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Independent Auditor’s Report 
 
 
To the Members of the Board of Regents,  

State of Iowa 
 

We have audited the accompanying statement of net assets and the related statements of revenues, expenses and 
changes in net assets and cash flows of the Iowa Memorial Union Revenue Bond Funds of State University of Iowa 
as of and for the year ended June 30, 2008, which collectively comprise the Bond Funds basic financial statements 
listed in the table of contents. We have also audited the financial statements of each individual fund of the Iowa 
Memorial Union Revenue Bond Funds of State University of Iowa as of and for the year ended June 30, 2008 
presented in the combining fund financial statements in the supplementary information listed in the table of contents. 
These financial statements are the responsibility of the University’s management. Our responsibility is to express 
opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with the auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe our audit provides a reasonable basis for our opinions. 
 
As discussed in Note 1, the financial statements present only the Iowa Memorial Union Revenue Bond Funds of 
State University of Iowa and do not purport to, and do not, present fairly the financial position of State University of 
Iowa as of June 30, 2008 and changes in its financial position and its cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. Because the financial 
statements present only the Iowa Memorial Union Revenue Bond Funds of State University of Iowa, and do not 
purport to, and do not present the financial statements of State University of Iowa, management has chosen not to 
present a Management’s Discussion and Analysis. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Iowa Memorial Union Revenue Bond Funds of State University of Iowa as of June 30, 2008, and the changes 
in its financial position and its cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. In addition, in our opinion, the combining financial statements referred to 
above present fairly, in all material respects, the respective financial position of each individual fund of the Iowa 
Memorial Union Revenue Bond Funds of State University of Iowa as of June 30, 2008, and the respective changes in 
financial position of each individual fund for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 
 
In connection with our audit, nothing came to our attention that caused us to believe the Iowa Memorial Union 
Revenue Bond Funds of State University of Iowa were not in compliance with the accounting requirements of the 
Board of Regents Resolution for the issuance of the Iowa Memorial Union Revenue Bond Funds; however, our audit 
was not directed primarily toward obtaining knowledge of such noncompliance. 
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Our audit was conducted for the purpose of forming opinions on the financial statements taken as a whole. The 
supplementary information is presented for purposes of additional analysis and is not a required part of the financial 
statements. The information included in the schedule of student fees has been subjected to the auditing procedures 
applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in 
relation to the basic financial statements taken as a whole. The information in the schedule of student enrollment and 
insurance coverage has not been subjected to the auditing procedures applied in our audit of the basic financial 
statements and, accordingly, we express no opinion on it. 
 
This report, a public record by law, is intended solely for the information and use of the officials and employees of 
State University of Iowa, the members of the Board of Regents, citizens of the State of Iowa and other parties to 
whom the State University of Iowa may report. This report is not intended to be and should not be used by anyone 
other than these specified parties. 
 
 

 
 
 
Davenport, Iowa 
November 25, 2008  
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa

Statement of Net Assets
June 30, 2008

Assets
Current Assets:

Cash and cash equivalents 1,960,971  $          
Accounts receivable 4,196,765              
Due from other funds 1,483,896              
Inventories 3,772,291              
Prepaid expenses 56,990                   
Interest receivable 11,311                   

Total current assets 11,482,224            

Noncurrent Assets:
Investments 1,236,661              
Capital assets:

Nondepreciable 29,216                   
Depreciable, net 11,491,042            

Total noncurrent assets 12,756,919            
24,239,143  $        

Liabilities and Net Assets
Current Liabilities:

Checks written in excess of bank balance 4,677,089  $          
Due to other funds 39,309                   
Accounts payable 239,325                 
Accrued salaries and wages payable 616,925                 
Accrued interest payable 223,909                 
Deferred revenue 269,608                 
Revenue bonds payable, current portion 1,145,000              

Total current liabilities 7,211,165              

Noncurrent Liabilities,
revenue bonds payable 10,265,000            

Total liabilities 17,476,165            

Net Assets:
Invested in capital assets, net of related debt 110,258                 
Restricted 6,577,094              
Unrestricted 75,626                   

Total net assets 6,762,978              
Total liabilities and net assets 24,239,143  $        

See Notes to Basic Financial Statements.
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa

Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2008

Operating revenues and expenses:
Operating revenues 24,780,035  $        

Operating expenses:
Operating expenses other than depreciation 27,089,184            
Depreciation expense 878,088                 

Total operating expenses 27,967,272            

Operating (loss) (3,187,237)             

Nonoperating revenues (expenses):
Investment income 30,379                   
Interest expense (562,356)                
Other 339,840                 

Total nonoperating revenues (expenses) (192,137)                

(Loss) before other revenues and transfers (3,379,374)             

Other revenues and transfers:
Allocation of student fees from other University funds 3,986,917              
Transfers to other University funds (272,782)                

Total other revenues and transfers 3,714,135              

Extraordinary item, net building impairment gain 
after insurance recovery 1,764,640              

Increase in net assets 2,099,401              

Net assets:
Beginning 4,663,577              
Ending 6,762,978  $          

See Notes to Basic Financial Statements.
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa

Statement of Cash Flows
Year Ended June 30, 2008

Cash Flows from Operating Activities:
Cash received from operations 24,945,275  $        
Cash paid for operations (26,186,775)           

Net cash (used in) operating activities (1,241,500)             

Cash Flows from Noncapital Financing Activities:
Other sources 339,840                 
Transfers to other University funds (147,541)                
Interfund payments (1,235,774)             

Net cash (used in) noncapital financing activities (1,043,475)             

Cash Flows from Capital Financing Activities:
Purchase of capital assets (113,266)                
Student fees received from other University funds 3,986,917              
Principal paid on capital debt (1,100,000)             
Interest paid on capital debt (466,179)                

Net cash provided by capital financing activities 2,307,472              

Cash Flows from Investing Activities:
Interest on investments 49,059                   
Interest paid on negative pooled cash (114,539)                
Purchase of investments (450,135)                

Net cash (used in) investing activities (515,615)                

Net (decrease) in cash and cash equivalents (493,118)                

Cash and cash equivalents:
Beginning 2,454,089              
Ending 1,960,971  $          

(Continued)
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa

Statement of Cash Flows (Continued)
Year Ended June 30, 2008

Reconciliation of Operating (Loss) to Net Cash (Used In)
Operating Activities:
Operating (loss) (3,187,237)  $         
Adjustments to reconcile operating (loss) to net cash

(used in) operating activities:
Depreciation 878,088                 
(Increase) decrease in assets:

Accounts receivable 179,920                 
Inventories 920,279                 
Prepaid expenses (21,294)                  

Increase (decrease) in liabilities:
Checks written in excess of bank balance 641,840                 
Accounts payable (640,441)                
Accrued salaries and wages payable 2,025                     
Deferred revenue (14,680)                  

Net cash (used in) operating activities (1,241,500)  $         

Schedule of Noncash Items:
Operating activity, insurance recovery accounts receivable 3,602,518  $          
Capital financing activities:

Transfer of construction in progress to other University funds 125,241                 
Loss on capital assets due to impairment 1,837,878              

Investing activity, unrealized gain on investments 10,618                   

See Notes to Basic Financial Statements.
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Note 1. Significant Accounting Policies 
Reporting entity: 
 

The accompanying financial statements include only the Iowa Memorial Union Revenue Bond Funds Series S.U.I. 
2005 and Iowa Memorial Union Revenue Refunding Bond Funds Series S.U.I. 2001 (collectively the Funds), 
enterprise funds of the State University of Iowa (University), which were created by various resolutions of the State 
of Iowa Board of Regents which authorized the issuance of revenue bonds and notes to fund the cost of 
alterations and improvements to the Iowa Memorial Union of the University. The Revenue Bonds and the Revenue 
Refunding Bonds are issued on behalf of the University. Under the provisions of the resolutions, the net assets of 
the Funds are, in general, restricted to provide for the operation and maintenance of the Iowa Memorial Union and 
the retirement of the outstanding bonds of the Funds. The following summarizes the bond series, dates of 
resolution and original issuance amounts of the Revenue Bonds and the Revenue Refunding Bonds outstanding 
as of June 30, 2008: 

These financial statements present only the Funds and do not purport to, and do not, present the financial position 
of the State University of Iowa as of June 30, 2008, and the changes in its financial position for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. The Funds’ 
financial statements are presented to comply with bond agreements. 
 

Basic financial statements: 
 

The statement of net assets and the statement of revenues, expenses and changes in net assets report 
information on all of the activities of the Iowa Memorial Union Revenue Bond Funds. For the most part, the effect 
of interfund activity has been removed from these statements. 
 
The statement of net assets presents assets and liabilities, with the difference reported as net assets. Net assets 
are reported in three categories: 
 

Invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation and 
reduced by outstanding balances for bonds, notes and other debt attributable to the acquisition, construction or 
improvement of those assets. 
 
Restricted net assets result when constraints placed on net asset use are either externally imposed or imposed 
by law through constitutional provisions or enabling legislation.  
 
Unrestricted net assets consist of net assets not meeting the definition of the two preceding categories. 
Unrestricted net assets often have constraints on resources imposed by management which can be removed or 
modified. 

Original
Issuance

Bond Series Resolution Date Amount

S.U.I. 2001 Refunding December 1, 2001 4,835,000  $          
S.U.I. 2005 May 1, 2005 10,960,000            

15,795,000  $        
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Note 1. Significant Accounting Policies (Continued) 
The Funds first apply restricted resources when an expense is incurred for purposes for which both restricted and 
unrestricted net assets are available. 
 
The statement of revenues, expenses and changes in net assets demonstrates how net assets changed during 
the fiscal year. 
 
The statement of cash flows presents information related to cash inflows and outflows, summarized by operating, 
noncapital financing, capital financing and investing activities. 
 

Fund accounting: 
 

In order to ensure the observance of limitations and restrictions placed on the use of available resources, the 
accounts are maintained in accordance with the principles of fund accounting. Each fund provides a separate set 
of self-balancing accounts which comprises its assets, liabilities, reserves, net assets, revenues and expenses. 
Fund accounting is the procedure by which resources for various purposes are classified, for accounting and 
reporting purposes, into funds according to the activities or objectives specified. 
 
The following funds are used to account for transactions: 
 

Revenue Fund – The Revenue Fund is used to record all revenues and expenses related to operations. 
 
Investment in Plant Fund – The Investment in Plant Fund is used to account for the building, construction in 
progress and accumulated depreciation. Additions to the Investment in Plant Fund are made via transfers from 
other funds in which the costs of the assets are initially accumulated. 
 
Construction Fund – The Construction Fund is used to record payments made for the costs of the project, 
including buildings and improvements. 
 
Bond Sinking Fund – The Bond Sinking Fund is used to make principal and interest payments. 
 
Debt Service Reserve Fund – The Debt Service Reserve Fund represents bond sinking reserves to provide 
payment of principal and interest, in the event there are no sufficient funds in the Bond Sinking Fund to make 
such payments. 
 

Basis of presentation: 
 

The Funds’ financial statements have been prepared on the basis of the proprietary fund concept, which pertains 
to financial activities that operate in a manner similar to private business enterprises and are financed through fees 
and charges assessed primarily to the users of the services. Accordingly, the financial statements have been 
prepared using the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded 
when the liability is incurred. 
 
The financial statements have been prepared in accordance with accounting principles generally accepted in the 
United States of America, as prescribed by the Governmental Accounting Standards Board (GASB). In 
accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other 
Governmental Entities that Use Proprietary Fund Accounting, the Funds have elected not to apply the provisions 
of pronouncements of the Financial Accounting Standards Board issued after November 30, 1989. 
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Note 1. Significant Accounting Policies (Continued) 
Cash and cash equivalents: 
 

Cash and cash equivalents represent amounts in cash accounts or the Funds’ share of the Pooled Investment 
Fund of the University. The Pooled Investment Fund is composed of cash and short-term U.S. government 
securities, and a monthly allocation is made of the interest received based on the percentage of each participant’s 
investment.  
 
The University deposits the cash of most funds in commingled bank accounts and makes disbursements from the 
combined cash balances. An individual fund’s cash balance represents that fund’s cumulative deposits to and 
disbursements from the University’s bank accounts. For purposes of the statement of net assets and the 
statement of cash flows, the University considers all highly liquid investments with an original maturity of three 
months or less to be cash equivalents. 
 

Investments: 
 
Investments are stated at fair value. Fair value is based on quoted market prices. Investments with an original 
maturity of one year or less are reported as current in the statement of net assets. 
 

Inventories: 
 

Inventories are stated at the lower of cost or market.  
 

Capital assets: 
 

Capital assets are defined by the University as assets with an initial individual cost of more than $5,000 for 
equipment or $50,000 for buildings and infrastructure. Such assets are recorded at historical cost when purchased 
or constructed. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. 
 
Outlays for capital assets are capitalized as projects are constructed. During the year ended June 30, 2008, no 
interest costs were capitalized. 
 

Depreciation is calculated using the straight-line method over the estimated useful lives of the capital assets, 
generally 40 to 50 years for buildings. 
 

Fringe benefits: 
 

The University utilizes the fringe benefits pool method to account for fringe benefits. Under the fringe benefits pool 
method, fringe benefits are expensed as a percentage of actual salary or wage costs. The use of fringe benefits 
rates rather than actual fringe benefits costs is accepted by the federal government and widely used by 
universities. Rates are reviewed annually, prior to the beginning of the fiscal year, and adjusted to reflect 
differences between the rates charged and actual benefits costs as well as future benefit projections. The federal 
government must approve the annual rate study. 
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Note 1. Significant Accounting Policies (Continued) 
Deferred revenue: 
 

Deferred revenue includes student tuition related to a future fiscal year that has not yet been earned. 
 
Operating and nonoperating activities: 
 

Operating activities, as reported in the statement of revenues, expenses and changes in net assets, are 
transactions that result from exchange transactions, such as payments received for providing services and 
payments made for services or goods received. Nonoperating activities include transactions such as investment 
earnings and interest expense. 

 
Use of estimates: 
 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
 

Transfers in (out): 
 
After meeting certain requirements specified in the bond agreements, the balance of net receipts may be 
transferred to the University for its general operations.   
 

Note 2. Cash and Cash Equivalents and Investments  
In accordance with the Code of Iowa and the bond resolutions, the Funds may invest in direct obligations of the U.S. 
government and its agencies. 
 
Investments held by the Funds are recorded at fair value, as determined by quoted market prices. As of June 30, 
2008, the Funds’ investments were as follows: 

Interest rate risk: 
 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. This 
risk is managed within the portfolio using the effective duration. The maximum duration of the University’s 
operating portfolio may not exceed the duration of the Merrill 1-3 years Government/Corporate Index by more than 
20%. Effective maturities are limited to 63 months. 
 

Fair Effective Quality
Investment Type Value Duration Rating

Agency securities 482,501  $           2.924                   AAA
U.S. government treasuries, notes, bonds 754,160               4.490                   N/A
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Note 2. Cash and Cash Equivalents and Investments (Continued) 
Credit risk: 
 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations to the 
University. Investments are limited to direct obligations of the U.S. government and its agencies of the U.S. 
government backed by the full faith of the U.S. government or its agencies. 
 

Concentration of credit risk: 
 

Concentration of credit risk is the risk of loss that may be attributed to the magnitude of a government’s investment 
in a single issue. Investments are limited to direct obligations of the U.S. government or its agencies. 
 

Custodial credit risk: 
 

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the Funds’ deposits may not be 
returned. Custodial credit risk for investments is the risk that, in the event of failure of the counterparty, the Funds 
will not be able to recover the value of their investments or collateral securities that are in the possession of an 
outside party. 

 

Note 3. Capital Assets 
A summary of changes in buildings and construction in progress for the year ended June 30, 2008 is as follows: 

Note 4. Revenue Bonds Payable 
A summary of revenue bonds payable activity for the year ended June 30, 2008 is as follows: 

 

Beginning balance 12,510,000  $      
Payments 1,100,000            

Ending balance 11,410,000  $      

Due within one year 1,145,000  $        

Beginning Ending
Balance Additions Deletions Balance

Capital assets being depreciated:
Buildings 29,347,975  $     795,355  $          (4,210,943)  $      25,932,387  $     
Less accumulated depreciation (15,936,322)        (878,088)             2,373,065           (14,441,345)        

13,411,653         (82,733)               (1,837,878)          11,491,042         
Capital assets not being depreciated,

construction in progress 836,546              152,120              (959,450)             29,216                
Capital assets, net 14,248,199  $     69,387  $            (2,797,328)  $      11,520,258  $     
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Note 4. Revenue Bonds Payable (Continued) 
A summary of bond principal and interest maturities as of June 30, 2008 is as follows: 

The bonds bear interest at rates ranging from 2.50% to 4.30% per year. 
 
Under provisions of the bond agreements, specified amounts of net receipts are to be retained by the Funds to pay 
for the cost of remodeling and maintaining the Iowa Memorial Union and to provide for the payment of interest and 
the retirement of outstanding bonds. After meeting such requirements, the balance of the net receipts may be 
transferred to the University for its general operations. 
 
Certain revenue bonds payable as of June 30, 2008 may be called at par value as follows: 

The Fund has pledged future customer revenues, net of specified operating expenses, to repay $4,835,000 in 
revenue bonds and $10,960,000 in refunding bonds issued December, 2001 and May, 2005, respectively. Proceeds 
from the bonds were used to fund the cost of alterations and improvements to the Iowa Memorial Union of the 
University. The bonds are payable solely from the net revenues of the Iowa Memorial Union of the University and are 
payable through 2026. The total principal and interest remaining to be paid on the bonds is $15,687,985. Principal 
and interest paid for the current year and total pledged revenues were $1,566,179 and $1,677,768, respectively. 
 
Note 5. Related Party Transactions 
Included in the statement of revenues, expenses and changes in net assets are expenses of $1,922,035 for services 
purchased from various University departments. 
 
Note 6. Commitments 
As of June 30, 2008, the University has entered into $573,943 of contract commitments for construction projects. 
 

Amount
Bond Series Call Date Callable

S.U.I. 2005 After July 1, 2015 10,925,000  $        

Principal Interest Total
Year ending June 30:

2009 1,145,000  $        427,780  $           1,572,780  $        
2010 820,000               393,190               1,213,190            
2011 430,000               371,113               801,113               
2012 450,000               355,713               805,713               
2013 465,000               339,119               804,119               
2014 - 2018 2,605,000            1,409,675            4,014,675            
2019 - 2023 3,205,000            831,045               4,036,045            
2024 - 2026 2,290,000            150,350               2,440,350            

11,410,000  $      4,277,985  $        15,687,985  $      
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Note 7. Extraordinary Event – Net Building Impairment Gain After Insurance Recoveries 
The University of Iowa sustained significant damage to property and impairment to capital assets as a result of the 
June 2008 flooding of the Iowa River. A net impairment gain associated with the impaired buildings in the enterprise 
has been calculated as required by GASB Statement No. 42, Accounting and Financial Reporting for Impairment of 
Capital Assets and for Insurance Recoveries.   
 
The gross impairment loss is calculated using the restoration cost approach. As a result, assets fully depreciated 
prior to the flood would have an impairment loss of zero, regardless of damage. The expected cost to restore the 
impaired building (excluding building content) in the enterprise is $14,774,794 and the estimated building 
replacement cost is $105,854,411. The carrying value at year-end is $13,127,703, resulting in a gross impairment 
loss of $1,837,878. Realizable insurance recovery associated with building impairment is $3,602,518, resulting in a 
net impairment gain of $1,764,640.    
 
The June 2008 flood is treated as an extraordinary event as it meets the criteria for being both unusual in nature and 
infrequent in occurrence. The net impairment gain is recorded as an extraordinary item in the financial statements. 
The future costs that will be expended to restore impaired buildings will be recorded as separate transactions as 
restoration occurs.   
 
Note 8. Pending Pronouncements 
The Funds adopted the following Governmental Accounting Standards Board (GASB) statement during the year 
ended June 30, 2008: 

 
GASB Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of 
Assets and Future Revenues. This Statement establishes accounting and financial reporting standards for 
transactions in which an entity receives, or is entitled to, resources in exchange for future cash flows generated by 
collecting specific receivables or specific future revenues. It also provides disclosure requirements for entities that 
pledge or commit future cash flows from a specific revenue source. In addition, this Statement establishes 
accounting and financial reporting standards for intra-entity transfers of assets and future revenues. The effect of 
the adoption of this Statement to the Funds was the addition of a note disclosure regarding pledged revenue for 
long-term obligations.  

 
As of June 30, 2008, the GASB had issued the following statements not yet implemented by the Funds. The 
Statements which might impact the Funds are as follows: 

 
GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations, issued 
November 2006, will be effective for the Funds’ financial statements beginning with its year ending June 30, 2009. 
This Statement addresses accounting and financial reporting standards for pollution (including contamination) 
remediation obligations, which are obligations to address the current or potential detrimental effects of existing 
pollution by participating in pollution remediation activities, such as site assessments and cleanups. This 
Statement requires the government to estimate the components of expected pollution remediation outlays and 
determine whether the outlays for those components should be accrued as a liability or, if appropriate, capitalized 
when goods and services are acquired. 
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Note 8. Pending Pronouncements (Continued) 
GASB Statement No. 51, Accounting and Financial Reporting for Intangible Assets, issued July 2007, will be 
effective for the Funds’ financial statements beginning with its year ending June 30, 2010. This Statement provides 
guidance regarding how to identify, account for and report intangible assets. The new Statement characterizes an 
intangible asset as an asset that lacks physical substance, is nonfinancial in nature and has an initial useful life 
extending beyond a single reporting period. Examples of intangible assets include easements, computer software, 
water rights, timber rights, patents and trademarks. This Statement provides that intangible assets be classified as 
capital assets (except for those explicitly excluded from the scope of the new Statement, such as capital leases). 
Relevant authoritative guidance for capital assets should be applied to these intangible assets.        
 
GASB Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, issued June 2008, will be 
effective for the Funds’ financial statements beginning with its year ending June 30, 2010, with earlier application 
encouraged. This Statement will improve how state and local governments report information about derivative 
instruments in their financial statements. The Statement specifically requires governments to measure most 
derivative instruments at fair value in their financial statements that are prepared using the economic resources 
measurement focus and the accrual basis of accounting. The guidance in this Statement also addresses hedge 
accounting requirements. 

 
The University has not yet determined the effect, if any, these Statements will have on the Revenue Bond Funds. 
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa

Combining Statement of Net Assets
June 30, 2008

Investment
Revenue in Plant

Fund Fund
Assets
Current Assets:

Cash and cash equivalents -$                       -$                       
Accounts receivable 594,247                 -                         
Due from other funds 1,483,896              -                         
Inventories 3,772,291              -                         
Prepaid expenses 56,990                   -                         
Interest receivable 10,458                   -                         

Total current assets 5,917,882              -                         

Noncurrent Assets:
Investments -                         -                         
Capital assets:

Nondepreciable -                         29,216                   
Depreciable, net -                         11,491,042            

Total noncurrent assets -                         11,520,258            
5,917,882  $          11,520,258  $        

Liabilities and Net Assets
Current Liabilities:

Checks written in excess of bank balance 4,677,089  $          -$                       
Due to other funds 39,309                   -                         
Accounts payable 239,325                 -                         
Accrued salaries and wages payable 616,925                 -                         
Accrued interest payable -                         -                         
Deferred revenue 269,608                 -                         
Revenue bonds payable, current portion -                         -                         

Total current liabilities 5,842,256              -                         

Noncurrent Liabilities,
revenue bonds payable -                         -                         

Total liabilities 5,842,256              -                         

Net Assets:
Invested in capital assets, net of related debt -                         11,520,258            
Restricted -                         -                         
Unrestricted 75,626                   -                         

Total net assets 75,626                   11,520,258            
Total liabilities and net assets 5,917,882  $          11,520,258  $        
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Bond Debt Service
Construction Sinking Reserve

Fund Fund Fund Total

502,079  $             1,369,891  $          89,001  $               1,960,971  $          
3,602,518              -                         -                         4,196,765              

-                         -                         -                         1,483,896              
-                         -                         -                         3,772,291              
-                         -                         -                         56,990                   

853                        -                         -                         11,311                   
4,105,450              1,369,891              89,001                   11,482,224            

-                         -                         1,236,661              1,236,661              

-                         -                         -                         29,216                   
-                         -                         -                         11,491,042            
-                         -                         1,236,661              12,756,919            

4,105,450  $          1,369,891  $          1,325,662  $          24,239,143  $        

-$                       -$                       -$                       4,677,089  $          
-                         -                         -                         39,309                   
-                         -                         -                         239,325                 
-                         -                         -                         616,925                 
-                         223,909                 -                         223,909                 
-                         -                         -                         269,608                 
-                         1,145,000              -                         1,145,000              
-                         1,368,909              -                         7,211,165              

-                         10,265,000            -                         10,265,000            
-                         11,633,909            -                         17,476,165            

-                         (11,410,000)           -                         110,258                 
4,105,450              1,145,982              1,325,662              6,577,094              

-                         -                         -                         75,626                   
4,105,450              (10,264,018)           1,325,662              6,762,978              
4,105,450  $          1,369,891  $          1,325,662  $          24,239,143  $        
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa

Combining Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2008

Investment
Revenue in Plant

Fund Fund
Operating revenues and expenses:

Operating revenues 24,780,035  $        -$                       

Operating expenses:
Operating expenses other than depreciation 27,089,184            -                         
Depreciation expense -                         878,088                 

Total operating expenses 27,089,184            878,088                 

Operating (loss) (2,309,149)             (878,088)                

Nonoperating revenues (expenses):
Investment income -                         -                         
Interest expense (114,539)                -                         
Other 339,840                 -                         

Total nonoperating revenues (expenses) 225,301                 -                         

Income (loss) before other revenues and 
transfers (2,083,848)             (878,088)                

Other revenues and transfers:
Allocation of student fees from other University funds 3,986,917              -                         
Transfers to other University funds (147,541)                (125,241)                
Mandatory transfers in (out) (1,593,799)             (3,489,252)             

Total other revenues and transfers 2,245,577              (3,614,493)             

Extraordinary item, net building impairment gain 
after insurance recovery -                         1,764,640              

Increase (decrease) in net assets 161,729                 (2,727,941)             

Net assets:
Beginning (86,103)                  14,248,199            
Ending 75,626  $               11,520,258  $        
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Bond Debt Service
Construction Sinking Reserve

Fund Fund Fund Total

-$                       -$                       -$                       24,780,035  $        

-                         -                         -                         27,089,184            
-                         -                         -                         878,088                 
-                         -                         -                         27,967,272            

-                         -                         -                         (3,187,237)             

19,761                   -                         10,618                   30,379                   
-                         (447,817)                -                         (562,356)                
-                         -                         -                         339,840                 

19,761                   (447,817)                10,618                   (192,137)                

19,761                   (447,817)                10,618                   (3,379,374)             

-                         -                         -                         3,986,917              
-                         -                         -                         (272,782)                

3,489,252              1,593,799              -                         -                         
3,489,252              1,593,799              -                         3,714,135              

-                         -                         -                         1,764,640              

3,509,013              1,145,982              10,618                   2,099,401              

596,437                 (11,410,000)           1,315,044              4,663,577              
4,105,450  $          (10,264,018)  $       1,325,662  $          6,762,978  $          
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa 
 
Schedule of Student Fees 
June 30, 2008 
 

Building fees are collected from students based on credit hours per semester. Undergraduate students with 12 or 
more credits are assessed fees as follows: 

Student union fees are collected from students based on credit hours per semester. Undergraduate students with 12 
or more credits are assessed fees as follows: 

* Beginning in summer 2006, student union fees are a flat $24 per student regardless of the number of credit hours. 

Student Fees

Summer semester, 2007 95,294  $             
Fall semester, 2007 1,822,805             
Spring semester, 2008 1,969,938             
Summer semester, 2008 98,880                  

3,986,917  $        

Percent Student Union
Student to Iowa Fee to Iowa

Union Fees Memorial Union Memorial Union

Spring semester, 2007 48.00  $               100% 48.00  $               
Summer semester, 2007 * 25.25                   100                      25.25                   
Fall semester, 2007 50.50                   100                      50.50                   
Spring semester, 2008 50.50                   100                      50.50                   
Summer semester, 2008 * 26.00                   100                      26.00                   

Percent Building Fee
Total Building to Iowa to Iowa

Fee Memorial Union Memorial Union

Spring semester, 2007 59.50  $               46.60% 27.70  $               
Summer semester, 2007 29.75                   46.60                   13.85                   
Fall semester, 2007 59.50                   46.60                   27.70                   
Spring semester, 2008 59.50                   46.60                   27.70                   
Summer semester, 2008 29.75                   46.60                   13.85                   
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa 
 
Schedule of Student Enrollment 
(Unaudited) 
Year Ended June 30, 2008 
 
Enrollment at the State University of Iowa for the year ended June 30, 2008 was as follows: 

 

Summer semester, 2007 11,358                  
Fall semester, 2007 30,409                  
Spring semester, 2008 28,808                  
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Iowa Memorial Union Revenue Bond Funds 
State University of Iowa 
 
Schedule of Insurance Coverage 
(Unaudited) 
June 30, 2008 
 
Insurer: 
 

FM Global Insurance Company 
 

Description and amount of coverage: 
 

The Iowa Memorial Union Building is insured under the State University of Iowa’s policies which have blanket 
coverage of $1,000,000,000 that applies to buildings, contents, income and property in the course of construction. 
Coverage applies to all risk property/boiler and machinery. 
 

Policy number: 
 

FS026 
 

Term of policy: 
 

September 1, 2008 to September 1, 2009 


