
 

McGladrey & Pullen, LLP is a member firm of RSM International – 
an affiliation of separate and independent legal entities. 
 
 
 

 
 
 
 
December 1, 2008 
 
 
To the Members of the Board of Regents, 

State of Iowa 
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version of the financial statements for the Telecommunications Facilities Revenue Bond Funds of State University of 
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made as a matter of convenience. You understand that the electronic transmission is not entirely secure and that it is 
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electronic format should be deleted from your computer, and all printed copies of any superseded preliminary draft 
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private offering of equity or debt securities. Accordingly, as provided for and agreed to in the terms of our 
arrangement letter, the University will not include our reports, or otherwise make reference to us, in any public or 
private securities offering without first obtaining our consent. Any request to consent is also a matter for which 
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printer’s proofs or masters of such offering documents for our review and approval before printing and with a copy of 
the final reproduced material for our approval before it is distributed. In the event our auditor/client relationship has 
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Thank you for the opportunity to serve Telecommunications Facilities Revenue Bond Funds of State University of 
Iowa.  
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Independent Auditor’s Report 
 
 
To the Members of the Board of Regents,  

State of Iowa 
 

We have audited the accompanying statement of net assets and the related statements of revenues, expenses and 
changes in net assets and cash flows of the Telecommunications Facilities Revenue Bond Funds of State University 
of Iowa as of and for the year ended June 30, 2008, which collectively comprise the Bond Funds basic financial 
statements listed in the table of contents. We have also audited the financial statements of each individual fund of the 
Telecommunications Facilities Revenue Bond Funds of State University of Iowa as of and for the year ended 
June 30, 2008 presented in the combining fund financial statements in the supplementary information listed in the 
table of contents. These financial statements are the responsibility of the University’s management. Our responsibility 
is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with the auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe our audit provides a reasonable basis for our opinions. 
 
As discussed in Note 1, the financial statements present only the Telecommunications Facilities Revenue Bond 
Funds of State University of Iowa and do not purport to, and do not, present fairly the financial position of State 
University of Iowa as of June 30, 2008 and changes in its financial position and its cash flows for the year then ended 
in conformity with auditing standards generally accepted in the United States of America. Because the financial 
statements present only the Telecommunications Facilities Revenue Bond Funds of State University of Iowa, and do 
not purport to, and do not present the financial statements of State University of Iowa, management has chosen not 
to present a Management’s Discussion and Analysis. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Telecommunications Facilities Revenue Bond Funds of State University of Iowa as of June 30, 2008, and the 
changes in its financial position and its cash flows for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. In addition, in our opinion, the combining financial statements 
referred to above present fairly, in all material respects, the respective financial position of each individual fund of the 
Telecommunications Facilities Revenue Bond Funds of State University of Iowa as of June 30, 2008, and the 
respective changes in financial position of each individual fund for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 
 
In connection with our audit, nothing came to our attention that caused us to believe Telecommunications Facilities 
Revenue Bond Funds of State University of Iowa were not in compliance with the accounting requirements of the 
Board of Regents Resolution for the issuance of the Telecommunications Facilities Revenue Bond Funds; however, 
our audit was not directed primarily toward obtaining knowledge of such noncompliance. 
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Our audit was conducted for the purpose of forming opinions on the financial statements taken as a whole. The 
information in the schedules of insurance coverage and student enrollment has not been subjected to the auditing 
procedures applied in our audit of the basic financial statements and, accordingly, we express no opinion on them. 
 
This report, a public record by law, is intended solely for the information and use of the officials and employees of 
State University of Iowa, the members of the Board of Regents, citizens of the State of Iowa and other parties to 
whom the State University of Iowa may report. This report is not intended to be and should not be used by anyone 
other than these specified parties. 
 
 

 
 
 
Davenport, Iowa 
November 25, 2008  
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Telecommunications Facilities Revenue Bond Funds
State University of Iowa

Statement of Net Assets
June 30, 2008

Assets
Current Assets:

Cash and cash equivalents 7,334,523  $          
Accounts receivable 97,184                   
Interest receivable 15,786                   
Prepaid expenses 909,572                 
Inventories 647,447                 

Total current assets 9,004,512              

Noncurrent Assets:
Investments 1,505,465              
Capital assets:

Nondepreciable 665,021                 
Depreciable, net 9,601,960              

Total noncurrent assets 11,772,446            
20,776,958  $        

Liabilities and Net Assets
Current Liabilities:

Accounts payable 538,083  $             
Accrued salaries and wages payable 541,240                 
Accrued interest payable 379,684                 
Deposit 164,900                 
Revenue bonds payable, current portion 2,655,000              

Total current liabilities 4,278,907              

Noncurrent Liabilities,
revenue bonds payable 15,090,000            

Total liabilities 19,368,907            

Net Assets:
Invested in capital assets, net of related debt (7,478,019)             
Restricted 5,628,559              
Unrestricted 3,257,511              

Total net assets 1,408,051              
Total liabilities and net assets 20,776,958  $        

See Notes to Basic Financial Statements.
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Telecommunications Facilities Revenue Bond Funds
State University of Iowa

Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2008

Operating revenues and expenses:
Operating revenues 19,966,251  $        

Operating expenses:
Operating expenses other than depreciation 13,682,608            
Depreciation expense 3,135,801              

Total operating expenses 16,818,409            

Operating income 3,147,842              

Nonoperating revenues (expenses):
Investment income 223,322                 
Interest expense (769,003)                
Other 57,300                   

Total nonoperating (expenses) (488,381)                

Income before transfers 2,659,461              

Transfers to other University funds (3,726,571)             

(Decrease) in net assets (1,067,110)             

Net assets:
Beginning 2,475,161              
Ending 1,408,051  $          

See Notes to Basic Financial Statements.
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Telecommunications Facilities Revenue Bond Funds
State University of Iowa

Statement of Cash Flows
Year Ended June 30, 2008

Cash Flows from Operating Activities:
Cash received from operations 19,915,441  $        
Cash paid for operations (14,298,604)           

Net cash provided by operating activities 5,616,837              

Cash Flows from Noncapital Financing Activities:
Other noncapital financing sources 57,300                   
Transfers to other University funds (1,721,918)             

Net cash (used in) noncapital financing activities (1,664,618)             

Cash Flows from Capital Financing Activities:
Purchase of capital assets (318,404)                
Proceeds from good faith deposit 164,900                 
Principal paid on capital debt (2,575,000)             
Interest paid on capital debt (800,923)                

Net cash (used in) capital financing activities (3,529,427)             

Cash Flows from Investing Activities:
Interest on investments 266,960                 
Interest paid on negative pooled cash (9,635)                    
Purchase of investments (48,638)                  

Net cash provided by investing activities 208,687                 

Net increase in cash and cash equivalents 631,479                 

Cash and cash equivalents:
Beginning 6,703,044              
Ending 7,334,523  $          

(Continued)
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Telecommunications Facilities Revenue Bond Funds
State University of Iowa

Statement of Cash Flows (Continued)
Year Ended June 30, 2008

Reconciliation of Operating Income to Net Cash Provided by
Operating Activities:
Operating income 3,147,842  $          
Adjustments to reconcile operating income to net cash

provided by operating activities:
Depreciation  3,135,801              
(Increase) decrease in assets:

Accounts receivable (50,810)                  
Prepaid expenses (747,048)                
Inventories  679,340                 

Increase (decrease) in liabilities:
Checks written in excess of bank balance (371,970)                
Accounts payable (207,280)                
Accrued salaries and wages payable  30,962                   

Net cash provided by operating activities 5,616,837  $          

Schedule of Noncash items:
Investing activities, unrealized gain on investments 21,178  $               
Capital financing activities, transfer of capital outlay to

other University funds  2,004,653              

See Notes to Basic Financial Statements.
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Note 1. Significant Accounting Policies 
Reporting entity: 
 

The accompanying financial statements include only the Telecommunications Facilities Revenue Bond Funds 
Series S.U.I. 2000 and the Telecommunications Facilities Revenue Refunding Bond Funds Series S.U.I. 2003 
(collectively the Funds), enterprise funds of the State University of Iowa (University), which were created by 
various resolutions of the State of Iowa Board of Regents which authorized the issuance of revenue bonds and 
notes to fund the costs of constructing, equipping, furnishing and improving the telecommunications facilities at the 
University.  The Revenue Bonds and Revenue Refunding Bonds are issued on behalf of the University. The Funds 
do not represent the entire telecommunications system of the University. Under the provisions of the resolutions, 
the net assets of the Funds are, in general, restricted to provide for the retirement of the outstanding bonds and 
the operation and maintenance of the telecommunications system. The following summarizes the bond series, 
dates of resolution and original issuance amounts of the Revenue Bonds and the Revenue Refunding Bonds 
outstanding as of June 30, 2008: 

These financial statements present only the Telecommunications Facilities Revenue Bond Funds and do not 
purport to, and do not, present the financial position of the State University of Iowa as of June 30, 2008, and the 
changes in its financial position for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. The Funds’ financial statements are presented to comply with bond 
agreements. 
 

Basic financial statements: 
 

The statement of net assets and the statement of revenues, expenses and changes in net assets report 
information on all of the activities of the Telecommunications Facilities Revenue Bond Funds and 
Telecommunications Facilities Revenue Refunding Bond Funds. For the most part, the effect of interfund activity 
has been removed from these statements. 
 
The statement of net assets presents assets and liabilities, with the difference reported as net assets. Net assets 
are reported in three categories: 
 

Invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation and 
reduced by outstanding balances for bonds, notes and other debt attributable to the acquisition, construction or 
improvement of those assets. 
 

Original
Issuance

Bond Series Resolution Date Amount

S.U.I. 2000 March 1, 2000 15,875,000  $        
S.U.I. 2003 Refunding December 1, 2003 14,060,000            

29,935,000  $        
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Note 1. Significant Accounting Policies (Continued) 
Restricted net assets result when constraints placed on net asset use are either externally imposed or imposed 
by law through constitutional provisions or enabling legislation.  
 
Unrestricted net assets consist of net assets not meeting the definition of the two preceding categories. 
Unrestricted net assets often have constraints on resources imposed by management which can be removed or 
modified. 

 
The Funds first apply restricted resources when an expense is incurred for purposes for which both restricted and 
unrestricted net assets are available. 
 
The statement of revenues, expenses and changes in net assets demonstrates how net assets changed during 
the fiscal year. 
 
The statement of cash flows presents information related to cash inflows and outflows, summarized by operating, 
noncapital financing, capital financing and investing activities. 
 

Fund accounting: 
 

In order to ensure the observance of limitations and restrictions placed on the use of available resources, the 
accounts are maintained in accordance with the principles of fund accounting. Each fund provides a separate set 
of self-balancing accounts which comprises its assets, liabilities, reserves, net assets, revenues and expenses. 
Fund accounting is the procedure by which resources for various purposes are classified, for accounting and 
reporting purposes, into funds according to the activities or objectives specified. 
 
The following funds are used to account for transactions: 
 

Revenue Fund – The Revenue Fund is used to record all revenues and expenses related to operations. 
 
Investment in Plant Fund – The Investment in Plant Fund is used to account for buildings, construction in 
progress and accumulated depreciation. Additions to the Investment in Plant Fund are made via transfers from 
other funds in which the costs of the assets are initially accumulated. 
 
Unassigned Earnings Fund – The Unassigned Earnings Fund is used to accumulate amounts not required to 
be deposited into the Bond Sinking Fund or the Debt Service Reserve Fund. Amounts held in the Unassigned 
Earnings Fund may be used for any purpose at the discretion of The State of Iowa Board of Regents. 
 
Bond Sinking Fund – The Bond Sinking Fund is used to make principal and interest payments. 
 
Debt Service Reserve Fund – The Debt Service Reserve Fund represents bond sinking reserves to provide 
payment of principal and interest, in the event there are no sufficient funds in the Bond Sinking Fund to make 
such payments. 
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Note 1. Significant Accounting Policies (Continued) 
Basis of presentation: 
 

The Funds’ financial statements have been prepared on the basis of the proprietary fund concept, which pertains 
to financial activities that operate in a manner similar to private business enterprises and are financed through fees 
and charges assessed primarily to the users of the services. Accordingly, the financial statements have been 
prepared using the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded 
when the liability is incurred. 
 
The financial statements have been prepared in accordance with accounting principles generally accepted in the 
United States of America, as prescribed by the Governmental Accounting Standards Board (GASB). In 
accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other 
Governmental Entities that Use Proprietary Fund Accounting, the Funds have elected not to apply the provisions 
of pronouncements of the Financial Accounting Standards Board issued after November 30, 1989. 
 

Cash and cash equivalents: 
 

Cash and cash equivalents represent amounts in cash accounts or the Funds’ share of the Pooled Investment 
Fund of the University. The Pooled Investment Fund is composed of cash and short-term U.S. government 
securities, and a monthly allocation is made of the interest received based on the percentage of each participant’s 
investment.  
 
The University deposits the cash of most funds in commingled bank accounts and makes disbursements from the 
combined cash balances. An individual fund’s cash balance represents that fund’s cumulative deposits to and 
disbursements from the University’s bank accounts. For purposes of the statement of net assets and the 
statement of cash flows, the University considers all highly liquid investments with an original maturity of three 
months or less to be cash equivalents. 
 

Investments: 
 

Investments are stated at fair value. Fair value is based on quoted market prices. Investments with an original 
maturity of one year or less are reported as current in the statement of net assets. 
 

Inventories: 
 

Inventories are stated at the lower of cost or market. 
 

Capital assets: 
 

Capital assets are defined by the University as assets with an initial individual cost of more than $5,000 for 
equipment or $50,000 for buildings and infrastructure. Such assets are recorded at historical cost when purchased 
or constructed. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. 
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Note 1. Significant Accounting Policies (Continued) 
Outlays for capital assets are capitalized as projects are constructed. During the year ended June 30, 2008, no 
interest costs were capitalized. 
 
Depreciation is calculated using the straight-line method over the estimated useful lives of the capital assets, 
generally 40 to 50 years for buildings. 
 

Fringe benefits: 
 

The University utilizes the fringe benefits pool method to account for fringe benefits. Under the fringe benefits pool 
method, fringe benefits are expensed as a percentage of actual salary or wage costs. The use of fringe benefits 
rates rather than actual fringe benefits costs is accepted by the federal government and widely used by 
universities. Rates are reviewed annually. prior to the beginning of the fiscal year, and adjusted to reflect 
differences between the rates charged and actual benefits costs as well as future benefit projections. The federal 
government must approve the annual rate study. 

 
Operating and nonoperating activities: 
 

Operating activities, as reported in the statement of revenues, expenses and changes in net assets, are 
transactions that result from exchange transactions, such as payments received for providing services and 
payments made for services or goods received. Nonoperating activities include transactions such as investment 
earnings and interest expense. 
 

Use of estimates: 
 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
 

Transfers in (out): 
 
After meeting certain requirements specified in the bond agreements, the balance of net receipts may be 
transferred to the University for its general operations. However, all such monies that have been transferred shall 
be returned by the University, if necessary, to satisfy the requirements of the bond indentures. 
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Note 2. Cash and Cash Equivalents and Investments 
In accordance with the Code of Iowa and the bond resolutions, the Funds may invest in direct obligations of the U.S. 
government and its agencies, certificates of deposit, prime bankers’ acceptances, commercial paper and repurchase 
agreements. 
 
Investments held by the Funds are recorded at fair value, as determined by quoted market prices. As of June 30, 
2008, the Funds’ investments were as follows: 

Interest rate risk: 
 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. This 
risk is managed within the portfolio using the effective duration. The maximum duration of the University’s 
operating portfolio may not exceed the duration of the Merrill 1-3 years Government/Corporate Index by more than 
20%. Effective maturities are limited to 63 months. 
 

Credit risk: 
 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations to the 
University. Investments are limited to direct obligations of the U.S. government, which are back by the full faith and 
credit of the U.S. government. 
 

Concentration of credit risk: 
 

Concentration of credit risk is the risk of loss that may be attributed to the magnitude of a government’s investment 
in a single issue. Investments are limited to direct obligations of the U.S. government. 

 
Custodial credit risk: 
 

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the Funds’ deposits may not be 
returned. Custodial credit risk for investments is the risk that, in the event of failure of the counterparty, the Funds 
will not be able to recover the value of their investments or collateral securities that are in the possession of an 
outside party. 

 

Fair Effective
Investment Type Value Duration

U.S. government treasuries, notes, bonds 1,505,465  $        1.753                   



Telecommunications Facilities Revenue Bond Funds 
State University of Iowa 
 
Notes to Basic Financial Statements 
 

12 

Note 3. Capital Assets 
A summary of changes in buildings and construction in progress for the year ended June 30, 2008 is as follows: 

Note 4. Revenue Bonds Payable 
A summary of revenue bonds payable activity for the year ended June 30, 2008 is as follows: 

A summary of bond principal and interest maturities as of June 30, 2008 is as follows: 

The bonds bear interest at rates ranging from 2.00% to 5.40% per year. 
 
Under provisions of the bond agreements, specified amounts of net receipts are to be retained by the Funds to pay 
costs of operating and maintaining the telecommunications facilities of the University and to provide for the payment 
of interest and the retirement of the outstanding bonds. After meeting such requirements, the balance of the net 
receipts must be transferred to the Unassigned Earnings Fund and may be used for any lawful purpose as 
determined by the State of Iowa Board of Regents. 
 

Beginning balance 20,320,000  $      
Payments 2,575,000            

Ending balance 17,745,000  $      

Due within one year 2,655,000  $        

Principal Interest Total
Year ending June 30:

2009 2,655,000  $        712,809  $           3,367,809  $        
2010 2,755,000            614,963               3,369,963            
2011 2,860,000            507,848               3,367,848            
2012 2,975,000            390,586               3,365,586            
2013 1,770,000            286,995               2,056,995            
2014 - 2016 4,730,000            356,351               5,086,351            

17,745,000  $      2,869,552  $        20,614,552  $      

Beginning Ending
Balance Additions Deletions Balance

Capital assets being depreciated:
Buildings 67,391,194  $     1,017,329  $       -$                    68,408,523  $     
Less accumulated depreciation (55,670,762)        (3,135,801)          -                      (58,806,563)        

11,720,432         (2,118,472)          -                      9,601,960           
Capital assets not being depreciated,

construction in progress 3,368,599           651,248              (3,354,826)          665,021              
Capital assets, net 15,089,031  $     (1,467,224)  $      (3,354,826)  $      10,266,981  $     
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Note 4. Revenue Bonds Payable (Continued) 
Certain revenue bonds payable as of June 30, 2008 may be called at par value as follows: 

The Fund has pledged future customer revenues, net of specified operating expenses, to repay $15,875,000 in 
revenue bonds and $14,060,000 in refunding revenue bonds issued March, 2000 and December, 2003, respectively. 
Proceeds from the bonds were used to fund the costs of constructing, equipping, furnishing and improving the 
telecommunications facilities at the University. The bonds are payable solely from the net revenues derived from the 
Telecommunications system user charges and Telecommunications system student fees and are payable through 
2016. The total principal and interest remaining to be paid on the bonds is $20,614,552. Principal and interest paid 
for the current year and total pledged revenues were $3,375,923 and $6,506,965, respectively. 
 
Note 5. Related Party Transactions 
Included in the statement of revenues, expenses and changes in net assets are revenues of $19,856,931 from 
various University departments and expenses of $536,861 for services purchased from various University 
departments. 
 
Note 6. Subsequent Event 
In June 2008, the University received approval from the State Board of Regents to issue Telecommunications 
Facilities Revenue Refunding Bonds, Series 2008 in the amount of $8,210,000 in July 2008 for the purpose of 
currently refunding the July 1, 2009 through July 1, 2015 maturities of the Board’s Telecommunications Facilities 
Revenue Bonds, Series 2000 (The State University of Iowa), dated March 1, 2000 (the “Series 2000 Refunded 
Bonds”), paying for costs of issuance and to fund a debt service reserve fund. As of June 30, 2008, a good faith 
deposit of $164,900 has been made. 
 
Note 7. Pending Pronouncements 
The Funds adopted the following Governmental Accounting Standards Board (GASB) statement during the year 
ended June 30, 2008: 

 
GASB Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of 
Assets and Future Revenues. This Statement establishes accounting and financial reporting standards for 
transactions in which an entity receives, or is entitled to, resources in exchange for future cash flows generated by 
collecting specific receivables or specific future revenues. It also provides disclosure requirements for entities that 
pledge or commit future cash flows from a specific revenue source. In addition, this Statement establishes 
accounting and financial reporting standards for intra-entity transfers of assets and future revenues. The effect of 
the adoption of this Statement to the Funds was the addition of a note disclosure regarding pledged revenue for 
long-term obligations.  

Amount
Bond Series Call Date Callable

S.U.I. 2000 After July 1, 2008 8,855,000  $          
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 Note 7. Pending Pronouncements (Continued) 
As of June 30, 2008, the GASB had issued the following statements not yet implemented by the Funds. The 
Statements which might impact the Funds are as follows: 

 
GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations, issued 
November 2006, will be effective for the Funds’ financial statements beginning with its year ending June 30, 2009. 
This Statement addresses accounting and financial reporting standards for pollution (including contamination) 
remediation obligations, which are obligations to address the current or potential detrimental effects of existing 
pollution by participating in pollution remediation activities, such as site assessments and cleanups. This 
Statement requires the government to estimate the components of expected pollution remediation outlays and 
determine whether the outlays for those components should be accrued as a liability or, if appropriate, capitalized 
when goods and services are acquired. 
 
GASB Statement No. 51, Accounting and Financial Reporting for Intangible Assets, issued July 2007, will be 
effective for the Funds’ financial statements beginning with its year ending June 30, 2010. This Statement provides 
guidance regarding how to identify, account for and report intangible assets. The new Statement characterizes an 
intangible asset as an asset that lacks physical substance, is nonfinancial in nature and has an initial useful life 
extending beyond a single reporting period. Examples of intangible assets include easements, computer software, 
water rights, timber rights, patents and trademarks. This Statement provides that intangible assets be classified as 
capital assets (except for those explicitly excluded from the scope of the new Statement, such as capital leases). 
Relevant authoritative guidance for capital assets should be applied to these intangible assets.        
 
GASB Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, issued June 2008, will be 
effective for the Funds’ financial statements beginning with its year ending June 30, 2010, with earlier application 
encouraged. This Statement will improve how state and local governments report information about derivative 
instruments in their financial statements. The Statement specifically requires governments to measure most 
derivative instruments at fair value in their financial statements that are prepared using the economic resources 
measurement focus and the accrual basis of accounting. The guidance in this Statement also addresses hedge 
accounting requirements. 

 
The University has not yet determined the effect, if any, these Statements will have on the Revenue Bond Funds. 
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Telecommunications Facilities Revenue Bond Funds
State University of Iowa

Combining Statement of Net Assets
June 30, 2008

Investment
Revenue in Plant

Fund Fund
Assets
Current Assets:

Cash and cash equivalents 329,587  $             -$                       
Accounts receivable 97,184                   -                         
Interest receivable 2,877                     -                         
Prepaid expenses 909,572                 -                         
Inventories 647,447                 -                         

Total current assets 1,986,667              -                         

Noncurrent Assets:
Investments -                         -                         
Capital assets:

Nondepreciable -                         665,021                 
Depreciable, net -                         9,601,960              

Total noncurrent assets -                         10,266,981            
1,986,667  $          10,266,981  $        

Liabilities and Net Assets
Current Liabilities:

Accounts payable 309,618  $             -$                       
Accrued salaries and wages payable 541,240                 -                         
Accrued interest payable -                         -                         
Deposit -                         -                         
Revenue bonds payable, current portion -                         -                         

Total current liabilities 850,858                 -                         

Noncurrent Liabilities,
revenue bonds payable -                         -                         

Total liabilities 850,858                 -                         

Net Assets:
Invested in capital assets, net of related debt -                         10,266,981            
Restricted -                         -                         
Unrestricted 1,135,809              -                         

Total net assets 1,135,809              10,266,981            
Total liabilities and net assets 1,986,667  $          10,266,981  $        



 

16 

 

Unassigned Bond Debt Service
Earnings Sinking Reserve

Fund Fund Fund Total

1,853,802  $          3,199,584  $          1,951,550  $          7,334,523  $          
-                         -                         -                         97,184                   
-                         12,909                   -                         15,786                   
-                         -                         -                         909,572                 
-                         -                         -                         647,447                 

1,853,802              3,212,493              1,951,550              9,004,512              

496,365                 -                         1,009,100              1,505,465              

-                         -                         -                         665,021                 
-                         -                         -                         9,601,960              

496,365                 -                         1,009,100              11,772,446            
2,350,167  $          3,212,493  $          2,960,650  $          20,776,958  $        

228,465  $             -$                       -$                       538,083  $             
-                         -                         -                         541,240                 
-                         379,684                 -                         379,684                 
-                         164,900                 -                         164,900                 
-                         2,655,000              -                         2,655,000              

228,465                 3,199,584              -                         4,278,907              

-                         15,090,000            -                         15,090,000            
228,465                 18,289,584            -                         19,368,907            

-                         (17,745,000)           -                         (7,478,019)             
-                         2,667,909              2,960,650              5,628,559              

2,121,702              -                         -                         3,257,511              
2,121,702              (15,077,091)           2,960,650              1,408,051              
2,350,167  $          3,212,493  $          2,960,650  $          20,776,958  $        
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Telecommunications Facilities Revenue Bond Funds
State University of Iowa

Combining Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2008

Investment
Revenue in Plant

Fund Fund
Operating revenues and expenses:

Operating revenues 19,966,251  $        -$                       

Operating expenses:
Operating expenses other than depreciation 13,711,406            -                         
Depreciation expense -                         3,135,801              

Total operating expenses 13,711,406            3,135,801              

Operating income (loss) 6,254,845              (3,135,801)             

Nonoperating revenues (expenses):
Investment income (loss) -                         -                         
Interest expense (9,635)                    -                         
Other 57,300                   -                         

Total nonoperating revenues (expenses) 47,665                   -                         

Income (loss) before transfers 6,302,510              (3,135,801)             

Transfers:
Mandatory transfers in (out) (3,193,876)             318,404                 
Transfers from (to) other University funds (2,108,017)             (2,004,653)             

Total transfers (5,301,893)             (1,686,249)             

Increase (decrease) in net assets 1,000,617              (4,822,050)             

Net assets:
Beginning 135,192                 15,089,031            
Ending 1,135,809  $          10,266,981  $        
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Unassigned Bond Debt Service
Earnings Sinking Reserve

Fund Fund Fund Total

-$                       -$                       -$                       19,966,251  $        

(28,798)                  -                         -                         13,682,608            
-                         -                         -                         3,135,801              

(28,798)                  -                         -                         16,818,409            

28,798                   -                         -                         3,147,842              

(2,662)                    202,144                 23,840                   223,322                 
-                         (759,368)                -                         (769,003)                
-                         -                         -                         57,300                   

(2,662)                    (557,224)                23,840                   (488,381)                

26,136                   (557,224)                23,840                   2,659,461              

(294,564)                3,193,876              (23,840)                  -                         
386,099                 -                         -                         (3,726,571)             

91,535                   3,193,876              (23,840)                  (3,726,571)             

117,671                 2,636,652              -                         (1,067,110)             

2,004,031              (17,713,743)           2,960,650              2,475,161              
2,121,702  $          (15,077,091)  $       2,960,650  $          1,408,051  $          
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Telecommunications Facilities Revenue Bond Funds 
State University of Iowa 
 
Schedule of Insurance Coverage 
(Unaudited) 
June 30, 2008 
 
Insurer: 
 

FM Global Insurance Company 
 

Description and amount of coverage: 
 

The Telecommunications Facilities are insured under the State University of Iowa’s policies which have blanket 
coverage of $1,000,000,000 that applies to buildings, contents, income and property in the course of construction. 
 
Premium is based on the following values for Telecommunications Facilities (including switches): 

Policy number: 
 
FS026 
 

Term of policy: 
 

September 1, 2008 to September 1, 2009 
 

Building 24,073,619  $      
Contents 8,455,000             
Income 5,561,000             
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Telecommunications Facilities Revenue Bond Funds 
State University of Iowa 
 
Schedule of Student Enrollment 
(Unaudited) 
Year Ended June 30, 2008 
 
Enrollment at the State University of Iowa for the year ended June 30, 2008 was as follows: 

 

Summer semester, 2007 11,358                  
Fall semester, 2007 30,409                  
Spring semester, 2008 28,808                  


