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MANAGEMENT'S DISCUSSION AND ANALYSIS

MNew Hampion Municipa! Electric Light Plant {(Light Plant) provides this Management’s Discussion and
Analysis of its financial slatemenis. This narralive overview and analysis of the financial acliviies is for
the fiscal year ended June 30, 2007. We encourage readers to consider this information in conjunction
with the Associalion’s financial stalements, which follow.

FINANCIAL HIGHLIGHTS

The Light Plant’s {otal operating revenues of $3,729,008 for fiscal 2007 decreased by 1.8%, or
$68,034, from fiscal 2006. This was due 1o the decrease in the cost of purchased power, which is
passed on to the cusiomer.

The Light Plant’s total operating expenses of §3,165,898 for fiscal 2007 were down 5.3%, or
$176,554 less than in fiscal 2006,

The Light Plant's net asseis increased 3.9%, or $853,867, from Juneg 30, 2008 to Juneg 30, 2007,
USING THIS ANNUAL REPORT

The New Hampton Municipal Electric Light Plantis a single Enterprise Fund and presents iis financial

statements using the economic resources measurement focus and accrual basis of accounting which is
the same measurement focus and basis of accounting empioyed by private sector business snisrprises.
This discussion and analysis are inlended 1o serve as an infroduction to New Hampton Municipal Electric
Light Plant’s basic financial statements. The annual report consists of a series of financial statements and
other information, as follows:

Management’'s Discussion and Analysis iniroduces the basic financial statements and provides an
analytical pverview of the Light Planl’s financial activities.

The Statement of Net Assels presents information on the Light Plant's assets and liabilities, with the
difference between the two reporiad as nel assels. Over time, increases or decreases in nat assels
may serve as a useful indicator of whather the financial position of the Light Plant is improving or
deleriorating.

The Statement of Revenues, Expenses and Changes in Net Asssts is the basic siatement of activilies
for proprietary funds. This statement presenis informalion on the Light Plant’'s operating revenuss and

expenses, non-operating revenues and expensss and whether the Light Plant’s financial position has
improved or deteriorated as a result of the year's activiies.

The Statement of Cash Flows presenis (he changse in the Light Plant’s cash and cash squivalenis
during the year, This information can assist the user of the report in defermining how the Light Plant
financed its aclivities and how it met its cash requirements.

The Notes {o Financial Statements provide additional information essential to a full understanding of
the data provided in the basic financial sigtements.

Required Supplementary Information further explains and supporis the financial siatements with a
comparisen of the Light Plant’s budget for the year. it also schedules the adjustments nesded

arrive at the cash basis of accounting needed for budget purposss from the acorual basis accounting
which the financial statements are prepared on,



FINANCIAL ANALYSIS OF THE ASSOCIATION

Staternent of Net Asssis

As noled earlier, nef assels may serve over time as a useful indicator of the Light Plant’s financial position.
The Light Plant's net assets for fiscal 2007 totaled $14,782 054, This compares to $14,208,387 for fiscal
2006, A summary of the Light Plant’s nat assets for the last four years is presented below;

Current assals

Noncurrent assals
Rastricted investments
(Other assels
Capital assats al cost, fess accumulated depreciation
Total noncurrant assats
Totsi assets

Cusrent lizhiiities
Norncurrert liabifities
Totsl iablliies
Net assels
tnvasied in capital assels, net of relsted deft
Restricted for delt servics
Urresticted
Dasignated
Undesignaled
Total net assets
Totai liahilities and net asseis

2007

2008

2008

004

5 2,801,771

3 2043965

$ 2574521

$ 2951111

1,440,000 3,840,600 5240,000 1.8680.524 -
771,166 718917 833518 1.053,523 1,123,537
14,277,415 11,506,458 8,526,071 8,144,442 7,541,135
16,488,581 16325378 15600589 11,178,488 3 564,565
$19,380,352 518369371 518274110 514,128,600 513881555
§ 1198208 § 550,884 & 048385 § 400808 § 418050
3,430,000 3,580,000 3,725,000 - -
4,623,298 4,160,984 4,373,385 400,908 416,050
10,731.827 7,021,184 5,703,508 8,144 442 7,541,135
1,876,92¢ 1,846,028 1818809 1,980,524 -
123,474 2,447 355 4,302,751 1,338,726 3,728,828
2029724 1383319 1,975 850 2,264 000 2,185,541
14762054 14208387 13900715 137283892 13465505
$12.300352 £18.3680371 518274110 514120800 513881585

Net assets of the ulility increased from fiscal year 2006 by approimately $553,667 or 3.8%. The largest
portion of the Utilities’ net assets is the Invested in Capilal Asssis {e.g,, land, infrastructure, buildings, and
equipment). Reslricted net assels represent resources thal are sublect o external restrictions,
constitutional provisions or enabling legislation on how they can be used. Unrestricied net assets-the part
of net assets that can be used to finance day-to-day operations without constraints established by debt
covenants, enabling legislation, or other legal requirements, is approximately 82,153,188 at the end of this

year.



Statement of Revenues, Expenses and Changes in Net Assets

Operating revenues are received for the sale of electricity to customers within the New Hampton Municipal
Light Plant's service territory. Operating expenses are expensss paid (o operale the ulility. Non-operating
revanues and expenses are for inferest income and interest expense. The ulilization of capilal assets is

reflected in the financial stalemenis as deprecigtion, which allocales the cost of an asset over i3 expected

usefud ife. A summary of revenues, expenses and changes in nel assets is presented below:

CHANGES IN NET ASSETS

Yeaars endad June 30

2007 20086 2005 2004 2003
Operating revenues
Charges for service
Sale of electrichty 3 3509028 S 3,689,841 § 3135052 § 2,680032 § 2583783
Miscellaneous
Rental 93,085 85,825 az014 § 85881 & 103,008
Other 27,785 12,374 8,611 38,400 10,068
Totat operating revernues 3,728,908 3,797,940 3,238,877 2,811,313 2,706,868
Operating expenses
Flant operation 2,078,049 2,208,707 1.958,756 1.518,873 1,525,255
Distribution 348,829 383,310 344,002 367,307 363,703
Adminisiration 348,441 388,331 324,300 381,122 327,532
Fayment in lisu of taxes 43,000 43,000 46,000 40,000 40,000
Depreciation 342,792 330,418 321833 338,847 330,168
Amortization 11,688 11,688 11,688 5,689 8,683
Tolal operating expenses 3,165,868 3,342,453 3,070,570 2,624 638 2,585 348
Operating incoma 564 007 455 487 165,107 188,675 111,520
Noroperating revenuas {(£xpensss)
nterest expenss {125,648} {120,081} - - {83,37%)
Economic deveiopmeant {54,850} {187 B76) {88,701) {61,854} £130,000}
Patronage dividend 9,128 £,863 4,334 - 2,226
Economic deveiopmant reimbursemant - 36,000 “ - -
Gain on sale of aguipment 7,000 - - 3,261 32,000
interest incoms 272,830 147 478 114,288 153,845 167 583
Total nonoparating revaenues {expensss) 84 860 {122,815} 31,918 101,512 18,540
Income before iransfars 828,567 332,672 197 623 288,187 130.06G
Transfers
Transfers City of New Hamplon {75,000} {25 000) (25,000 {25,000} {25,000}
Total ransfars {75,000} (25,0003 {25000} £25,000} {25,000}
Change in net assets 553,667 307572 172,623 263,187 105,080
Totai net assets beginning of year 14,208.387 13900,718 13,728,692 134855805 13,380,445

Total nat aseals and of year

$14,762,054 §14,208387 313800715

513,728,602 313485505

The Statement of Revenues, Expenses and Changes in Net Assets reflecis a posilive year with an

increase in the net assets at the end of the fiscal year.

In fiscal 2007, operating revenuss decreased by $68,034 or 1.8%, primarily a resuli of lower purchased
powsr costs, which are passed on to the users. Operaling expenses decreased by $176,554 or 5.3%. The
decrease was primarily a result of a decrease in the cost of purchased power.

2
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Staternent of Cash Flows

The Stalement of Cash Flows presents information refafed to cash inflows and outflows, summarized by
operating, capital and related financing and investing activiies. Cash provided by operating activities
includes sale of electricily and other operating revenue and reduced by payments o employees and 1o
suppliers. Cash used from capilal and related financing activilies includes the purchase and disposal of
capital assets. Cash used by investing activities includes purchase and redemption of certificates of
deposits and interes! income and patronage dividends.

CAPITAL ASBETS

At June 30, 2007, the Light Plant had $14,277 415 invested in capital assets, net of accumulated
depreciation of $7,624,240. Depreciation charges totaled $342,792 for fiscal 2007, More information
about the Light Plant’s capital assets is presented in Notes 1 and 4 to the financial statemeants.

LONG-TERM DEBTY

Al June 30, 2007, the Light Plant had $3,580,000 in outstanding dabt. More information about the Light
Plant's debi is presented in Note § 1o the financial statements.

BUDGETARY HIGHLIGHTS

The New Hampton Municipal Light Plant has entered inic an agreement with MidAmerican Energy o
purchase base lvad in the Council Bluffs 4 project. The Light Plant’s inferest in the project was
approximately $8,000,000. $2,000,000 came from reserves and $4,000,000 was financed by the sale of
revenue bonds in July, 2004, The resuit of this investment has been to significanily decrease the cost of
purchased power by eliminating the need 0 purchase powsr on the open market.

ECONOMIC FACTORS

New Hampton Municipal Electric Light Plant continued to improve its financial position during the current
fiscal year. However, the current condition of the economy in the siate continues to be a concern for Light
Piant officials. Some of the realities that may polentially become challengss for the Light Plant o meet are:

Faciiities at the Light Piant require constart maintznance and upkeep.

Technology continues to sxpand and current technology becomes outdated presenting an ongoing
challenge (o maintain up © dale technelogy at a reasonable cost.

The Light Plant has enfered into a joint ownership agreement {or the purchase of two megawatis of
the Sutheriand Generating Facility Project, at an approximate cost of $5,000,000, which will be
financed by Revenus Bonds.

The Light Plant anticipates the current fiscal year wili be much like the last and will maintain a close walch
pver resources o maintain the Light Plant’s abilily to react o unknown issues.

CONTACTING THE ASSOCIATION'S FINANCIAL MANAGEMENT

This Tinancial report is designed to provide our citizens, taxpayers, customers and crediiors with a general
overview of the Light Plant’s finances and o show the Light Piant's accouniability for the money it
receives. f you have questions about this report or nesd additional financial information, contact the
Clerk’'s Office in New Hampton, 1A



CERIII“I&D PURLIC ACCOUV 4NT§

INDEPENDENT AUDITOR'S REFORT

To the Board of Trusiess of the
MNew Hampton Municipal Light Plant

We have audited the accompanying Statements of Net Assets of the New Hampton Municipal Light Plant, a
component unit of the Clity of New Hamplon, as of Jung 30, 2007 and 2008 and the relatad Statemenis of
Revenue, Expensas and Changes in Net Assatls, and Stalemenis of Cash Flows for the years then ended.
These financial statements are the responsibility of the New Hampton Municipa! Light Plant's managsameni.
Qur responsibility is {o express an opinion on thess financial siatements based on our audifs.

We conducted our audits in accordance with UL.S. generally accepted auditing standards and ths standards
'apepi;cabee o financizl zudilts contained in Govarnment Auditing Standards, issued by the Compin Jw
Gensral of (he United Siates. Thoss standards require that we plan and perform the audits to oblai
reasonable assurance about whether the financial statements are fras of material misstalement. Ar audit
includes examining, on a test basls, evidence supporting the amounts and disclosures in the financial
statements. An audit aiso includes assessing the accounting principles used and significant estimatas
made by management, as well as evalualing the gverall financial statement pressntation. We believe that
our audiis provide 2 reasonable basis for cur opinion.

in our opinian, the aforementioned financial stalements referrad to above present fairly, in all material

respects, the financial position of New Hampton Municipat Light Plant as of June 30, 2007 and 2008, and

the changes in financial position and its cash flows for the vears then ended in conformity with U.S.
generaiiy accepted accourting principles.

in accordance with Govermnment Auditing Standards, we have also issued our report dated March 5, 2008
on our consideration of New Hamipton Municipal Light Plant's Internal control over financial reporting and
our tests of iis compliance with certain provisions of laws, regulations, confracts and grant agreements and
other matlters. The purpose of that report is {o describe the scops of our testing of intermal control over
financial reporting and compliance and the resulls of thal testing, and not to provide an opinion on the
internat control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and shouid be considered in assessing the
resuits of aur audits.

531 W, Water St/ Box 403 « Decorah, 1A S2160 » 563.382-8471 » Fax 563-382-8473 « hagenkallevang 2@ netins.net

19 fst Ave. NW. / Box 139 = Waukon, A 32172 » S63-568-4567 » Fax 563-368-4569 » hagenkallevang @netins.net



Management’s Discussion and Analysis and budgetary comparison information on pages 4 through 7 and
18 through 21 are not required parts of the basic financial stalements, but are supplementary information
required by the Governmental Accounting Standards Board. We have applied certain limited proceduras,
which consisted principally of inguiries of management regarding the methods of measurement and
presentation of required supplementary information. We did not audit the information and express no
opinion on i,

Cur audits wers performed for the purpose of forming an opinion on the financial statements that
coliectively comprise New Hampton Municipal Light Plant’s basic financial statements. The supplementary
information included in Schedule 1 is presented for purposes of additional analysis and is nol a required
part of the basic financial statements. Such information has been subjected to the auditing procedures
applied in our audits of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whols.

f‘//% %/K/ﬁ%f@?? Qe

March 5, 2008
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KEW HAMPTON MUNICIPAL LIGHT PLANT
STATEMENTS OF NET ASSETS

June 30, 2007 and 2006

ABSETS

CURRENT ASSETS

Cash and cash equivaianis

investmenis

Accounts recaivable

Accrued indarest recelvable

inventory

Prapaid expanses

Current portion of other recelvables

Currerd portion of defered axpensss

Tolat current assets

NOMCURRENT ASSETS
Rastristed nvestmaents
Cther resaivables, net of current portion
Deferred expenses,net of current portion
Bard fess, net of amortization
investment in comraon ansmission syslem
Resiricted cash - CTS capital inprovement
Plant acquisition costs, net of accumulated amortization
tnvasimeant in cooperatives
Merabership
Deferrad patronage dividend receivabie
Corn Belt Power Conperative (Sorn Bait)
Capital assels
Property, plant and equipment
Less asoumutaled depradiating
Total capliat asseals
Total npoourrent assels
Total ussets

LIABIITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payabie
Accrued wages
Sales tax payabls
Acorued property taxes
Compansated absences payabls
Accruad interest
Gther payables
Current partion of bond payable
Totat curent Habilities

MONCURRBENT LIABIUITIES
Bordd payabis
Less ourrant portinn
Tala! noncurrent liabilities
NET ASSETS
Invested in capital assels, net of relaled debt
Restrinted, debt senvine
Urensticted
Designatad
Unidasignatad
Total net assets
Tofal iabililes and net assets

Ses noles o Tnancial statements.

2008

3 173,207
2.508,000

3 308,578
1,058,000

327404 270,483
10,577 10,088
368,202 288,793
70,264 52,067
7,400 2,200
13,700 -
2,901,771 2.043,885
1,440,000 3,840,000
45417 7,600
88,556 ~
51,000 54,000
478,988 603,838
46,080 34,738
100 1030
83,055 55,641
21,801,855 18,851,834
(7,524,245} {7,245 475)
14,277,415 11,606,458
16,488,681 16,325,376

$ 18,380,352

$ 18,389,371

$ §9E4,778

$ 354,486

8,343 8,749
15,088 11,071
9,557 5,352
40,538 40,157
16,488 14275
4,319 3,914
150,000 145,000
1.108,208 550,064
3,580,000 3,725,000
{150,000} {145,000}
3,430,000 3,580,000
10,731,937 7,921,484

1,376,029

o Py
H .84'3;‘\..'3.

123,474 2,447 855
2,028,724 1,983,318

14,762,054

$ 19,390,352




NEW HAMPTON MUNICIPAL LIGHT PLANT

STATEMENTS OF REVENUES, EXPENSES AND

CHANGES IN NET ASBETS

Years ended June 30, 2007 and 2006

OPERATING REVENUES
Charges for service
Sale of elsctricity
Miscellansous
Reantal
Cther
Total operating revenues

OPERATING EXPENSES

Plant operation

Distribution

Administration

Payment in fleu of taxes

Depreciation

Amoriization
Tolal operating expenses
Operating income

NON-OPERATING REVENUES (EXPENSES)
Interest expense
Economic development granis
Gain on sale of capital asset
Patronage dividend
Economic development reimbursement
interest income
Total non-operating revenuss {expenses)
Income before transfers
TRANSFERS
Transfers City of New Hampion
Total transfers
Change in net assels
Total net assels, beginning of year
Total net assels, end of year

See notes to financial statements.

2007 2006
3,609,026 3,689,041
93,085 95,625
27,795 12,374
3,720,906 3,797,840
2,078,049 2,208,707
346,529 383,310
346,441 368,331
40,000 40,000
342,792 330,418
11,688 11,689
3,165,899 3,342 453
564,007 455,487
(129,648) (120,081)
(94,650) (187,676}
7,000 -
9,128 6,963
- 30,000
272,830 147,879
84,660 (122,815)
628,667 332,672
(75,000) (25,000}
(75.000} (25.000)
553,667 307,672
14,208,387 13,900,715

$ 14,762,054

3 14,208,387




NEW HAMPTON MUNICIPAL LIGHT PLANT
STATEMENTS OF CASH FLOWS

Years ended June 3G, 2007 and 2006

CASH FLOWS FROM GRFERATING ACTMITIES
Receipts from customers
Payments 1o sugpliers
Payments o empioyess
Payrents in eu of axes
Receiois from other operating revenues
Nei cash flows from operating activitiss

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Reimbursemerd for economic development
Payments for ecnnomic development
Payment to City of New Hampton
Nei cash flows from son-capitat financing activilies

CASH FLOWS FROM CARITAL AND RELATED FINANCING ACTIVITIES

Proceads on sale of capital assed

Purchases of capilal assets

Peincipal payments of long-term deltt

interest payments on long-term debt prior o amounts capiialized
Net cash flows from capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments
Proceeds from disposal of investments
Ecoromic deveiopment loan made o customer
Payments raceivad an economic devalopment fcan
interesi on investmants
Patronage dividends received

MNet cash flows from invasting aclivities

Net decresse in oash

Cash and cash equivalents, beginning of yexr
Cash and cash equivalents, end of year

RECONCRIATION OF OPERATING INCOME 7O NET CASH
PROVIDED BY ORPERATING ACTIVITIES

Operating income
Adiustments to recongiie operating income
to net cash providesd by operating activities:
Depraciation
Amortization
{inorease) decrzase In receivables
{Ihcrease} decrease in inventory
{inorease) decrzase in prapaid expenses
{increasy) decrease in dofered expenses
Increase (Secresse) in accounts payable
tncrease (decreass) in accrued wages
Increase (Secresse) in sales tax payable
increase (decrease) in accrued property 1Exes
increase {decrease) in compensated absennes
increase {decrease) in olher deductions payable
Net cash flows from operating activities

Noncash investing activities
Patronage dividend declared

See notes o financiy! siatements.

2007

2006

3,554,491
(2,477 288}
{5038,008)
140,000}
120,860

$ 3,722,517
{2,533,685)
(508,178)
{40,000)
107,899

850,074

748,653

. 30,000
164,650} (187.676)
(75.000) (25,000

{138,650} {182.678)

7,000 ~
{2.306,101} {2,351,868)
{145,000} {140,000
{189,082} {179,308

{2 812,183}

(2871177

(4,500,000}
8,684,850

{3,380,000;
5,132,851

{64,000}
4,383 -
273,241 144,458
4,714 4,825
1,307,388 1,884,135
{185,371} {213,088)
388,578 581,643

5 i7az07 § 368578
§ 584007 § 455487
342,792 330,416
11,658 11,659
{54 535) 32576
(10,408) {7,412
{17,314 (1,983}
£100,256) -
{96,284} (76487
1,584 1,39+
4017 (4,165
4,208 4,522

391 4,504

205 {1,275

§ 650,074 | § 748,653

N 8,128

3
3
[75)
o33
2




NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO FINANCIAL STATEMENTS

Years ended June 30, 2007 and 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The New Hampion Municipal Light Plant (Light Plant), located in Chickasaw Counly, lowa was organized in
1983, The Lighi Plant, operating through a board of frustees, provides electrical power o commercial,
governmental, industrial and residential cusiomers in the City of New Hampton area.

A. Reporting Entity

For financial reporting purposes, New Hampton Municipal Light Plant has included all funds,
organizations, agencies, boards, commissions and authorities. The Light Plant has also considered
all potential component units for which it is financially accountable and other organizations for which
the nature and significance of their relationship with tha Light Plant are such that exclusion would
cause the Light Plant financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set forth crileria 1o be considered in determining financial
accountability. These criteria include appointing a voting majornity of an organization’s goveming
body and {1} the ability of the Light Plant to impose its will on that organization or (2} the potential
for the organization to provide specific benefits {o or impose specific financial burdens on the Light
Plant. New Hampion Municipal Light Plant has no component units which meet the Governmental
Accounting Standards Board criteria.

Based on the above criteria the Light Plant is then considered a component unit of the City of New
Hampton. Therefore the cash, invesimenis, receipts, and dishursements are also included in the
City's annual report filed under a separatle report.

8. Fund Accounting

The accounts of the Light Plant are organized on the basis of funds, each of which is considered 1o
be 3 separaie accounting entity. The operations of each fund are accounied for by providing a
separate set of self-balancing accounts which comprise its assets, liabilities, netl assetls, recsipts
and disbursements.

C. Measurement Foous and Basis of Accounting

The financial statements are reported using the economic resources measursment focus, They are
also prepared on the accrual basis in accordance with U8, generally accepied accounting
principles after making memorandum adjusting enfries at year end to the financial records which
are maintained on the cash basis. The records are maintained on the cash basis for budgeting
purposes. Revenues are recorded when samed and expenses are recorded when a liability is
incurred, regardiess of the timing of related cash flows. Grants and similar items are recognized as
revenus as soon as all eligibility requirements imposed by the provider have been met.

The Light Plant applies all applicable GASE pronouncements, as well as the following
pronouncements issued on or before November 30, 1889, unless these pronouncements conflict
with or contradict GASE pronouncements: Financial Accounting Standards Board Statements and
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulietins of the
Commitiee on Accounting Procedurs.

-11 -



NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES 70 FINANCIAL STATEMENTS

Years ended June 30, 2007 and 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Measurement Focus and Basis of Accounting {continuad)

The Light Plant distinguishes operating revenues and expenses from non-operating items.
Operating revenues and expenses gaenerally result from providing services and producing and
delivering goods in connection with the Light Plants principal ongeing operations. All revenues and
expenses not meeting this definition are reporied as non-gperating revenues and expenses.

0. Budgels and Budgetary Accounting

in accordance with the Code of lowa, the Light Piant Trustess annuaily adopt a budgel on the cash
basis following required public notice and hearing for all funds. The budget is then submilted for
inclusion in the Cily of New Hamplon's total budget for filing purposes. The annual budget may be
amended during the year utilizing similar statutordly prescribed procedures.

The budgetary comparison and related disclosures are reporied in the Required Supplementary
Information section.

E. Estimales

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management 1o make estimates and assumptions that
affect the reported samounts of assels and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during
the reporiing period. Actual resulls could differ from those estimates.

F. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Light Plant considers all highly liguid investmenis
{including restricted assels when applicable} with a maturity of three months or less when
purchased to be cash equivalenis.

G. Investments

investments are slaled al cost which approximates markest.

M. Accounts Reoeivable

Accounts receivable represents the balance of unpaid services billed and management’s estimate of
services used between the periodic scheduled billing dates and the year end.

Management uses the allowance for doubtiul accounts method in determining the write off of bad
accounts. Management estimates that all receivables are fully collectible. Therefore, no alfowancs
for doubtful accounts was provided. If amounts become uncolisclible, they will be charged to
operations when that determination is made.

~12 -



NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO FINANCIAL STATEMENTS

Years ended June 30, 2007 and 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

i Inveniory
Inveniory is valued at cost, on a firstin, first-out basis.

d. Delerred Expensas

Deferred expenses is the cost of acquiring rights related o the emission of environmental gases from s
joint interest in a faciity. The rights are avaliable for the period July 1, 2007 through the year 2015,
Management has estimated $13,700 to be used in the next year and has classified as the curent
portion.

Capital assets are valued at cost or estimated cost if gctual cost is not available. Donated capital
assels are valued at their estimated fair valug on the date donated. Major renewals and helterments
are capitalized. Maintenance and repairs are expensed as incurred. The cost and accumuiated
depreciation of assels disposed of are deleled, with any gain or loss recordad in current operations.

Reportable capital assels are defined by the Light Plant as assets with inifial, individual costs in
excess of 3 $500 threshold and estimated ussful lives in excess of two years.

Deprecigtion is computed on the straight-line basis over the estimated useful lives of the asssts.
The useful lives are as foliows:

Bulidings and systems 10 - 40 years
Machinery and equipment 5- 10 years
Com Belt - Common Transmission System 23 years
Vehicle and office squipment 5- 10 years

interest costs are capilalized when incurred on debt where procesds were used to finance the
consfruction of assets. inlerest samed on procesds of tax-exempt borrowing arrangemenis restricted o
the acquisition of qualifving assets is offsel against interest costs in determining the amount {o be
capitalized. During 2007, $§41,285 of interest expense was capitalized.

. Amortization

=

Bond fees related {o issued bonds are being amortized on the siraight-line basis over 20 years.

Plant acquisition costs of the Comn Belt - Common Transmission System are being amortized on the
straighi-line basis over 23.3 years.

8. Compensated Absences

Employees’ vacation accumulates for use in the year earnad. Upon termination, retirement, or
death, payment is made for the amount earned to that date in that year.

-3 -



NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO FINANCIAL STATEMENTS

Years ended June 30, 2007 and 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(continued)

Light Plant employeg’s sick leave hours may accumulate {or subsequent payment at one-sixih of
their accumuiated hours.

The ligbility is computed based on rates of pay in sffect af June 30, 2007.
N. Net Assels

The Statement of Net Assets presents the Light Plant's assetls and lighilities, with the difference reported
as net assets. Net assels are reported in three calegories.

invested in capital asssts, net of related debt consists of capial assets, net of accumulated
depreciation and reduced by nutstanding balances for bonds, notes and other debt atiributable {o
the acquisttion, construction or improvement of those assels.

Regstricted net assets resull when constraints placed on net assels use are either externally imposed
or imposed by law through constifutional provisions or enabling legislation.

Unrestricted nel assets consist of net assets not mesting the definition of the two preceding
categories. Unrestricled netl assets designated often have constraints on resources imposed by
managemeni, which can be removed or modified at their discretion.

0. Revenus Recognition

Revenues are recognized based upon services rendered o customers during the year. This
includes services which are not yet formaily billed at year's end due 1o the timing of billing cycles to
the customers.

. Income Taxes

The Light Plant is not lighbie for income taxes; therefore, no liabilily or provision for {axes is included
in the financial stalements.

NOTE 2 - CASH AND POOLED INVESTMENTS

The Light Plant's deposits in banks at June 38, 2007 and 2006 were entirely covered by federal depository
nsurance or by the Siate Sinking Fund in accordance with Chapler 12C of the Code of lowa. This chapler
provides for additional assessmentis against the depositories o insure there will be no loss of public funds.

The Light Plant is authorized by statule 1o invest public funds in obligations of the United Stales
government, its agencies and instrumenialities, certificates of deposit or other evidences of deposit at
federally insured depository instifutions approved by the Board of Trustees; prime eligible bankers
acceptances; cerain high rated commercial paper, perfected repurchase agreements; certain registered
open-end management investment companies; certain joint invesiment frusts; and warrants or
improvement cerlificates of a drainage district.
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NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO FINANCIAL STATEMENTS

Years ended June 30, 2007 and 2008

NOTE 2 - CASH AND POOLED INVESTMENTS (continued)

The Light Plant had no long-term investments at June 30, 2007 except for an investment in the lowa Public
Agency Investment Trust which is valued al an amortized cost of $3,238 pursuant (o Rule 2a-7 under the
fnvestment Company Act of 1840,

interest rate risk — The Light Plant’s investment policy limits the investment of operating funds (funds
expected to be expended in the current budget vear or within 15 months of receipts in insfruments that
mature within 397 days. Funds not identified as operating funds may be invesied in investments with
maturities longer than 387 days but the maturities shall be consistent with the needs and uss of the Light
Plant.

Credit risk ~ The Light Plant’s investment in the lowa Public Agency Investment Trust is unrated.
NOTE 3 - NONCURRENT ASSETS

Restricted investmenis represents funds the Light Plant has sef aside arly to be in compliant with various
covenants related o a bond issued July 14, 2004,

The Light Plant as part of iis economic development plan loaned $50,000 to a customer interest free. The
loan is being repaid with monthly instaliments of $417. The loan is secured by a morigage on the property
and is scheduled {o mature in 2011,

The Light Plant is 3 member of the North lowa Municipal Electric Cooperative Association (NIMECA), a
cooperative consisting of 11 municipalities located in lowa. NIMECA was formed to consclidate the elsctric
resources of its members and to serve as g joint power supply. NIMECA is also a member of Corn Belt
Power Cooperative (Corn Beilt). Through thess two cooperatives the Light Plant purchases its power and
sells any surplus.

A, Common Transmission System (CTS)

On January 1, 1889, NIMECA, acling as agent for its members, entered inlo 3 CTS

agreement fo combine the transmission capacity of Corn Bell and the members of NIMECA. The
agreement provides for an 18.6% undivided ownership interest in the fransmission line capacity
of Corn Beidt of which the Light Plant has a 21.7% inlerest.

Thie Light Plant's original acquisition consisted of the following:

Property, plant, and squipment $ 1,383,333
Less accumulated depreciation {484,338)
863 985

Plant acquisition costs 202 445
$ 1,071,440
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NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO FINANCIAL STATEMENTS

Years ended June 30, 2007 and 20056

The agreement also requires the Light Plant to fund its share of capiial improvements through monthily
assessments if needed. As of June 30, 2007 and 20086 the balance in the CTS Capital improvemsnt
accourt is § 603,838 and $603,838 respectively and monthly assessments are notl currently being required.

B. Deferred Patronags Dividend Receivable

The Board of Direciors of Corn Belt and NIMECA have aliocaled sarnings (o their members in
the form of patronage dividends. The dividends are payabie in the future at the discretion of the
Boards. During 2007 the Light Plant was allocated $8,128 from current operations and received
$4,714 in past declared dividends.

NOTE 4 - CAPITAL ASSETS

A summary of capilal assels at June 30, 2007 is as follows:

Beginning Ending
Balance Increases Decreases Balance
Capiial assets, not being depreciated
Land $ 12,088 % - 8 - 3 12,085
Construction in progress 4 639,411 2,228,830 - §,768,341
Total capital assets, not
being depreciated 4,551,497 2,228,930 - 6,780,427
Capital asssts, being depreciated
Buildings and system 11,379,402 613,500 23,400 11,969,502
Machinery and equipment 160,004 - - 160.004
Comman transmission system (CTS) 2,542,463 158,888 18414 2882838
Vehicles and office equipment 218,568 13,558 23,343 208,784
Total capiial assets being depreciated 14,300,437 785,048 85,157 15,021,228
Less accumulated depreciation for
Buildings and sysiem 5,896,910 254,997 23,400 8,228,507
Machinery and squipment 112.046 13,584 - 125,640
Common transmission system {(CT3) 1,024,378 53,224 17,284 1,060,315
Vehicles and office squipment 112,144 20,977 23,343 109,778
Total accumulated depreciation 7,245,475 342,792 854,027 7,524,240
Total capital assels, being depreciated, net 7,054,862 443,158 1,130 7,496 988
Capital assets, nef $ 11,606,450 $2872086 3 1130 14,277,418

The construction in progress project is expected 1© be complsted in the beginning of the vear ended June
30, 2008.
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NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO FINANCIAL STATEMENTS

Years ended June 30, 2007 and 2008

NOTE 5 - BONDS PAYABLE

The Light Plant sold $4,000,000 in Electric Revenue Bonds on July 14, 2004 to partially fund the
construction in progress costs. As part of the sale the Light Plant had loan discount fees of $60,000 which
is being amortized at $3,000 per year. At June 30, 2007 the unamortized balance was $51,000.

Annual debt service requirements o maturity of the bond is as follows:

Year
Ending Interest
June 30, Principal interest Rale

2008 150,000 166,845 3.25

2008 155,000 162,070 3.50

2010 160,000 156,645 375

2011 188,000 150,645 4.0

2012 170,000 144,045 4.2
2013-2017 980,000 802,165 4.20-4.60
2018-2022 1,225,000 347,357 4.75-5.10
2023-2024 575,000 48,700 5.20-5.40

$ 3,580,000 $ 1,776,572

The resolutions providing for the issuance of the revenue noles include the following provisions,

a. The notes will only be redeemed from the future sarnings of the Light Plant activity and the note
holders hold a lien on the fulure earnings of the funds.

b. Sufficient monthly transfers shall be made {o a revenue note sinking account for the purpose of
making the note principal and interest payments when due,

¢. Additional monthly transfers shall be made until specific minimum balances have been accumulated
and kept al that level. The sole purpose of this account is 1o pay the principal and interest when
insufficient funds are in the sinking account.

d. Al funds remaining in the Light Plant account after the payment of all maintenance and operating
expenses and required transfers shall be placed in an improvement account until a minimum of
51,500,000 is accumulated. This account is restricted for the purpose of paying for any
improvements, extensions or repair o the system, or for note and interest payments which the other
accounts might be unable {o maks.

NOTE 6 - PENSION AND RETIREMENT BENEFITS

The Light Plant contributes o the lowa Public Employess Retirement Syslem (IPERS) which is @ cost-
sharing multiple-employer defined benefll pension plan administered by the Siate of lowa. IPERS provides
retirement and death benefits which are eslablished by Staie stalute to plan members and beneficiaries.
IPERS issues a publicly available financial report that includes financial statements and regquired
supplementary information. The report may be obtained by writing to IPERS, P.C. Box 8117, Des Moines,
fowa, 50306-2117.
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NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO FINANCIAL STATEMENTS

Years ended June 30, 2007 and 2008

NOTE & - PENSION AND RETIREMENT BENEFITS (continued)

Plan members are required 1o contribule 3.70% of their annual covered salary and the Light Plantis
required to coniribute 5.75% of annual covered payroll. Contribution reguirements are established by Stale
statute. The Light Plant’s contribution to IPERS for the years ended June 38, 2007, 2008, and 2005 wers

$23,0186, 521,816 and 521,116 respectively, equal to the required contributions for each vear.
NOTE 7 - SELF FUNDING

The Light Plant has a parlially seif-funded group medical pian. The plan allows the Light Plant lower
monthly premiums for coverags in exchange for the potential of claims actually filed. If 3ll the coverad
individuals submitted the maximum claim 10 be paid by the Light Plant, the {otal wouid be estimailed at
$53,550. The Light Plant paid claims of $15,223 during 2007,

NOTE 8 - RISK MANAGEMENT

The Light Plant is exposed to various risks of loss related {o lorls: theft of, damage to, and destruction of
asseis; errors and omissions; injuries lo employees; and natural disasters. These risks are covered by the
purchasse of commercial insurance. The Light Plant assumess iiability for any deductitles and claims in
sxcess of coverage limitations. Setftled claims from these risks have not excesded commercial insurance
coverage in any of the past thres fiscal years,

NOTE @ - ECONOMIC DEVELOPMENT COMMITMENTS
The Trustees, at their discration, make one time and long-term commitments in the form of grants to
various parties for economic development. During 2007 and 2008 ihe Light Plant’s payments iotaled

$64,650 and $187,678 respectively. The long-term commitments are as follows:

in June 2003, the Trustess committed $150,000 to a community recreational facility project over a five
year period. The final payment of $30,000 occurred this year.

NOTE 10 - MAJOR SUPPLIERS

The Light Plant, being a member of the coop NIMECA, purchases all ifs power from it

~48 -
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REQUIRED SUPPLEMENTARY INFORMATION



NEW HAMPTON MUNICIPAL LIGHT PLANT

BUDGET TO GAAP RECONCILIATION

REQUIRED SUPPLEMENTARY INFORMATION

Year ended June 30, 2007

Receipts
Use of money and property
Charges for service
Miscellanecus
Total recsipts

Dishursements
Businass-type activities
Total disbursamenis
Excess of receipts ovar (under) dishursements

Other financing sources, nat

Excess of receipls and other financing sources
over {under) dishursemeanis and other financing uses

Balances, beginning of year

Balances, end of vear

See accompanying independent auditor's report.
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Accrual
Cash Basis Accrual Basis

{Burgel) Adiustments {GAAP)
§ 29T888 % 4003 § 281,458
3,554,491 54,835 3,609,028
125,483 {4,583) 120,880
3,857,808 53,855 4 (11,864
5,835,130 {2,368 833} 3,485,187
5,835,130 (2,368,833} 3,485,197
(1,877,221} 2,433 888 546 867
7.000 ~ 7.000
(1,870,221} 2,423 888 553,667
5,662,416 8,245,871 14,208,387
$ 4002185 5 10,660,850 § 14,762,054




NEW HAMPTON MUNICIPAL LIGHT PLANT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION - BUDGETARY REPORTING

June 30, 2007

The New Hampion Municipal Light Plant as a component unit prepares a budget on the cash basis of
accounting and submits i o the City Council for inclusion in the City wide budgsl. in accordance with the
Code of lowa, the City Council annually adopis a budget on the cash basis following required public notice
and hearing for all funds. The annual budget may be amended during the year utliizing similar slatutorily
prescribed procedures.

Formal and legal budgetary control is based upon classes of disbursements, known as functions, not by
fund or fund type. The Light Plant's disbursements are budgetsed in the business-type activities function.

The budgeted amounis represent only those of the Light Plant as submitled o the Cily although the budgst
document presents funclion disbursements by fund, the legal level of control is at the aggregated function
level, not by fund. There was one budget amendment of $350,000 related o the Light Plant for the year
ended June 30, 2007,

During the yesr ended June 30, 2007, disbursemenis did not excesd the amount budgstsed.

.29 .
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trusteas of the
New Hampton Municipal Light Plant:

We have audited the financial statemants of New Hampton Municipal Light Plant as of and for the year
ended June 30, 2007 and 2008, and have issued our report thereon dated March 5, 2008, We conduciad
our audifs in accordance with audiling standards generally accepted in the United Slates of America and
the standards applicable o financial audits contained in Government Auditing Standacds, issuad by the
Comptrolier Ganeral of the United Slates.

Intemal Control Gver Finanzial Reporting

in planning and performing our audil, we considersed New Hamplon Municipal Light Plant internal control
over financial reporiing as a basis for designing our auditing procedures for the purpose of sxpressing our
opinion on ths financial statements, bul not for the purpose of expressing an opinion on the effectiveness of
the Light Plant's internal control over financial reporting.  Accordingly, we do not exprass an opinion on the
sffsciivensss of the Light Plant’s internal control over finanscial reporting.

Our consideration of internal confrol aver financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all daficiencies in inlemal contrel aver financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified cerlain deficiancies in intarmal contrad over financial raporting that we consider to be significant
deficiencies and matarial weaknesses.

A conirol deficiency exists when the design or operation of a conirol does not allow manasgement or
employees, in the normal course of performing theilr assigned funclions, o prevent or delect missiatements
on a timely basis. A significant deficlency is a control deficlency, or combination of control deficiencles, that
adversely affects the entity's ability to initiate, authorize, record, process, or repert financial data reliably in
sccordance with generslly accepted accounting principles such that there Is more than a remeoie likelihood
that a missiaiement of the entily’s financial stalements thal is mors than inconsequsntial will not be
prevented or detected by the eniity’s internal control. We consider the deficiencies in infernal control over
financial reparting described in Part l of the accompanying Schaduls of Findings 1o be significant
deficiencies in inlemal control over financial reporiing. :

A material weskness is a significant deficiency, or combinalion of significant deficiencies, that results In

more than a remote likelihood that a materist missfatemant of the financial statements will not be prevented
or detecied by the Light Plant's infsrnal control.

511 W Water 5t./ Box 403 » Drecorh, 1A 52101 « 563.382-8471 » Fax 563-382-8473 » hagenkallevang? @netins.ngt

19 1st Ave, NOW. / Box 139 = Waokon, 1A 32172 » 363-568-4567 « Fax 563-568-4569 « hagenkallevang @netins.net



Cur consideration of the internal control over financial reporting was for the limited purpose described in the
firsl paragraph of this section and would nol necessarily identify all deficiencies in the internal control that
mighti be significant deficiencies and, accordingly, would not necessanily disclose all significant deficiencies
that are also considerad o be malerial wesknesses. However, of the significant deficiencies described
above we believe fiems in Part il are material weaknesses.

Compliance and Other Matlers

As part of obtaining reasonable assurance about whether New Hampton Municipal Light Plant financial
statements are fres of material misstatement, we performed tests of ils compliance with certain provisions
of laws, regulations, contracts, and grant agreemenis, noncompliance with which could have g direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an obiective of our audit, and accordingly, we do not express
such an opinion. The resulis of our tests disclosed no insiances of noncompliance that are required {o be
reported under Government Auditing Standards.

Comments involving statutory and other legal matters about the Light Plant’s operations for the year
ended June 30, 2007 are based sxclusively on knowledge obtained from procedures performed during

ur audit of the financial statements of the Light Plant. Since our audit was based on tests and samples,
not all transactions that might have had an impact on the comments were necessarily audited. The
comments involving siatutory and other lsgal matters are not intended to constilute legal interpretations
of those statutes.

New Hampton Municipal Light Plant responses to findings identified in our gudil are described in the
accompanying Scheduls of Findings. Whils we expressed our conclusions on the Light Plant’s responses,
we did not audit the Light Plant’s responses and, accordingly, we express no opinion on them.

This report, a public record by iaw, is intended solely for the information and use of the officials and
customers of the New Hampion Municipal Light Plant and other parlies to whom ihe Light Plant may
report. This report is not intended o be and should not be used by anyone other than these specified
parties.

We would like to acknowledge the many courtesies and assistance exiended {o us by personnel of New
Hampton Municipal Light Plant during the course of our audit

Should you have any questions concerming any of the above matiers, we shall be pleased o discuss

them with you at your convenience.
s )
%ﬁ”«fﬁ ¥ /w?'fwﬁzﬁﬁ“

March 5, 2008



NEW HAMPTON MUNICIPAL LIGHT PLANT
SCHEDULE OF FINDINGS

Year ended June 3G, 2007

Part I Summary of the Independent Auditor's Results

a. An unquaslified opinion was issued on the financial statemenis.

b. Significant deficiencies in intarnal control over financial reporting was disclosad by the audit of the
financial statements, including a material weakness.

c. The audit did not disclose any non-compliance which is material to the financial siatements.
d. Prior vear findings have been resolved except for H-A-07.

Part i Findings Relaled o the Financial Slatements

Significant Deficlencies

H-A-07  Segregation of Dulies

The Light Piant is not large enough {0 permit an adeguate ssygregalion of duties for an effective system of
internal accounting control. The concentration of clossly related duties and responsibilities such as the
recording and processing of cash receipls, preparning and signing checks, preparing journals and gensral
financial information for ladger posting and analyzing financial information by a small staff makes it
impossible to establish an adequate system of automalic infernal checiks on the accuracy and reliahility of
the financial statements. Whils we do recognize that the Light Plant is not largs enough to parmit a
segregation of duties for an effective internal control structurs, we belisve that it is imporiani that the Board
be aware thal this condition does exist. Also, as a result, there is a higher rigk thal errors or irregularities
could oceur and not be detected within a timely period.

Recommendalion - We realize this condition will be difficulf to improve on. Howevser, we do belisve itis
important that the Board of Trusises be aware this condition does exist and make changss when
appropriate and cost effective.

Response and Corrective Aclion Planned - We will make changes and improvements whensver possibie
and economically feasible,

Conclusion - Response gecepied

H-B-07 ~ Preparation of Financial Statements

he Board of Trustees and management share the ultimate responsibility for the Light Plant’s financial
siatements including the footnote disclosures and supplementary infarmation even though Hagen and
Kallevang, P.C. is engaged 1o assist with the preparation of them. While it is acceplable {0 culsource
various accounting functions, the responsibility for internal controf cannot be ouisourced. Also Hagen and
Kallevang, P.C. as the independent audiior cannol be considered part of the Light Flant’s internal control
systam. The Light Plant has implemenied procsdures to prepare the financial siatements and disclosures
but has not initialized review aids, such as a disclosure checklisis, and may not have monitored recent
accounting developments to the extent necessary to provide a high level of assurance that financial
statement omissions or other errors would be identified and cormrected.
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Recommendation ~ We recommend that sufficient financial statement and disciosure review procedures be
parformed by an individual possessing a thorough understanding of applicable generally accepted
accounting prinoiples and knowledge of the Light Plan{’s activities and operations. The individual can
become knowledgeabie through reading relevant aceounting literature and altending professional education
COoUrses.

Regsponseg and Corrective Action Planned ~ We will discuss the iIssue with the Board of Trustees to
determineg if they can find an individual possessing a thorough understanding of the Light Plant’s
accounting principles-possibly an accountant that is employed independent of the audii process.

Conclusion - Response accepted

H-C-07 — Audit Adiustmenis

The Light Plant should have adequate procedures to provide for the accuracy and reliability of the {rial
balance given o the audiior. During the course of the audit, adjustments that had a material effect on the
Light Plant's financial stalements were discovered. Adjusting journal entries wers then made by
management to correct the trial balance 50 proper amounis would be presented in the financial statements
and disclosures. And although adjustments are not uncommon during the audit process, | must reiterale
that the independent auditors cannot by considersd part of the Light Plant's internal control system.

Recommendation - We recommend that management establish inlernal procedures 1o identify poleniial
material adjustiments and make them if needed prior to providing the independent auditor the trial balance
for {he period being audited.

Response and Corrective Action Planned - We will discuss the issus with the Board of Trusiess to
determine if they can find an individual possessing a thorough understanding of the Light Plant’s
acoounting princicles-possibly an accountant that is employed independent of the audit process, at least
for adjusting entries related to the year-end accrual process,

Instances of Non-compliance
No matters wers noled

Part it Other Findings Related o Slatutory Reporiing

Hi-A-07
Ceriified Budget -~ The Light Plant's expenditures during the year ended Juns 30, 2007 did not
exceed the amounts in the amended budgst

#H-B-07
Questionable Expenditures - No sxpenditures that we believe may not mest the requiremenis of
public purpose as defined in an Allorney General’s opinion dated April 25, 1878 were noted.

286 -
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Part 3t Other Findings Reisted o Stalutory Reporiing {continued)

H-C-07
Travel Expense - No expenditures of the Light Plant moneay for ravel expenses of spouses of
Light Plant officials or employees were noted.

H-D-07
Business Transaclions - No business transaciions between the Light Plant and Light
lant officials or employees were noted.

HI-E-07
Bond Coverage - Surely bond coverage of Light Plant officials and employees is in accordance
with statutory provisions. The amount of coverage should be reviewsd annually o insure that the
coverage is adequals for current operations.

H-F-07
Board Minutes - No transactions wers found that we Delieve should have been approved in tha
Board minutes bui wera not.

H-G-07
Deposits and {nvestments - We noted no instances of noncompliance with the deposit and
investment provisions of Chapler 128 and 120 of the Cods of lows and the Light Plant's
invastment policy.

H-H-07
Revenueg Bonds/Noles
The Light Plant has complied with the revenue bond resolutions.




