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Independent Auditor's Report 
 
 
To the Board of Trustees 
Southeastern Community College   
West Burlington, Iowa 
 
We have audited the accompanying financial statements of the Southeastern Community College, as of and for the 
year ended June 30, 2009, which collectively comprise the College's basic financial statements as listed in the table 
of contents. These financial statements are the responsibility of the Southeastern Community College's 
management. Our responsibility is to express an opinion on these financial statements based on our audit. We did 
not audit the financial statements of the discretely presented component unit which represents 100% of the assets 
and revenues of the discretely presented component unit. Those financial statements were audited by other auditors, 
whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts included for the 
component unit, is based solely on the reports of the other auditors. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. The discretely 
presented component unit was not audited in accordance with the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit and the report of the other auditors 
provide a reasonable basis for our opinion. 
 
As described in Note 11 of the financial statements, the College has adopted Governmental Accounting Standards 
Board (GASB) Statement No. 45, Accounting and Financial Reporting by Employers for Postretirement Benefits 
Other Than Pensions. 
 
In our opinion, based on our audit and the report of other auditors, the financial statements referred to above present 
fairly, in all material respects, the respective financial position of Southeastern Community College and its discretely 
presented component unit, as of June 30, 2009, and the respective changes in financial position and the cash flows 
where applicable thereof for the year then ended in conformity with accounting principles generally accepted in the 
United States of America. 
 
In accordance with Government Auditing Standards we have also issued our report dated December 1, 2009 on our 
consideration of the Southeastern Community College's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose 
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards and should 
be considered in assessing the results of our audit. 
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Management’s Discussion and Analysis on pages 4 through 12, Postretirement Medical Benefit Plan Schedule of 
Funding Progress on page 33 and the Budgetary Comparison Schedule of Expenditures on pages 34 and 35 are not 
a required part of the basic financial statements but are supplementary information required by accounting principles 
generally accepted in the United States of America. We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Southeastern Community College basic financial statements. The statements and schedules listed on the table of 
contents as supplementary information are presented for purposes of additional analysis and are not a required part 
of the basic financial statements. The accompanying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements 
taken as a whole. 
 
 

 
 
 
Davenport, Iowa 
December 1, 2009 
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Management of Southeastern Community College provides this Management’s Discussion and Analysis of the 
College’s annual financial statements. This narrative overview and analysis of the financial activities of Southeastern 
Community College is for the fiscal year ended June 30, 2009. We encourage readers to consider this information in 
conjunction with the College’s financial statements, which follow. 
 
Financial Highlights 
 
2009: 

 College operating revenues increased 1.4% or $350,618.  The largest areas of change were an increase in 
federal appropriations ($1,708,263) and a decrease in the Iowa Industrial New Jobs Training Program 
($1,487,311). 

 College net nonoperating revenues increased 14.2% or $1,744,129 as a result of an increase in state 
appropriations ($1,755,720). 

 College operating expenses increased 3.9% or $1,347,128 as a result of an increase in the Workforce 
Investment Act ($948,965). 

 The College’s net assets increased 15.1% or $2,835,802.  This is the result of the College’s continued 
investment in capital assets ($1,878,165) and annual revenue exceeding expenditures.  

2008: 
 College operating revenues increased 16.6% or $3,456,279. The largest areas of increase were for the Iowa 

Industrial New Jobs Training Program ($2,030,808) and Federal appropriations ($1,118,243). 
 College net nonoperating revenues increased 2.0% or $236,391 as a result of an increase in state 

appropriations ($199,953). 
 College operating expenses increased 13.9% or $4,199,912. The largest increases were in the Workforce 

Investment Act ($761,328) and the Iowa Industrial New Jobs Training Program ($2,022,691). 
 The College’s net assets increased 12.5% or $2,088,183. This is the result of the College’s continued 

investment in capital assets ($826,199) and annual revenues exceeding expenditures. 
 
Using This Annual Report 
 
The annual report consists of a series of financial statements and other information, as follows: 
 

Management’s Discussion and Analysis introduces the basic financial statements and provides an analytical 
overview of the College’s financial activities. 
 
The basic financial statements consist of a statement of net assets, a statement of revenues, expenses and 
changes in net assets and a statement of cash flows. These provide information about the activities of the College 
as a whole and present an overall view of the College’s finances. 
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Notes to the basic financial statements provide additional information that is essential to a full understanding of the 
data provided in the basic financial statements. 
 
Required supplementary information further explains and supports the financial statements with a comparison of 
the College’s budget for the year and funding progress of the College’s postretirement medical benefit program, 
and the supplementary information provides detailed information about the individual funds of the College. 

 
Reporting the College’s Financial Activities 
 
Statement of Net Assets:  The Statement of Net Assets presents the assets, liabilities, and net assets of the College 
as a whole, as of the end of the fiscal years June 30, 2009 and 2008. The Statement of Net Assets is a point-in-time 
financial statement. The purpose of this statement is to present a fiscal snapshot of the College to the readers of the 
financial statements. The Statement of Net Assets includes year-end information concerning current and noncurrent 
assets, current and noncurrent liabilities and net assets (assets less liabilities). Over time, readers of the financial 
statements will be able to determine the College’s financial position by analyzing the increases and decreases in net 
assets. This statement is also a good source for readers to determine how much the College owes to outside 
vendors and creditors. The statement also presents the available assets that can be used to satisfy those liabilities. 
 
Net Assets 

June 30,
2009 2008

Current and other assets 24,312,801  $        20,745,635  $        
Capital assets, net of accumulated depreciation 19,150,752            18,202,802            

Total assets 43,463,553            38,948,437            

Current liabilities 11,764,634            10,948,697            
Noncurrent liabilities 10,099,416            9,236,039              

Total liabilities 21,864,050            20,184,736            

Net assets:
Invested in capital assets, net of related debt 14,509,713            12,856,631            
Restricted 2,256,480              2,000,680              
Unrestricted 4,833,310              3,906,390              

Total net assets 21,599,503  $        18,763,701  $        
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Comparison of Net Assets 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Year Ended June 30, 2009:   The largest portion of the College’s net assets (67.2%) is the invested in capital assets 
(e.g. land, buildings and equipment), less the related debt.  The debt related to the invested in capital assets is 
liquidated with resources other than capital assets.  The restricted portion of the net assets (10.4%) includes 
resources that are subject to external restrictions.  The remaining net assets (22.4%) are the unrestricted net assets 
that can be used to meet the College’s obligations as they come due. 
 
Year Ended June 30, 2008:   The largest portion of the College’s net assets (68.5%) is the invested in capital assets 
(e.g., land, buildings and equipment), less the related debt. The debt related to the invested in capital assets is 
liquidated with resources other than capital assets. The restricted portion of the net assets (10.7%) includes 
resources that are subject to external restrictions. The remaining net assets (20.8%) are the unrestricted net assets 
that can be used to meet the College’s obligations as they come due. 
 
Statement of Revenues, Expenses and Changes in Net Assets:  Changes in total net assets as presented on the 
Statement of Net Assets are based on the activity presented in the Statement of Revenues, Expenses and Changes 
in Net Assets. The purpose of the statement is to present the revenues received by the College, both operating and 
nonoperating, and the expenses paid by the College, operating and nonoperating, and any other revenues, 
expenses, gains and losses received or spent by the College. 
 
In general, a public college, such as Southeastern Community College, will report an operating loss since financial 
reporting model classifies state appropriations and property taxes as nonoperating revenues. Operating revenues are 
received for providing goods and services to the various students, customers and constituencies of the College. 
Operating expenses are those expenses paid to acquire or produce the goods and services provided in return for the 
operating revenues, and to carry out the mission of the College. Nonoperating revenues are revenues received for 
which goods and services are not provided. The utilization of capital assets is reflected in the financial statements as 
depreciation, which allocates the cost of an asset over its expected useful life. 
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Change in Net Assets 
 

 

Year Ended June 30,
2009 2008

Operating revenues:
Tuition and fees 5,773,872  $        6,089,674  $        
Federal appropriations 10,612,669           8,904,406             
Iowa Industrial New Jobs Training Program 1,015,434             2,502,745             
Auxiliary 2,531,949             2,445,906             
Gifts, grants and special events 452,325                436,658                
Sales and services 620,904                908,939                
Miscellaneous 3,582,477             2,950,684             

Total operating revenues 24,589,630           24,239,012           

Total operating expenses 35,770,548           34,423,420           
Operating loss (11,180,918)         (10,184,408)         

Nonoperating revenues (expenses) and transfers:
State appropriations 11,091,333           9,335,613             
Property taxes 3,010,400             2,929,374             
Interest earnings 224,048                353,673                
Interest on indebtedness (291,661)              (326,769)              
Transfer to agency fund (17,400)                (19,300)                

Net nonoperating revenues and transfers 14,016,720           12,272,591           

Change in net assets 2,835,802             2,088,183             

Net assets:
Beginning 18,763,701           16,675,518           
Ending 21,599,503  $      18,763,701  $      

Total revenues, operating and nonoperating 38,915,411  $      36,857,672  $      

Total expenses, operating and nonoperating 36,079,609  $      34,769,489  $      
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Total Revenues by Source 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 

2009

Property taxes
8%

Interest earnings
1%

Tuition and fees
15%

Misc.
9%

Gifts, grants and 
special events

1%

Sales and service
2%

Auxiliary
7%

NJTP
3%State appropriations

28%

Federal
26%

2008

Property taxes
8%

Interest earnings
1%

Federal
24%

Tuition and fees
17% Misc.

8% Gifts, grants 
and special events

1%

Sales and service
2%

State appropriations
25%

NJTP
7%

Auxiliary
7%



Southeastern Community College  
 
Management’s Discussion and Analysis 
 
 

9 

 
Operating Expenses 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Year Ended June 30,
2009 2008

Education and support:
Liberal arts and sciences 4,904,869  $        4,700,438  $        
Vocational technical 4,728,860            4,370,132            
Adult education 1,964,101            1,917,602            
Cooperative services 5,304,949            6,138,515            
Administration 1,578,781            1,570,856            
Student services 2,770,716            2,448,883            
Learning resources 442,900               425,498               
Physical plant 2,282,973            2,187,622            
General institution 3,249,523            3,182,181            

Auxiliary enterprises 2,900,968            2,794,468            
Scholarships and grants 580,893               647,193               
Workforce Investment Act 4,130,800            3,200,373            
Depreciation 930,215               839,659               

Total operating expenses 35,770,548  $      34,423,420  $      
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In fiscal year 2009 total revenues increased $2,057,739 and total expenses increased $1,310,120. Major fluctuations 
in revenues and expenses were a result of the following: 
 

• Increased tuition rate (7.5%) 
• Iowa Industrial New Jobs Training Program revenue decreased $1,487,311 (59.4%) 
• Federal appropriations increased $1,708,263 (19.2%) 
• State appropriations increased $1,755,720 (18.8%) 
• Sales and services revenue decreased $288,035 (31.7%)  
• Employee wages and benefits, including early retirement, increased $1,825,514 (9.9%) 

 
In fiscal year 2008 total revenues increased $3,658,108 and total expenses increased $4,165,350. Major fluctuations 
in revenues and expenses were a result of the following: 
 

• Increased tuition rate (4.9%) 
• Iowa Industrial New Jobs Training Program revenue increased $2,030,808 (430.3%) 
• Federal appropriations increased $1,118,243 (14.4%) 
• Sales and services revenue increased $254,817 (39%) 
• Services expenditures increased $2,445,944 (32.9%) 
• Employee wages and benefits, including early retirement, increased $1,362,311 (8.1%) 
 
 

 
Debt Service  
 
A summary of the College’s long-term debt is as follows: 
 

June 30, 2009:  Long-term debt increased by $1,026,208 (8.5%) in 2009.  New debt in the amount of $2,580,000 was 
issued for certificates payable. 
 
June 30, 2008:  Long-term debt increased by $1,063,005 (9.7%) in 2008. New debt in the amount of $2,665,000 was 
issued for certificates payable. 
 
More detailed information about the College’s outstanding debt is presented in Note 4 to the basic financial 
statements. 
 
 
 

Outstanding Debt June 30,
2009 2008

General obligation, dormitory revenue and school 
refunding bonds (Principal) 4,641,039  $        5,354,637  $        

Certificates payable (Principal) 7,175,000            5,330,000            
Compensated absences 577,797               554,468               
Early retirement payable 689,342               817,865               

Total debt 13,083,178  $      12,056,970  $      
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Statement of Cash Flows:  The Statement of Cash Flows is an important tool in helping the users to assess the 
College’s ability to generate future net cash flows, its ability to meet its obligations as they come due and its need for 
external financing. The Statement of Cash Flows presents information related to cash inflows and outflows, 
summarized by operating, noncapital financing, capital financing and investing activities. 
 
Cash Flows 

Capital Assets:  As of June 30, 2009, the College has $30,839,187 invested in capital assets. Accumulated 
depreciation of the assets is $11,688,435. Depreciation charges totaled $930,215 for fiscal year 2009. Details of the 
capital assets are shown below. 
 
Capital Assets 

The major capital expenditure during fiscal year 2009 was the welding building ($1,074,477). The College owns 
429,091 square feet of building space and 205.2 acres of land.  
 
More detailed information about the College’s capital assets is presented in Note 3 to the basic financial statements. 
 

Year Ended June 30,
2009 2008

Cash provided by (used in):
Operating activities (9,815,965)  $       (10,401,803)  $     
Noncapital financing activities 15,970,062          14,026,626          
Capital and related financing activities (2,883,424)           (2,096,551)           
Investing activities (4,282,024)           (594,006)              

Net increase (decrease) in cash (1,011,351)           934,266               

Cash:
Beginning 3,627,107            2,692,841            
Ending 2,615,756  $        3,627,107  $        

June 30,
Capital Assets, at Year-End 2009 2008

Land 858,541  $           851,980  $           
Buildings 24,584,178          23,176,705          
Other structures and improvements 1,684,811            1,681,031            
Furniture and equipment 3,711,657            3,374,529            

Totals 30,839,187  $      29,084,245  $      
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Economic Factors 
 
Southeastern Community College improved its overall financial position during the fiscal year. Economic factors and 
trends that continue to draw a great deal of scrutiny by the College are: 

♦ State Appropriations consisting primarily of state general aid, represent 43.9% of unrestricted general 
operating fund revenues. While the State Legislature has shown a commitment to community colleges, the 
state economy is in a recession causing general aid reductions for fiscal year 2010. The College will be 
identifying ways to increase revenue and reduce expenditures within the general operating fund to adjust for 
the decline in state general aid. This is an area of concern that must be continually monitored by the College. 

♦ Tuition Revenue collections in the unrestricted general operating fund were up and continue to be the largest 
source of revenue for the fund, representing 49.7% of the total revenues. While it is a significant amount of 
revenue, it is difficult to predict and budget, and continued tuition rate increases (4.4% for fiscal year 2010) 
create hardships for individuals seeking a college education. 

♦ Property Tax revenue increased $81,026 and total taxable property values increased for 2010 levy by 
$152,988,970 (5%). Property tax collections for the unrestricted general operating fund represent 3.3% of 
total revenues. 

♦ Industrial New Jobs Training (260E) Projects have provided valuable resources for area businesses and 
industries for expansion and training of their labor forces. With the downturn of the economy it has become 
increasingly difficult for area businesses and industries to meet long-term debt obligations for their 260E 
projects. This is an area of concern that must be continually monitored by the College. 

♦ Labor Costs continue to increase and represent 77.6% of the unrestricted general operating fund 
expenditures.  

In 2009 credit student enrollment increased 2.4% (1,782 credit hours) from the prior year. 
 
Contacting the College’s Financial Management 
 
This financial report is designed to provide our customers, community taxpayers and our creditors with a general 
overview of the College’s finances and to demonstrate the College’s accountability for the resources it receives. If 
you have questions about the report or need additional financial information, contact Southeastern Community 
College, 1500 West Agency Road, West Burlington, Iowa 52655. 
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Southeastern Community College

Statement of Net Assets
June 30, 2009

Primary Component Unit -
Assets Institution Foundation
Current Assets:

Cash and investments 14,878,702  $        3,175,231  $          
Restricted certificates of deposit 204,000                 -                         
Receivables:

Accounts 383,763                 -                         
Due from other governments 2,550,641              -                         
Property taxes, succeeding year 3,024,693              -                         
Other -                          33,794                   

Inventories 407,382                 -                         
Total current assets 21,449,181            3,209,025              

Noncurrent Assets:
Receivables, Iowa Industrial New Jobs

Training Program 2,728,958              -                         
Bond discount and issuance costs 134,662                 -                         
Capital assets:

Land 858,541                 -                         
Buildings 24,584,178            -                         
Other structures and improvements 1,684,811              -                         
Furniture and equipment 3,711,657              -                         
Accumulated depreciation (11,688,435)           -                         

Total noncurrent assets 22,014,372            -                         
Total assets 43,463,553  $        3,209,025  $          

See Notes to Basic Financial Statements.
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Primary Component Unit -
Liabilities and Net Assets Institution Foundation
Current Liabilities:

Accounts payable 2,032,438  $          8,594  $                 
Salaries and benefits payable 1,195,340              -                         
Deferred revenue:

Succeeding year property tax 3,024,693              -                         
Other 1,769,530              -                         

Early retirement payable 689,342                 -                         
Compensated absences 577,797                 -                         
Deposits held in custody for others 711,580                 -                         
Certificates payable 1,020,000              -                         
Bonds payable 743,914                 -                         

Total current liabilities 11,764,634            8,594                     

Noncurrent Liabilities:
Other postemployment benefits 47,291                   -                         
Certificates payable 6,155,000              -                         
Bonds payable 3,897,125              -                         

Total noncurrent liabilities 10,099,416            -                         

Total liabilities 21,864,050            8,594                     

Net Assets:
Invested in capital assets, net of related debt 14,509,713            -                         
Restricted for:

Expendable, scholarships and fellowships -                          403,194                 
Nonexpendable, scholarships and fellowships -                          2,806,028              
Nonexpendable, cash reserve 231,408                 -                         
Expendable other restricted purposes 2,025,072              -                         

Unrestricted 4,833,310              (8,791)                    
Total net assets 21,599,503            3,200,431              
Total liabilities and net assets 43,463,553  $        3,209,025  $          
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Southeastern Community College

Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2009

Primary Component Unit -
Institution Foundation

Revenues:
Operating revenues:

Tuition and fees, net of scholarship allowances of $4,304,711 5,773,872  $             -$                          
Federal appropriations 10,612,669               -                            
Iowa Industrial New Jobs Training Program 1,015,434                 -                            
Gifts, grants and special events 452,325                     19,847                      
Contributions -                             213,016                    
Sales and services 620,904                    -                            
Auxiliary enterprises revenue, net of scholarship allowances of $765,525 2,531,949                 -                            
Miscellaneous 3,582,477                  38,300                      

Total operating revenues 24,589,630               271,163                    

Expenses:
Operating expenses:

Education and support:
Liberal arts and sciences 4,904,869                 -                            
Vocational technical 4,728,860                 -                            
Adult education 1,964,101                 -                            
Cooperative services 5,304,949                 -                            
Administration 1,578,781                 -                            
Student services 2,770,716                 -                            
Learning resources 442,900                    -                            
Physical plant 2,282,973                 -                            
General institution 3,249,523                 -                            

Auxiliary enterprises 2,900,968                 -                            
Scholarships and grants 580,893                     240,135                    
Workforce Investment Act and Related 4,130,800                 -                            
Depreciation expense 930,215                    -                            
Other -                             67,808                      

Total operating expenses 35,770,548               307,943                    

Operating (loss) (11,180,918)              (36,780)                     

Nonoperating revenues (expenses):
State appropriations 11,091,333               -                            
Property taxes 3,010,400                 -                            
Interest earnings 224,048                    (854,324)                   
Interest on indebtedness (291,661)                   -                            

Net nonoperating revenues 14,034,120               (854,324)                   

Transfers to agency fund (17,400)                     -                            

Change in net assets 2,835,802                 (891,104)                   

Net assets:
Beginning 18,763,701                4,091,535                 
Ending 21,599,503  $           3,200,431  $             

See Notes to Basic Financial Statements.
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Southeastern Community College

Statement of Cash Flows
Year Ended June 30, 2009

Primary Component Unit -
Institution Foundation

Cash Flows from Operating Activities:
Tuition and fees 5,851,832  $          -$                       
Federal appropriations 10,579,568            -                         
Iowa Industrial New Jobs Training Program 1,255,378              -                         
Payments to employees for salaries and benefits (19,988,467)           -                         
Payments to suppliers for goods and services (14,141,016)           (64,621)                  
Cash received as contributions -                         216,940                 
Cash paid for scholarships (580,893)                (240,135)                
Auxiliary enterprise 2,531,949              -                         
Other receipts 4,675,684              58,147                   

Net cash (used in) operating activities (9,815,965)             (29,669)                  

Cash Flows from Noncapital Financing Activities:
State appropriations 11,091,333            -                         
Property taxes 3,010,400              -                         
Principal paid on certificates payable (735,000)                -                         
Proceeds from certificates payable 2,580,000              -                         
Transfers to agency funds (17,400)                  -                         
Miscellaneous Agency Fund receipts 604,757                 -                         
Miscellaneous Agency Fund disbursements (564,028)                -                         

Net cash provided by noncapital financing activities 15,970,062            -                         

Cash Flows from Capital and Related Financing Activities:
Acquisition of capital assets (1,878,165)             -                         
Principal paid on notes and bonds payable (713,598)                -                         
Interest paid on long-term debt (291,661)                -                         

Net cash (used in) capital and related financing
activities (2,883,424)             -                         

Cash Flows from Investing Activities:
Interest on investments 224,048                 124,002                 
Purchase of investments (4,506,072)             (468,791)                
Proceeds from the sale of investments -                         547,791                 

Net cash provided by (used in) investing activities (4,282,024)             203,002                 

Net increase (decrease) in cash (1,011,351)             173,333                 

Cash:
Beginning 3,627,107              144,477                 
Ending 2,615,756  $          317,810  $             

(Continued)
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Southeastern Community College

Statement of Cash Flows (Continued)
Year Ended June 30, 2009

Primary Component Unit -
Institution Foundation

Reconciliation of operating (loss) to net cash 
(used in) operating activities:
Operating (loss) (11,180,918)  $       (36,780)  $              
Adjustments to reconcile operating income (loss) to net cash 

provided by (used in) operating activities:
Depreciation 930,215                 -                         
Amortization (121,314)                -                         
Changes in assets and liabilities:

(Increase) in due from other governments (33,101)                  -                         
(Increase) decrease in other receivables 19,978                    3,924                     
Decrease in inventories 18,487                   -                         
Decrease in due from Iowa Industrial New Jobs Training Program 239,944                 -                         
Increase in accounts payable 83,156                    3,187                     
Increase in salaries and benefits payable 170,308                 -                         
Increase in other deferred revenue 77,960                   -                         
Increase in deposits 37,223                   -                         
Increase in compensated absences 23,329                   -                         
(Decrease) in early retirement payable (128,523)                -                         
Increase in other postemployment benefits 47,291                   -                         

Total adjustments 1,364,953              7,111                     
Net cash (used in) operating activities (9,815,965)  $         (29,669)  $              

See Notes to Basic Financial Statements.
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Note 1. Financial Reporting Entity and Significant Accounting Policies 
Financial reporting entity: 
 

Southeastern Community College (College) is a publicly supported post-secondary two-year institution established 
under the provisions of Chapter 260C of the Code of Iowa. 

 
In fulfilling the responsibilities assigned to it by law, Southeastern Community College offers a comprehensive 
educational program and support services to serve local and state needs. The College offers career education, 
adult education and college parallel courses as its curriculum. In addition, the College acts as an agency for the 
State of Iowa in connection with the Workforce Investment Act. Southeastern Community College maintains 
campuses in West Burlington, Mt. Pleasant, Fort Madison and Keokuk and has its administrative offices in West 
Burlington.   
 
Southeastern Community College is a political subdivision of the State of Iowa governed by a Board of Trustees, 
which is elected by the public and has the exclusive responsibility and accountability for the decisions it makes. 
The College has the statutory authority to adopt its own budget, to levy taxes and to issue bonded debt without the 
approval of another government. It has the right to sue and be sued, and has the right to buy, sell, lease or 
mortgage property in its own name.   
 
Accounting principles generally accepted in the United States of America require that the financial reporting entity 
include (1) the primary government, (2) organizations for which the primary government is financially accountable 
and (3) other organizations for which the nature and significance of their relationship with the primary government 
are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. In 
addition, the GASB issued Statement No. 39, which sets forth additional criteria to determine whether certain 
organizations for which the College is not financially accountable should be reported as component units based on 
the nature and significance of their relationship with the College. These criteria include 1) the economic resources 
being received or held by the separate organization being entirely or almost entirely for the direct benefit of the 
College, its component units or its constituents; 2) the College being entitled to, or having the ability to otherwise 
access, a majority of the economic resources received or held by the College and 3) the economic resources 
received or held by an individual organization that the College is entitled to, or has the ability to otherwise access, 
are significant to the College. 
 
The College is considered to be a primary government and has included Southeastern Community College 
Foundation as a component unit in their basic financial statements due to the nature of their relationship with the 
College.  
 
The Southeastern Community College Foundation is a non-profit corporation which is governed by a Board of 
Directors, the majority of which are appointed by the Board of Trustees of the College. The Foundation's purpose 
is to support the College through donations to provide scholarships to students, and for the enhancement and 
extension of facilities, equipment and services. The Foundation operates on a June 30 fiscal year-end. Financial 
statements can be obtained from Becky Rump at Southeastern Community College, 1500 West Agency Road, 
West Burlington, Iowa  52655. 
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Note 1. Financial Reporting Entity and Significant Accounting Policies (Continued) 
Significant accounting policies: 
 

Financial statement presentation:  The basic financial statements (i.e., the statements of net assets, revenues, 
expenses and changes in net assets and cash flows) report information on all of the activities of the College. For 
the most part, the effect of interfund activity has been removed from these statements. 
 
Measurement focus and basis of accounting:  For financial reporting purposes, the College is considered a 
special-purpose government engaged only in business-type activities as defined in GASB Statement No. 34. 
Accordingly, the basic financial statements of the College have been prepared using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Property tax is recognized as 
revenue in the year for which it is levied. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. 
 
Accounting standards:  The College is applying all applicable Governmental Accounting Standards Board (GASB) 
pronouncements as well as following all Financial Accounting Board Statements and Interpretations, Accounting 
Principles Board Opinion and Accounting Research Bulletins of the Committee on Accounting Procedures issued 
on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB 
Pronouncements. 
 
The College has elected not to follow FASB guidance issued subsequent to November 30, 1989. 
 
Due from other governments:  Due from other governments are receivables due from other government agencies. 
 
Investments:  Investments are stated at fair value, except for the investment in the Iowa Schools Joint Investment 
Trust which is valued at amortized cost, which approximates fair value. The Iowa Schools Joint Investment Trust is 
a common law trust established under Iowa law and is administered by an appointed investment management 
company. The fair value of the position in the trust is the same as the value of the shares. Securities traded on a 
national or international exchange are valued at the last reported sales price at current exchange rates. 
 
Inventories:  Inventories are stated at the lower of cost (first-in, first-out) or market and consist primarily of 
bookstore inventories held for resale.   
 
Iowa Industrial New Jobs Training Program (NJTP) receivable:  This receivable represents the total amount to be 
remitted to the College for training projects entered into between the College and employers under provisions of 
Chapter 260E of the Code of Iowa. The receivable amount is based on NJTP project expenditures incurred 
through June 30, 2009, plus interest incurred on NJTP certificates, less reimbursements received to date. 
 
Property taxes:  Property tax receivable is recognized on the levy or lien date, which is the date that the tax 
request is certified by the Board of Trustees to the appropriate County Auditor. The receivable represents taxes 
certified by the Board of Trustees to be collected in the next fiscal year for the purposes set out in the budget for 
the next fiscal year. By statute, the Board of Trustees is required to certify its budget to the County Auditor by 
March 15 of each year for the subsequent fiscal year. However, by statute, the tax asking and budget certification 
for the following fiscal year becomes effective on the first day of that year. Although the receivable has been 
recorded, the related revenue is deferred and will not be recognized as revenue until the year for which it was 
levied. 
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Note 1. Financial Reporting Entity and Significant Accounting Policies (Continued) 
Capital assets:  Capital assets, which include land, buildings, other structures and improvements and furniture and 
equipment are recorded at historical cost if purchased or constructed. Donated capital assets are recorded at 
estimated fair value at the date of donation. 
 
The costs of normal maintenance and repairs that do not add to the value of the assets or materially extend asset 
lives are not capitalized. No interest costs were capitalized since there were no qualifying assets. 
 
Capital assets are defined by the College as assets with initial, individual costs in excess of $5,000 and estimated 
useful life in excess of one year.   
 
Depreciation is computed using the straight-line method over the following estimated useful lives: 

The College does not capitalize or depreciate their library book collection. This collection is unencumbered, held 
for public education, protected, cared for and preserved and the proceeds from the sale of library books, if any, is 
not material to the College. 
 
Salaries and benefits payable:  Payroll and related expenses for teachers with annual contracts corresponding to 
the current school year, which are payable in July and August, have been accrued as liabilities. 
 
Compensated absences:  College employees accumulate a limited amount of earned but unused vacation hours 
for subsequent use or for payment upon termination, death or retirement. Amounts representing the cost of 
compensated absences are recorded as a liability. These liabilities have been computed based on rates of pay in 
effect at June 30, 2009.  
 
Deposits held in custody for others:  These deposits consist primarily of funds for student organizations and 260 F 
agreements. 
 
Accrued interest payable:  Interest on long-term bonded indebtedness is recorded as a liability when the interest is 
payable. 
 
Deferred revenue:  Deferred revenue represents the amount of assets that have been recognized, but the related 
revenue has not been recognized since the assets have not been spent for their intended purpose restriction. 
Deferred revenue relates primarily to property taxes and to the Iowa NJTP program as the receipt of administrative 
fees amortized over the ten-year life of each project.   
 

Years

Buildings 50
Other structures and improvements 25
Furniture and equipment 3 - 5
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Note 1. Financial Reporting Entity and Significant Accounting Policies (Continued) 
Net assets:  Net assets are classified according to restrictions or availability of assets for satisfaction of College 
obligations. Invested in capital assets, net of related debt represents the net value of capital assets less the debt 
incurred to acquire or construct the assets. Unspent bond proceeds are not included in this category until used for 
capital asset purposes. Restricted net assets represent the amounts segregated for specific purposes as allowed 
by the Code of Iowa, bond covenants, donors or outside agencies and amounts where there are limitations 
imposed on their use through enabling legislation. Restricted net assets include both expendable and 
nonexpendable funds. Expendable funds may be used by the College for their designated purpose. Unexpendable 
funds may not be used. All remaining net assets are unrestricted for legal purposes, but may be designated for 
specific purposes. The College first applies restricted resources when an expense is incurred for purposes for 
which both restricted and unrestricted net assets are available. 
 
Bond premiums, discounts and issuance costs:  Bond premiums and discounts, as well as issuance costs, are 
deferred and amortized over the life of the bonds using the effective interest method. 
 
Auxiliary enterprises revenues and expenses:  Auxiliary enterprises revenues and expenses primarily represent 
revenues generated and expenses associated with bookstore, cafeteria, printing and dormitories. 
 
Summer session:  The College operates summer sessions. Revenues and expenses for the summer sessions are 
recorded in the appropriate fiscal year. 
 
Tuition and fees:  Tuition and fees revenues are reported net of scholarship allowances, while stipends and other 
payments made directly to students are presented as scholarship expenses. 
 
Operating and nonoperating activities:  Operating activities, as reported in the statement of revenues, expenses 
and changes in net assets, are transactions that result from exchange transactions, such as payments received for 
providing services and payments made for services or goods received. Nonoperating activities include state 
appropriations, property taxes and interest earnings. 
 
Use of estimates:  The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Actual results could differ from those estimates. 
 
Scholarship allowances and student aid:  Financial aid to students is reported in the financial statements, as 
prescribed by the National Association of College and University Business Officers (NACUBO). Certain aid (loans, 
funds provided to students as awarded by third parties, and Federal Direct Lending) is accounted for as third-party 
payments (credited to the student’s account as if the student made the payment). All other aid is reflected in the 
financial statements as operating expenses or scholarship allowances which reduce revenue. The amount 
reported as operating expenses represents the portion of aid that was provided to the student in the form of cash. 
Scholarship allowances represent the portion of aid provided to the student in the form of reduced tuition.   
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Note 2. Cash and Investments 
As of June 30, 2009, the College’s cash and investments consist of the following: 

Interest rate risk:  Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value 
of an investment. Generally, the longer the maturity of an investment the greater the sensitivity of its fair value to 
changes in market interest rates. As a means of limiting its exposure to fair value losses arising from rising interest 
rates, the College's investment policy limits operating funds portfolio to maturities of less than 397 days. Funds that 
are not identified as operating funds may be invested in investments with maturities longer than 397 days; however, 
all investments shall have maturities that are consistent with the needs and use of the College. 

Credit risk:  Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of 
the investment. This is measured by the assignment of a rating by a nationally recognized statistical rating 
organization. The College is authorized by statute to invest public funds in obligations of the U.S. government, its 
agencies and instrumentalities; certificates of deposit or other evidences of deposit at federally insured depository 
institutions approved by the Board of Trustees; prime eligible bankers acceptances; certain high rated commercial 
paper; perfected repurchase agreements; certain registered open-end management investment companies; and 
certain joint investment trusts. However, the College’s investment policy additionally limits investments in commercial 
paper to obligations that mature within 270 days and that is rated within the two highest classifications, as 
established by at least one of the standard rating services, with no more than 5% at the time of purchase placed in 
the second highest classification. At the time of purchase not more than 10% of the investment portfolio can be in 
these investments and no more than 5% of the investment portfolio can be invested in the securities of a single 
issuer. 
 
As of June 30, 2009, the College’s investments were rated as follows: 

Maturity Dates (Months)
Investment Type Fair Value Less than 1 1 to 5 6 to 10 10 to 13

Iowa Schools Joint Investment Trust 4,762,946  $     4,762,946  $     -$                  -$                  -$                  

Moody
Investor

Investment Type Services

Iowa Schools Joint Investment Trust Aaa

Cash 2,615,756  $        
Certificates of deposit 7,500,000            
Investments 4,762,946            

14,878,702          
Restricted certificates of deposit 204,000               

15,082,702  $      



Southeastern Community College 
 
Notes to Basic Financial Statements 
 
 

23 

Note 2. Deposits and Investments (Continued) 
Concentration of credit risk:  The College’s general investment policy is to apply the prudent-person rule. Investments 
are made as a prudent person would be expected to act, with discretion and intelligence, to seek reasonable income, 
preserve capital and, in general, avoid speculative investments. The College’s investment policy seeks to provide 
safety of the principal, maintain the necessary liquidity to match expected liabilities and obtain a reasonable rate of 
return. The policy allows for investments of up to 100% in interest-bearing savings, money market and checking 
accounts, certificates of deposits, repurchase agreements, money market mutual funds, bonds, notes, certificates of 
indebtedness, treasury bills or other securities issued by the United States of America, its agencies and allowable 
instrumentalities; up to 10% in prime bankers’ acceptances; and up to 10% in commercial paper. The policy does not 
allow the College to invest in futures or options. The College did not have any investments in any one issuer that 
represents 5% or more of total College investments.  Money market funds and mutual funds are excluded from this 
consideration given the College doesn’t “hold” the underlying investments. 
 
Custodial credit risk:  Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits 
may not be returned to it. It is the College’s policy to require that time deposits in excess of FDIC insurable limits be 
secured by collateral or private insurance to protect public deposits in a single financial institution if it were to default.   
 
As of June 30, 2009, the carrying amount of the College's deposits, excluding $2,225 of petty cash, totaled 
$10,317,531 with a bank balance of $10,589,886. The College's deposits as of June 30, 2009 were entirely covered 
by federal depository insurance or by the State Sinking Fund, in accordance with Chapter 12C of the Code of Iowa. 
This Chapter provides for additional assessments against the depositories to ensure there will be no loss of public 
funds. 
 
The College invests in the Iowa Schools Joint Investment Trust, which is not subject to risk categorization. The 
balance as of June 30, 2009 was $4,762,946.  
 
As of June 30, 2009, the College’s Foundation cash balance and investments by category of risk were as follows: 

Investments of the component unit consist principally of U.S. government obligations, mutual funds, common stock 
and corporate bonds. Disclosures for interest rate risk, credit risk, concentration of credit risk and custodial credit risk 
for the Foundation are not available. 

Cash, insured by FDIC 317,810  $           
Cash, not covered through FDIC or collateralized -                       
Investments, debt securities, Category 3 1,730,692            
Investment, not categorized, beneficial interest in

perpetual trusts and investment in land 1,123,619            
Other noncategorized investments 3,110                   

3,175,231  $        
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Note 3. Capital Assets 
Capital assets activity for the year ended June 30, 2009 is as follows: 

 

Balance Balance
June 30, June 30,

2008 Additions Deletions 2009
Capital assets not being depreciated, 

land 851,980  $          6,561  $           -$                 858,541  $          

Capital assets being depreciated:
Buildings 23,176,705         1,407,473        -                   24,584,178         
Other structures and improvements 1,681,031           3,780               -                   1,684,811           
Furniture and equipment 3,374,529           460,351           123,223           3,711,657           

Total capital assets 
being depreciated 28,232,265         1,871,604        123,223           29,980,646         

Less accumulated depreciation for:
Buildings 7,419,011           465,880           -                   7,884,891           
Other structures and improvements 850,993              58,038             -                   909,031              
Furniture and equipment 2,611,439           406,297           123,223           2,894,513           

Total accumulated
depreciation 10,881,443         930,215           123,223           11,688,435         

Total capital assets
being depreciated, net 17,350,822         941,389           -                   18,292,211         

Total capital assets, net 18,202,802  $     947,950  $       -$                 19,150,752  $     
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Note 4. Long-Term Debt 
A summary of changes in long-term debt for the year ended June 30, 2009 is as follows: 

Compensated absences and early retirement are generally liquidated with unrestricted and restricted funds. 
(A) The College has certificates payable with a June 30, 2009 outstanding balance of $7,175,000, with interest 

rates ranging from 2.5% to 8.15% per annum. These certificates were issued to finance the development and 
training costs relative to implementing Chapter 260E of the Code of Iowa, Iowa Industrial New Jobs Training 
Program (NJTP). NJTP's purpose is to provide tax-aided training for employees of industries which are new 
to or are expanding their operations within the State of Iowa. Interest on the certificates is due semiannually, 
while the principal matures annually. The certificates are to be retired from the proceeds of withholding taxes, 
incremental property taxes and in the case of default, from standby property taxes collected.  
 
The annual debt service requirements on the certificates are as follows: 

Balance Balance Amounts
June 30, June 30, Due Within

2008 Additions Payments 2009 One Year

Certificates payable (A) 5,330,000  $     2,580,000  $     735,000  $        7,175,000  $     1,020,000  $     
General obligation school bonds,

Series 1995 (B) 3,040,000         -                    220,000            2,820,000         235,000             
Dormitory revenue bonds, 

Series 2000 (C) 1,494,637         -                    88,598              1,406,039         93,914               
School refunding bonds, 

Series 2003 (D) 820,000            -                    405,000            415,000            415,000             
Compensated absences 554,468            577,797            554,468            577,797            577,797             
Early retirement payable 817,865            113,248            241,771            689,342            689,342             

Total long-term debt 12,056,970  $   3,271,045  $     2,244,837  $     13,083,178  $   3,031,053  $     

Principal Interest Total
Year ending June 30:

2010 1,020,000  $        373,029  $           1,393,029  $        
2011 960,000               314,480               1,274,480            
2012 880,000               268,058               1,148,058            
2013 920,000               225,008               1,145,008            
2014 770,000               178,188               948,188               
2015 - 2018 2,625,000            331,605               2,956,605            

7,175,000  $        1,690,368  $        8,865,368  $        
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Note 4. Long-Term Debt (Continued) 
(B) General obligation bonds, Series 1995, rates ranging from 5.6% to 5.875%. Interest is due semiannually and 

principal is due in varying amounts through 2015. The bonds proceeds were used for the acquisition of 
equipment and various construction projects.    

(C) Dormitory revenue refunding bonds, Series 2000, at 6%. Interest is due semiannually and principal is due 
annually in varying amounts through 2020. The proceeds of the bonds were used for the construction of 
college apartments. 

(D) School refunding bonds, Series 2003, at 3.15%. Interest is due semiannually and principal is due in varying 
amounts through 2010.   

 
Collateral on the bonds payable is the underlying capital assets that the proceeds were used for. 
 
The debt service requirements on the bonds are as follows: 

As of June 30, 2009, $204,000 is on deposit in a debt service reserve account for the dormitory revenue bonds and 
included in other restricted purposes net asset on the statement of net assets. This amount meets the requirements 
of the bond resolution, which specifies that the College maintain certain minimum amounts in this account until the 
bonds are retired. 
 
Note 5. Teachers Insurance and Annuity Association - College Retirement   

Equities Fund 
The College contributes to the Teachers Insurance and Annuity Association - College Retirement Equities Fund 
(TIAA-CREF) retirement program which is a defined contribution plan. TIAA administers the retirement plan for the 
College. The defined contribution retirement plan provides individual annuities for each plan participant. As required 
by the Code of Iowa, all eligible College employees must participate in a retirement plan from the date they are 
employed. Contributions made by both employer and employee vest immediately. As specified by the contract with 
TIAA-CREF, and in accordance with the Code of Iowa, each employee is required to contribute 4.10% and the 
College is required to contribute 6.35%. The contribution paid by the College for the year ended June 30, 2009 
totaled $400,314 and the contribution paid by employees totaled $258,472.  
 

Principal Interest Total
Year ending June 30:

2010 743,914  $           261,949  $           1,005,863  $        
2011 354,548               229,731               584,279               
2012 835,521               209,095               1,044,616            
2013 886,853               160,423               1,047,276            
2014 943,564               108,181               1,051,745            
2015 - 2019 708,456               182,924               891,380               
2020 - 2021 168,183               10,091                 178,274               

4,641,039  $        1,162,394  $        5,803,433  $        
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Note 6. Iowa Public Employees Retirement System 
The College contributes to the Iowa Public Employees Retirement System (IPERS) which is a cost-sharing multiple-
employer defined benefit pension plan administered by the State of Iowa. IPERS provides retirement and death 
benefits which are established by state statute to plan members and beneficiaries. IPERS issues a publicly available 
financial report that includes financial statements and required supplementary information. The report may be 
obtained by writing to IPERS, P.O. Box 9117, Des Moines, Iowa 50306-9117. 
 
Plan members are required to contribute 4.10% of their annual covered salary and the College is required to 
contribute 6.35% of annual payroll. Contribution requirements are established by state statute. The College's 
contributions to IPERS for the years ended June 30, 2009, 2008 and 2007 were $492,496, $443,178 and $391,493, 
respectively, equal to the required contributions for each year. 
 
Note 7. Risk Management Program 
The College is a member of the Insurance Management Program for Area Community Colleges (IMPACC) as 
allowed by Chapter 504A of the Code of Iowa. IMPACC (Program) is a risk-sharing pool whose members include 
Iowa Community Colleges. IMPACC was incorporated in May 1988 for the purpose of managing and funding 
insurance for its members and to provide general liabilities, automobile liability, automobile physical damage, public 
official bonds, property and inland marine, errors and omissions and School Board legal liability, workers' 
compensation and employers liability, crime insurance, fiduciary bonds, and boiler and machinery insurance 
coverage for its member colleges. There have been no reductions in insurance coverage from prior years. 
 
The members’ annual contributions are to fund current operations and provide capital. Annual operating contributions 
are those amounts necessary to fund IMPACC's general and administrative expenses, claims, claim expenses and 
reinsurance expenses due and payable in the current year. The College's contributions to the risk-sharing pool are 
recognized as expenditures at the time of payment. The College's total contributions to IMPACC for the year ended 
June 30, 2009 were $445,466. 
 
The Program uses reinsurance to reduce its exposure to large losses. The Program has a self-insured retention of 
$200,000 per property/liability, $100,000 for error/omissions and $200,000 for workers' compensation. The policy 
limit per occurrence is $800,000 for property/liability, $900,000 for errors/omissions and $150,000 for workers’ 
compensation. Excess insurance for workers' compensation is for statutory limits. Excess for all other lines is 
$10,000,000 per occurrence. Property is insured with excess coverage over the self-insured retention of up to 
$50,000,000 for boiler and machinery, $1,000,000 for crime, $2,000,000 for crime related to IMPACC and up to 
$250,000,000 for other property. Stop gap loss protection is provided above the member's loss fund. 
 
In the event any claim or series of claims exceed the amount of aggregate excess insurance, then payment of such 
claims shall be the obligation of the respective individual member. The College does not report a liability for losses in 
excess of reinsurance unless it is deemed probable that such losses have occurred and the amount of such loss can 
be reasonably estimated. Accordingly, as of June 30, 2009, no liability has been recorded by the College. Settled 
claims have not exceeded the risk pool or reinsurance coverage in any of the past three fiscal years. 
 



Southeastern Community College 
 
Notes to Basic Financial Statements 
 
 

28 

Note 7. Risk Management Program (Continued) 
Members agree to continue membership for a period of not less than three full years. After such period, a member 
who has given sufficient notice, in compliance with the bylaws, may withdraw. Upon withdrawal, payments for all 
claims and claims expenses for the years of membership continue until all claims for those years are settled. 
 
The College also carries commercial insurance purchased from other insurers for coverage associated with the 
Workforce Investment Act and for employee health claims. Settled claims have not exceeded the insurance coverage 
in any of the past three fiscal years. 
 
Note 8. New Jobs Training Program 
The College administers the Iowa Industrial New Jobs Training Program (NJTP) in Area XVI in accordance with 
Chapter 260E of the Code of Iowa. NJTP’s purpose is to provide tax-aided training or retraining for employees of 
industries that are new to or are expanding their operations within the State of Iowa. Certificates are sold by the 
College to fund approved projects and are to be retired by proceeds from anticipated jobs credits from withholding 
taxes, incremental property taxes, budgeted reserves and in the case of default, from standby property taxes. Since 
inception, the College has administered 80 projects with 25 currently receiving project funding. Of the remaining 55 
projects, 7 have been completed with only the repayment of the certificates left and 48 have been completed and the 
certificates have been repaid (none of the 48 certificates were repaid during the year). 
 
Note 9. Early Retirement 
The College had an Early Retirement Incentive Plan (ERIP) which expired on February 1, 2009. 
 
To have been eligible for ERIP, an employee must be 58 years of age with 15 or more years of consecutive service 
with the College. Retirement was to begin at the earlier of the end of the employee's contract or when a suitable 
replacement is found, if so requested. Participation must have been approved by the administrative office. 
 
An employee approved for participation in the program would have received the following incentives: 

1. Early Retirement Incentive lump-sum cash severance amount of 50% of the final contract salary up to 
$20,000. 

2. The employee’s single $250 deductible health insurance premium at the time of retirement shall be paid on 
a monthly basis until the retired employee becomes Medicare eligible or until their death. 

The employee could elect, with the approval of the College, one of two options as to when the cash benefits will be 
received. The lump-sum payment liability is $74,694. 
 
The current year cost to the College was $241,771, including one participant in the health insurance plan. The liability 
for the participation in the health plan is $614,648 and will be paid over the next 9 years. The liability was calculated 
using the College’s share of health premiums to estimate costs and was discounted at 0.17%. 
 
An early retirement plan has been approved for fiscal years 2010 and 2011. 
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Note 10. Related Organization and Related Party Transactions 
The College, with the Des Moines County Fair Association and Des Moines County, has voluntarily created a 
Chapter 28E agreement whose purpose is to construct, maintain and operate a facility on a 10-acre tract of land 
within the boundaries of the West Burlington campus. The College's contribution to the agreement represents 
$1,506,000 of facilities which the College shares with the parties to the agreement. The College has full use of the 
facilities except during the county fair. The assets consist primarily of the constructed facilities. The joint venture 
provides its own current operating support. 
 
The Southeastern Community College Foundation paid the College $224,710 during the year ended June 30, 2009, 
for supplies, maintenance expense, support and scholarship tuition reimbursements. The Foundation owes accounts 
payable of $8,594 to the College as of June 30, 2009. The Foundation received $22,192 in contributions from 
Southeastern Community College employee payroll withholdings and $25,777 in refunds from unused scholarships. 
 
Three of the Foundation’s directors are officers with local banks. The Foundation has balances with the banks as 
follows: 

The Foundation paid $6,901 in fees and expenses related to the trust agency accounts. 
 
Note 11. Postretirement Medical Benefit Plan 
Plan description:  The College sponsors a single-employer other post-employment benefit plan that provides medical 
benefits to all active (185) and retired employees (27) and their eligible dependents (6).  All full-time or regular part-
time administrator, faculty, professional service or support staff employees are eligible to participate in the plan.  The 
employee must have terminated service with the College through voluntary early retirement after the age of 58 and 
have worked for the College for the most recent 15 consecutive years of service.    
 
Medical benefit:  The medical benefit is a self-funded medical plan administered by Wellmark Bluecross/Blueshield.  
Retirees under age 65 pay the same premium for the medical benefit as active employees which results in an implicit 
subsidy and OPEB liability.     
 
Funding policy:  The College establishes and amends contribution requirements. The College pays the single retiree 
premium until age 65; eligible spouses are required to contribute 100% of the premium.  In 2004 there was a special 
early retirement incentive in which full family coverage was paid by the College until age 65.   
 
The current funding policy of the College is to fund benefits on a pay-as-you-go basis.  This arrangement does not 
qualify as other post employment benefits (OPEB) plan assets under Governmental Accounting Standards Board 
(GASB) Statement No. 45 for current GASB reporting. 
  

Checking accounts 257,389  $           
Trust agency accounts, fair market value  1,738,734            
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Note 11. Postretirement Medical Benefit Plan (Continued) 
Annual OPEB cost and net OPEB obligation:  The District’s annual OPEB cost (expense) is calculated based on the 
annual required contribution (ARC) of the employer, an amount actuarially determined in accordance to the 
parameters of GASB Statement No. 45.  The ARC represents a level of funding that, if paid on an ongoing basis, is 
projected to cover the normal cost each year and amortize any unfunded actuarial liabilities over a period not to 
exceed thirty years.  The following table shows the components of the District’s annual OPEB cost for the year, the 
amount actuarially contributed to the plan, and changes in the District’s annual OPEB obligation: 

Annual required contribution 312,101  $           
Contributions and payments made 264,810               
Increase in net OPEB obligation 47,291                 

Net OPEB obligation - July 1, 2008 -                       
Net OPEB obligation - June 30, 2009 47,291  $             

 
The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 
obligation for fiscal year 2009 follows.  This is the transition year of GASB Statement No. 45.  

Annual Annual OPEB Net OPEB
Fiscal Year Ended OPEB Cost Cost Contributed Obligation

June 30, 2009 312,101  $           84.85%     47,291  $             
 

Funded status and funding progress:  As of June 30, 2009, the plan was 0 percent funded.  The College’s actuarial 
accrued liability for benefits was $3,038,672 and the actuarial value of assets is none resulting in an unfunded 
actuarial accrued liability (UAAL) of $(3,038,672).  
 
Actuarial estimates of an ongoing plan involve estimates of the value of reported amounts and assumptions about the 
probability of occurrence of events far into the future.  Examples include assumptions about the future employment, 
mortality, and the healthcare cost trend.  Amounts determined regarding the funded status of the plan and the annual 
required contributions of the employer are subject to continual revision as actual results are compared with past 
expectations and new estimates are made about the future.  The schedule of funding progress, presented as 
required supplementary information following the notes to the financial statements, presents multiyear information 
about whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial 
accrued liabilities for benefits. 
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Note 11. Postretirement Medical Benefit Plan (Continued) 
Actuarial methods and assumptions:  Projections of benefits for financial reporting purposes are based on the 
substantive plan (the plan as understood by the employer and the plan members) and included the types of benefits 
provided at the time of each valuation and the historical pattern of sharing of benefit costs between the employer and 
plan members to that point.   The actuarial methods and assumptions used include techniques that are designed to 
reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent 
with the long-term perspective of the calculations. 
 
In the July 1, 2008 actuarial valuation, the project unit credit and the entry age normal cost methods were used.  The 
actuarial assumptions included a 3 percent discount rate, an annual health care cost trend rate of 9 percent reduced 
by decrements of 1 percent annually to an ultimate rate of 5 percent.  The UAAL is being amortized as a level dollar 
amount.  The amortization of UAAL is done over a period of 30 years. 
 
Note 12. New and Pending Pronouncements 
The Governmental Accounting Standards Board (GASB) has issued several Statements that became effective and 
were implemented by the College in the current year.  

 
GASB Statement No. 45, Accounting and Financial Reporting by Employers for Postretirement Benefits Other 
Than Pensions, issued June 2004. This Statement establishes standards for the measurement, recognition and 
display of other postemployment benefits expenses and related liabilities or assets, note disclosures and, of 
applicable required supplementary information in the financial reports. (See Note 11.) 
 
GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations. This 
Statement addresses accounting and financial reporting standards for pollution (including contamination) 
remediation obligations, which are obligations to address the current or potential detrimental effects of existing 
pollution by participating in pollution remediation activities, such as site assessments and cleanups. This standard 
requires the College to estimate the components of expected pollution remediation outlays and determine whether 
the outlays for those components should be accrued as a liability or, if appropriate, capitalized when goods and 
services are acquired.  The College’s financial statements were not affected by the adoption of GASB Statement 
No. 49. 
 
GASB Statement No. 52, Land and Other Real Estate Held as Investments by Endowments. This Statement 
established consistent standards for the reporting of land and other real estate held as investments. Endowments 
were previously required to report their land and other real estate held for investment purposes at historical cost. 
However, such investments are reported at fair value by similar entities, such as pension plans. The Statement 
requires endowments to report land and other real estate investments at fair value.   The College’s financial 
statements were not affected by the adoption of GASB Statement No. 52. 
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Note 12. New and Pending Pronouncements (Continued) 
The Governmental Accounting Standards Board (GASB) has issued several Statements not yet implemented by the 
College. The Statements which might impact the College are as follows: 

 
GASB Statement No. 51, Accounting and Financial Reporting for Intangible Assets, issued July 2007, will be 
effective for the College beginning with its year ending June 30, 2010. This Statement provides guidance 
regarding how to identify, account for, and report intangible assets. The new standard characterizes an intangible 
asset as an asset that lacks physical substance, is nonfinancial in nature, and has an initial useful life extending 
beyond a single reporting period. Examples of intangible assets include easements, computer software, water 
rights, timber rights, patents, and trademarks. This standard provides that intangible assets be classified as capital 
assets (except for those explicitly excluded from the scope of the new standard, such as capital leases). Relevant 
authoritative guidance for capital assets should be applied to these intangible assets. 
 
GASB Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, issued June 2008, will be 
effective for the College beginning with its year ending June 30, 2010. This Statement will improve how state and 
local governments report information about derivative instruments in their financial statements. The Statement 
specifically requires governments to measure most derivative instruments at fair value in their financial statements 
that are prepared using the economic resources measurement focus and the accrual basis of accounting. The 
guidance in this Statement also addresses hedge accounting requirements. 
 

The College’s management has not yet determined the effect these statements will have on the College’s financial 
statements. 
 
Note 13. Subsequent Event 
On November 12, 2009, the College issued $2,670,000 in school refunding bonds. The money will be held in escrow 
until July 1, 2010 at which point the remainder of the 1995 bonds will be paid off. 
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Actuarial 
Actuarial Actuarial Value Accrued Unfunded Funded

Valuation Date of Assets Liability AAL Ratio

July 1, 2008 -$                    3,038,672  $    (3,038,672)  $   - %                   

Note:  Fiscal year 2009 is the transition year for GASB Statement No. 45. 
 
The information presented in the required supplementary information schedule was determined as part of the 
actuarial valuation as of July 1, 2008.  Additional information follows: 
 

a. The cost method used to determine the ARC is the projected unit credit actuarial cost method. 
b. There are no plan assets. 
c. Economic assumptions are as follows:  healthcare cost trend rates of 9% with an ultimate rate of 5%; 

discount rate of 3%. 
d. The amortization method is level dollar over a period of 30 years. 
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Variance
Between Actual

Original and Amended
Funds/Levy Budget Actual Budget

Total unrestricted current fund expenditures 21,155,867  $         
Total restricted current fund expenditures 18,926,623             
Less:

Auxiliary enterprise expenditures 2,900,968               
Workforce Investment Act expenditures 4,130,800               
Temporary Assistance for Needy Families 426,524                  
Scholarships and grants 5,385,114               

Current funds 30,728,589  $         27,239,084             3,489,505  $           

Plant, bonds and interest 3,246,159               2,664,212               581,947                  
Total 33,974,748  $         29,903,296  $         4,071,452  $           

See Note to Required Supplementary Information.
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The Board of Trustees annually prepares a budget designating the proposed expenditures for operation of the 
College on a basis consistent with accounting principles generally accepted in the United States of America. 
Following required public notice and hearing, and in accordance with Chapter 260C of the Code of Iowa, the Board of 
Trustees certifies the approved budget to the appropriate county auditors and then submits the budget to the State 
Board of Education for approval. The budget may be amended during the year utilizing similar statutory prescribed 
procedures. Formal and legal budgetary control is based on total operating expenditures. 
 
Budgets are not required to be adopted for the Auxiliary Enterprises subgroup, Workforce Investment Act accounts, 
Temporary Assistance for Needy Families, scholarships and grants account, Loan Funds and Agency Funds. 
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Southeastern Community College

Balance Sheet
June 30, 2009

Current Funds
Assets Unrestricted Restricted
Current Assets:

Cash and investments 9,888,467  $          4,990,235  $          
Restricted certificates of deposit -                         -                         
Receivables:

Accounts 320,384                 63,379                   
Due from other governments 2,550,641              -                         
Property taxes, succeeding year 604,315                 1,030,023              

Due from other funds -                         3,678,752              
Inventories 407,382                 -                         

Total current assets 13,771,189            9,762,389              

Noncurrent Assets:
Receivables, Iowa Industrial New Jobs

Training Program -                         2,728,958              
Bond discount and issuance costs -                         105,963                 
Capital assets:

Land -                         -                         
Buildings -                         -                         
Other structures and improvements -                         -                         
Furniture and equipment -                         -                         
Accumulated depreciation -                         -                         

Total noncurrent assets -                         2,834,921              
Total assets 13,771,189  $        12,597,310  $        

See Note to Supplementary Information.
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Agency
Plant Funds Funds Adjustments Total

-$                       -$                       -$                       14,878,702  $        
204,000                 -                         -                         204,000                 

-                         -                         -                         383,763                 
-                         -                         -                         2,550,641              

1,390,355              -                         -                         3,024,693              
1,951,364              368,024                 (5,998,140)             -                         

-                         -                         -                         407,382                 
3,545,719              368,024                 (5,998,140)             21,449,181            

-                         -                         -                         2,728,958              
28,699                   -                         -                         134,662                 

858,541                 -                         -                         858,541                 
24,584,178            -                         -                         24,584,178            

1,684,811              -                         -                         1,684,811              
3,711,657              -                         -                         3,711,657              

-                         -                         (11,688,435)           (11,688,435)           
30,867,886            -                         (11,688,435)           22,014,372            
34,413,605  $        368,024  $             (17,686,575)  $       43,463,553  $        
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Southeastern Community College

Balance Sheet
June 30, 2009

Current Funds
Liabilities and Fund Balances Unrestricted Restricted
Current Liabilities:

Accounts payable 2,032,438  $          -$                       
Salaries and benefits payable 1,195,340              -                         
Due to other funds 5,998,140              -                         
Deferred revenue:

Succeeding year property tax 604,315                 1,030,024              
Other 628,504                 1,141,026              

Early retirement payable -                         689,342                 
Compensated absences 395,915                 93,190                   
Deposits held in custody for others 16,000                   416,248                 
Certificates payable -                         1,020,000              
Bonds payable -                         -                         

Total current liabilities 10,870,652            4,389,830              

Noncurrent Liabilities:
Other postemployment benefits -                         -                         
Certificates payable -                         6,155,000              
Bonds payable -                         -                         

Total noncurrent liabilities -                         6,155,000              

Total liabilities 10,870,652            10,544,830            

Fund Balances:
Invested in capital assets, net of related debt -                         -                         
Restricted for:

Nonexpendable cash reserve -                         231,408                 
Expendable other restricted purposes -                         1,821,072              

Unrestricted 2,900,537              -                         
Total fund balances 2,900,537              2,052,480              
Total fund balances and liabilities 13,771,189  $        12,597,310  $        

See Note to Supplementary Information.
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Agency
Plant Funds Funds Adjustments Total

-$                       -$                       -$                       2,032,438  $          
-                         -                         -                         1,195,340              
-                         -                         (5,998,140)             -                         

1,390,354              -                         -                         3,024,693              
-                         -                         -                         1,769,530              
-                         -                         -                         689,342                 
-                         88,692                   -                         577,797                 
-                         279,332                 -                         711,580                 
-                         -                         -                         1,020,000              

743,914                 -                         -                         743,914                 
2,134,268              368,024                 (5,998,140)             11,764,634            

-                         -                         47,291                   47,291                   
-                         -                         -                         6,155,000              

3,897,125              -                         -                         3,897,125              
3,897,125              -                         47,291                   10,099,416            

6,031,393              368,024                 (5,950,849)             21,864,050            

26,198,148            -                         (11,688,435)           14,509,713            

-                         -                         -                         231,408                 
204,000                 -                         -                         2,025,072              

 1,980,064              -                         (47,291)                  4,833,310              
28,382,212            -                         (11,735,726)           21,599,503            
34,413,605  $        368,024  $             (17,686,575)  $       43,463,553  $        
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Southeastern Community College

Schedule of Revenues, Expenditures and Changes in Fund Balances
Year Ended June 30, 2009

Current Funds
Unrestricted Restricted

Revenues:
General:

Tuition and fees 9,222,052  $                  856,531  $                     
Property taxes 613,840                         952,188                         
State appropriations 8,141,466                      1,459,964                      
Federal appropriations -                                10,612,669                    
Gifts, grants and special events -                                452,325                         
Sales and services 209,733                         306,709                         
Interest 184,139                         -                                
Iowa Industrial New Jobs Training Program -                                1,015,434                      
Miscellaneous 182,752                         3,366,806                      
Increase in plant investment due to retirement of debt -                                -                                
Increase in plant investment due to plant expenditures -                                -                                

18,553,982                    19,022,626                    
Auxiliary enterprises:

Sales and services 3,079,365                      -                                
Federal appropriations 6,528                             -                                
Miscellaneous 211,581                         -                                

3,297,474                      -                                
Total revenues 21,851,456                    19,022,626                    

Expenditures:
Education and support:

Liberal arts and sciences 4,101,710                      830,988                         
Vocational technical 4,166,528                      780,854                         
Adult education 1,086,790                      921,888                         
Cooperative services 803,622                         4,510,858                      
Administration 1,505,769                      90,936                           
Student services 1,888,240                      946,182                         
Learning resources 443,177                         -                                
Physical plant 1,805,253                      328,724                         
General institution 2,453,810                      1,000,279                      

Total education and support 18,254,899                    9,410,709                      
Auxiliary enterprises 2,900,968                      -                                
Scholarships and grants -                                5,385,114                      
Workforce Investment Act and Related -                                4,130,800                      
Plant asset acquisitions -                                -                                
Retirement of indebtedness -                                -                                
Interest on indebtedness -                                -                                
Depreciation -                                -                                
Disposal of plant assets -                                -                                

Total expenditures 21,155,867                    18,926,623                    

Excess (deficiency) of revenues over expenditures 695,589                         96,003                           
Non-mandatory transfers among funds (418,560)                       159,797                         

Net increase (decrease) in fund balances (deficit) 277,029                         255,800                         
Fund balances (deficit), beginning of year 2,623,508                      1,796,680                      
Fund balances (deficit), end of year 2,900,537  $                  2,052,480  $                  

See Note to Supplementary Information.
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Plant Funds
Retirement of Investment

Loan Funds Unexpended Indebtedness In Plant Adjustment Total

-$                              -$                              -$                              -$                              (4,304,711)  $                5,773,872   $                 
-                                578,141                         866,231                         -                                -                                3,010,400                      
-                                1,489,903                      -                                -                                -                                11,091,333                    
-                                -                                -                                -                                -                                10,612,669                    
-                                -                                -                                -                                -                                452,325                         
-                                104,462                         -                                -                                -                                620,904                         
-                                6,063                             33,846                           -                                -                                224,048                         
-                                -                                -                                -                                -                                1,015,434                      
-                                32,919                           -                                -                                -                                3,582,477                      
-                                -                                -                                713,598                         (713,598)                       -                                
-                                -                                -                                1,878,165                      (1,878,165)                    -                                
-                                2,211,488                      900,077                         2,591,763                      (6,896,474)                    36,383,462                    

-                                -                                -                                -                                (765,525)                       2,313,840                      
-                                -                                -                                -                                -                                6,528                             
-                                -                                -                                -                                -                                211,581                         
-                                -                                -                                -                                (765,525)                       2,531,949                      
-                                2,211,488                      900,077                         2,591,763                      (7,661,999)                    38,915,411                    

-                                -                                -                                -                                (27,829)                         4,904,869                      
-                                -                                -                                -                                (218,522)                       4,728,860                      
-                                -                                -                                -                                (44,577)                         1,964,101                      
-                                -                                -                                -                                (9,531)                           5,304,949                      
-                                -                                -                                -                                (17,924)                         1,578,781                      
-                                -                                -                                -                                (63,706)                         2,770,716                      
-                                -                                -                                -                                (277)                              442,900                         
-                                157,066                         14,098                           -                                (22,168)                         2,282,973                      
-                                -                                -                                -                                (204,566)                       3,249,523                      
-                                157,066                         14,098                           -                                (609,100)                       27,227,672                    
-                                -                                -                                -                                -                                2,900,968                      
-                                -                                -                                -                                (4,804,221)                    580,893                         
-                                -                                -                                -                                -                                4,130,800                      
-                                1,487,789                      -                                -                                (1,487,789)                    -                                
-                                -                                713,598                         -                                (713,598)                       -                                
-                                -                                291,661                         -                                -                                291,661                         
-                                -                                -                                -                                930,215                         930,215                         
-                                -                                -                                123,223                         (123,223)                       -                                
-                                1,644,855                      1,019,357                      123,223                         (6,807,716)                    36,062,209                    

-                                566,633                         (119,280)                       2,468,540                      (854,283)                       2,853,202                      
-                                61,363                           180,000                         -                                -                                (17,400)                         
-                                627,996                         60,720                           2,468,540                      (854,283)                       2,835,802                      
-                                3,963,335                      (2,451,528)                    23,713,149                    (10,881,443)                  18,763,701                    
-$                              4,591,331  $                  (2,390,808)  $                26,181,689  $                (11,735,726)  $              21,599,503  $                
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Southeastern Community College

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Unrestricted Current Funds - Education and Support

Year Ended June 30, 2009

Education
Liberal Arts Vocational Adult Cooperative
and Science Technical Education Services

Revenues:
Tuition and fees 5,212,165  $          2,210,711  $          1,057,693  $          738,933  $             
Property taxes -                         -                         -                         -                         
State appropriations 4,062,733              2,947,473              968,857                 -                         
Sales and services -                         -                         39,717                   -                         
Interest -                         -                         -                         -                         
Miscellaneous 2,904                     84,528                   23,331                   5,754                     

9,277,802              5,242,712              2,089,598              744,687                 

Allocation of support services
revenue 635,848                 351,690                 211,645                 -                         

Total revenues 9,913,650              5,594,402              2,301,243              744,687                 

Expenditures:
Salaries and benefits 4,012,143              3,624,205              708,788                 424,577                 
Services 50,245                   246,564                 247,765                 336,451                 
Materials and supplies 32,054                   196,952                 106,551                 30,131                   
Travel 7,268                     19,815                   23,686                   11,151                   
Expended for plant assets -                         78,992                   -                         -                         
Scholarships -                         -                         -                         -                         
Miscellaneous -                         -                         -                         1,312                     

4,101,710              4,166,528              1,086,790              803,622                 

Allocation of support
services expenditures 4,292,910              2,374,424              1,428,915              -                         

Total expenditures 8,394,620              6,540,952              2,515,705              803,622                 

Excess (deficiency) of
revenues over
expenditures 1,519,030              (946,550)                (214,462)                (58,935)                  

Non-mandatory transfers -                         -                         13,770                   -                         
Net increase (decrease)
in fund balances (deficit) 1,519,030  $          (946,550)  $            (200,692)  $            (58,935)  $              

Fund balance, beginning of year
Fund balance, end of year

See Note to Supplementary Information.
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Support
Admini- Student Learning Physical General
stration Services Resources Plant Institution Total

2,550  $                 -$                       -$                       -$                       -$                       9,222,052  $          
613,840                 -                         -                         -                         -                         613,840                 

67,201                   -                         95,202                   -                         -                         8,141,466              
44,795                   6,403                     2,395                     25,340                   91,083                   209,733                 

184,139                 -                         -                         -                         -                         184,139                 
11,676                   -                         161                        4,611                     49,787                   182,752                 

924,201                 6,403                     97,758                   29,951                   140,870                 18,553,982            

(924,201)                (6,403)                    (97,758)                  (29,951)                  (140,870)                -                         
-                         -                         -                         -                         -                         18,553,982            

1,247,818              1,468,017              347,981                 932,503                 1,413,382              14,179,414            
184,078                 58,384                   1,070                     687,013                 665,963                 2,477,533              

24,027                   34,953                   93,459                   179,815                 235,105                 933,047                 
47,587                   27,421                   667                        506                        16,448                   154,549                 

-                         -                         -                         5,416                     36,594                   121,002                 
-                         296,316                 -                         -                         -                         296,316                 

2,259                     3,149                     -                         -                         86,318                   93,038                   
1,505,769              1,888,240              443,177                 1,805,253              2,453,810              18,254,899            

(1,505,769)             (1,888,240)             (443,177)                (1,805,253)             (2,453,810)             -                         
-                         -                         -                         -                         -                         18,254,899            

-                         -                         -                         -                         -                         299,083                 

-                         (2,030)                    -                         -                         (197,046)                (185,306)                

-$                       (2,030)  $                -$                       -$                       (197,046)  $            113,777                 

1,638,588              
1,752,365  $          
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Southeastern Community College

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Unrestricted Current Funds - Auxiliary Enterprises

Year Ended June 30, 2009

Food
Bookstore Services

Revenues:
Sales and services 2,152,559  $          250,385  $             
Federal appropriations 3,746                     2,782                     
Miscellaneous -                         2,690                     

Total revenues 2,156,305              255,857                 

Expenditures:
Salaries and benefits 169,196                 9,645                     
Services 10,615                   189,000                 
Materials and supplies 6,073                     16,785                   
Cost of goods sold 1,749,280              14,460                   
Travel 5,136                     -                         
Expended for plant assets -                         -                         
Miscellaneous 4,431                     -                         

Total expenditures 1,944,731              229,890                 

Excess (deficiency) of revenues
over expenditures 211,574                 25,967                   

Non-mandatory transfers (100,000)                -                         

Net increase (decrease) in fund balances 111,574                 25,967                   

Fund balance:
Beginning 410,937                 164,312                 
Ending 522,511  $             190,279  $             

See Note to Supplementary Information.
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Shop Printing
Sales Services Dormitories Athletics Other Total

31,004  $               190,797  $             233,463  $             103,443  $             117,714  $             3,079,365  $          
-                         -                         -                         -                         -                         6,528                     
-                         -                         7,065                     201,826                 -                         211,581                 

31,004                   190,797                 240,528                 305,269                 117,714                 3,297,474              

-                         115,853                 11,400                   16,848                   -                         322,942                 
-                         13,500                   76,461                   55,058                   26,260                   370,894                 

4,247                     4,812                     26,098                   108,286                 27,652                   193,953                 
24,257                   34,571                   -                         -                         -                         1,822,568              

-                         35                          -                         127,965                 -                         133,136                 
-                         -                         -                         -                         51,819                   51,819                   
-                         -                         1,225                     -                         -                         5,656                     

28,504                   168,771                 115,184                 308,157                 105,731                 2,900,968              

2,500                     22,026                   125,344                 (2,888)                    11,983                   396,506                 

-                         -                         (100,138)                2,888                     (36,004)                  (233,254)                

2,500                     22,026                   25,206                   -                         (24,021)                  163,252                 

54,577                   70,761                   59,344                   -                         224,989                 984,920                 
57,077  $               92,787  $               84,550  $               -$                       200,968  $             1,148,172  $          
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Southeastern Community College

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Restricted Current Funds

Year Ended June 30, 2009

Scholarships Equipment Early
and Grants Replacement Retirement Insurance

Revenues:
Tuition and fees -$                        -$                        -$                        -$                        
Property taxes -                          90,935                    339,824                  521,429                  
State appropriations 244,899                  -                          -                          -                          
Federal appropriations 4,700,915               -                          -                          -                          
Gifts, grants and special events 439,300                  -                          -                          -                          
Sales and services -                          -                          -                          -                          
Interest -                          -                          -                          -                          
Iowa Industrial New Jobs Training Program -                          -                          -                          -                          
Miscellaneous -                          -                          -                          -                          

Total revenues 5,385,114               90,935                    339,824                  521,429                  

Expenditures:
Salaries and benefits -                          -                          113,248                  41,910                    
Services -                          -                          -                          448,641                  
Materials and supplies -                          79,975                    -                          -                          
Travel -                          -                          -                          -                          
Expended for plant assets -                          10,960                    -                          -                          
Interest on indebtedness -                          -                          -                          -                          
Federal Pell Grant Program 4,566,377               -                          -                          -                          
Federal Supplemental Educational Opportunity

Grant (FSEOG) 83,655                    -                          -                          -                          
Other miscellaneous scholarships 735,082                  -                          -                          -                          
Other -                          -                          -                          -                          

Total expenditures 5,385,114               90,935                    113,248                  490,551                  

Excess (deficiency) of revenues
over expenditures -                          -                          226,576                  30,878                    

Non-mandatory transfers -                          -                          (103,419)                 -                          
Net increase (decrease) in fund
balances (deficit) -                          -                          123,157                  30,878                    

Fund balance (deficit):
Beginning -                          -                          (538,573)                 (48,761)                   
Ending -$                        -$                        (415,416)  $             (17,883)  $               

See Note to Supplementary Information.
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Iowa
Temporary  Industrial

Unemploy- Workforce Assistance New Jobs
ment Investment for Needy Training Cash

Compensation Act and Related Families Program Other Reserve Total

-$                            -$                        -$                        -$                        856,531  $              -$                        856,531  $              
-                              -                          -                          -                          -                          -                          952,188                  
-                              53,934                    -                          -                          1,161,131               -                          1,459,964               
-                              4,067,333               426,524                  -                          1,417,897               -                          10,612,669             
-                              -                          -                          -                          13,025                    -                          452,325                  
-                              9,498                      -                          -                          297,211                  -                          306,709                  
-                              -                          -                          -                          -                          -                          -                          
-                              -                          -                          1,015,434               -                          -                          1,015,434               
-                              35                           -                          -                          3,366,771               -                          3,366,806               
-                              4,130,800               426,524                  1,015,434               7,112,566               -                          19,022,626             

3,101                          2,478,412               329,754                  -                          2,632,091               -                          5,598,516               
-                              1,155,723               37,424                    714,784                  3,969,233               -                          6,325,805               
-                              183,505                  15,953                    -                          247,300                  -                          526,733                  
-                              185,243                  6,509                      -                          141,305                  -                          333,057                  
-                              -                          -                          -                          199,980                  -                          210,940                  
-                              -                          -                          300,650                  -                          -                          300,650                  
-                              -                          -                          -                          -                          -                          4,566,377               

-                              -                          -                          -                          -                          -                          83,655                    
-                              -                          -                          -                          29,019                    -                          764,101                  
-                              127,917                  36,884                    -                          51,988                    -                          216,789                  

3,101                          4,130,800               426,524                  1,015,434               7,270,916               -                          18,926,623             

(3,101)                         -                          -                          -                          (158,350)                 -                          96,003                    
-                              -                          -                          -                          263,216                  -                          159,797                  

(3,101)                         -                          -                          -                          104,866                  -                          255,800                  

66,960                        -                          -                          -                          2,085,646               231,408                  1,796,680               
63,859  $                    -$                        -$                        -$                        2,190,512  $           231,408  $              2,052,480  $           
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Southeastern Community College

Schedule of Changes in Deposits Held in Custody for Others -
Agency Funds
Year Ended June 30, 2009

Student
Retraining Organizations

260F and Other Total

Balance, beginning of year 135,952  $             102,651  $             238,603  $             
Receipts and other additions:

Fees -                          65,129                    65,129                   
State support  231,499                 -                          231,499                 
Federal support -                         -                         -                         
Sales and services -                          25,856                    25,856                   
Transfers -                          17,251                    17,251                   
Other -                          265,022                  265,022                 

 231,499                  373,258                  604,757                 

Disbursements and other deductions:
Salaries and benefits -                          123,091                  123,091                 
Services  211,291                  54,036                    265,327                 
Materials and supplies -                          89,170                    89,170                   
Travel -                          60,587                    60,587                   
Other -                          25,853                    25,853                   

 211,291                  352,737                  564,028                 
Balance, end of year 156,160  $             123,172  $             279,332  $             

See Note to Supplementary Information.
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Statements presented in the supplementary information are reported using the current financial resources 
measurement focus and the accrual basis of accounting, except for depreciation. The schedule of revenues, 
expenditures and changes in fund balances is the statement of financial activities related to the current reporting 
period. It does not purport to present the results of operations or net income or loss for the period as would a 
statement of income or a statement of revenues and expenses. In order to ensure observance of limitations and 
restrictions placed on the use of the resources available to the College, the accounts of the College are maintained in 
accordance with the principles of "fund accounting". This is the procedure by which resources for various purposes 
are classified for accounting and reporting purposes into funds that are in accordance with activities or objectives 
specified. Separate accounts are maintained for each fund; however, in the financial statements, funds that have 
similar characteristics have been combined into fund groups. Accordingly, all financial transactions are accounted for 
and reported by fund group. Within each fund group, fund balances restricted by outside sources are so indicated 
and are distinguished from unrestricted funds allocated for specific purposes by action of the governing board. 
Externally restricted funds may only be utilized in accordance with the purposes established by the source of such 
funds and are in contrast with unrestricted funds over which the governing board retains full control to use in 
achieving any of its institutional purposes. 
 
All gains and losses arising from the sale, collection or other disposition of investments and other noncash assets are 
accounted for in the fund which owned such assets. Ordinary revenues derived from investments, receivables and 
the like, are accounted for in the fund owning such assets. 
 
The College utilizes the following fund groups: 
 
Current funds:   

 
These funds are utilized to account for those economic resources that are expendable for the purpose of 
performing the primary and supporting missions of the College. 

 
Unrestricted:  These current funds are available for any legally authorized purpose and are used to account for 
the revenue and expenditures of activities not provided for in other funds.   
 
The education and support subgroup of the unrestricted current funds account for the general operations of the 
College. All property taxes and other revenue that are not allocated by law or contractual agreement, to some 
other fund, are accounted for in the subgroup. From this subgroup are paid the general operating expenses, the 
fixed charges and the expenditures for plant assets that are not paid from other funds. 
 
The auxiliary enterprises subgroup accounts for activities which are intended to provide non-instructional 
services for sale to students, staff, and/or institutional departments, and which are supplemental to the 
educational and general objectives of the College. 
 
Restricted:   These current funds are used to account for amounts received which are subject to restrictions 
made by donors or outside agencies. 
 
The scholarship and grants subgroup of the restricted current funds account for resources available for awards 
to students which are not in payment of services rendered to the College and which will not require repayment 
to the College. 
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The College has agreements with various businesses under the Iowa Industrial New Jobs Training Program 
(NJTP). The College administers the program, with the revenues and expenditures being restricted by the state 
for use in this program. The College is accounting for the activity of the NJTP in the restricted current funds. 

 
Loan funds:   

 
These funds are used to account for student loan transactions.   

 
Plant funds:   

 
Plant funds account for the transactions related to the investment in physical properties and consist of the 
following self-balancing subfunds: 

 
Unexpended - This subfund is used to account for the unexpended resources derived from various sources for 
the acquisition or construction of plant assets. 

 
Retirement of indebtedness - This subfund is used to account for the accumulation of resources for principal 
and interest payments on plant indebtedness. 

 
Investment in plant - This subfund is used to account for the excess of the carrying value of plant assets over 
the related liabilities. 

 
Agency funds:   

 
These funds are used to account for assets held by the College as custodian or fiscal agent for others. 
Accordingly, the transactions of these funds do not affect the schedule of revenues, expenditures and changes in 
fund balances. 
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Southeastern Community College

Schedule of Credit and Contact Hour Enrollment
Year Ended June 30, 2009

Credit Hours Contact Hours
Not Not

Eligible Eligible Eligible Eligible
Category for Aid for Aid Total for Aid for Aid Total

Arts and sciences 52,859               -                     52,859               1,068,914          -                     1,068,914          
Vocational preparatory 22,957               -                     22,957               591,220             -                     591,220             
Adult/continuing education -                     -                     -                     220,035             135,758             * 355,793             
Related services and activities -                     -                     -                     -                     -                     -                     

75,816               -                     75,816               1,880,169          135,758             2,015,927          

*Includes 240 hour adjustment of 5,400 hours.
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Southeastern Community College

Schedule of Credit and Contact Hours
Last Five Years

Adult
Education/ Cooperative Related

Arts and Vocational Continuing Programs/ Services and
Sciences Education Education Services Activities Total

2009:
Total contact hours 1,068,914        591,220           355,793           -                   -                   2,015,927        
Total credit hours 52,859             22,957             -                   -                   -                   75,816             

2008:
Total contact hours 948,948           669,081           401,641           -                   -                   2,019,670        
Total credit hours 48,406             25,628             -                   -                   -                   74,034             

2007:
Total contact hours 758,783           841,551           361,520           -                   -                   1,961,854        
Total credit hours 39,386             33,974             -                   -                   -                   73,360             

2006:
Total contact hours 739,597           951,977           320,689           -                   -                   2,012,263        
Total credit hours 38,051             37,166             -                   -                   -                   75,217             

2005:
Total contact hours 722,726           989,758           211,526           -                   75,721             1,999,731        
Total credit hours 37,697             37,460             -                   -                   -                   75,157             
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Southeastern Community College

Comparison of Taxes and Intergovernmental Revenues
Last Four Years

Year Ended June 30,
2009 2008 2007 2006

Local (property tax) 3,010,400  $          2,929,374  $          2,899,733  $          2,807,354  $          
State 11,091,333            9,335,613              9,135,660              7,803,191              
Federal 10,612,669            8,904,406              7,786,163              7,962,351              

24,714,402  $        21,169,393  $        19,821,556  $        18,572,896  $        
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Southeastern Community College

Current Fund (Unrestricted and Restricted) Revenues by Source
Last Four Years

Year Ended June 30,
2009 2008 2007 2006

State appropriations 9,601,430  $       9,115,730  $       8,276,936  $       7,692,200  $       
Tuition and fees 10,078,583         9,579,850           9,286,936           8,844,540           
Property tax 1,566,028           1,504,318           1,489,779           1,405,496           
Federal appropriations 10,612,669         8,904,406           7,786,163           7,962,351           
Interest earnings 184,139              273,362              279,687              136,304              
Iowa Industrial New Jobs Training Program 1,015,434           2,502,745           471,937              628,600              
Auxiliary enterprises 3,297,474           3,140,521           2,955,670           2,796,939           
Miscellaneous 4,518,325           4,207,230           3,812,651           3,343,192           

40,874,082  $     39,228,162  $     34,359,759  $     32,809,622  $     
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Southeastern Community College

Current Fund (Unrestricted and Restricted) Expenditures by Function
Last Four Years

Year Ended June 30,
2009 2008 2007 2006

Liberal arts and sciences 4,932,698  $       4,748,850  $       4,307,439  $       3,583,822  $       
Vocational technical 4,947,382           4,601,181           4,174,372           4,382,452           
Adult education 2,008,678           1,963,972           2,036,308           1,776,190           
Cooperative services 5,314,480           6,151,410           4,295,150           4,077,353           
Administration 1,596,705           1,581,155           1,467,948           1,298,971           
Student services 2,834,422           2,523,385           2,362,246           2,387,332           
Learning resources 443,177              426,644              400,773              630,224              
Physical plant 2,133,977           1,992,399           1,976,755           1,624,963           
General institution 3,454,089           3,353,569           3,232,189           3,530,279           
Auxiliary enterprises 2,900,968           2,794,468           2,534,156           2,525,542           
Scholarships and grants 5,385,114           4,621,665           4,010,338           4,013,649           
Workforce Investment Act 4,130,800           3,200,373           2,439,045           2,407,817           

40,082,490  $     37,959,071  $     33,236,719  $     32,238,594  $     
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Southeastern Community College

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2009

Pass-Through
Federal Entity 

Federal Grantor/ CFDA Identifying Federal
Pass-Through Grantor/Program Name Number Number Expenditures New Loans

U.S. Department of Education:
Direct Programs:

Student Financial Assistance:
Federal Supplemental Educational Opportunity

Grants (FSEOG) 84.007               83,655  $              -$                      
Federal Family Education Loans (FFEL) 84.032               -                        6,331,092              
Federal Work-Study Program (FWS) 84.033               97,284                  -                        
Federal Pell Grant Program 84.063               4,574,517             -                        
Federal Academic Competitiveness Grant Program 84.375               42,625                  -                        

Total Student Financial Assistance Cluster 4,798,081             6,331,092              
TRIO-Student Support Services 84.042A 344,370                -                        
TRIO-Upward Bound 84.047A 237,009                -                        

Total TRIO Cluster 581,379                -                        

Title III - Higher Education Institutional Aid 84.031A 223,602                -                        

Indirect:
Passed through Iowa Department of Education:

Vocational Education - Basic Grants to States:
Carl Perkins 84.048A 6805010000 225,101                -                        
WWW.NL 84.048A 6805010000 26,235                  -                        
Perkins Corrections 84.048A N/A 3,997                    -                        
Math in CTE Grant 84.048               N/A 6,431                    -                        

261,764                -                        

Tech-Prep Education 84.243A N/A 65,723                  -                        
Adult Education - State Grant Program 84.002               N/A 144,107                -                        

471,594                -                        

Passed through Iowa Department of Corrections,
Title I Program for Neglected and Delinquent Children 84.013A N/A 16,388                  -                        

Total U.S. Department of Education 6,091,044             6,331,092              

U.S. Department of Agriculture:
Passed through Iowa Department of Education

State Administrative Grants of Food Stamp Program 10.559               N/A 2,496                    -                        

Small Business Administration:
Passed through Iowa State University

Small Business Development Center 59.037               N/A 108,272  $            -$                      

(Continued)
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Southeastern Community College

Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2009

Pass-Through
Federal Entity 

Federal Grantor/ CFDA Identifying Federal
Pass-Through Grantor/Program Name Number Number Expenditures New Loans

U.S. Department of Labor:
Passed through Iowa Department of Workforce

Development:
Workforce Investment Act (WIA) - Adult Program 17.258               7-W-16-FR-0 611,308  $             -$                    
Workforce Investment Act (WIA) - Youth Activities 17.259               7-W-16-FR-0 846,317                 -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               7-W-16-FR-0 523,958                 -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               8-W-FR-P7-0-01 170,949                 -                      
Workforce Investment Act (WIA) - Dislocated Workers- EPJ 17.260                7-W-16-FR-0 1,590,766              -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               9-W-FR-9F-0-01 67,028                   -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               9-W-PF-RR-0-04 8,800                     -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               9-W-PF-RR-0-06 2,998                     -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               9-W-PF-RR-0-12 2,200                     -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               9-W-PF-RR-0-14 17,190                   -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               9-W-PF-RR-0-28 6,500                     -                      
Workforce Investment Act (WIA) - Dislocated Workers 17.260               9-W-PF-RR-0-35 5,500                     -                      

Total Workforce Investment Act Cluster 3,853,514              -                      

ARRA - Passed through Iowa Department of Workforce
Development:
ARRA - Workforce Investment Act (WIA) - Adult Program 17.258               7-W-16-FR-0 5,225                     -                      
ARRA - Workforce Investment Act (WIA) - Youth Activities 17.259               7-W-16-FR-0 176,394                 -                      
ARRA - Workforce Investment Act (WIA) - Dislocated Workers 17.260               7-W-16-FR-0 3,468                     -                      

Total ARRA Workforce Investment Act Cluster 185,087                 -                      

Trade Adjustment Assistance Workers 17.245               1-W-16-FR-0 5,703                     -                      
Employment Service (Wagner Peyser) 17.207               1-W-16-FR-0 6,630                     -                      
Unemployment Insurance 17.225               1-W-16-FR-0 4,819                     -                      
Employment and Training Administration Pilots, Demonstrations, 

and Research Projects - New Iowan Center 17.261               1-W-16-FR-0 7,257                     -                      
Veterans' Employment Program, DVOP 17.801               1-W-16-FR-0 4,321                     -                      

Passed through Iowa Department of Veterans' Affairs,
Veterans' Employment Program 17.802               N/A 1,400                     -                      

Passed through Iowa Department of Education:
Mine Health and Safety Grant 17.600               N/A 1,661                     -                      
WIA Incentive Grants - Family Literacy 17.267               N/A 19,929                   -                      

Direct, WIA Community Based Job Training 17.269               N/A 17,738                   -                      
Total U.S. Department of Labor 4,108,059              -                      

U.S. Department of Health and Human Services:
Passed through Iowa Department of Workforce Development,

Temporary Assistance for Needy Families 93.558               1-W-16-FR-0
9-W-16-FN-0 426,524                 -                      

Total federal awards expended 10,736,395  $        6,331,092  $       

See Note to Schedule of Expenditures of Federal Awards.
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Note 1. Basis of Presentation 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of Southeastern 
Community College and is presented on the accrual basis of accounting. The information in this schedule is presented in 
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the 
preparation of, the basic financial statements. 
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Comment   
Number Comment Corrective Action Plan 
   
Compliance Findings: 
 

 

08-III-A  No documentation of exit counseling 
for Federal Family Education Loan. 

Corrected. 

   
   

Statutory Reporting:  
 

 

IV-I-08 Misclassification of contact hours. Uncorrected. See current year finding 
and corrective action plan at IV-I-09. 
 
 

       
   
   
   

   
   
   
   
   

   
   

   
 
 



 
 

McGladrey & Pullen, LLP is a member firm of RSM International – 
an affiliation of separate and independent legal entities. 
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Independent Auditor's Report  
on Internal Control over Financial Reporting and on Compliance and  
Other Matters Based on an Audit of the Financial Statements  
Performed in Accordance with Government Auditing Standards 
 
To the Board of Trustees 
Southeastern Community College 
West Burlington, Iowa 
 
We have audited the financial statements of Southeastern Community College as of and for the year ended June 30, 
2009, and have issued our report thereon dated December 1, 2009. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. We did 
not audit the financial statements of the discretely presented component unit which represents 100% of the assets 
and revenues of the discretely presented component unit. Those financial statements were audited by other auditors, 
whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts included for the 
component unit, is based solely on the reports of the other auditors. 
 
The discretely presented component unit’s financial statements were not audited in accordance with Government 
Auditing Standards and, accordingly, this report does not extend to the discretely presented component unit. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered Southeastern Community College's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Southeastern 
Community College's internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Southeastern Community College's internal control over financial reporting. 
 
A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's 
ability to initiate, authorize, record, process or report financial data reliably in accordance with accounting principles 
generally accepted in the United States of America such that there is more than a remote likelihood that a 
misstatement of the entity's financial statements that is more than inconsequential will not be prevented or detected 
by the entity's internal control. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a 
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the 
entity's internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be significant 
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial reporting 
that we consider to be material weaknesses, as defined above. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Southeastern Community College's financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. However, we noted an immaterial instance of noncompliance that is described in Part IV of the 
accompanying schedule of findings and questioned costs. 
 
Comments involving statutory and other legal matters about Southeastern Community College’s operations for the 
year ended June 30, 2009 are based exclusively on knowledge obtained from procedures performed during our audit 
of the basic financial statements of Southeastern Community College. Since our audit was based on tests and 
samples, not all transactions that might have had an impact on the comments were necessarily audited. The 
comments involving statutory and other legal matters are not intended to constitute legal interpretations of those 
statutes. 
 
Southeastern Community College’s response to the finding identified in our audit is described in the accompanying 
schedule of findings and questioned costs. We did not audit the College’s response and, accordingly, we express no 
opinion on it. 
 
This report is intended solely for the information and use of the Board of Trustees, management, federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than those 
specified parties. 
 
 

 
 
 
Davenport, Iowa 
December 1, 2009 
 
 



 
 

McGladrey & Pullen, LLP is a member firm of RSM International – 
an affiliation of separate and independent legal entities. 
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Independent Auditor's Report  
on Compliance with Requirements Applicable to Each  
Major Program and Internal Control over Compliance in 
Accordance with OMB Circular A-133 
 
To the Board of Trustees 
Southeastern Community College 
West Burlington, Iowa   
 
Scope of this Report 
 
Southeastern Community College’s basic financial statements include the financial statements of Southeastern 
Community College Foundation, a discretely presented component unit, which was audited by other auditors. We did 
not audit the compliance with the requirements of laws, regulations, contracts and grants of the discretely presented 
component unit, and accordingly, this report does not extend to the discretely presented component unit.   
 
Compliance 
 
We have audited the compliance of Southeastern Community College with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance Supplement, that are 
applicable to each of its major federal programs for the year ended June 30, 2009. The Southeastern Community 
College's major federal programs are identified in the summary of auditor's results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and 
grants applicable to each of its major federal programs is the responsibility of Southeastern Community College's 
management. Our responsibility is to express an opinion on the Southeastern Community College's compliance 
based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about Southeastern Community College's compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determination on Southeastern Community 
College's compliance with those requirements. 
 
In our opinion, Southeastern Community College complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended June 30, 2009.  
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Internal Control Over Compliance  
 
The management of Southeastern Community College is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs. In planning and performing our audit, we considered Southeastern Community College's internal control 
over compliance with requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance but, not for the purpose 
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 
opinion on the effectiveness of Southeastern Community College's internal control over compliance. 
 
A control deficiency in an entity's internal control over compliance exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or 
detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant 
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to 
administer a federal program such that there is more than a remote likelihood that noncompliance with a type of 
compliance requirement of a federal program that is more than inconsequential will not be prevented or detected by 
the entity's internal control. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a 
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented or detected by any entity's internal control. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies 
or material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to 
be material weaknesses, as defined above. 
 
This report is intended solely for the information and use of the Board of Trustees, management, federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than those 
specified parties. 
 
 

 
 
 
Davenport, Iowa 
December 1, 2009 
 
 



Southeastern Community College 
 
Schedule of Findings and Questioned Costs  
Year Ended June 30, 2009 
 

64 

I. Summary of Independent Auditor's Results 

Financial Statements
Type of auditor's report issued:  Unqualified
Internal control over financial reporting:
• Material weakness identified? Yes X No
• Significant deficiency identified that is not 

considered to be a material weakness? Yes X None Reported

Noncompliance material to financial statements
noted? Yes X No

Federal Awards

Internal control over major programs:
• Material weakness identified? Yes X No
• Significant deficiency identified that is not

considered to be a material weakness? Yes X None Reported

Type of auditor's report issued on compliance for major programs:  Unqualified
• Any audit findings disclosed that are required

to be reported in accordance with Section 510(a)
of Circular A-133? Yes X No

Identification of major programs:

CFDA
Number Name of Federal Program

84.007 Federal Supplemental Educational Opportunity
Grants (FSEOG)

84.032 Federal Family Education Loans (FFEL)
84.033 Federal Work-Study Program (FWS)
84.063 Federal Pell Grant Program
84.375 Federal Academic Competitiveness Grant Program
17.258 Workforce Investment Act (WIA) - Adult Program
17.259 Workforce Investment Act (WIA) - Youth Activities
17.260 Workforce Investment Act (WIA) - Dislocated Workers
17.258 ARRA - Workforce Investment Act (WIA) - Adult Program
17.259 ARRA - Workforce Investment Act (WIA) - Youth Activities
17.260 ARRA - Workforce Investment Act (WIA) - Dislocated Workers

Dollar threshold used to distinguish between 
type A and type B programs 512,028  $       

Auditee qualified as low-risk auditee? X Yes No
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II. Findings Relating to the Financial Statement Audit as Required to be Reported in Accordance with 
Generally Accepted Government Auditing Standards 

(A) Significant Deficiencies in Internal Control 
None reported. 

(B) Compliance Findings 
None reported. 
 

III. Findings and Questioned Costs for Federal Awards 

(A) Significant Deficiencies in Internal Control 
None reported. 

(B) Compliance Findings 

None reported.   
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IV. Other Findings Related to Required Statutory Reporting 
IV-A-08 Certified Budget 
 

Expenditures during the year ended June 30, 2009 did not exceed the amounts budgeted in total.  
 

IV-B-08 Questionable Disbursements 
 

No expenditures were noted that did not meet the requirements of public purpose as defined in an 
Attorney General's opinion dated April 25, 1979. 
 

IV-C-08 Travel Expense 
 

No expenditures of College money for travel expenses of spouses of College officials or employees 
were noted. No travel advances to College officials or employees were noted. 

 
IV-D-08 Business Transactions 
 

No business transactions between the College and College officials or employees were noted. 
 
IV-E-08 Bond Coverage 
 

Surety bond coverage of College officials and employees is in accordance with statutory 
provisions. The amount of coverage should be reviewed annually to insure the coverage is 
adequate for current operations. 

 
IV-F-08 Board Minutes 
 

No transactions were found that we believe should have been approved in the Board minutes but 
were not. 

 
IV-G-08 Publication 
 

The College published a statement showing the receipt and disbursement of all funds, including the 
names of all persons, firms or corporations to which disbursements were made, as required by 
Section 260C.14(12) of the Code of Iowa.   
 

IV-H-08 Deposits and Investments 
 

No instances of noncompliance with the deposit and investment provisions of Chapters 12B and 
12C of the Code of Iowa and the College's investment policy were noted. 
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IV-I-09 Credit and Contact Hours 

 
Eligible credit and contact hours reported to the Iowa Department of Education by the College were 
supported by detailed records maintained by the College except for the misclassification of credit 
and contact hours, as shown below: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Recommendation:  The College should verify that the number of credit and contact hours reported 
for each course agrees to the class schedule. 
 
Response:  The College will investigate the discrepancies and make every effort to correct future 
credit and contact hour reporting. 
 
Conclusion:  Response accepted. 

 
 

Credit Total Per Contact Total Per
Hours Supporting Hours Supporting

Category Reported Documentation Difference Reported Documentation Difference

Adult/Continuing Education - Business, 
Management, Marketing and
Related Support Services N/A N/A N/A 14            11                   3                

Arts and Sciences Education 1             2                     (1) 18            26                   (8)               

Career and Technical Education 2             1                     1 53            40                   13              
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Southeastern Community College 
 
Corrective Action Plan 
Year Ended June 30, 2009 
 
     Anticipated 
Comment    Initial Date of Date of 
Number Comment Corrective Action Plan Contact Person Communication Completion 
      
Statutory Reporting:     
      

      
IV-I-09 Misclassification of credit 

and contact hours. 
See corrective action plan 
at IV-I-09. 

Verlyn Fick, 
Vice President for 
Teaching and 
Learning 

June 2002 June 2010 
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December 1, 2009

Board of Trustees
Southeastern Community College
1500 West Agency Road
PO Box 180
West Burlington, Iowa

Attention: Landen Hillyard

We are pleased to present this report related to our audit of the financial statements of Southeastern Community
College for the year ended June 30, 2009. This report summarizes certain matters required by professional
standards to be communicated to you in your oversight responsibility for Southeastern Community College’s financial
reporting process.

This report is intended solely for the information and use of the Board of Trustees and is not intended to be and
should not be used by anyone other than these specified parties. It will be our pleasure to respond to any questions
you have regarding this report. We appreciate the opportunity to continue to be of service to Southeastern
Community College.
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Î»¯«·®»¼ Ý±³³«²·½¿¬·±²­

Statement on Auditing Standards No. 114 requires the auditor to communicate certain matters to keep those charged
with governance adequately informed about matters related to the financial statement audit that are, in our
professional judgment, significant and relevant to the responsibilities of those charged with governance in overseeing
the financial reporting process. The following summarizes these communications:

ß®»¿ Ý±³³»²¬­

ß«¼·¬±®�­ Î»­°±²­·¾·́ ·¬§ Ë²¼»® 
Ð®±º»­­·±²¿´ Í¬¿²¼¿®¼­

Our responsibility under auditing standards generally accepted in
the United States of America, Ù±ª»®²³»²¬ ß«¼·¬·²¹ Í¬¿²¼¿®¼­
issued by the Comptroller General of the United States; the
provisions of the Single Audit Act; OMB Circular
A-133 and OMB’s Ý±³°´·¿²½» Í«°°´»³»²¬ have been described to
you in our arrangement letter dated April 24, 2009.

ß½½±«²¬·²¹ Ð®¿½¬·½»­ ß¼±°¬·±² ±ºô ±® Ý¸¿²¹» ·²ô ß½½±«²¬·²¹ Ð±´·½·»­

Management has the ultimate responsibility for the appropriateness
of the accounting policies used by the College. In the current year
the College adopted the following Governmental Accounting
Standards Board (GASB) Statements:

GASB Statement No. 45, ß½½±«²¬·²¹ ¿²¼ Ú·²¿²½·¿´ Î»°±®¬·²¹
¾§ Û³°´±§»®­ º±® Ð±­¬»³°´±§³»²¬ Þ»²»º·¬­ Ñ¬¸»® Ì¸¿²
Ð»²­·±²­, establishes standards for the measurement,
recognition and display of other postemployment benefits
expenses and related liabilities or assets, note disclosures,
and if applicable, required supplementary information in the
financial reports. These disclosures are contained in Note 11
to the financial statements.

GASB Statement No. 49, ß½½±«²¬·²¹ ¿²¼ Ú·²¿²½·¿´ Î»°±®¬·²¹
º±® Ð±´´«¬·±² Î»³»¼·¿¬·±² Ñ¾´·¹¿¬·±²­, addresses accounting
and financial reporting standards for pollution (including
contamination) remediation obligations. This standard requires
the College to estimate the components of expected pollution
remediation and either accrue the appropriate liability or
capitalize when goods and services are acquired. This
statement had no effect on the financial statements of the
College.

GASB Statement No. 52, Ô¿²¼ ¿²¼ Ñ¬¸»® Î»¿´ Û­¬¿¬» Ø»´¼ ¿­
×²ª»­¬³»²¬­ ¾§ Û²¼±©³»²¬­, establishes consistent standards
for the reporting of land and other real estate held as
investments. This statement had no effect on the financial
statements of the College.
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ß®»¿ Ý±³³»²¬­

Í·¹²·º·½¿²¬ ±® Ë²«­«¿´ Ì®¿²­¿½¬·±²­

We did not identify any significant or unusual transactions or
significant accounting policies in controversial or emerging areas
for which there is a lack of authoritative guidance or consensus.

ß´¬»®²¿¬·ª» Ì®»¿¬³»²¬­ Ü·­½«­­»¼ ©·¬¸ Ó¿²¿¹»³»²¬

We did not discuss with management any alternative treatments
within generally accepted accounting principles for accounting
policies and practices related to material items during the current
audit period.

Ó¿²¿¹»³»²¬�­ Ö«¼¹³»²¬­ ¿²¼ 
Í·¹²·º·½¿²¬ ß½½±«²¬·²¹ Û­¬·³¿¬»­

Summary information about the process used by management in
formulating particularly sensitive accounting estimates and about
our conclusions regarding the reasonableness of those estimates
is in the attached “Summary of Significant Accounting Estimates”.

Ú·²¿²½·¿´ Í¬¿¬»³»²¬ Ü·­½´±­«®»­ We would like to highlight the following financial statement
disclosures included for the year ended June 30, 2009:

Accounting policies: Professional standards require disclosure
of accounting policies for which there are several acceptable
alternatives and certain other required disclosures, such as
revenue recognition. Please refer to Note 1 of the financial
statements for a summary of these policies.

ß«¼·¬ ß¼¶«­¬³»²¬­ One audit adjustment was recorded by Southeastern Community
College. The adjustment was to record land acquired of $6,561.

Ü·­¿¹®»»³»²¬­ ©·¬¸ Ó¿²¿¹»³»²¬ We encountered no disagreements with management over the
application of significant accounting principles, the basis for
management’s judgments on any significant matters, the scope of
the audit or significant disclosures to be included in the financial
statements.

ß½½±«²¬·²¹ Ð®±²±«²½»³»²¬­ Please refer to Note 12 of the financial statements for new
accounting pronouncements that have been recently issued that
may affect the College’s financial reporting in future periods.

Ý±²­«´¬¿¬·±²­ ©·¬¸ Ñ¬¸»® ß½½±«²¬¿²¬­ We are not aware of any consultations management had with other
accountants about accounting or auditing matters.

Í·¹²·º·½¿²¬ ×­­«»­ Ü·­½«­­»¼ ©·¬¸
Ó¿²¿¹»³»²¬

No significant issues arising from the audit were discussed or were
the subject of correspondence with management.

Ü·ºº·½«´¬·»­ Û²½±«²¬»®»¼ ·² Ð»®º±®³·²¹
¬¸» ß«¼·¬

We did not encounter any difficulties in dealing with management
during the audit.
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ß®»¿ Ý±³³»²¬­

Ý»®¬¿·² É®·¬¬»² Ý±³³«²·½¿¬·±²­
Þ»¬©»»² Ó¿²¿¹»³»²¬ ¿²¼ Ñ«® Ú·®³

Copies of certain written communications between our firm and the
management of the College are attached as Exhibit A.
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Í±«¬¸»¿­¬»®² Ý±³³«²·¬§ Ý±´´»¹»

Í«³³¿®§ ±º Í·¹²·º·½¿²¬ ß½½±«²¬·²¹ Û­¬·³¿¬»­
Ç»¿® Û²¼»¼ Ö«²» íðô îððç

Accounting estimates are an integral part of the preparation of financial statements and are based upon
management’s current judgment. The process used by management encompasses their knowledge and experience
about past and current events and certain assumptions about future events. You may wish to monitor throughout the
year the process used to compute and record these accounting estimates. The following describes the significant
accounting estimates reflected in the College’s June 30, 2009 financial statements:

ß®»¿ ß½½±«²¬·²¹ Ð±´·½§ Û­¬·³¿¬·±² Ð®±½»­­ Ý±³³»²¬­

Û¿®´§ Î»¬·®»³»²¬
ß½½®«¿´

The accrual is based on
employees approved for
participation in the plan
and the deductible health
insurance premium at the
time of retirement.

The accrual is determined
by the number of months
until age 65, times the
health insurance
deductible discounted
back at a rate of 0.17%

We analyzed Southeastern
Community College’s
methodology and believe it is
appropriate.

Ü»°®»½·¿¾´» Ô·º» ±º
Ý¿°·¬¿´ ß­­»¬­

The depreciable life of
capital assets is set at the
estimated useful life of
the related asset.

The determination is
made at the time the
asset is placed into
service and involves
various judgments and
assumptions, including
resale value of used
equipment, estimated
useful life and prior
experience.

We believe the estimates and
process used by
Southeastern Community
College is appropriate.

Ñ¬¸»®
Ð±­¬»³°´±§»³»²¬
Þ»²»º·¬­ ß­­«³°¬·±²­

OPEB accounting and
disclosure is based on
numerous assumptions
and estimates, including
the expected rate of
investment return on
retirement plan assets,
interest rate used to
determine present value
of liabilities, certain
employee-related factors
and health care trend
rate.

The College relies on the
actuarial computed net
pension obligation based
on data provided by the
College of turnover,
retirement age, health
care trend rate and
mortality. These factors
and anticipated discount
rate and rate of return are
based upon historical and
general market data.
Management reviews the
actuarial results.

We tested the information
provided to the actuary for
completeness. We reviewed
the assumptions used by the
actuary. Based on our work,
we believe the process used
by management is
appropriate.



Û¨¸·¾·¬ ß ó Ý»®¬¿·² É®·¬¬»² Ý±³³«²·½¿¬·±²­ Þ»¬©»»² Ó¿²¿¹»³»²¬
¿²¼ Ñ«® Ú·®³
































