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January 28, 2009 

To the Board of Trustees 
Hawkeye Community College 

We are pleased to provide you with the Comprehensive Annual Financial Report (CAFR) of the Hawkeye 
Community College (the College) for the fiscal year ended June 30, 2008. 

Iowa State law requires that all special-purpose local governments pUblish a complete set of financial 
statements presented in conformity with accounting principles and auditing standards generally accepted 
within the United States. Pursuant to that requirement, we hereby formally issue and transmit the 
comprehensive annual financial report to Hawkeye Community College for the fiscal year ended June 30, 
2008. 

This report consists of management's representations concerning the finances of Hawkeye Community 
College. Consequently, management assumes full responsibility for the completeness and reliability of all 
the information presented in this report. To provide a reasonable basis for making these representations, 
management of Hawkeye Community College has established a comprehensive internal control 
framework that is designed both to protect the school's assets from loss, theft, or misuse and to compile 
sufficient reliable information for the preparation of Hawkeye Community College's financial statements in 
conformity with Generally Accepted Accounting Principles (GMP). The cost of internal controls has been 
designed to provide reasonable, rather than absolute, assurance that the financial statements will be free 
from material misstatement. As management, we assert that, to the best of our knowledge and belief, this 
financial report is complete and reliable in all material respects. 

Williams & Company, P.C., a firm of licensed certified public accountants has audited the Hawkeye 
Community College's financial statements. The goal of the independent audit was to provide reasonable 
assurance that the financial statements of Hawkeye Community College for the fiscal year ended June 
30, 2008, are free of material misstatement. The independent audit involved examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements; assessing the accounting 
principles used and significant estimates made by management; and evaluating the overall financial 
statement presentation. The independent auditor concluded, based upon the audit, that there was a 
reasonable basis for rendering an unqualified opinion that the Hawkeye Community College's financial 
statements for the fiscal year ended June 30, 2008, are fairly presented in conformity with GMP. The 
independent auditor's report is presented as the first component of the financial section of this report. 

The independent audit of the financial statements of Hawkeye Community College was part of a broader, 
federally mandated "Single Audit" designed to meet the special needs of federal grantor agencies. The 
standards governing Single Audit engagements require the independent auditor to report not only on the 
fair presentation of the financial statements, but also on the audited government's internal controls and 
compliance with legal requirements involving the administration of federal awards. These reports are 
available in Hawkeye Community College's separately issued compliance report. 
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INDEPENDENT AUDITORS' REPORT 

Board of Trustees 
Hawkeye Community College 
Waterloo, Iowa 

We have audited the accompanying financial statements, listed as the Basic Financial Statements in the table of contents of 
this report, of Hawkeye Community College, Waterloo, Iowa, as of and for the year ended June 30, 2008. These financial 
statements are the responsibility of the Community College's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. We did not audit the financial statements of Hawkeye Community College 
Foundation (the component unit of the Community College discussed in Note 1), which statements reflect total assets of 
$4,084,172 and total operating revenues of $814,866 for the year then ended. Those financial statements were audited by 
other auditors whose report thereon has been furnished to use and our opinion insofar as it relates to that unit is based on the 
report of the other auditor. 

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. The financial statements of the Hawkeye Community College Foundation were not 
audited in accordance with Government Auditing Standards. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinions. 

In our opinion, based on our audit and the report of the other auditor, the financial statements referred to above present fairly, 
in all material respects, the respective financial position of Hawkeye Community College at June 30, 2008, and the respective 
changes in financial position and cash flows, where applicable, for the year then ended in conformity with U.S. generally 
accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated January 15, 2009, on our 
consideration of Hawkeye Community College's internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing and 
not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards and should be considered in assessing the results of our 
audit. 

Management's Discussion and Analysis and budgetary comparison information on pages 9 through 14 and 32 through 33 are 
not required parts of the basic financial statements, but are supplementary information required by the Governmental 
Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquires of 
management regarding the methods of measurement and presentation of the required supplementary information. We did not 
audit the information and express no opinion on it. 

The accompanying Introductory Section and Statistical Information is presented for the purposes of additional analysis and is 
not a required part of the basic financial statements of Hawkeye Community College. Such information has not been subjected 
to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on it. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
 

MAnERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
 

Board of Trustees 
Hawkeye Community College 
Waterloo, Iowa 

We have audited the basic financial statements of Hawkeye Community College, Waterloo, Iowa, as of and for the 
year ended June 3D, 200a, and have issued our report thereon dated January 15, 2009. We conducted our audit in 
accordance with U.S. generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Other auditors 
audited the financial statements of Hawkeye Community College Foundation, as described in our report on Hawkeye 
Community College's financial statements. The financial statements of Hawkeye Community College Foundation 
were not audited in accordance with Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered Hawkeye Community College's intemal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing our opinion on the effectiveness of Hawkeye Community College's 
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the 
Community College's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
Community College's ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
U.S. generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of 
the Community College's financial statements that is more than inconsequential will not be prevented or detected by 
the Community College's internal control. We consider the deficiencies in intemal control described in Part Ii of the 
accompanying Schedule of Findings and Questioned Costs to be significant deficiencies in internal control over 
financial reporting. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a 
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the 
Community College's internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be 
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also 
considered to be material weaknesses. However, we believe items II-B-0a and II-c-oa are materiai weaknesses. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
 
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A·133
 

Board of Trustees 
Hawkeye Community College 
Waterloo, Iowa 

Compliance 

We have audited the compliance of Hawkeye Community College, Waterloo, lA, with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2008. Hawkeye 
Community College's major federal programs are identified in Part I of the accompanying Schedule of Findings and 
Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grant agreements 
applicable to each of its major federal programs is the responsibility of Hawkeye Community College's management. 
Our responsibility is to express an opinion on Hawkeye Community College's compliance based on our audit. 

We conducted our auditof compliance in accordance with U.S. generally accepted auditing standards, the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States and OMB Circular A-133, Audits ofStates, Local Governments, and Non-Profit Organizations. Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether non-compliance with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
Hawkeye Community College's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determination on Hawkeye Community College's compliance with those 
requirements. 

In our opinion, Hawkeye Community College complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal program for the year ended June 30, 2008. 

Internal Control Over Compliance 

The management of Hawkeye Community College is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grant agreements applicable to federal 
programs. In planning and performing our audit, we considered Hawkeye Community College's internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose 
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 
opinion on the effectiveness of Hawkeye Community College's internal control over compliance. 

Our consideration of the internal control over compliance was for the limited purpose described in the preceding 
paragraph and would not necessarily identify all deficiencies in the Community College's internal control that 
might be significant deficiencies or material weaknesses as defined below. However, as discussed below, we 
identified a certain deficiency in internal control over compliance that we consider to be a significant deficiency. 

A control deficiency in the Community College's internal control over compliance exists when the design or operation 
of a control does not allow management or employees, in the normal course of performing their assigned functions, 
to prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A 
203 North Grand Avenue P.O. Box 808 Spencer, Iowa 51301-0808 
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HAWKEYE COMMUNITY COLLEGE
 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
 

YEAR ENDED JUNE 30, 2008
 

PART 111- FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS (Continued) 

CFDA Number 84.007 - Federal Supplemental Educational Opportunity Grant (FSEOG) 
CFDA Number 84.033 - Federal Work-Study Program 
CFDA Number 84.063 - Federal Pell Grant Program 
CFDA Number 84.268 - Federal Direct Student Loans 
CFDA Number 84.375 - Academic Competitiveness Grant 
CFDA Number 17.258 - WIA Adult Program 
CFDA Number 17.259 - WIA Youth Program 
CFDA Number 17.260 - WIA Dislocated Workers 
CFDA Number 84.048 - Vocational Education - Basic Grants to States 
CFDA Number 93.558 - Temporary Assistance for Needy Families 
Federal Award Year - 2008 

INSTANCES OF NON-COMPLIANCE: No matters were reported. 

PART IV - OTHER FINDINGS RELATED TO REQUIRED STATUTORY REPORTING 

IV-A-08:	 Certified Budget - Expenditures for the year ended June 30, 2008 did not exceed the amounts 
budgeted. 

IV-B-08:	 Questionable Disbursements - No expenditures we believe did not meet the requirement of public 
purpose as defined in an Attorney General's opinion dated April 25, 1979 were noted. 

IV-C-08:	 Travel Expense - No expenditures of Hawkeye Community College money for travel expenses of 
spouses of College officials or employees were noted. No travel advances to College officials or 
employees were noted. 

IV-D-08:	 Business Transactions - Business transactions between the Community College and the 
Community College officials or employees are detailed as follows: 

Name, Title, and 
Business Connection 

Transaction 
Description Amount 

Darrin Siefken, Adjunct Professor, 
Owner of Crawdaddy Outdoors, L.C. Supplies $ 8,420 

In accordance with the Code of Iowa, the above transactions may represent a conflict of interest 
since the total received during the fiscal year is greater than $2,500 and written competitive bids 
were not obtained. 

IV-E-08: Bond Coverage - Surety bond coverage of Community College officials and employees is in 
accordance with statutory provisions. The amount of coverage should be reviewed annually to 
insure that the coverage is adequate for current operations. 

IV-F-08: Board Minutes - No transactions were found that we believe should have been approved in the 
Board minutes but were not. 
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HAWKEYE COMMUNITY COLLEGE
 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
 

YEAR ENDED JUNE 30, 2008
 

PART IV - OTHER FINDINGS RELATED TO REQUIRED STATUTORY REPORTING (Continued) 

IV-G-08: Publication - The Community College had published a statement showing the receipt and 
disbursement of all funds, including the names of all persons, firms or corporations to which 
disbursements were made, as required by Section 260C.14(12) of the Code of Iowa. 

IV-H-08: Deposits and Investments - No instances of non-compliance with the deposit and investment 
provisions of Chapters 128 and 12C of the Code of Iowa and the College's investment policy were 
noted. 

IV-I-08: Credit/Contact Hours - Eligible credit and contact hours reported to the Iowa Department of 
Education by the College were supported by detailed records maintained by the Community 
College. 
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