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Independent Auditors' Report

To the Members of the Board of Regents, State of owa
and Officials of the University of Northern Iowa

We have audited the accompanying statement of net assets, and the related statements of revenues, expenses and
changes in fund net assets and cash flows, of the Academic Building Revenue Bond Funds, of the University of
Northern Iowa, as of and for the year ended June 30, 2007, which collectively comprise the Bond Funds' basic financial
statements listed in the table of contents. These financial statements are the responsibility of University officials. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 1, the financial statements present only the Academic Building Revenue Bond Funds of the
University of Northern Towa and do not purport to, and do not, present fairly the financial position of the University of
Northern Iowa as of June 30, 2007 and changes in its financial position and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Academic Building Revenue Bond Funds, of the University of Northern Iowa, as of June 30, 2007, and the changes
in its financial position and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America. ‘

In connection with our audit, nothing came to our attention that caused us to believe that the University of Northern
Towa was not in compliance with the accounting requirements of the Board of Regents, State of Jowa Resolution for the
issuance of the Academic Building Revenue Bonds, Series 1994 Refunding, 1994, 1996 Refunding, 2002 Refunding,
2003 Refunding, 2003 A Refunding, 2005 Refunding, 2005, and 2007. However, our audit was not directed primarily
toward obtaining knowledge of such noncompliance.

The University of Northern Iowa has not presented Management's Discussion and Analysis for the Academic Building
Revenue Bond Funds that the Governmental Accounting Standards Board has determined is necessary to supplement,
although not required to be part of, the basic financial statements.
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This report, a public record by law, is intended solely for the information and use of the officials and employees of the
University of Northern Iowa, the members of the Board of Regents, citizens of the State of Iowa and other parties to
whom the University of Northern Iowa may report. This report is not intended to be and should not be used by anyone
other than these specified parties.
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October 30, 2007
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UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

- ASSETS -

Current Assets:
Cash and cash equivalents
Investments
Due from governmental agencies
Interest receivable
Prepaid expense
Debt issuance costs, net of amortization

Total Current Assets
Noncurrent Assets:
Investments
Construction in progress

Capital assets
Accumulated depreciation

Total Noncurrent Assets
Total Assets
- LIABILITIES AND NET ASSETS -
Current Liabilities:
Accounts payable
Rebate payable, U.S. Government

Accrued interest payable
Revenue bonds payable

Total Current Liabilities

Noncurrent Liabilities:
Revenue bonds payable

Total Liabilities
Net Assets:

Invested in capital assets, net of related debt
Restricted for debt service

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of this statement.

Statement of Net Assets
As of June 30, 2007

§ 9,445,115
8,042,707
51,994
91,134

8,116

519,539

18,158,605

594,375
11,371,387
70,402,183

(28,624,127)
53,743,818

871902423

§ 1,806,765
77,866
1,122,950

2,788,066

5,795,647

45,066,061

50,861,708

15,139,861

5,900,854
21,040,715

871,902,423



UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Year Ended June 30, 2007

Operating Revenues:
Tuition and fees, net of scholarship allowances of $5,908,780

Total Operating Revenues

Operating Expenses:
Depreciation expense

Total Operating Expenses
Operating Income
Nonoperating Revenues (Expenses):
State appropriations - tuition replacement
Investment income
Interest expense
Amortization expense
Other expenses
Repairs and maintenance
Rebate interest expense
Net Nonoperating Revenues (Expenses)
Income Before Transfers

Transfers:
Transfers to other University funds

Change in Net Assets
Net Assets at Beginning of Year

Net Assets at End of Year

The accompanying notes are an integral part of this statement.

-4-

855,892,205
55,892,295

1,753,969
1,753,969
54,138,326

4,290,292
765,625
(1,842,495)
(30,161)
(253,325)
65,970

(47,349)

2,948,557

57,086,883

(55,758,498)

1,328,385

19,712,330

_821,040715



UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Statement of Cash Flows
For the Year Ended June 30, 2007

Cash flows from operating activities:
Tuition and fees

Net cash provided by operating activities

Cash flows from capital financing activities:
State appropriations - tuition replacement
Acquisition of capital assets
Principal paid on capital debt
Interest paid on capital debt
Proceeds from capital debt
Transfers to other University funds
Other capital and related financing receipts (payments)

Net cash used by capital financing activities
Cash flows from investing activities:
Interest on investments

Proceeds from sale and maturities of investments
Purchase of investments

Net cash provided by investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Reconciliation of operating income to net cash provided by operating activities:
Operating Income
Adjustments to reconcile operating income to net cash provided by operating activities:
Depreciation expense

Net cash provided by operating activities

Reconciliation of cash and cash equivalents to the Statement of Net Assets:

Cash and cash equivalents classified as current assets
Cash and cash equivalents c¢lassified as current liabilities

Total cash and cash equivalents

Noncash Capital, Financing and Investing Activities:

A net unrealized gain increased the fair market value of the University's investments $126,994.

The accompanying notes are an integral part of this statement.
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855,892,205
55,892,295

4,273,025
(9,310,100)
(120,000)
(1,614,138)
7,891,637
(55,758,498)
(307,836)

(54,945,910)

678,320
13,997,468

(8,136,318)
6,539,470

7,485,855

1,959,260

8 9445115

$ 54,138,326

1,753,969

5 55,802,005

§ 9,445,115

8 0445115



Note 1:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Summary of Significant Accounting Policies
Reporting Entity

The Academic Building Revenue Bond Funds were created by resolution of the Board of Regents, State of
Towa which authorized the issuance of revenue bonds to be used for the construction, renovation and equipping
of academic buildings, libraries, and administrative and service buildings on the campus of the University of
Northern Iowa. The revenue bonds are issued on behalf of the University.

The financial statements of the Academic Building Revenue Bond Funds of the University of Northern Iowa
(University) include only the financial position and operating activities of the Academic Building Revenue
Bond Funds. These fund financial statements present only a portion of the funds of the University.

Basis of Presentation

Basic Financial Statements - The Statement of Net Assets, the Statement of Revenues, Expenses and Changes
in Fund Net Assets and the Statement of Cash Flows report information on all of the activities of the Academic
Building Revenue Bond Funds. For the most part, the effect of interfund activity has been removed from these
statements.

The Statement of Net Assets presents assets and liabilities, with the difference reported as net assets. Net assets
are reported in three categories.

Invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation and
reduced by outstanding balances for bonds and other debt attributable to the acquisition, construction or
improvement of those assets.

Restricted net assets result when constraints placed on net asset use are either externally imposed or
imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets consist of net assets not meeting the definition of the two preceding categories.
Unrestricted net assets often have constraints on resources imposed by management which can be removed
or modified.

The Statement of Revenues, Expenses and Changes in Fund Net Assets demonstrates how net assets changed
during the fiscal year.

The Statement of Cash Flows presents information related to cash inflows and outflows, summarized by
operating, non-capital financing, capital financing and investing activities.

Fund Financial Statements - In order to ensure the observance of limitations and restrictions placed on the use
of resources available to the University, the accounts of the University are maintained in accordance with the
principles of "fund accounting” under which resources for various projects are classified for accounting and
reporting purposes into funds according to the activities or objectives specified.




Note 1:

UNIVERSITY OF NORTHERN JOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Summary of Significant Accounting Policies (continued)

The University's accounts and transactions include those related to the Academic Building Revenue Bonds
issued by the University. These fund financial statements reflect only those accounts and transactions related to
these bonds. These accounts and transactions are included as a portion of the University's Plant Funds. Plant
Funds are used to account for the transactions relating to investment in University properties. Plant Funds
include the following funds: (1) Retirement of Indebtedness, (2) Unexpended and (3) Investment in Plant.
Retirement of Indebtedness represents bond sinking, reserve and arbitrage rebate funds to provide for the
payment of principal, interest and rebated interest. Unexpended is comprised of a construction fund.
Investment in Plant represents the total of buildings, improvements and equipment and related liabilities.

The Current Fund, including the Revenue Fund established by the bond resolution, is classified under the
University General Educational Fund.

Revenue Fund

The Revenue Fund is used to account for student fees and charges such as tuitions, rates and fees levied against
the students attending the University. In accordance with the provisions and terms of the bond resolution, these
student fees and charges are irrevocably assigned as collateral to the payment of the principal and interest on
the bonds. Student fees and charges that remain after the required transfers to the Sinking and Reserve Funds
are transferred to the other University General Educational Fund accounts.

Construction Fund

The bond resolution provides that the balance of bond proceeds remaining after first making required deposits
to the Academic Building Revenue Sinking Fund shall be deposited to the Construction Fund. The funds are to
be held as a trust fund and disbursed, together with such other funds as may be lawfully available for the
purpose, to pay for project costs.

Arbitrage Rebate Fund

Monies credited to the Arbitrage Rebate Fund shall be used for the payment of arbitrage rebates and related
administrative expenses.

Bond Reserve Fund (Reserve Fund)

The bond resolution provides that semi-annual installments will be credited to the Bond Reserve Fund from the
student fees and charges remaining after first making the required payments into the Academic Building
Revenue Reserve Sinking Fund, in an amount equal to 12% of the principal and interest due in the current
fiscal year until the Bond Reserve Fund is equal to the maximum annual principal and interest coming due in
any succeeding fiscal year. However, amounts credited to the Bond Reserve Fund in excess of the maximum
amount of principal and interest due in any succeeding fiscal year shall be deposited in the University's General
Educational Fund. All monies credited to the Bond Reserve Fund shall be used for the payment of principal
and interest on the bonds issued and outstanding.



Note 1:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Summary of Significant Accounting Policies (continued)
Bond Sinking Fund (Sinking Fund)

The bond resolution provides for semi-annual installments to be set aside from the student fees and charges
derived from the Revenue Fund to the Sinking Fund sufficient for the principal and interest payment that will
become due and payable on and prior to the next succeeding July 1. The Sinking Fund shall be used solely for
and is pledged for the purpose of paying the principal and interest of the bonds.

Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized in the accounts and are reported in
the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accompanying financial statements have been prepared on the accrual basis of accounting in conformity
with United States generally accepted accounting principles. Revenues are recorded when earned and expenses
are recorded when the liability is incurred.

Purchases of facilities and equipment providing future benefits are capitalized and depreciated.

Cash and Cash Equivalents

Cash and cash equivalents are stated at cost which approximates fair value due to their short-term nature. Cash
and cash equivalents represent amounts in cash accounts or the Funds' share of the investment pool of the
University entitled "Treasurer's Temporary Investments." Any negative balances are the result of timing
differences. The General Fund of the University is responsible for any negative balances until the timing
differences are resolved.

For purposes of the statement of cash flows, all short-term cash investments that are highly liquid are
considered to be cash equivalents. Cash equivalents are readily convertible to known amounts of cash and, at
the day of purchase, have a maturity date no longer than three months.

Investments and Investment Income

Investments are stated at fair value. With the exception of funds specifically invested for bond issues and
endowment funds, all other monies are pooled in an investment pool entitled "Treasurer's Temporary
Investments." Investment income on the investment pool is allocated to the activities that participate in the
pool.

Summer Session

The University operates summer sessions during May, June, and July. Revenues and expenditures for the
summer sessions are recorded in the appropriate fiscal year. Designated tuition and mandatory student fees are
allocated based on the load study distributions supplied by the University Registrar. Residence System
revenues and expenditures for the noted summer sessions are also recorded in the appropriate fiscal year.



Note 1:

Note 2:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Summary of Significant Accounting Policies (continued)

Capital Assets

Property and buildings are stated at cost at the date of acquisition or fair market value at date of donation.
Depreciation of capital assets is provided on a straight-line basis over the estimated useful lives of the
respective assets and recorded in the Plant Accounts. The University does not capitalize interest costs during
the construction period.

The following useful lives are used:

Buildings 40-50 years

Equipment 5-20 years
The following thresholds are used to define capital assets:

Buildings $§ 25,000

Equipment $ 5,000

Debt Issuance Costs

Upon the sale of revenue bonds, debt issuance costs are amortized by the straight-line method over the term of
the bond issuance.

Operating and Nonoperating Activities

Operating Activities as reported on the statement of revenues, expenses, and changes in fund net assets are
transactions that result from exchange transactions such as payments received for providing services and
payments made for services or goods received. Nonoperating Activities include state appropriations, gifts, and
investment income.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents and Investments
(1) Cash and Cash Equivalents:

The deposits of the University were covered by federal depository insurance or by the State Sinking Fund in
accordance with Chapter 12C of the Code of Iowa. In the unlikely event a bank fails, the State Treasurer first
determines the amount of the loss and validates the amount of applicable FDIC insurance. He is empowered by
this chapter to cover the remaining loss from the state sinking fund for public deposits in banks. If the balance
in that sinking fund is inadequate to pay the entire loss, he is empowered to make assessments against other
banks to insure that there will be no loss of public funds. The $9,445,115 cash and cash equivalents balance of
the Academic Building Revenue Bond Funds is combined with other University funds and consists of cash of
$0, pooled investments of $3,932,492 and money market accounts of $5,512,623. The money market accounts
are not subject to risk categorization.
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Note 2:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Cash and Cash Equivalents and Investments (continued)

(2) Investments:
Statement of Invested Assets

Investment Type ‘ Fair Value
Fixed Income: v
U.S. Government Treasury $ 4,864,469
U.S. Government Agency 1,798,413
6,662,882
Short Term:
Commercial Paper 1,974,200
$ 8,637,082
Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations to the
University. As of June 30, 2007, the Academic Building Revenue Bond Funds fixed income assets that are not
government guaranteed represented 57% of the portfolio. The following table summarizes the exposure levels
and credit qualities:

Credit Risk - Quality Ratings

Investment Type Agency A-1
Fixed Income:

U.S. Government Agency $ 1,798,413  $ -
Short Term:

Commercial Paper - 1,974,200

$ 1,798,413 § 1,974,200

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of investments in a single issuer.
Except for Treasury or Agency debentures, pass-throughs or REIMICs, no more than 5% of the operating
portfolio can be invested in securities of a single issuer.

Credit Risk Concentration

Issuers that represents 5% or more of the total assets (except for U.S. Government, Pooled and Mutual Funds)

Investment Type Fair Value % of Assets
General Electric Capital Corporation $ 1,974,200 23%
Federal National Mortgage Association 899,719 10%
. Federal Home Loan Mortgage Corporation 898,694 10%

-10 -



UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Note 2:  Cash and Cash Equivalents and Investments (continued)

Interest Rate Risk

Interest rate risk is the possibility that changes in interest rates will adversely affect the fair value of a fixed
income investment. This risk is managed within the portfolio using duration. Duration analysis is widely used
in the management of fixed income portfolios to quantify the risk of interest rate changes. The methodology
takes into account optionality on bonds and scales the risk to price changes on bonds depending upon the
degree of change in rates and the slope of the yield curve.

Interest Rate Sensitivity - Duration
Investment Type Fair Value Duration

Fixed Income:

U.S. Government Treasury $ 4,864,469 0.82
U.S. Government Agency 1,798,413 0.06
6,662,882
Short Term:
Commercial Paper 1,974,200 0.10
Total $ 8,637,082 0.50

Note 3:  Due From Governmental Agencies

Due from governmental agencies is summarized as follows:

State Government $ 51,994
$ 51,994

Note 4: Debt Issuance Costs

Debt issuance costs at June 30, 2007 are as follows:

Debt issuance costs $ 680,774
Less accumulated amortization (161,235)
Net debt issuance costs $ 519,539

Amortization expense for fiscal year 2007 was $30,161.

-11 -



Note 5:

Note 6:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Capital Assets
Capital assets activity for the year ended June 30, 2007 is summarized as follows:

Beginning Disposals Ending Accumulated Book
Balance Additions & Transfers Balance Depreciation Value

Nondepreciable assets:
Construction

inprogress $ 1,954,636 $§ 10,959,177 § (1,542,426) $ 11,371,387 § - $11,371,387
Depreciable assets:
Buildings and
Equipment 69,009,248 (149,491) 1,542,426 70,402,183 28,624,127 41,778,056
$ 70,963,884 § 10,809,686 § - § 81,773,570  § 28,624,127  § 53,149,443

Depreciation activity for the year ended June 30, 2007 is summarized as follows:

Beginning Disposals Ending
Balance Additions & Transfers Balance
Buildings and
Equipment $ 26,870,158 $ 1,753,969 § - $ 28,624,127

The cost of land used for the academic buildings is not shown on the balance sheet. This land is included in the
general books and records of the University of Northern Iowa.

Rebate Payable, U.S. Government

Interest paid to bondholders is not includable in their gross income for Federal or Jowa income tax purposes. In
order to maintain this exemption, the University must comply with certain provisions of the Internal Revenue
Code and the bond resolutions arbitrage certificate. These provisions require that the excess of the actual
investment earnings of the bond funds over the allowable earnings be set aside in a rebate fund to provide for a
liability to the United States government.

As of June 30, 2007, the amount of this liability was $77,866 and was related to the 2003A Refunding and 2005
bond issues. The liability is periodically recalculated to provide the best estimate of its amount. The latest
calculation of this liability resulted in an increase of $47,349 from the prior amount. Funding of any future
liability will be provided by the tuition replacement appropriations as the liability becomes payable.

Another provision in the bond resolution arbitrage certificate requires that the proceeds from the bonds be spent
according to a fixed time table in the arbitrage certificate. If these spending requirements are not met, the
University would have a liability to the United States government that is based on the actual amount that was
underspent.

-12-



Note 7:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Revenue Bonds Payable

As provided in the various bond resolutions, the University has the right to redeem certain bonds prior to the
maturity dates, under stated conditions.

The principal and interest due July 1, 2007, has been recorded as bonds payable and accrued interest in
Retirement of Indebtedness Funds. This meets the bond resolution requirement that the funds for the Sinking
Fund’s payment of bonds and interest due July 1 be deposited in the Retirement of Indebtedness Funds during
the current fiscal year even though actual payment will not occur until July 1 of the subsequent fiscal year.

The bonds outstanding bear interest at rates ranging from 2.00% to 8.25% per year.

The bonds mature as follows:

For Year Ended June 30, Principal Interest Total
2008 $ 2,788,066 $ 1,963,460 § 4,751,526

2009 3,222,302 2,551,455 5,773,757

2010 3,285,227 2,122,603 5,407,830

2011 3,401,630 2,258,699 5,660,329

2012 3,741,706 1,638,432 5,380,138

2013 -2017 14,920,196 7,441,404 22,361,600

2018 - 2022 7,535,000 2,617,490 10,152,490

2023 - 2027 7,300,000 1,142,431 8,442,431

2028 - 2032 1,660,000 35,275 1,695,275

Total $47,854,127 $21,771,249 § 69,625,376

Long-term debt activity for the year ended June 30, 2007 is summarized as follows:

Bonds payable, June 30, 2006 $42,737,748
Bonds retired on July 1, 2006 (2,883,621)
Bonds issued on April 1, 2007 8,000,000
Bonds payable, June 30, 2007 $47,854,127

Academic Building Revenue Bonds were issued primarily for the construction, renovation, and equipping of
academic buildings, libraries, and administrative and service buildings. The bond issues included funding for a
pre-funded debt service reserve and for issuance costs. A number of the bond issues refinanced previous issues
to take advantage of lower interest rates.

13-



Note 8:

Note 9:

Note 10:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Debt Service Coverage

The debt service coverage for the current and two prior years is as follows:

Pledged Maximum

Year General Fund Debt Actual
Ended Tuition Service Coverage
2007 $ 61,801,075 $ 5,900,854 10.47
2006 58,158,455 5,391,685 10.79
2005 57,835,715 4,772,450 12.12

Required coverage = 1.25 of maximum debt service requirements

Student Tuition and Fees

Under the provisions of the bond resolutions all student fees and charges received by the University shall be
deposited to a special fund which is designated as the "Academic Building Revenue Fund." Specific amounts
are to be retained by these funds to retire outstanding bonds and for the payment of interest. The balance of the
receipts is to be transferred to the University of Northern Iowa for its general operations.

Risk Management

It is the general policy of the University of Northern Iowa not to purchase commercial insurance for the risks of
certain losses to which it is exposed. Instead, management believes it is more economical to manage certain
risks interally. Tt is also the policy of the Board of Regents, State of Iowa and the State of Iowa not to
purchase commercial insurance for the risks of certain losses to which they are exposed.

Losses are reported when it is probable that a loss has occurred and the amount of that loss can be reasonably
estimated. Liabilities include an amount for claims that have been incurred but not reported. Because actual
claim liabilities depend on such complex factors as inflation, changes in legal doctrines, and damage awards,
the process used in computing claims liability does not necessarily result in an exact amount. Claims liabilities
are reevaluated periodically to take into consideration recently settled claims, the frequency of claims, and other
economic and social factors. The University is exposed to various risks of loss related to a number of matters
enumerated below.

Business Interruption. The University purchased business interruption insurance for the General Fund
buildings, McLeod Center, Field House, Residence System, Maucker Union, Student Health Center, and the
Performing Arts Center. The University self-funds business interruption insurance for other buildings.

Errors and Omissions. The University self-funds errors and omissions insurance.

General Liability and Property Loss. The State of Iowa self-funds, on behalf of the University, losses related to
general liability (tort claims), and expenses (casualty losses) with the exception of expenses belonging to
auxiliary enterprises. Claims for torts are filed with the State Appeal Board, while casualty losses are filed with
the Executive Council.

-14 -



Note 10:

Note 11:

UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Notes to Financial Statements

Risk Management (continued)

The Board of Regents, State of Iowa entered into an agreement with the Department of Management, the State
Appeal Board, and the Attorney General for resolution of tort claims of $5,000 or less. The University is
authorized to approve claims of $5,000 or less, paying for the claims from institutional funds up to an annual
limit of $50,000. When a tort claim is filed against the State, the State Appeal Board has the authority to
approve or reject ordinary claims less than ten years from occurrence and tort claims not over $5,000. Tort
claims settled or allowed in excess of $5,000 must have the unanimous approval of all the members of the State
Appeal Board, the Attorney General, and the District Court of the State of Iowa for Polk County. Torts may be
paid without limit from the State's general fund.

A contingent fund exists under Section 29C.20 of the Code of Towa to provide compensation for loss or damage
to state property (casualty losses). By agreement with the State, claims in excess of $5,000 or an annual
aggregate of $10,000 may be submitted to the Executive Council for consideration. If a loss exceeds $500,000,
it is necessary to seek an appropriation from the General Assembly.

The University has purchased commercial property insurance, including earthquake and flood coverage, for its
facilities. There is a $2,000,000 deductible on general University buildings. Additional coverage is provided
for Auxiliary Enterprises, such as the Residence System, Maucker Union, and the Field House, with deductibles
ranging from $25,000 to $100,000 per occurrence.

In all the above instances of commercial insurance, claims settled have not exceeded coverage for the last three
years.
Other Commitments, Claims, and Contingencies

Commitments: At June 30, 2007, the University had outstanding plant fund contract commitments for
construction of $8,710,766 in the Academic Building Revenue Bond Funds.

There were no other material claims or contingencies outstanding as of June 30, 2007. Also, there were no
known contingent liabilities of a material nature at the date of this report.
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500 E. 4th Street, Suite 300

"ALEXANDER, PO Box 1290 Waterloo, Iowa 50704-1290 |
~ MAROLD & CO.,L.L.P. Telephone (319) 233-3318 Fax (319) 233-1346

Certified Public Accountants E-maﬂcam@cameycpa.com

Independent Auditors' Report on Supplementary Information

To the Members of the Board of Regents, State of lowa
and Officials of the University of Northern Iowa

Our report on our audit of the basic financial statements of the Academic Building Revenue Bond Funds, of the
University of Northern Iowa, for the year ended June 30, 2007, appears on page 1. That audit was made for the purpose
of forming an opinion on the basic financial statements taken as a whole. The supplementary information is presented
for purposes of additional analysis and is not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements, and, in our opinion, the
information is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

%‘MM:!ﬁ L.l /7

October 30, 2007

-16 -

Members of American Institute of Certified Public Accountants



UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Combining Statement of Net Assets
As of June 30, 2007

- ASSETS -

Current Assets:
Cash and cash equivalents
Investments
Due from governmental agencies
Interest receivable
Prepaid expense
Debt issuance costs, net of amortization

Total Current Assets

Noncurrent Assets:
Investments
Construction in progress
Capital assets
Accumulated depreciation

Total Noncurrent Assets
Total Assets
- LIABILITIES AND NET ASSETS -
Current Liabilities:
Accounts payable
Rebate payable, U.S. Government

Accrued interest payable
Revenue bonds payable

Total Current Liabilities

Noncurrent Liabilities:
Revenue bonds payable

Total Liabilities
Net Assets:
Invested in capital assets, net of related debt

Restricted for capital projects
Restricted for debt service

Total Net Assets

Total Liabilities and Net Assets

See auditors' report on supplementary information.

Current Fund

Revenue
Fund



Plant Funds

Investment
Retirement of Indebtedness Unexpended in Plant
Sinking Reserve Arbitrage  Construction Academic
Fund Fund  Rebate Fund Fund Building Total
$ 3,859,022 § 1,000,261 $ 77,866 § 4,507,966 $ - § 9,445,115
- 4,270,094 - 3,772,613 - 8,042,707
51,994 - - - - 51,994
- 36,124 - 55,010 - 91,134
- - - 8,116 - 8,116
- - - - 519,539 519,539
3,911,016 5,306,479 77,866 8,343,705 519,539 18,158,605
- 594,375 - - - 594,375
- - - - 11,371,387 11,371,387
- - - - 70,402,183 70,402,183
- - - - (28,624,127)  (28,624,127)
- 594,375 - - 53,149,443 53,743,818
$ 3,911,016 § 5900854 § 77,866 § 8,343,705 § 53,668,982 § 71,902,423
$ - 3 - 3 - § 1,806,765 $ - § 1,806,765
- - 77,866 - - 77,866
1,122,950 - - - - 1,122,950
2,788,066 - - - - 2,788,066
3,911,016 - 77,866 1,806,765 - 5,795,647
- - - - 45,066,061 45,066,061
3,911,016 - 77,866 1,806,765 45,066,061 50,861,708
- - - - 15,139,861 15,139,861
- - - 6,536,940 (6,536,940) -
- 5,900,854 - - - 5,900,854
- 5,900,854 - 6,536,940 8,602,921 21,040,715
$ 3,911,016 $ 5,900,854 § 77,866 § 8,343,705 $ 53,668,982 § 71,902,423
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UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Combining Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Year Ended June 30, 2007

Operating Revenues:

Tuition and fees, net of scholarship allowances of $5,908,780

Total Operating Revenues

Operating Expenses:
Depreciation expense

Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenues (Expenses):
State appropriations - tuition replacement
Investment income
Interest expense
Amortization expense
Other expenses
Repairs and maintenance
Rebate interest expense

Net Nonoperating Revenues (Expenses)
Income (Loss) Before Transfers
Transfers:

Additions to capital assets - buildings
Additions to capital assets - equipment
Non-mandatory transfers

Transfers to other University funds
Transfer of revenue bonds payable

Net Transfers
Change in Net Assets
Net Assets at Beginning of Year

Net Assets at End of Year

See auditors' report on supplementary information.

Current Fund

Revenue
Fund

855892295

55,892,295

55,892,295

55,892,295

(55,892,295)

(55,892,295)



Plant Funds

Investment
Retirement of Indebtedness Unexpended in Plant
Sinking Reserve Arbitrage  Construction Academic
Fund Fund  Rebate Fund Fund Building Total
- § - - 8 - - $55,892,295
- - - - - 55,892,295
- - - - 1,753,969 1,753,969
- - - - 1,753,969 1,753,969
- - - - (1,753,969) 54,138,326
4,290,292 - - - - 4,290,292
(81,338) 326,321 - 520,642 - 765,625
(1,842,495) - - - - (1,842,495)
- - - - (30,161) (30,161)
(6,850) - - (246,475) - (253,325)
- - - 65,970 - 65,970
- - (47,349) - - (47,349)
2,359,609 326,321 (47,349) 340,137 (30,161) 2,948,557
2,359,609 326,321 (47,349) 340,137 (1,784,130) 57,086,883
- - - (10,804,046) 10,804,046 -
- - - (5,640) 5,640 -
428,457 397,207 47,349 7,094,273 (7,967,286) -
- - - - 133,797 (55,758,498)
(2,788,066) - - - 2,788,066 -
(2,359,609) 397,207 47,349 (3,715,413) 5,764,263 (55,758,498)
- 723,528 - (3,375,276) 3,980,133 1,328,385
- 5,177,326 - 9,912,216 4,622,788 19,712,330
- § 5,900,854 - § 6,536,940 § 8,602,921 §$ 21,040,715
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UNIVERSITY OF NORTHERN IOWA
ACADEMIC BUILDING REVENUE BOND FUNDS

Student Enrollment

(Unaudited)

Enrollment at the University of Northern lowa for the 2006 - 2007 academic year and the 2006 summer session was as

follows:

Terms

Summer, 2006
First semester, 2006-2007

Second semester, 2006-2007

Number of Students*

5,089
12,260

11,518

* These are figures at the end of the second week of each academic period, including resident, extension, and

correspondence students.

See auditors' report on supplementary information.
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