


































 

08-01: Reconciliation of trial balance
 
Finding: The Council does not reconcile the trial balance to the State’s accounting system. 
There is no formally established review process over the Council’s trial balance. 
 
Condition: The Council has not been reconciling the trial balance used to prepare the financial 
statements to the State’s I3 accounting system. As a result, several significant entries were 
required for the 2008 year-end trial balance. In addition, there is no review of the trial balance by 
someone independent of maintaining the trial balance. 
 
Effect: Year-end trial balance may not reconcile to the I3 accounting system. 
 
Recommendation: We recommend the Council reconcile the trial balance to the State’s I3 
accounting system and implement a separate review of this reconciliation in concurrence of the 
review of the financial statements. 
 
Response and corrective actions taken: The accounting department responsible for financial 
recording and reporting for the performance of duty program maintains an excel spreadsheet 
which details the activity in each job, a balance for each individual job, and the resulting grand 
total for each year-specific appropriation. The appropriation balances from the excel 
spreadsheet are reconciled with the I/3 accounting system periodically throughout the year. 
 
In fiscal year 2008, the accounting department recorded the refund of money by a department 
as a revenue, instead of as a decrease to an expense, on the excel spreadsheet. While 
balances were correct and balanced to I/3, revenues were overstated and expenses were 
understated on the trial balance. 
 
Going forward, the accounting department will adjust its reconciling process of the trial balance 
system to the State’s I/3 accounting system to include revenues and expenses in addition to 
ending balances. 
 
Conclusion: Response accepted. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements 
will not be prevented or detected by the entity's internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies 
in internal control that might be significant deficiencies and, accordingly, would not necessarily 
disclose all significant deficiencies that are also considered to be material weaknesses. 
However, we consider 08-01 to be a material weakness.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Executive Council of Iowa’s 
financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
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