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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Western Iowa Tech Community College
Sioux City, Iowa

We have audited the accompanying statements of net assets, and the related
statements of revenues, expenses and changes in net assets, cash flows and
functional expenses, of KWIT-KOJI FM RADIO, a public telecommunications
entity operated by Western Iowa Tech Community College, and its discretely
presented component unit, as of and for the years ended June 30, 2008 and
2007. These financial statements are the responsibility of Community College
officials. Our responsibility is to express an opinion on these basic
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of KWIT-KOJI FM Radio, a public
telecommunications entity operated by Western Iowa Tech Community College,
and its discretely presented component unit at June 30, 2008 and 2007, and
the respective changes in financial position and cash flows for the years
then ended in conformity with accounting principles generally accepted in the
United States of America.



The management’s discussion and analysis on pages 4 through 10 is not a
required part of the basic financial statements but is supplementary
information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audits were conducted for the purpose of forming an opinion on the
statements of net assets, and the related statements of revenues, expenses
and changes in net assets, cash flows and functional expenses, which
collectively comprise KWIT-KOJI FM Radio’s basic financial statements. We
previously audited, in accordance with the standards referred to in the
second paragraph of this report, the financial statements for the year ended
June 30, 2006, (which are not presented herein), and expressed unqualified
opinions on those financial statements.

We e, Coners + Wellianms, F.C.

Certified Public Accountants

Sioux City, Iowa
December 17, 2008
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The management of KWIT-KOJI FM Radio, a public telecommunications entity operated
by Western lowa Tech Community College provides this Management’s Discussion and
Analysis of the radio station’s annual financial statements. This narrative overview and
analysis of the financial activities is for the fiscal year ended June 30, 2008 for KWIT-
KOJI FM Radio and does not discuss the component unit of Friends of FM 90. We
would encourage the reader to consider this information in conjunction with the radio
station’s financial statements which follow.

FINANCIAL HIGHLIGHTS

e Operating revenues decreased 3.9%, or approximately $10,537, from fiscal year
2007 (FY07). Donated materials and services and other operating revenues
increased while Corporation for Public Broadcasting support and rental of
facilities revenues decreased.

e  Operating expenses were 8.1%, or approximately $55,499, more in FY08 than in
FYO07. Programming and production, broadcasting and management and general
increased while program information decreased.

e Net non-operating revenue increased 5.0%, or approximately $19,109, from
FYO07 mainly due to an increase in state support, college support —indirect offset

by a decrease in donated facilities.

o The Radio Station’s net assets decreased 8.5%, or approximately $77.164 from
FYO07.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements and other information as
follows:

Management’s Discussion and Analysis introduces the basic financial statements and
provides management’s analytical overview of the Radio Station’s financial activities.

The basic financial statements consist of statements of net assets, statements of revenues,
expenses and changes in net assets, statements of cash flows and statements of functional
expenses. These statements provide information about the activities of the Radio Station
as a whole and present an overall view of the Radio Station’s finances.

Notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

Located on the Campus of Western lowa Tech Community College km‘ﬂq!
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REPORTING THE RADIO STATION AS A WHOLE

The Statements of Net Assets

The Statements of Net Assets presents the assets, liabilities and net assets of the Radio Station as a whole, as of June
30, 2008 which is the end of the fiscal year. The Statements of Net Assets are point-in-time financial statements.
The purpose of the statements is to present a fiscal snapshot of the Radio Station to the readers of the financial
statements. The Statements of Net Assets includes year-end information concerning current and non-current assets,
current and non-current liabilities and net assets (assets less liabilities). Over time, readers of the financial statements
will be able to determine the Radio Station’s financial position by analyzing the increases and decreases in net assets.
These statements are also a good source for readers to determine how much the Radio Station owes to outside
vendors and creditors. The statements also present the available assets that can be used to satisfy those liabilities.

Net Assets
June 30, 2008 June 30, 2007
Current assets $369,247 $416,980
Capital assets, net of accumulated depreciation 485.830 517.476
Total assets 855,077 934,456
Current liabilities 27.506 29.721
Total liabilities 27,506 29,721
Net assets:
Invested in capital assets 445,261 476,907
Restricted 40,569 40,569
Unrestricted 341.741 387,259
Total net assets 827.571 904,735
Total Liabilities and Net Assets $855,077 $934.456
Comparison of Net Assets
600.000 7 _
500.000 “ j;
400,000
4
5300.000 -
o]
Q200.000 -
100,000
D H
Invested in capital Restricted Unrestricted
assets, net of related
debt

The largest portion of the Radio Station’s net assets (54%) is invested in capital assets (e.g., buildings and
equipment). The restricted portion of the net assets (5%) includes resources that are subject to external restrictions.
The remaining net assets (41%) are the unrestricted net assets that can be used to meet the Radio Station’s obligations

as they come due.



Statements of Revenues, Expenses and Changes in Net Assets

Changes in total net assets as presented on the Statements of Net Assets are based on the activity presented in the
Statements of Revenues, Expenses and Changes in Net Assets. The purpose of the statements is to present the
revenues received by the Radio Station, both operating and non-operating, and the expenses paid by the Radio
Station, operating and non-operating, and any other revenues, expenses, gains and losses received or spent by the
Radio Station.

In general, a public radio station, such as KWIT-KOJI FM Radio, will report an operating loss since the financial
reporting model classifies state support, college support and gifts as non-operating revenues. Operating revenues are
received from the Corporation for Public Broadcasting, rental of facilities, donated materials and supplies as well as
other operating revenues of the Radio Station. Operating expenses are those expenses paid to acquire or produce the
goods and services provided in return for the operating revenues and to carry out the mission of the Radio Station.
Non-operating revenues are revenues received for which goods and services are not directly provided. The
utilization of capital assets is reflected in the financial statements as depreciation, which allocates the cost of an asset
over its expected useful life.
Changes in Net Assets
Year Ended Year Ended
June 30, 2008 June 30, 2007

Operating revenue:

Corporation for Public Broadcasting Support  $150,111 $164,077
Rental of Facilities 28,442 29,391
Donated Materials and Services 22,659 22557
Other Operating Revenues 58.239 53.963
Total operating revenue 259.451 269,988
Total operating expenses 737,808 682,309
Operating loss (478,357) (412,321)
Non-operating revenues (expenses)
State Support 256,062 238,966
College Support - Direct 7,506 0
College Support - Indirect 152,513 139,772
Corporation for Public Broadcasting Grants 5,000 5,000
Gifts from Friends of FM 90 140,131 138,118
Equipment ( 7,506) 0
Donated Facilities (152.,513) (139.772)
Net non-operating revenues 401,193 382.084
Change in net assets (77,164) (30,237)
Net assets at the beginning of the year 904.735 934.972
Net assets at the end of the year $827.571 $904,735

The Statements of Revenues, Expenses and Changes in Net Assets reflect a decrease in the net assets at the end of the
fiscal year.
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In fiscal year 2008, operating revenues decreased by approximately $10,537 or 3.9%. The decrease was a result of

the following changes:

Donated materials and services and other operating revenues increased while increased while Corporation for Public
Broadcasting support and rental of facilities (tower rental) revenues declined.

Program Services:
Programming and Production
Broadcasting
Program Information

Management and General

Total

Operating Expenses

Year Ended Year Ended
June 30, 2008 June 30, 2007

$418,292 $380,207

89,666 87,649

8,704 10,253

221.146 204.200

$737.808 $682.309
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In fiscal year 2008, operating expenses increased by approximately $55,499 or 8.1%. The following factors explain
some of the changes:

Program Services, consisting of programming and production, broadcasting and program information increased by
approximately $38,553 due to increased programming costs offset by a slight decline in program information costs.

Supporting Services, consisting of management and general increased approximately $16,946. This was due to the
increasing costs of professional services for marketing, salaries and benefits and utilities.

Statements of Cash Flows

Statements of Cash Flows are included in KWIT-KOIJI’s basic financial statements. These Statements of Cash Flows
are an important tool in helping users assess the Radio Station’s ability to generate future net cash flows, its ability to
meet its obligations as they come due and its need for external financing. The Statements of Cash Flows present
information related to cash inflows and outflows, summarized by operating, non-capital financing, capital and related
financing and investing activities.

Cash Flows
Year Ended Year Ended
June 30, 2008 June 30, 2007
Cash provided (used) by:
Operating Activities $(434,310) $(349,516)
Non-capital Financing Activities 386,530 377,084
Capital and Related Financing Activities 0 5,000
Investing Activities 0 0
Net Increase (Decrease) in Cash (47,780) 32,568
Cash at the beginning of the year 416,132 383.564
Cash at the end of the year $368,352 416,132

Cash provided by operating activities includes grants received from the Corporation for Public Broadcasting, rental
of tower space and donor contributions. Cash used by operating activities include salary and benefit and vendor
payments. Cash provided by non-capital financing activities includes state support and gifts from Friends of FM 90.

-8-



Cash provided by capital and related financing activities represent the proceeds from a grant from the Corporation for
Public Broadcasting. KWIT-KOJI FM 90 did not have any cash flow from investing activities.

Statements of Functional Expenses
The Statements of Functional Expense provide the reader with detailed information regarding the program services
consisting of programming and production, broadcasting and program information expenses as well as the supporting

services of management and general expenses.

CAPITAL ASSETS

At June 30, 2008, the Radio Station had approximately $485,830 invested in capital assets, net of accumulated
depreciation of $575,903. Depreciation charges totaled $41,309 for Fiscal Year 2008. Details of the capital assets
are shown below.

Capital Assets, Net, at Year End

June 30, 2008 June 30, 2007

Buildings $ 286,625 § 286,625
Radio Tower 570,814 570,814
Furniture and equipment 204.294 215.568

$1,061,733 $1,073,007
Accumulated Depreciation (575.903) (555.531)
Total $ 485.830 $§ 517476

There are no planned capital expenditures for the fiscal year to end June 30, 2009.
DEBT

At June 30, 2008, the Radio Station had no debt outstanding.

ECONOMIC FACTORS

KWIT-KOJI FM 90 continues to monitor its financial position in times of decreasing funding from the Corporation
for Public Broadcasting. Funding from state support and gifts from the Friends of FM 90 continue to play a more
significant part of the operations of the Radio Station. Some of the realities that may potentially become challenges
for the Radio Station to meet are:

State support for fiscal year 2009 is expected to increase approximately $13,222 over the prior year. This increase
provides some relief toward increased costs.

Expenses will continue to increase. Costs associated with serving radio listeners will continue to increase. The
increased cost of health insurance benefits continues to prove problematic in budgeting.

The Radio Station anticipates the current fiscal year will be much like the last and will maintain a close watch over
resources to maintain the Radio Station’s ability to react to unknown issues as well as a slight decline in funding.



CONTACTING THE RADIO STATION’S FINANCIAL MANAGEMENT

This financial report is designed to provide our customers, radio listeners and taxpayers in the community college
merged area and our creditors with a general overview of the Radio Station’s finances and to demonstrate the Radio
Station’s accountability for the resources it receives. If you have questions about the report or need additional
financial information, contact Western lowa Tech Community College, 4647 Stone Avenue, Sioux City, lowa 51106.

-10~
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KWIT-KOJI FM RADIO EXHIBIT A

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TOWA TECH COMMUNITY COLLEGE

STATEMENT OF NET ASSETS

JUNE 30, 2008

Component Unit
KWIT-KOJI Friends of

FM Radio FM 90
CURRENT ASSETS
Cash et sesecese sttt sress s et e ns J R M. $ 368,352 § 25,585
Pledges Receivable G & WIEE § SRR ¥ Wee e aEae ® e % 6 oaTe 8 whese e 895
Total Current Assets el T T S 369,247 S 25,585
OTHER ASSETS
Endowment Investments - Note 3 c e e eeaesaeea PR P §$ 1,103,715
Capital Assets, Net of Accumulated Depreciation
- Note 4 veienennens O T $ 485,830
Total Other Assets S S RN R b e B ... $ 485,830 $ 1,103,715
Total Assets sesesssesssesens . e o manme: % heus 8 $ 855,077 $ 1,129,300
CURRENT LIABILITIES
Salaries and Benefits Payable  ........ T $ 8,972
Compensated Absences pEe T R e AR s AR s e E T 18,534
Total Current Liabilities wimie w e & 6 8 @ baze s § 27,506 -
NET ASSETS
Invested in Capital Assets 5V S SR R R R N e § 445,261
Restricted:
Non-Expendable Ceeisessesesasataanas S I $ 250,000
Expendable ........... . R § EHEWE & WHeNw B R % ¥ U 8 R . 40,569 879,300
Unrestricted e T T § R e SR & § B § e 8 341,741
Total Net Assets v G B W § R 8 evsseesenss 5 827,571 & 1,129,300
Total Liabilities and Net Assets  ..... ... $ 855,0 $ 1,129,300

See Accompanying Notes to Fimancial Statements
_11_



KWIT-KOJI FM RADIO EXHIBIT A

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF NET ASSETS

JUNE 30, 2007

Component Unit
EKWIT-KOJI Friends of

FM Radio FM 90
CURRENT ASSETS
CaBH .. vieie e musie s eus R 44 8 B e B PN PET X $ 416,132 3 42,744
Pledges Receivable feesese e ek T TP 848

Total Current Assets eeesesesesesseeness § 416,980 & 42,744

OTHER ASSETS
Endowment Investments - Note 3 AR R R R $ 1,184,899
Capital Assets, Net of Accumulated Depreciation
- Note 4 G § WA § ST SUENE § SIGHW € EISU 6 N eSe e B ENe e 8 ETAE 8 § 517,476

Total Other Assets e e 3 e s e s swwk s 15 B17,476 i 1,184,890

Total Assets - e i 3 B S Rd v Baae S Gosie § wave s 6 § 934,456 $ 1,227,643

CURRENT LIABILITIES

Salaries and Benefits Payable - § e s e 6 e ] 9,102
Compensated Absences e § e 4 ¥ R ¥ S & Y . 15,619
Deferred Income o i BadtE s B0 3§ RS B § % EUE 5 AR & wnee  me 5,000
Total Current Liabilities » simis, & e 3 bl see S5 29,721 -
NET ASSETS

Invested in Capital Assets o h b s REE e e e 3 476,907
Restricted:

Non-Expendable G & ST @ MR 8 cesessnns v o sies b 8 e S 250,000
Expendable sreie o wiede 8 i & ShEE 8 wow e weie e e aiia @ eime: o (o woe 40,569 977,643

Unrestricted Siatie & whE ¥ 8 Ge & RIS & W & AORRE e TRTSl B wieie & e ene 387,259
Total Net Assets ¢ R B R § SR € e b e 8 [ Wi § 904,735 $ 1,227,643

Total Liabilities and Net Assets veeeees. § 934,456 $ 1,227,643

See Accompanying Notes to Financial Statements
=19~



EKWIT-KOJI FM RADIO EXHIBIT B

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2008

Component Unit
KWIT-KOJI Friends of

FM Radio FM 90

OPERATING REVENUES
Corporation for Public Broadcasting Support shwes S 150;111

Rental of Facilities s ki & bdene B GiE S B E RS A b e .k 28,442
Donated Materials and Services v & wimsk & wpenw 8 BUSs 8 R § 22,659
Gifts and Contributions o e B 8 e 8 wiane w miave » wiaim w e $ 127,744
Other Operating Revenues SO s B ST b ST § W « locars 58,239
Total Operating Revenues  ........ snwsswes 5 259,451 S 127,744

OPERATING EXPENSES
Program Services:

Programming and Production s w S T b ceeee. S 418,292 S 5,245
Broadcasting b R € e § TR e ¥ FORHE W § wERE a e 89,666
Program Information SR § SR B ORe B BIERE & WNETE & W & BN T 8,704

$ 516,662 S 5,245
Management and General  ..... P aEd s aAE SRR S B ciafimed 221,146

Total Operating Expenses o texesie: & i D o $ 737,808 S 5,245

Operating Income (Loss) & Bl § W T $(478,357) § 122,499

NON-OPERATING REVENUES (EXPENSES)
State Support A et eeceeeaaaas o msonr = wiomews & Ale B . $ 256,062
College Support - Direct Cesessassasas PN S 7,506
College Support - Indirect o § ROREE § W S N e e 8 o e @ 152,513
Corporation for Public Broadcasting Grants P I 5,000
Investment (Loss), Including Investment Expense of

$10,165 v o mimse & 8 Hild e B A R R e e s e S we P S ( 80,711)
Gifts from Friends of FM 90 s s wiE F A S RS S sl e 140,131

Payments to KWIT-KOJI w6 e S e AN @ wse 8 e e 8 wcee: o wleie & ( 140,131)
Equipment  ......... S e b e § e B S ( 7,506)
Donated Facilities § R R SIS § 6 G RS § SRR § e § e . (152,513)

Net Non-Operating Revenues (Expenses) eeos 5 401,193 $(_220,842)

Change in Net Assets O~ eeees S( 77,164) S( 98,343)

Net Assets - Beginning of Year  ...... s wrwse w wiwi w e . m 904,735 1,227,643

Net Assets - End of Year b e 6 b e & e s wiee s aes s wme s S 827,571 8 1,129,300

See Accompanying Notes to Financial Statements
_13_



KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TIOWA TECH COMMUNITY COLLEGE

EXHIBIT B

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2007
KWIT-KOJI
FM _Radio
OPERATING REVENUES
Corporation for Public Broadcasting Support ehaws & 164,077
Rental of Facilities . enm: # hosns & s 3 B $%5a s nwEE s ol 29,391
Donated Materials and Services el o save, & agesdl 6 Raehale 8 ¥ 22,557
Gifts and Contributions v o B s eves o mie s wimi w miw e e
Other Operating Revenues o R § e § ey R E 53,963
Total Operating Revenues I T eeeees $ 269,988
OPERATING EXPENSES
Program Services:
Programming and Production  ...... wiie e wiwiins » s e . $§ 380,207
Broadcasting T 11T % AEE B R § R ¥ 8w e e 87,649
Program Information s 5 3 e Ty 10,253
$ 478,109
Management and General v v on mce m mimes § B B BEE S BT O B ) 204,200
Total Operating Expenses v s s e e v ceeess 5 682,309
Operating Income (Loss) v ¥ Ee s @ e B e . $(412,321)
NON-OPERATING REVENUES (EXPENSES)
State Support wint = wwE . e e » wimiw w smim ¥ S seeses S 238,966
College Support - Indirect v & owse & wibn & siterin o mimin # v .. 139,772
Corporation for Public Broadcasting Grants N P, 5,000
Investment Income, Net of Investment Expense of
58,797 RS S B S R e R i % ST s % & R e 8 e %
Gifts from Friends of FM 90 R § s s e 138,118
Payments to KWIT-KOJI st esscssnss e esscescea s
Donated Facilities G & WS GURTE & SN st Teesie v REEE § [eiese o (139,772)
Net Non-Operating Revenues (Expenses) .... $ 382,084
Change in Net Assets R e e vesapwss 90 30,237)
Net Assets - Beginning of Year winins & i S R & % N § e 934,972
Net Assets - End of Year o e B e o e ® W e e cee.. 5 904,735

See Accompanying Notes to Financial Statements

~14-

Component Unit

Friends of

FM 90

$ 217,491
§ 217,491
8 2,794
$ 2,794
$ 2,794
$ 214,697
$ 174,127

( 138,118)

$ 36,009

$ 250,706
976,937
$ 1,227,643



KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2008

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

KWIT-KOJI
FM Radio
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Operating Grants Received from the
Corporation for Public Broadcasting  ........ ... $ 150,111
Rental Receipts sie & 6w E 0 win e - AT e S | N 28,442
Cash Received from Donors and Others o ¢ WS & eTELR & e 58,192
Cash Payments to Employees and Others  ..... W § (671,055)
Net Cash Provided (Used) by Operating

Activities e 8 b ¥ % R g siw s sp s S3(434.310)

CASH FLOWS FROM NON-CAPITAIL FINANCING ACTIVITIES
Cash Received from State Support ceesessssssesses S 256,062
Cash Received from Gifts from Friends of FM 90 ... 130,468
Cash Paid for Gifts to KWIT-KOJI s & BiegE 8 EUENE § wEeE § e
Net Cash Provided (Used) by Non-Capital
Financing Activities 3 SR § BAGd § 8 cswaksww § 386,530

CASH FLOWS FROM INVESTING ACTIVITIES

Cash Received from Investment Income R M
Cash Paid for Investment Expenses & W s e D
Cash Paid for Purchase of Investments s wEE @R s

Net Cash Provided by Investing Activities .. -
Net (Decrease) in Cash and Cash Equivalents. $( 47,780)
Cash and Cash Equivalents - June 30, 2007 R 416,132

Cash and Cash Equivalents - June 30, 2008 @ hied b iene $ 368,352

See Accompanying Notes to Financial Statements
_15_

EXHIBIT C

Component Unit

Friends of
FM 90

§ 127,744
(__5,245)

$ 122,499

$(130,468)

$(130,468)
$ 59,751
( 10,165)
(_49,113)
$ 473
§( 17,159)
42,744

$ _25,585



KWIT-KOJI FM RADIO EXHIBIT C

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR _THE YEAR ENDED JUNE 30, 2007

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Component Unit

KWIT-KOJI Friends of
FM Radio FM 90
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Operating Grants Received from the
Corporation for Public Broadcasting cereessesas $ 164,077
Rental Receipts ¥ W e wEeE @ hee § WHENE § TR & e @ I . 29,391
Cash Received from Donors and Others sess @ WS § piee o 76,218 $ 217,491
Cash Payments to Employees and Others R (619,202) (__2,794)
Net Cash Provided (Used) by Operating
Activities S EEE S A A ¥ e & e § R . $(349,516) $ 214,697
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Cash Received from State Support ceseesesaerssess S5 238,966
Cash Received from Gifts from Friends of FM 90 ... 138,118
Cash Paid for Gifts to KWIT-KOJI  ..... T Y $(138,118)
Net Cash Provided (Used) by Non-Capital
Financing Activities ceeseaenan weeeeeees § 377,084 $(138,118)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Cash Received from Corporation for Public
Broadcasting Grants v o esimos 5 Bid ¥ RS S B B B oW a8 5,000
Net Cash Provided by Capital and Related
Financing Activities e teereseraesaaasas S 5,000 -
CASH FLOWS FROM INVESTING ACTIVITIES
Cash Received from Investment Income L Y § 73,492
Cash Paid for Investment Expenses s % AT ¥ R 8§ e ( 8,797)
Cash Paid for Purchase of Investments R R~ - (142,443)
Net Cash (Used) by Investing Activities ... - §(_77.,748)
Net Increase (Decrease) in Cash and Cash
Equivalents PR EI e O T cossew 5 32,568 §( 1,169)
Cash and Cash Equivalents - June 30, 2006 WEEET PR 383,564 43,913
Cash and Cash Equivalents - June 30, 2007 eeeseses $ 416,132 § 42,744

See Accompanying Notes to Financial Statements
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KWIT-KOJI FM RADIO EXHIBIT C
(Cont.)

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2008

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Component Unit

KWIT-KOJI Friends of
RECONCILIATION OF OPERATING INCOME (LOSS) TO FM Radio FM 90
NET CASH (USED) BY OPERATING ACTIVITIES
Operating Income {Loss) ¥ % RINIR 3 TR ¥ R R L T $(478,357)
Adjustments to Reconcile Operating Income (Loss)
to Net Cash (Used) by Operating Activities:
Depreciation simie & 4 e 4 e ceesesesesassassseses S 41,309
(Increase) in Pledges Receivable PR — e ( 47)
Decrease in Salaries and Benefits Payable v 4 ( 130)
Increase in Compensated Absences & wueLE & EeTE 8 W 8 2 ;915
Total Adjustments . modod b AR B Bl i % e s s 5w v § 44,047 =
Net Cash (Used) by Operating Activities .. $(434,310) -
SUPPLEMENTAL SCHEDULE OF SIGNIFICANT
NON-CASH ACTIVITIES
COlleg‘e Support - Indirect * s 0050080808000 RN s _1._2__;_51”31 e ST
Donated Materials and Services Ceeereraens ceee $ 22,659 -
Gifts from Friends of FM90 G S R PN PR e s 8 o 94663 $(_9.,663)

See Accompanying Notes to Financial Statements
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KWIT-KOJI FM RADIO EXHIBIT C
(Cont.)

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2007

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Component Unit

KWIT-KOJI Friends of
RECONCILIATION OF OPERATING INCOME (LOSS) TO FM Radio FM 90
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating Income (Loss) piasse; w mpase o mimge & Sabnd innssemaim S 4125 321) $ 214,697
Adjustments to Reconcile Operating Income (Loss)
to Net Cash Provided (Used) by Operating
Activities:
Depreciation Iy T i X seswwsaw o 41,351
Decrease in Pledges Receivable R G RIS E S A E BB 1,331
Decrease in Grant Receivable 56 F R F LA e i 8 20,924
(Decrease) in Salaries and Benefits Payable s & 181)
(Decrease) in Compensated Absences wremes v wieih cee ( 620)
Total Adjustments W ¥ RS § §OE § BIENE 8 S § aes § e $§ 62,805 -
Net Cash Provided (Used) by Operating
Activities wrins o wwim: w weesms o Silbed § RS 3 hiEhE ¥ BOEE § a0 $(349,516) $ 214,697
SUPPLEMENTAL SCHEDULE OF SIGNIFICANT
NON-CASH ACTIVITIES
College Support - Indirect S E RSRUE B B b SR ¥ B vesww 5 139,772 =
Donated Materials and Services o aere » wEmie v Bubeg § B . $ 22,557 .

See Accompanying Notes to Financial Statements
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KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY

WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2008

Program Services

Programming

and

Total

Program Program

Production Broadcasting Information Services

Salaries, Related Payroll
Costs and Fringe

Benefits ceeee e . $ 212,890 $ 67,545 $ 280,435
Professional Services . 1,274 1,274
Memberships § v RIS B N ¢ 8 163,799 384 164,183
Communications Gt e ¥ -
Utilities & sres % -
Postage ceesssseessasans =
Data Processing wne: § Glind § B -
Other Services cessnas 9,243 1,235 10,478
Materials and Supplies . 942 629 I ;571
Periodicals o ¥ e TR § TR 8 @ 461 461
Lease Expense P NE S R -
Equipment LR RN e £ % =
Travel and Meeting

EXpense  ..... cessennas 219 1,952 2,171
Donated Professional

Services  .esses AT Y $ 8,704 8,704
Donated Materials and

Facilities T T s 13,019 13,019
Depreciation SEe s s e s 16,445 17,921 34,366

Total Operating
Expenses voew 9 218,202 $ 89,666 $ 8,704 $ 516,662
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EXHIBIT D

Supporting Services

Management

and Total
General Expenses
$ 108,425 $ 388,860
134211 14,485
164,183
518 518
47,039 47,039
2,859 2,859
10,806 10,806
8,286 18,764
7,272 8,843
68 529
5,328 5,328
7,005 7.005
2,450 4,621
936 9,640
13,019
6,943 41,309
$ 221,146 $§ 737,808

See Accompanying Notes to Financial Statements
_20_



A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY

EKWIT-KOJI FM RADIO

WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2007

Program Services

Programming

and

Total

Program Program

Production Broadcasting Information Services

Salaries, Related Payrcll
Costs and Fringe

Benefits ceeeeceseess $ 194,223 $ 63,125 § 257,348
Professional Services . w -
Memberships  +..evevn. VK s 152,431 152,431
Communications ST% ¥ BRI B % -
Utilities 5 B ¥ S T e S -
Postage @ «.ceen. e R R R 364 364
Data Processing oo miase v v -
Other Services ceesesess 4,050 2,906 6,956
Materials and Supplies v 713 1,046 1,759
Periodicals  ....e.. wiE ¥ 8 665 665
Lease EXpense  ...c.eeceee . -
Equipment e § R Y B e 275 275
Travel and Meeting

Expense e & ST & e & 8 270 2,012 2,282
Donated Personal Services

of Volunteers & & EWE E 1,185 1,185
Donated Professional

Services Si6 ¥ BAE B R ¥ B $ 10,253 10,253
Donated Materials and

Facilities S 10,183 10,183
Depreciation « itese: & W - e 16,487 17,921 34,408

Total Operating
Expenses cee. §$ 380,207 $ 87,649 $ 10,253 § 478,109
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Supporting Services

Management

and Total
General Expenses
$ 105,433 $ 362,781
26,934 26,934
152,431
524 524
31,103 31,103
3,117 3,481
10,386 10,386
3,150 10,106
4,835 6,594
192 857
5,328 5,328
3,489 3,764
1,830 4,112
1,185
936 11,189
10,183
6,943 41,351
$ 204,200 $ 682,309

See Accompanying Notes to Fimancial Statements
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EXHIBIT D



KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
KWIT-KOJI FM Radio is a non-profit, non-commercial radio station
and an affiliate of the National Public Radio Network. The
Radio Station operates with a power of 100,000 watts, including
a repeater station. Emphasis is placed on service to eighteen
counties in northwest Iowa. KWIT-KOJI FM Radio is operated by,
and the financial activity is included in the financial
statements of, Western Iowa Tech Community College, Sioux City,
Iowa.

A. Reporting Entity
The financial statements of KWIT-KOJI FM Radio include the
discrete presentation of Friends of FM-90 (Friends), a
legally separate, tax-exempt component unit of the Radio
Station. Friends acts primarily as a fund-raising
organization to supplement the resources that are available
to the Radio Station in support of its programming. Although
the Radio Station does not control the timing or amount of
receipts from Friends, the majority of resources, or income
thereon, that Friends holds and invests are restricted to the
activities of the Radio Station by the donors.

Friends purchased $9,663 of equipment for the radio station
during the year ended June 30, 2008, and distributed $130,468
and $138,118 to KWIT-KOJI for unrestricted programming
purposes, during the years ended June 30, 2008 and 2007,
respectively.

B. Basis of Pregentation
GASB Statement No. 35 establishes standards for external
financial reporting for public colleges and universities and
requires that resources be classified for accounting and
reporting purposes into the following four net asset
categories:

Invested in Capital Assets, Net of Related Debt

Capital assets, net of accumulated depreciation and
outstanding debt obligations attributable to the
acquisition, construction or improvement of those assets.

Restricted Net Assets
Nonexpendable
Net assets subject to externally-imposed stipulations
that they be maintained permanently by the Radio
Station, including permanent endowment funds.
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Note 1
(Cont.)

KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Restricted Net Assets
Expendable
Net assets whose use by the Radio Station is subject to
externally - imposed stipulations that can be fulfilled
by actions of the Radio Station, pursuant to those
stipulations or that expire by the passage of time.

Unrestricted Net Assets
Net assets that are not subject to externally-imposed
situations.

GASB Statement No. 35 also requires the Statements of Net
Assets, Revenues, Expenses and Changes in Net Assets, Cash
Flows and Functional Expenses be reported on a consolidated
basis. The effect of interfund activity has been removed
from these statements.

Measurement Focus and Basis of Accounting

For financial reporting purposes, the Radio Station is
considered a special-purpose government engaged only in
business-type activities as defined in GASB Statement No. 34.
Accordingly, the basic financial statements of the Radio
Station have been prepared using the economic resources
measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of
related cash flows. State support is recognized as revenue in
the year for which it is levied. Grants and similar items
are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Assets, Liabilities and Net Assets
The following accounting policies are followed in preparing
the statement of net assets:

Investments - Investments are stated at fair value.

Capital Assets - Capital assets, which include buildings,
radio tower, furniture and equipment, are recorded at
historical cost if purchased or constructed. Donated
capital assets are recorded at fair market value at the
date of donation. Depreciation expense is recorded on
capital assets using the straight-line method over their
estimated useful lives. For the years ended June 30, 2008
and 2007, depreciation expense was $41,309 and $41,351,
respectively.
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KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY

WESTERN TOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCTIAIL, STATEMENTS

JUNE 30, 2008 AND 2007

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.) D.

E..

Assets, Liabilities and Net Assets (Cont.)
The costs of normal maintenance and repair that do not add
to the value of the assets or materially extend asset lives
are not capitalized. Capital assets are defined by the
Radio Station as assets with initial, individual costs in
excess of §5,000 and estimated useful lives in excess of
two years.

Compensated Absences - Radio Station employees accumulate a
limited amount of earmned but unused vacation benefits for
subsequent use or for payment upon termination, death or
retirement. Amounts representing the cost of compensated
absences are recorded as liabilities of the appropriate
fund. These liabilities have been computed based on
rates of pay in effect at year end.

In-Kind Contributions

Donated professional services and materials are recorded as
revenue and expenditures in the accompanying statements of
revenues, expenses and changes in net assets at estimated
fair value.

Donated facilities from Western Iowa Tech Community College
consist of office and studio space together with related
occupancy costs and are recorded as revenue and expenses at
estimated fair rental values. Administrative support from
Western Iowa Tech Community College consists of allocated
financial and administrative costs and certain other expenses
incurred by the College on behalf of the Radio Station.

Total recorded in-kind contributions for June 30, 2008 and
2007, are as follows:

2008 2007
Donated Professional Services of
Volunteers:
Voluntary Services P - - S 1,185
Donated Professional Services and
Programs:
Advertising and Contracted
Services B R B Baed 8 Sl e b § 9,640 11,189
Donated Materials and Facilities:
Compact Discs, Other Materials
and Equipment v iR & WoRE 8 wleie e 13,019 10,183
College Facilities G & e & Ses s 152,513 139,772

$ 175,172 $ 162,329
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Note 1
(Cont.)

Note 2

Note 3

KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

F. Estimates
The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.

G. Allowance for Uncollectible Pledges
The allowance for uncollectible pledges is maintained at a
balance which, in the opinion of management, is adequate to
reflect pledges receivable at their net realizable value. No
allowance was considered necessary at June 30, 2008 or 2007.

CASH AND CASH EQUIVALENTS

The Radio Station's deposits in the bank accounts of Western
Iowa Tech Community College at June 30, 2008 and 2007, were
entirely covered by the Federal Depository Insurance
Corporation, government securities pledged by the banks as
collateral on repurchase agreement accounts, or by the State
Sinking Fund, in accordance with Chapter 12C of the Code of
Iowa. This Chapter provides for additional assessments against
the depositories to insure there will be no loss of public
funds.

For purposes of the Statement of Cash Flows, the Radio Station
considers all unrestricted short term debt securities purchased
with a maturity of three months or less to be cash equivalents.

ENDOWMENT INVESTMENTS

The Friends of FM 90 Endowment was established by a contributor
to benefit the arts organization within the Siouxland Community.
This contribution and its earnings were fully restricted until
the principal reached $250,000. Because the principal has
surpassed $250,000, interest earned may now be withdrawn for
Radio Station activities. The investments are recorded at
market. A summary of the investments is as follows:
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KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Note 3 - ENDOWMENT INVESTMENTS
(Cont.) 2008 2008
Cost Market
Cash  weiswn § W § B § SN § ST 8 A § [ $ 1,534 & 1,534
Wells Fargo Cash Investment Money
Market G YR YRS SRR E SR R s e 39,329 39,329
Federal Home Loan Bank at 4.750%,
Maturing 12-12-14 (AAA) ] 51,279 51,062
Wells Fargo Intermediate Government
Income Fund 6§ 6§ N B TR & 8 iete o e~ 53,104 51,496
Wells Fargo Index Fund S 6 T [FE 97,764 100,706
Wells Fargo Large Company Growth
Fund SR s T s W E R R R SaE E e 121,523 122,367
Midcap S & P Depository Receipts e 27,902 44,640
Oakmark International Fund S - 52,898 49,998
Federal Home Loan Bank at 5.75%,
Maturing 12-19-16 (AAA} ...ee.. - 25,000 25,008
Federal Home Loan Bank at 5.00%,
Maturing 12-11-15 (AAA) T N 25,769 25,719
Federal Home Loan Mortgage
Corporation at 5.25%, Maturing
3-12-18 (ARAA)  ...... S| . 24,991 25,019
Federal National Mortgage Association
6.0%, Maturing 12-4-18 (AAA) o 25,432 25,492
Merrill Lynch & Co. Medium Term Note
at 4.50%, Maturing 11-4-10 (Al) ... 25,201 24,362
Wells Fargo Advantage Total Return
Bond Fund Stetie & WhEe b e & WEeE e wis: ® fwiiene 139,230 135,687
Hawkeye Community College NJTP Bonds
at 5.65%, Maturing 6-1-11 (AA3) . 25,589 25,233
NASDAQ 100 Shares & & RIE & A § SeE wis 10,415 13,551
S & P Depository Receipts ¢ & mrE 8 e ¥ 52,197 51,192
I Shares Funds ....... i %505 b e b e 115,902 136,804
Federal National Mortgage Association
6.375%, Maturing 6-15-09 (AAA) - 25,632 25,852
National Rural Utility COOP at 5.45%
Maturing 4-10-17 (Al) s § W s e 50,204 48,812
Oakmark Class I Fund G § W § Bl & § lsaw 108,095 759,852
Total Ceeeeeeean win o sinid 5 ontid 3 i . $1,098,990 $ 1,103,715
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Note 3
{Cont . )

KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCTIAL, STATEMENTS

JUNE 30, 2008 AND 2007

~ ENDOWMENT INVESTMENTS

2007 2007
Cost Market

Wells Fargo Cash Investment Money

Market o e EsCE & wew € WSS e wEe b ieTA 8 wlate ¥ 8 S 121,400 $ 121,400
Federal Home Loan Bank at 5.875%,

Maturing 11-15-07 (A2ZA) § S & e 8 25,022 25,039
Wells Fargo Intermediate Government

Income Fund ARk s % 8 W 50,798 48,555
Wells Fargo Index Fund = ...ieeceeeee 92,121 116,376
Wells Fargo Large Company Growth

Fund S & R & R . TN, e SEE & TN o wikosio: o 121,523 143,664
Midcap S & P Depository Receipts g 27,902 48,885
Oakmark Internmational Fund i & wlEse § 42,108 67,161
Oakmark Class I Fund ...ce0s. % & wheie & 100,000 99,065
Federal Home Loan Bank at 4.75%,

Maturing 1-05-11 (AAA) S 25,023 24,555
Federal Home Loan Bank at 5.00%,

Maturing 5-17-11 (AA3) R . 10,068 9,853
Federal Home Loan Mortgage

Corporation at 5.75%, Maturing

4-15-08 (ARARA) SRS R R S B s e e 5 24,728 25,078
Federal National Mortgage Association

6.375%, Maturing 6-15-09 (AAA) .o 25,632 25,547
Federal Home Loan Bank at 5.75%,

Maturing 12/19/06 (ARAA) ] 25,000 24,570
Merrill Lynch & Co. Medium Term Note

at 4.50%, Maturing 11-4-10 (ARA3) ... 25,201 24,235
Wells Fargo Advantage Total Return

Bond Fund certessesstssasensan N PR 132,845 127,092
Hawkeye Community College NJTP Bonds

at 5.65%, Maturing 6-1-11 (AA3) i 25,589 24,910
NASDAQ 100 Shares 3§ WHEE S G SR ¢ slene @ B 10,415 14,280
S & P Depository Receipts ¢ AR R 38,087 45,129
I Shares Funds ........ R R Y A S 126,413 169,505

Total « e e § e . e e ceeee. $ 1,049,875 5 1,184,899

Interest Rate Risk: The Radio Station, as a part of Western
Iowa Tech Community College, has an investment policy that
limits the investment of operating funds (funds expected to be
expended in the current budget year or within fifteen months of

receipt) in instruments that mature within 397 days.

Funds not

identified as operating funds may be invested in investments
with maturities longer than 397 days but the maturities shall be

consistent with the needs and use of the Radio Station.

—0g=



EKWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN ITOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Note 3 - ENDOWMENT INVESTMENTS

(Cont.) Credit Risk: The endowment investments that were rated by
Moody's Investors Service at June 30, 2008 and 2007, have their
ratings denoted in parentheses above. The remaining investments
have either not been rated or are not exposed to custodial
credit risk.

Concentration of Credit Risk: The Radio Station's policy is to
diversify its investments by limiting investments in prime
bankers acceptances or commercial paper to no more than 10% of
its portfolio maturities. At June 30, 2008 and 2007, the
following investment types exceeded 5% of the total endowment
investment portfelio:

2008
Wells Fargo Index Fund
Wells Fargo Large Company Growth Fund
Wells Fargo Advantage Total Return Bond Fund
I Shares Funds
Oakmark Class I Fund

2007
Wells Fargo Cash Investment Money Market
Wells Fargo Index Fund
Wells Fargo Large Company Growth Fund
Oakmark International Fund
Oakmark Class I Fund
Wells Fargo Advantage Total Return Bond Fund
I Shares Funds

Note 4 - CAPITAL ASSETS
Capital assets activity for the years ended June 30, 2008 and
2007, is as follows:

Balance Balance
July 1, June 30,
2007 Additions Deletions 2008
Buildings g 286,625 S 286,625
Radio Tower 570,814 570,814
Furniture and
Equipment 215,568 $ _9.,663 $(20,937) 204,294
$ 1,073,007 & 9,663 $(20,937) ¢ 1,061,733
Accumulated
Depreciation (__555,531) (41,309) 20,937 (_575,903)
Net Capital
Assets $ 517,476 $(31,646) ___ - § _ 485,830

_29_



KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Note 4 - CAPITAL ASSETS
(Cont.) Balance Balance
July 1, June 30,
2006 Additions Deletions 2007
Buildings $ 286,625 $ 286,625
Radio Tower 570,814 570,814
Furniture and
Equipment 215,568 215,568
$ 1,073,007 = e $ 1,073,007
Accumulated
Depreciation (_ 514,180) $(41,351) (_555,531)
Net Capital
Assets § _ 558,827 $(41.,351) ___ - §$ __517,476
Note 5 - OPERATING LEASES

The Radio Station leases tower and transmitter space to various
other communications companies in the area. All of the leases
are classified as operating leases. The estimated minimum rent
receipts for the remainder of the lease terms are as follows:

Year Ending

June 30, Amount
2009 o R ¥ EUE B REUE & 8 sare 1§ 32,992
2010 S WIS B R F e b e 27,663
2011 PG E D RGN VAR 27,663
2012 ceessecenan T F 27,663
2013 R ¢ R § AL & fee 27,663

THEAT  wesawesas eero. $ 143,644

The Radio Station also leases tower space from which its
repeater station, KOJI, transmits. This lease expires June 3,
2012. The future minimum lease payments required by the Radio
Station for the lease term are as follows:

Years Ending

June 30, Amount
2009 e eeeene cessessnsss S 5,328
241 111 4 S, s v witess % ke 5,328
2011 & R B T e IR 8 e e . 5,328
2012 5 REE § RTE b R § S & e 4,884

$ _20,868
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EWIT-KOJT FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

Note 5 - OPERATING LEASES
(Cont.) Total lease expense for the years ended June 30, 2008 and 2007,
was $5,328.

Note 6 - IOWA PUBLIC EMPLOYEES RETIREMENT SYSTEM (IPERS)
Western Iowa Tech Community College contributes to the Iowa
Public Employees Retirement System (IPERS) on behalf of KWIT-
KOJI FM Radio. IPERS is a cost-sharing, multiple-emplover
defined benefit pension plan administered by the State of Iowa.
IPERS provides retirement and death benefits which are
established by state statute to plan members and beneficiaries.
IPERS issues a publicly available financial report that includes
financial statements and required supplementary information.
The report may be obtained by writing to IPERS, P. O. Box 9117,
Des Moines, Iowa, 50306-9117.

For the year ended June 30, 2008, Plan members were regquired to
contribute 3.90% of their annual covered salary and the
Community College was required to contribute 6.05% of annual
payroll. For the year ended Jume 30, 2007, the required
contributions percentages were 3.70% and 5.75%, respectively.
Contribution requirements are established by state statute. The
Community College's contributions to IPERS for the years ended
June 30, 2008, 2007 and 2006, were $3,460, $2,970, and $2,765,
respectively, equal to the required contributions for each year.

Note 7 - TEACHERS INSURANCE AND ANNUITY ASSOCIATION -
COLLEGE RETIREMENT EQUITIES FUND (TIAA-CREF)
Western Iowa Tech Community College contributes to the TIAA-CREF
retirement program, a defined contribution plan, on behalf of
KWIT-KOJI FM Radio. TIAA administers the retirement plan for
the Community College. The defined contribution retirement plan
provides individual annuities for each plan participant. As
required by the Code of Iowa, all eligible Community College
employees must participate in a retirement plan from the date
they are employed.
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Note 7

(Cont.)

Note 8

Note 9

KWIT-KOJI FM RADIO

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY
WESTERN TOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008 AND 2007

TEACHERS INSURANCE AND ANNUITY ASSOCIATION -
COLLEGE RETIREMENT EQUITIES FUND (TIAA-CREF)

Contributions made by both employer and employee vest
immediately. For the year ended June 30, 2008, as specified by
the contract with TIAA-CREF, and in accordance with the Code of
Iowa, each employee was required to contribute 3.90% and the
Community College was required to contribute 6.05%. For the
vear ended June 30, 2007, the required contribution percentages
were 5.7% and 5.75%, respectively. The Community College's and
KWIT-KOJI FM Radio's employees' required and actual
contributions to TIAA-CREF for the year ended June 30, 2008,
were $14,738 and $9,501, respectively. The required and actual
contributions to TIAA-CREF for the year ended June 30, 2007,
were $13,232 and $8,515, respectively.

FUNDRAISING EXPENSES

During the years ended June 30, 2008 and 2007, the Radio Station
conducted various fundraising activities. Management and
general expenses related to fundraising for the years ended

June 30, 2008 and 2007, total $35,829 and $43,327, respectively.

CONTINGENCIES

The National Telecommunications and Information Administration,
as the federal grantor of funds to KWIT-KOJI FM Radio, holds a
10-year reversionary interest in digital equipment purchased by
the Radio Station during the year ended June 30, 2004. The
period of interest expires June 30, 2014. Accordingly, the
Radio Station has $40,569 of expendable restricted net assets.

Effective July 1, 2008, the Community College’s required

contributions to both IPERS and TIAA-CREF increased to 6.35% of
annual payroll.
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