The Internal Service Fund is used by management to charge the costs of
of employee health benefits and copier usage to individual funds. An
allocation of the change in net assets of the Internal Service Fund is

reported with business type activities. (24,088)
Change in cash basis net assets of business type activities $ 24,621

See notes to financial statements.
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CITY OF OSKALOOSA
Notes to Financial Statements

June 30, 2007

NATURE OF OPERATIONS, REPORTING ENTITY, BASIS OF PRESENTATION AND
SIGNIFICANT ACCOUNTING POLICIES

Nature of operations:

The City of Oskaloosa, Iowa (City), is a political subdivision of the State of lowa located in Mahaska County.
It was first incorporated in 1853 and operates under the Home Rule provisions of the Constitution of lowa.
The City operates under the Mayor-Council form of government with the Mayor and Council Members
elected on a non-partisan basis. The City provides numerous services to citizens including public safety,
public works, culture and recreation, community and economic development and general government services.
The City also provides an airport, golf course and sewer services.

Reporting entity:

Accounting principles generally accepted in the United States of America require the financial reporting entity
include (1) the primary government, (2) organizations for which the primary government is financially
accountable and (3) other organizations for which the nature and significance of their relationship with the
primary government are such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete. The City of Oskaloosa, lowa is a municipal corporation and has the exclusive
responsibility and accountability for the decisions it makes. The City has the statutory authority to adopt its
own budget, to levy taxes and to issue bonded debt without the approval of another government. It has the
right to sue and be sued, and has the right to buy, sell, lease or mortgage property in its own name. Based
on these criteria, the City is considered a primary government.

The financial statements present only the City of Oskaloosa, lowa (the primary government). The financial
statements do not include the component units of the City. The entities discussed below are component units
of the City because of the significance of their operational or financial relationship with the City. Complete
financial statements of the individual component units, which issue separate audited financial statements, can
be obtained from their respective administrative offices.

The Municipal Waterworks Utility is a separate legal entity. However, it is financially accountable to the
City. The Utility is governed by a three-member board appointed by the Mayor and subject to approval by
the City Council and its operating budget is subject to the approval of the City Council. The Municipal
Waterworks issues separate audited cash basis financial statements with a fiscal year-end of June 30, which
are available at their administrative office.

The Oskaloosa Municipal Housing Agency is a separate legal entity. However, it is financially accountable
to the City. The Agency is governed by a five-member board appointed by the Mayor and subject to the
approval by the City Council and its operating budget is subject to the approval of the City Council. The
Oskaloosa Municipal Housing Agency issues separate audited financial statements with a fiscal year-end of
September 30, which are available at their administrative office.
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CITY OF OSKALOOSA
Notes to Financial Statements - Continued

June 30, 2007

NATURE OF OPERATIONS, REPORTING ENTITY, BASIS OF PRESENTATION AND
SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Basis of presentation:

The government-wide financial statement reports information on all of the nonfiduciary activities of the City.
For the most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately
from business type activities, which rely to a significant extent on fees and charges for support.

The statement of activities and net assets presents the City’s nonfiduciary net assets. Net assets are reported
in two categories:

Restricted net assets result when constraints placed on net asset use are either externally imposed or
imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets not meeting the definition of the preceding category.
Unrestricted net assets often have constraints on resources imposed by management, which can be
removed or modified.

The statement of activities demonstrates the degree to which the direct disbursements of a given function are
offset by program receipts. Direct disbursements are those that are clearly identifiable with a specific
function. There are no indirect disbursements. Program receipts include 1) charges to customers or
applicants who purchase, use or directly benefit from goods, services or privileges provided by a given
function and 2) grants and contributions that are restricted to meeting the operational or capital requirements
of a particular function. Taxes and other items not included among program receipts are reported instead as
general receipts.

Fund Financial Statements - Separate financial statements are provided for governmental funds and proprietary
funds. The focus of fund financial statements is on major funds. Major individual governmental funds and
major individual enterprise funds are reported as separate columns in the fund financial statements. All
remaining non major funds are aggregated and presented in a single column.

The City reports the following major governmental funds:

The General Fund is the government’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

Special Revenue:
The Road Use Tax Fund, a special revenue fund, is utilized to account for receipt of the allocation

from the state of excise taxes on motor fuel and other transportation related sources, to be used for
construction, maintenance and supervision of the public streets.
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CITY OF OSKALOOSA
Notes to Financial Statements - Continued
June 30, 2007
1) NATURE OF OPERATIONS, REPORTING ENTITY, BASIS OF PRESENTATION AND SIGNIFICANT
ACCOUNTING POLICIES - CONTINUED
C. Basis of presentation - continued:

The Library Maintenance Fund, a special revenue fund, was established with Local Option Sales and
Service Tax with the revenues from the tax to be used to preserve and maintain the library facility and
its functions and equipment as renovated, expanded, established and reopened to the public in 1997.
The Local Option Sales and Service Tax Revenue Fund, a special revenue fund, is utilized to account
for the revenues from the State and Local Option Sales and Service Tax and the expenditure of those

funds for the specific pu