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Independent Auditor’s Report

To the Members of the Utilities Board of Trustees:

We have audited the accompanying financial statements of the business type activities and each
major fund of the Rock Rapids Municipal Utilities, a component unit of the City of Rock Rapids, lowa,
as of and for the year ended June 30, 2010, which collectively comprise the Utilities’ basic financial
statements listed in the table of contents. These financial statements are the responsibility of the Rock
Rapids Municipal Utilities’ management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe our audit provides a reasonable basis for our opinions.

As discussed in Note 1 to the financial statements, management has not recorded the net other
postemployment benefits (OPEB) liability in the business type activities and the proprietary funds and,
accordingly, has not recorded the corresponding OPEB expense. There are also no disclosures reported
on the OPEB obligation in the notes to the financial statements. Accounting principles generally
accepted in the United States of America require that the net OPEB liability be reported and expensed,
which would increase liabilities and expenses and decrease net assets of the business type activities and
the proprietary funds and that certain information/data be disclosed in the notes to the financial
statements in regards to the OPEB. The amount by which this departure would affect the liabilities, net
assets and expenses of the business type activities and the proprietary funds and the failure to report the
required OPEB disclosures is not reasonably determinable.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in all material respects, the respective
financial position of the business type activities and each major fund of the Rock Rapids Municipal
Utilities, a component unit of the City of Rock Rapids, Iowa, at June 30, 2010, and the respective
changes in financial position and cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated January
24, 2011 on our consideration of the Rock Rapids Municipal Utilities’ internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
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agrecments and othcr matters. The purposc of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be considered
in assessing the results of our audit.

Management’s Discussion and Analysis and Budgetary Comparison information on pages 4
through 11 and 40 through 42 are not required parts of the basic financial statements, but are
supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. We did not audit
the information and express no opinion on it. Management has omitted the Schedule of Funding
Progress for the Retiree Health Plan that accounting principles generally accepted in the United States of
America require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of the financial reporting for placing the basic
financial statements in an appropriale operational, economic, or historical context. Our opinion on the
basic financial statements is not affected by this missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Rock Rapids Municipal Utilities’, a component unit of the City of Rock
Rapids, Iowa, basic financial statements. We previously audited, in accordance with the standards
referred to in the second paragraph of this report, the financial statements for the fiscal years ended June
30, 2009 and June 30, 2008 (which are not presented herein) and expressed unqualified opinions on
those financial statements. Other supplementary information included in Schedules 1 through 16 is
presented for purposes of additional analysis and is not a required part of the basic financial statements.
Because of the significance of not recording the net OPEB liability and the corresponding expense in the
business type activities and proprietary funds and not reporting disclosures on the net OPEB obligation
in the notes to the financial statements for the fiscal year ended June 30, 2010, it is inappropriate to, and
we do not, express an opinion on the supplementary information referred to above.

Sutlubte k Copansy PO

De Noble & Company PC
Certified Public Accountants

January 24, 2011



Management’s Discussion and Analysis

The Rock Rapids Municipal Utilities provides this Management’s Discussion and Analysis of its

financial statements. This narrative overview and analysis of the financial activities is for the fiscal year
ended June 30, 2010. We encourage readers to consider this information in conjunction with the
Utilities’ financial statements, which follow.

2010 FINANCIAL HIGHLIGHTS

The Utilities’ total net assets increased 1.6% during the fiscal year ended June 30, 2010. The net
assets increased from $13,971,850 to $14,186,739, a $214,889 increase.

The Utilities’ total revenues decreased 8.1% during the fiscal year ended June 30, 2010. The total
revenues decreased from $4,336,770 to $3,987,160, a $349,610 decrease. The decrease is mainly
due to the Gas Utility receiving $368,997 in fiscal year ended June 30, 2009 from terminating its
membership in the National Public Gas Agency (NPGA). Also, the Communications (Wireless
Internet) Utility ceased operations during the fiscal year ended June 30, 2009. The fiscal year ended
June 30, 2009 revenues were $17,584. In fiscal year ended June 30, 2010, the Sewer Utility had
grant income of $68,621 from the Wastewater Treatment Financial Assistance Program through the
lowa Finance Authority.

The Utilities’ total expenses decreased 2.6% during the fiscal year ended June 30, 2010. The total
expenses decreased from $3,870,700 to $3,772,271, a $98,429 decrease. A portion of the decrease
was the termination of the Communications (Wireless Internet) Utility in the prior fiscal year. There
was $27,502 in expenses for the Communications (Wireless Internet) Utility in fiscal year ended
June 30, 2009.

The net income after a special item for the fiscal year ended June 30, 2010 for each utility is as
follows:

Electric $ 3,980
Water 30,294
Sewer 98,001
Gas 82,614
Total $ 214,889
_ | | | | Net Income |

| OGas

| 1T 7 1 O Sewer

B Water

OElectric
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USING THIS ANNUAL REPORT
The annual report consists of a series of financial statements and other information, as follows:

The Management’s Discussion and Analysis introduces the basic financial statements and
provides an analytical overview of the Utilities’ financial activities.

The Government-Wide Financial Statements consist of a Statement of Net Assets and a
Statement of Activities. These provide information about the activities of the Utilities as a
whole and present an overall view of the Utilities” finances.

The Fund Financial Statements report the Utilities’ operations in more detail than the
government-wide statements by providing information about each of the funds.

The Notes to Financial Statements provide additional information essential to a full
understanding of the data provided in the basic financial statements.

The Required Supplementary Information further explains and supports the financial statements
with a comparison of the Utilities” budget for the year.

The Other Supplementary Information provides detailed comparison information for each
existing Utility for the fiscal year ended June 30, 2010, compared to the fiscal years ended June
30, 2009 and 2008.

REPORTING THE UTILITIES’ FINANCIAL ACTIVITIES
Government-Wide Financial Statements

One of the most important questions asked about the Utilities’ finances is, “Is the Utilities as a
whole better or worse off as a result of the year’s activities?” The Statement of Net Assets and the
Statement of Activities report information which helps answer this question. These statements include
all assets and liabilities using the accrual basis of accounting and the economic resources measurement
focus, which is similar to the accounting used by most private sector companies. All of the current
year’s revenues and expenses are taken into account, regardless of when cash is received or paid.

The Statement of Net Assets presents all of the Utilities” assets and liabilities, with the difference
between the two reported as “net assets”. Over time, increases or decreases in the Utilities’ net assets
may serve as a useful indicator of whether the financial position of the Utilities is improving or
deteriorating.

The Statement of Activities presents information showing how the Utilities’ net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will not result in cash flows until future fiscal periods.

The Statement of Net Assets and the Statement of Activities report one kind of activity:

e Business type activities include the Electric, Water, Sewer and Gas Utility departments. These
activities are financed primarily by user charges.



Fund Financial Statements
The Utilities has one kind of fund:

Proprietary funds are used to account for the Ultilities’ Enterprise Funds. These funds report
services for which the Utilities charges customers for the service it provides. Proprietary funds are
reported in the same way all activities are reported in the Statement of Net Assets and the Statement of
Activities. The major difference between the proprietary funds and the business type activities included
in the government-wide statements is the detail and additional information, such as cash flows, provided
in the proprietary fund statements. The Enterprise Funds include the Electric, Water, Sewer and Gas
Funds, each considered to be a major fund of the Utilities. The Utilities is responsible for ensuring the
assets reported in these funds are used only for their intended purposes and by those to whom the assets
belong.

The financial statements required for proprietary funds include a Statement of Net Assets, a
Statement of Revenues, Expenses and Changes in Fund Net Assets and a Statement of Cash Flows.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of financial position. The
analysis that follows focuses on the changes in the net assets for business type activities from a year ago.

Net Assets at Year End
June 30, 2010 June 30, 2009

Current Assets $ 5,831,788 5,849,654
Restricted Cash and CDs 63,258 135,552
Capital Assets (Net) 7,341,025 7,212,359
Other Assets 1,262,777 1,043,814
Total Assets 14,498,848 14,241,379
Current Liabilities
(Payable from Current Assets) 258,045 216,529
Current Liabilities
(Payable from Restricted Assets) 54,064 53,000
Total Liabilities 312,109 269,529
Net Assets:
Invested in Capital Assets,

Net of Related Debt 7,341,025 7,212,359
Restricted 9,194 82,552
Unrestricted 6,836,520 6,676,939

Total Net Assets $ 14,186,739 13,971,850

The “Other Assets” category consists of two notes receivable issued to the Rock Rapids Development
Corporation during the fiscal year ended June 30, 2010 and the amount the Utilities has incurred for the
Lewis & Clark project membership.



Assets, Liabilities & Net Assets
Unrestricted —

Restricted t
Invested in Capital Assets

Current Liabilities - Restricted B 2009
Current Liabilities - Current 02010
Other Assets

Capital Assets

Restricted Cash & CDs t
Current Assets

The largest portion of the Utilities’ net assets is invested in capital assets (land, utility plant,
transportation equipment, office equipment, tools and safety devices, communication equipment, meter
testing equipment, intangibles and construction work in progress) (51.8% of the net assets total for fiscal
year ended June 30, 2010). For fiscal years ended June 30, 2010 and June 30, 2009, there is no capital
assets related external debt. Restricted net assets represent resources that are subject to external
restrictions, constitutional provisions or enabling legislation on how they can be used (0.1% of the net
assets total for fiscal year ended June 30, 2010). Unrestricted net assets, the part of net assets that can
be used to finance day-to-day operations without constraints established by debt covenants, legislation
or other legal requirements (48.1% of the net assets total for fiscal year ended June 30, 2010).

Changes in Net Assets
For the Year Ended

June 30, 2010 June 30, 2009
Revenues:

Program Revenues:
Charges for Services $ 3,757,135 3,762,348

General Revenues:
Rentals 6,880 7,886
Customer Penalties 2,005 2,144
Interest Income 148,142 180,478
Miscellaneous Income 72 214
Gas Rate Case Settlement 3,779 3,456
Free Community Service Agreement 526 4,234
Total Revenues 3,918,539 3,960,760




Program Expenses:

Electric 1,869,397 1,750,820
Water 439,833 395,931
Sewer 208,530 199,243
Gas 1,254,511 1,497,204
Internet 0 27,502
Total Expenses 3,772,271 3,870,700
Special Items:
WTFAP Grant 68,621 7,013
Membership Termination — NPGA 0 368,997
Total Special Items 68,621 376,010
Increase in Net Assets 214,889 466,070
Net Assets Beginning of Year 13,971,850 13,505,780
Net Assets End of Year $ 14,186,739 13,971,850

The “Increase in Net Assets” from fiscal year ended June 30, 2010 compared to June 30, 2009
was lower by $251,181 (53.9%). The Utilities total net assets increased 1.6% during the fiscal year
ended June 30, 2010. The reason the amount of “Increase in Net Assets” was lower was due primarily
to receiving $368,997 as the result of terminating membership in NPGA in fiscal year ended June 30,
2009. Without the $368,997 from NPGA membership termination, the variance in the “Increase in Net
Assets” would have been an increase of $117,816, (121.4%) compared to last fiscal year. The amount
of the WTFAP Grant revenue increased by $61,608 during fiscal year ended June 30, 2010.

Interest income dropped by $32,336 (18.0%) in fiscal year 2010 compared to fiscal year 20009.
The decrease was mainly a result of a continuing downward trend in interest rates.
INDIVIDUAL MAJOR FUND ANALYSIS
Operating Revenues

Electric operating revenues were $1,833,619, up $93,579 or 5.1% from the previous fiscal year,
due mainly to a rate increase implemented on February 1, 2010.

Water operating revenues were $468,423, down $36,434 or 7.3% from the previous fiscal year,
due mainly to a reduction in the amount of gallons sold to Lyon & Sioux Rural Water.

Sewer operating revenues were $237,313, down $1,138 or 0.5% from the previous fiscal year,
due mainly to a very slight decrease in water sales volume.

Gas operating revenues were $1,217,780, down $44,713 or 3.7% from the previous fiscal year,
due mainly to as a result of lower natural gas commodity prices.



Operating Expenses

Electric operating expenses were $1,866,874, up $116,480 or 6.7% from last fiscal year, due
mainly to an increase in purchased power costs.

Water operating expenses were $406,639, up $42,756 or 11.8% from last fiscal year, due mainly
to non-capitalized costs related to installation of water mains in conjunction with the street project and
the purchase of easements for the Lewis & Clark project.

Sewer operating expenses were $202,185, up $8,484 or 4.4% from last fiscal year, due mainly to
an increase in administrative and general costs this fiscal year.

Gas operating expenses were $1,253,875, down $200,782 or 13.8% from last fiscal year.

Net Assets

The Electric Fund, which accounts for the operation and maintenance of the electric system,
ended fiscal year 2010 with a $5,704,710 net asset balance compared to the prior year ending net asset
balance of $5,700,730 ($3,980 increase or 0.1%). The prior fiscal year change was an increase of
$71,936 ($28,903 of the increase was the result of the Communications (Wireless Internet) Fund’s
remaining assets (cash) being transferred to the Electric Fund).

The Water Fund, which accounts for the operation and maintenance of the water system, ended
fiscal year 2010 with a $2,804,629 net asset balance compared to the prior year ending net asset balance
of $2,774,335 ($30,294 increase or 1.1%). The prior fiscal year change was an increase of $113,163.

The Sewer Fund, which accounts for the operation and maintenance of the sewer system, ended
fiscal year 2010 with a $1,066,396 net asset balance compared to the prior year ending net asset balance
of $968,395 ($98,001 increase or 10.1%). The prior fiscal year change was an increase of $47,183.

The Gas Fund, which accounts for the operation and maintenance of the gas system, ended fiscal
year 2010 with a $4,611,004 net asset balance compared to the prior year ending net asset balance of
$4,528,390 ($82,614 increase or 1.8%). The prior fiscal year change was an increase of $272,609 (due
mainly to receiving membership termination money from NPGA in the amount of $368,997 in fiscal
year ended June 30, 2009).

BUDGETARY HIGHLIGHTS

During fiscal year ended June 30, 2010, the Rock Rapids Municipal Utilities did not amend its
budget.

Receipts came in $325,252 under budget. The Electric Fund receipts came in $234,033 under
budget, the Water Fund came in $79,228 under budget, the Sewer Fund came in $11,292 over budget
and the Gas Fund came in $23,283 under budget.



Disbursements came in $135,860 under budget. The Electric Fund came in $230,626 under
budget, the Water Fund came in $27,033 over budget, the Sewer Fund came in $80,371 over budget and
the Gas Fund came in $12,638 under budget.

The Utilities budgets on the cash basis but maintains its records on an accrual basis; therefore,
accurate cash basis budgeting is a challenge for the Utilities.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

Please see Note 5 to the financial statements for more information about the Utilities’ capital
assets and related depreciation. The major additions during the fiscal year were for utility plant, a
copier, accounting software, snowblower, trailer mounted trash pump and an ag-gator. Utility plant
additions were for Electric Utility fiber installation, right of way project and line improvements; the
Water Utility’s 2008 water main project (water distribution system improvements); the Sewer Utility
clarifier; and the Gas Utility elevator and telescada projects.

Construction in progress at June 30, 2010 consists of an electric substation project, the 2010
water main project (water distribution system improvements), the Lewis & Clark member specific costs
project (design and construction of service lines) and the wastewater treatment system disinfection
facilities improvements project.

Long-Term Debt

The Utilities did not have any external long-term debt outstanding at June 30, 2010. Please see
Note 3 for internal loans made from the Gas Fund to the Water and Sewer Funds.

ECONOMIC FACTORS

The Rock Rapids Municipal Utilities Electric Utility experienced lower retail sales in fiscal year
2009/2010. The reduced sales were the result of state initiatives for energy efficiency and reduced
consumption due to weather. Upcoming capital improvement projects, which include updates in
substation, installation of infrastructure, and updates to a transmission line, will put a higher demand on
the Electric Utility capital reserves.

The Water Utility saw lower revenues in fiscal year 2009/2010 due to less gallons being sold.
This decline in sales, along with the need to refurbish the thirty year plant and member specific
infrastructure costs related to the Lewis and Clark system, will require a review of the Water Utility’s
present ability to raise construction capital and maintain adequate reserves.

The Gas Utility realized a profit in fiscal year 2009/2010 mainly due to a reduction in the

purchase cost for the gas commodity. The outlook for the coming year in the purchase of the gas
commodity looks favorable due to an abundance of supply in storage.
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CONTACTING THE UTILITIES’ FINANCIAL MANAGEMENT
This financial report is designed to provide our customers and entities we have dealings with a

general overview of the Utilities’ finances and activities. If you have questions about this report or need
additional financial information, contact Jim Hoye, General Manager, 310 S. 3" St., Rock Rapids, lowa.
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Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids

Basic Financial Statements
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Exhibit A
Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids

Statement of Net Assets
June 30, 2010

Business Type

Activities
Assets
Current Assets:
Cash $ 1,206,681
Certificates of Deposit 4,155,000
Accounts Receivable 236,579
Due From Other Governments (Related Party) 14,427
Due From Other Governments 16,689
Interest Receivable 23,400
Inventory 116,666
Prepaid Expenses 62,346
Total Current Assets 5,831,788
Restricted Cash:
Customer Deposits 54,064
Depreciation Reserves 9,194
Total Restricted Cash 63,258
Capital Assets:
Land 179,087
Utility Plant 14,832,808
Transportation Equipment 240,850
Office Equipment 39,782
Tools and Safety Devices 280,316
Communication Equipment 8,077
Meter Testing Equipment 21,903
Intangibles 34,045
Total Capital Assets (Before W.1.P.) 15,636,868
Less: Accumulated Depreciation/Amortization (8,591,078)
Capital Assets — Net (Before W.1.P.) 7,045,790
Construction Work in Progress 295,235
Net Capital Assets 7,341,025
Other Assets:
Notes Receivable - Rock Rapids Development Corporation 215,000
Lewis & Clark Project Membership (Related Party) 1,047,777
Total Other Assets 1,262,777
Total Assets 14,498,848
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Exhibit A (Continued)

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Statement of Net Assets
June 30, 2010

Business Type

Activities
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 50,682
Due to Other Governments (Related Party) 18,783
Due to Other Governments 8,141
Contracts Payable 40,991
Accrued Vacation and Sick Pay 71,891
Accrued Payroll & Payroll Liabilities 12,956
Flex Spending Payable 1,928
Unearned Income 52,673
Total Current Liabilities (Payable From Current Assets) 258,045
Liabilities Payable From Restricted Cash:
Customer Deposits 54,064
Total Liabilities 312,109
Net Assets
Invested in Capital Assets 7,341,025
Restricted for:
Depreciation Reserves 9,194
Unrestricted 6,836,520
Total Net Assets $ 14,186,739

See Notes to Financial Statements
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Exhibit B
Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Statement of Activities
For the Fiscal Year Ended June 30, 2010

Program Revenues

Net (Expense)
Charges for Revenue and Changes
Expenses Services in Net Assets
Functions/Programs:
Business Type Activities:

Electric Utility $ 1,869,397 1,833,619 (35,778)

Water Utility 439,833 468,423 28,590

Sewer Utility 208,530 237,313 28,783

Gas Utility 1,254,511 1,217,780 (36,731)
Total $ 3,772,271 3,757,135 (15,136)
General Revenues:

Rentals 1,880

Rentals (Related Party) 5,000

Customer Penalties 2,005

Miscellaneous Income 72

Gas Rate Case Settlement 3,779

Interest Income 112,920

Interest Income (Water, Sewer Funds) 35,222

Free Community Service Agreement 526
Total General Revenues 161,404
Special Item:

WTFAP Grant 68,621
Change in Net Assets 214,889
Net Assets Beginning of Year 13,971,850
Net Assets End of Year $ 14,186,739

See Notes to Financial Statements.
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Exhibit C
Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Statement of Net Assets
Proprietary Funds
June 30, 2010

Enterprise Funds

Electric Water Sewer Gas
Utility Utility Utility Utility Total

Assets
Current Assets:

Cash $ 355,857 338,226 230,074 282,524 1,206,681
Certificates of Deposit 1,305,000 50,000 25,000 2,775,000 4,155,000
Accounts Receivable 126,356 36,406 19,048 54,769 236,579
Due From Other Funds 0 0 0 65,370 65,370
Due From Other Governments (Related Party) 11,784 721 618 1,304 14,427
Due From Other Governments 5,257 695 9,605 1,132 16,689
Interest Receivable 6,284 93 44 16,979 23,400
Inventory 47,353 25,856 0 43,457 116,666
Prepaid Expenses 24,902 14,698 12,284 10,462 62,346

Total Current Assets 1,882,793 466,695 296,673 3,250,997 5,897,158
Restricted Cash:

Customer Deposits 17,691 5,580 0 30,793 54,064
Depreciation Reserves 0 0 9,194 0 9,194

Total Restricted Cash 17,691 5,580 9,194 30,793 63,258
Capital Assets:

Land 46,913 118,311 0 13,863 179,087
Utility Plant 7,917,388 3,974,790 2,031,280 909,350 14,832,808
Transportation Equipment 111,468 18,330 38,380 72,672 240,850
Office Equipment 24,958 6,498 730 7,596 39,782
Tools and Safety Devices 129,052 45,116 30,251 75,897 280,316
Communication Equipment 7,071 1,006 0 0 8,077
Meter Testing Equipment 16,235 5,668 0 0 21,903
Intangibles 11,990 6,710 3,355 11,990 34,045
Total Capital Assets (Before W.1.P.) 8,265,075 4,176,429 2,103,996 1,091,368 15,636,868

Less: Accumulated Depreciation/Amortization (4,392,355) (2,286,885) (1,367,903) (543,935) (8,591,078)
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Capital Assets — Net (Before W.I.P.)
Construction Work in Progress
Net Capital Assets

Other Assets:
Advances To Other Funds
Notes Receivable - Rock Rapids Development Corporation
Lewis & Clark Project Membership (Related Party)
Total Other Assets

Total Assets

Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable
Due To Other Fund
Due To Other Governments (Related Party)
Due To Other Governments
Contracts Payable
Accrued Vacation and Sick Pay
Accrued Payroll & Payroll Liabilities
Flex Spending Payable
Unearned Income
Total Current Liabilities (Payable From Current Assets)

Liabilities Payable From Restricted Cash:
Customer Deposits

Long Term Debt:
Advance From Other Fund

Total Liabilities

Net Assets
Invested in Capital Assets, Net of Related Debt
Restricted for:
Depreciation Reserves
Unrestricted

Total Net Assets

See Notes to Financial Statements.

3,872,720 1,889,544 736,093 547,433 7,045,790
8,940 139,193 147,102 0 295,235
3,881,660 2,028,737 883,195 547 433 7,341,025
0 0 0 699,791 699,791

0 0 0 215,000 215,000

0 1,047,777 0 0 1,047,777

0 1,047,777 0 914,791 1,962,568
5,782,144 3,548,789 1,189,062 4,744,014 15,264,009
21561 15,542 9,893 3,686 50,682

0 50,639 14,731 0 65,370

168 90 45 18,480 18,783
5,249 1,438 220 1,234 8,141

0 36,299 4,692 0 40,991

26,764 11,791 11,267 22,069 71,891
3,926 3,157 1,651 4222 12,956
1,928 0 0 0 1,928
147 0 0 52,526 52,673
59,743 118,956 42,499 102,217 323,415
17,691 5,580 0 30,793 54,064

0 619,624 80,167 0 699,791

77434 744,160 122,666 133,010 1,077,270
3,881,660 2,028,737 788,339 547,433 7,246,169
0 0 9,194 0 9,194
1,823,050 775,892 268,863 4,063,571 6,931,376
5,704,710 2,804,629 1,066,396 4,611,004 14,186,739
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Operating Revenues:
Residential Sales
Commercial Sales
Commercial/Residential Gas Sales
Public Street and Highway Lighting
Wind Power — Residential and Commercial
Water Sales — Metered
Water Sales — Rural Water System
Water Sales — Tank Loads
Sewer Service
Material and Service Sales
Service Income
Service Income (Related Party)

Total Operating Revenues

Operating Expenses:
Production/Processing Expense
Distribution Expense
Accounting and Collecting
Administrative and General
Free Community Service (Related Party)
Free Community Service
Transportation
Depreciation
Payroll Taxes

Total Operating Expenses

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Statement of Revenues, Expenses and Changes in Fund Net Assets

Proprietary Funds

For the Fiscal Year Ended June 30, 2010

Exhibit D

Enterprise Funds

Electric Water Sewer Gas

Utility Utility Utility Utility Total
$ 911,890 0 0 0 911,890
877,898 0 0 0 877,898
0 0 0 1,209,645 1,209,645
29,161 0 0 0 29,161
552 0 0 0 552
0 257,463 0 0 257,463
0 207,590 0 0 207,590
0 612 0 0 612
0 0 236,157 0 236,157
6,884 73 0 1,203 8,160
3,189 374 0 2,888 6,451
4,045 2,311 1,156 4,044 11,556
1,833,619 468,423 237,313 1,217,780 3,757,135
1,126,899 78,583 98,149 907,297 2,210,928
151,669 126,900 0 85,742 364,311
32,259 16,645 6,565 29,983 85,452
178,949 88,230 51,006 146,785 464,970
115,267 0 3,694 15,075 134,036
8,500 1,400 0 7,300 17,200
11,654 2,316 2,456 3,576 20,002
213,367 75,361 30,434 36,695 355,857
28,311 17,204 9,881 21,422 76,818
1,866,875 406,639 202,185 1,253,875 3,729,574
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Operating Income (Loss) (33,256) 61,784 35,128 (36,095) 27,561

Nonoperating Revenues (Expenses):

Rentals 1,000 880 0 0 1,880

Rentals (Related Party) 5,000 0 0 0 5,000

Customer Penalties 869 153 153 830 2,005

Miscellaneous Income 72 0 0 0 72

Gas Rate Case Settlement 0 0 0 3,779 3,779

Interest Income 32,291 671 444 79,514 112,920

Interest Income (Water, Sewer Funds) 0 0 0 35,222 35,222

Free Community Service Agreement 526 0 0 0 526

Loss on Disposal of Capital Assets (2,351) (2,867) (1,450) (210) (6,878)

Interest Expense (171) 0 0 (426) (597)

Interest Expense (Gas Fund) 0 (30,327) (4,895) 0 (35,222)

Net Nonoperating Revenues (Expenses) 37,236 (31,490) (5,748) 118,709 118,707
Change in Net Assets Before Special Item 3,980 30,294 29,380 82,614 146,268
Special Item;

WTFAP Grant 0 0 68,621 0 68,621
Change in Net Assets After Special Item 3,980 30,294 98,001 82,614 214,889
Net Assets Beginning of Year 5,700,730 2,774,335 968,395 4,528,390 13,971,850
Net Assets End of Year $ 5,704,710 2,804,629 1,066,396 4,611,004 14,186,739

See Notes to Financial Statements.
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Exhibit E
Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2010

Enterprise Funds

Electric Water Sewer Gas
Utility Utility Utility Utility Total
Cash Flows From Operating Activities:
Cash Received from Customers and Users $ 1,747,968 471,367 235,440 1,198,046 3,652,821
Cash Received from Interfund Services Provided 56,184 938 312 5,960 63,394
Cash Received from Other Revenues 6,598 880 0 3,779 11,257
Cash Paid to Suppliers/Outside Service Providers (1,285,325) (134,789) (48,005) (971,558) (2,439,677)
Cash Paid for Personal Services (Employees) (264,191) (162,466) (90,183) (217,016) (733,856)
Cash Paid for Interfund Services Used (6,017) (28,395) (28,145) (837) (63,394)
Cash Paid for Free Community Service
(Related Party) (115,267) 0 (3,694) (15,075) (134,036)
Cash Paid for Free Community Service (8,500) (1,400) 0 (7,300) (17,200)
Net Cash Provided By (Used For)
Operating Activities 131,450 146,135 65,725 (4,001) 339,309
Cash Flows From Noncapital Financing Activities:
Principal Payments on Interfund Loan from the Gas Utility 0 (39,039) 0 0 (39,039)
Interest Paid on Interfund Loan from the Gas Utility 0 (30,918) 0 0 (30,918)
Net Cash Provided By (Used For) Noncapital
Financing Activities 0 (69,957) 0 0 (69,957)
Cash Flows From Capital and Related
Financing Activities:
Principal Payments on Interfund Loan from the Gas Utility 0 0 (14,004) 0 (14,004)
Interest Paid on Interfund Loan from the Gas Utility 0 0 (4,896) 0 (4,896)
Proceeds from Sale of Capital Assets 0 0 0 1,850 1,850
Purchases/Construction of Capital Assets (142,249) (124,964) (148,024) (43,900) (459,137)
Special Item: WTFAP Grant Proceeds 0 0 66,475 0 66,475
Net Cash Provided By (Used For) Capital
and Related Financing Activities (142,249) (124,964) (100,449) (42,050) (409,712)
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Cash Flows From Investing Activities:
Principal Received on Interfund Loans
Interest Received on Interfund Loans
Cashed In (Purchase of) Non Cash Equivalent
Certificates of Deposit (Net)
Interest Received
Customer Penalties Received
Paid Toward Lewis & Clark Project Membership

Notes Receivable Issued to the Rock Rapids Devopment Corp.

Net Cash Provided By (Used For) Investing
Activities

Net Increase (Decrease) in Cash and
Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

Reconciliation of Operating Income (Loss) to Net Cash
Provided By (Used For) Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income
(Loss) to Net Cash Provided By (Used For)
Operating Activities:
Depreciation
Proceeds from Rentals
Proceeds from Rentals (Related Party)
Proceeds from Miscellaneous Income
Proceeds from Gas Rate Case Settlement
Proceeds from Free Community Service Agreement
Deposit Interest Paid
Changes in Assets and Liabilities:
Decrease (Increase) in Accounts Receivable
Decrease in Due From Other
Governments (Related Party)
Decrease (Increase) in Due From Other Governments
(Non WTFAP Grant Related)

0 0 0 53,043 53,043
0 0 0 35,814 35,814
(100,000) (50,000) (25,000) 150,000 (25,000)
36,649 578 400 91,300 128,927
869 153 153 830 2,005

0 (3,827) 0 0 (3,827)

0 0 0 (215,000) (215,000)
(62,482) (53,096) (24,447) 115,987 (24,038)
(73,281) (101,882) (59,171) 69,936 (164,398)
446,829 445,638 298,439 243,381 1,434,337
373,548 343,806 239,268 313,317 1,269,939
(33,256) 61,784 35,128 (36,095) 27,561
213,367 75,361 30,434 36,695 355,857
1,000 880 0 0 1,880
5,000 0 0 0 5,000
72 0 0 0 72

0 0 0 3,779 3,779

526 0 0 0 526
(171) 0 0 (426) (597)
(28,777) 2,870 (1,294) (40,162) (67,363)
(7,664) (75) (404) (1,097) (9,240)
4,669 9% 138 (65) 4,838
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Exhibit E (Continued)

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2010

Enterprise Funds

Electric Water Sewer Gas
Utility Utility Utility Utility Total
Reconciliation of Operating Income (Loss) to Net Cash
Provided By (Used For) Operating Activities (Continued):
Adjustments to Reconcile Operating Income
(Loss) to Net Cash Provided By (Used For)
Operating Activities (Continued):
Changes in Assets and Liabilities (Continued):
Decrease in Flex Spending Receivable 3,541 0 0 0 3,541
Decrease in Inventory 3,877 1,281 0 1,424 6,582
Decrease (Increase) in Prepaid Expenses 985 479 (3,144) 223 (1,457)
Increase (Decrease) in Customer Deposits (Cash) 1,484 990 0 (1,410) 1,064
Increase (Decrease) in Accounts Payable
(Non Capital Assets/ Other Assets Related) (33,403) 1,199 428 579 (31,197)
Increase in Due to Other
Governments (Related Party) 0 0 0 1,249 1,249
Increase (Decrease) in Due to Other Governments (4,877) (44) 17 124 (4,780)
Increase in Accrued Vacation
and Sick Pay 2,295 94 4,074 2,076 8,539
Increase in Accrued Payroll
& Payroll Liabilities 707 1,220 348 1,396 3,671
Increase in Flex Spending Payable 1,928 0 0 0 1,928
Increase in Unearned Income 147 0 0 27,709 27,856
Net Cash Provided By (Used For)
Operating Activities $ 131,450 146,135 65,725 (4,001) 339,309
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Reconciliation of Cash and Cash Equivalents at
Year End to Specific Assets Included on the
Statement of Net Assets:

Current Assets:
Cash $ 355,857 338,226 230,074 282,524 1,206,681
Restricted Cash :
Customer Deposits (Cash) 17,691 5,580 0 30,793 54,064
Depreciation Reserves (Cash) 0 0 9,194 0 9,194
Cash and Cash Equivalents at Year End $ 373,548 343,806 239,268 313,317 1,269,939

See Notes to Financial Statements.
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Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Notes to Financial Statements
June 30, 2010

(1) Summary of Significant Accounting Policies

A.

The Rock Rapids Municipal Utilities is a component unit (as determined by criteria specified by

the Governmental Accounting Standards Board) of the City of Rock Rapids, which is a
political subdivision of the State of lowa located in Lyon County, lowa and operated under the
Home Rule provisions of the Constitution of lowa. The Rock Rapids Municipal Utilities
provides electric, water, sewer, and gas utilities and related services to its customers (the Rock
Rapids Municipal Utilities provided communications (Wireless Internet) utility and related
services to its customers until the Utilities approved the sale of the Communications Utility
capital assets and inventory effective October 15, 2008). The Rock Rapids Municipal Utilities
is established and operated in accordance with Chapter 388 of the Code of lowa. The Utilities
is governed by a three-member Board of Trustees appointed by the Mayor and approved by the
City Council, which exercises oversight responsibility under this criteria.

The financial statements of the Rock Rapids Municipal Utilities have been prepared in

conformity with U.S. generally accepted accounting principles (GAAP) as prescribed by the
Governmental Accounting Standards Board except that management has not recorded the net
other postemployment benefits (OPEB) liability in the business type activities and the
proprietary funds and , accordingly, has not recorded the corresponding OPEB expense. There
are also no disclosures reported on the OPEB obligation in the notes to the financial statements.

The Rock Rapids Municipal Utilities operates a single-employer retiree benefit plan which

provides medical/prescription drug benefits through a plan with the Sanford Health Plan.
Retirees under age 65 pay the same premium for the medical/prescription drug benefit as active
employees, which results in an implicit rate subsidy and OPEB liability/expense. Accounting
principles generally accepted in the United States of America require that this net OPEB
liability be reported and expensed, which would increase liabilities and expenses and decrease
net assets of the business type activities and the proprietary funds. Required disclosures to be
in conformity with accounting principles generally accepted in the United States of America
that are omitted for this implicit rate subsidy include the plan description, funding policy,
annual OPEB cost and net OPEB obligation, funded status and funding progress, and actuarial
methods and assumptions.

Management has also decided to omit the Schedule of Funding Progress for the Retiree Health

Plan that accounting principles generally accepted in the United States of America require to be
presented to supplement the basic financial statements. Such missing information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards
Board.

Reporting Entity

For financial reporting purposes, the Rock Rapids Municipal Utilities has included all
funds, organizations, agencies, boards, commissions and authorities. The Ultilities has
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also considered all potential component units for which it is financially accountable and
other organizations for which the nature and significance of their relationship with the
Utilities are such that exclusion would cause the Utilities’ financial statements to be
misleading or incomplete. The Governmental Accounting Standards Board has set forth
criteria to be considered in determining financial accountability. These criteria include
appointing a voting majority of an organization’s governing body, and (1) the ability of
the Utilities to impose its will on that organization or (2) the potential for the
organization to provide specific benefits to or impose specific financial burdens on the
Utilities. The Rock Rapids Municipal Utilities has no component units which meet the
Governmental Accounting Standards Board criteria.

As previously noted, the Rock Rapids Municipal Utilities is a component unit of the City
of Rock Rapids. While the Rock Rapids Municipal Utilities is considered legally
separate from the City, there is a financial benefit/burden relationship between the City
and the Utilities, and a relationship such that exclusion would cause the City of Rock
Rapids’ financial statements to be misleading or incomplete. The City of Rock Rapids
appoints the Utilities’ governing body as already disclosed.

The Rock Rapids Municipal Utilities made contributions to the City of Rock Rapids in the
amount of $134,036 (reported as free community service — related party), bought a Ford
truck and snow plow from the City of Rock Rapids for $4,300 and reimbursed the City of
Rock Rapids for the Utilities share of two construction contracts in the amount of
$43,243 on the cash basis ($71,781 on the accrual basis) for the fiscal year ended June
30, 2010. The City of Rock Rapids paid the Rock Rapids Municipal Utilities $5,000 for
rent and $11,556 for garbage/recycling billing and collection services. The construction
contracts are for water distribution system improvements worked on during the fiscal
year ended June 30, 2010. The City of Rock Rapids also pays the Utilities for utility
services and both entities charge each other for any occasional labor and materials
provided to each other (these costs have not been presented in the financial statements).

Joint Ventures — The Utilities is a participant in joint ventures that provide goods and/or
services to the Utilities. There is ongoing financial interest and responsibility by the
Utilities and other participating members, which is reflected through the price each joint
venture charges to provide the goods and/or services to the Utilities and other
participating members. The Ultilities has this ongoing financial interest and responsibility
as a member of the Missouri River Energy Services and the Lewis & Clark Regional
Water System, Inc. The Utilities paid the Missouri River Energy Services $1,077,415 for
power and energy services, $2,476 for dues, $340 for inspection services and $100 for
meeting registrations. The Utilities received $75,877 from the Missouri River Energy
Services as a reimbursement for monthly capacity generation fees and generator costs
and $1,664 as a reimbursement for the “Bright Energy Solutions Program.” Please see
Note 6 for information on the Lewis & Clark Regional Water System, Inc. Financial
information on each joint venture is not included with the Utilities’ financial statements.
In order to obtain financial information and financial statements on each joint venture to
determine whether each joint venture is accumulating significant financial resources or is
experiencing fiscal stress that may cause an additional financial benefit to or burden on
the Utilities, please contact the Utilities Manager at the Utilities office.
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B. Basis of Presentation

Government-Wide Financial Statements — The Statement of Net Assets and the Statement
of Activities report information on all activities of the Utilities. For the most part, the
effect of interfund activity has been removed from these statements, except for interfund
service billings and interest charged for interfund loans. Business type activities rely to a
significant extent on fees and charges for services.

The Statement of Net Assets presents the Utilities” assets and liabilities, with the difference
reported as net assets. Net assets are reported in three categories.

Invested in capital assets, consists of capital assets, net of accumulated
depreciation/amortization.

Restricted net assets result when constraints placed on net asset use are
either externally imposed or imposed by law through constitutional
provisions or enabling legislation.

Unrestricted net assets consist of net assets not meeting the definition of
the two preceding categories. Unrestricted net assets often have
constraints on resources imposed by management which can be removed
or modified.

The Statement of Activities demonstrates the degree to which the direct expenses of a
given function/program are offset by program revenues. Direct expenses are those clearly
identifiable with a specific function/program. Function/program revenues can include 1)
charges to customers or applicants who purchase, use or directly benefit from goods,
services or privileges provided by a given function and 2) grants and contributions
restricted to meeting the operational or capital requirements of a particular
function/program, when applicable. Other items not properly included among program
revenues are reported instead as general revenues.

Fund Financial Statements — Separate financial statements are provided for the proprietary
funds. Major individual proprietary funds are reported as separate columns in the fund
financial statements.

The Utilities reports the following major proprietary funds (the Utilities considers all the
funds the Utilities has as major):

Enterprise:

The Electric Utility Fund is used to account for the operation and maintenance of
the Utilities’ electric system.

The Water Utility Fund is used to account for the operation and maintenance of
the Utilities” water system.
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The Sewer Utility Fund is used to account for the operation and maintenance of
the Utilities” sanitary sewer system.

The Gas Utility Fund is used to account for the operation and maintenance of the
Utilities” gas system.

C. Measurement Focus and Basis of Accounting

The government-wide and proprietary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been satisfied.

Under terms of some grant agreements, the Utilities may fund certain qualifying expenses
by a combination of specific cost-reimbursement grants, categorical block grants and
general revenues. Thus, when qualifying expenses are incurred, there are both restricted
and unrestricted net assets available to finance the qualifying expenses. It is the Utilities’
policy to first apply cost-reimbursement grant resources to such qualifying expenses,
followed by categorical block grants and then by general revenues.

The proprietary funds of the Utilities apply all applicable GASB pronouncements, as well as
the following pronouncements issued on or before November 30, 1989, unless these
pronouncements conflict with or contradict GASB pronouncements: Financial Accounting
Standards Board Statements and Interpretations, Accounting Principles Board Opinions
and Accounting Research Bulletins of the Committee on Accounting Procedure.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
The principal operating revenues of the Utilities” Enterprise Funds are charges to
customers for sales and services. The principal operating expenses for Enterprise Funds
include the cost of sales and services, administrative expenses, community service
donations and depreciation/amortization on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses, including
rental income, customer penalties, miscellaneous income, gas rate case settlement, interest
income, free community service agreement, loss on disposal of capital assets and interest
expense.

The Utilities maintains its financial records on the accrual basis of accounting.

D. Assets, Liabilities and Net Assets

The following accounting policies are followed in preparing the financial statements:

Cash, Certificates of Deposit and Cash Equivalents — The cash balances of most of the
Utilities funds are pooled and invested. Interest earned on investments is allocated to the
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appropriate fund. Investments on June 30, 2010 consist of non-negotiable certificates of
deposit which are stated at cost.

For purposes of the statement of cash flows, all short-term investments that are highly
liquid (including restricted cash) are considered to be cash equivalents. Cash equivalents
are readily convertible to known amounts of cash and, at the day of purchase, they have a
maturity date no longer than three months. Cash investments not meeting the definition
of cash equivalents at June 30, 2010 included all of the certificates of deposit.

Accounts Receivable — Accounts receivable are recorded in the Enterprise Funds at the
time the service is billed. Accounts receivable represents money owed to the Ultilities,
mainly for utility sales, that was not paid to the Utilities as of June 30, 2010.

Due from and Due to Other Funds/Advance to and Advance from Other Funds — During
the course of its operations, the Utilities has numerous transactions between funds and
the Utilities also approved some interfund loans. To the extent certain transactions and
the loans between funds had not been paid or received as of June 30, 2010, balances of
interfund amounts receivable or payable have been recorded in the fund financial
statements.

Due from Other Governments (Related Party) — Due from other governments (related
party) represents amounts due from the City of Rock Rapids for charges for sales and
services provided.

Due from Other Governments — Due from other governments represents amounts due from
other governments for charges for sales and services provided and for WTFAP grant
proceeds.

Inventory — Inventories are valued at cost using the first-in/first-out method. Inventories in
the Enterprise Funds consist of materials and supplies. Inventories are recorded as
expenses when consumed or sold rather than when purchased.

Prepaid Expenses — Prepaid expenses represents insurance premium and other expense
payments that will benefit a future fiscal year. Prepayments are recorded as expenses
when utilized rather than when paid for.

Restricted Cash — Funds set aside for deposits held by the Utilities (customer deposits
restricted for application to unpaid customer accounts or for refund to customers) and per
Federal EPA requirements (depreciation reserves - provide cash for repair and
replacement of equipment, including the eventual replacement of the entire wastewater
treatment plant).

Capital Assets — Capital assets, which include property, utility system improvements,
vehicles, equipment and intangibles are reported in the business type activities column in
the government-wide Statement of Net Assets and in the appropriate Enterprise Fund
column in the Proprietary Funds Statement of Net Assets. Capital assets are recorded at
historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation. The costs of normal maintenance and
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repair not adding to the value of the asset or materially extending asset lives are not
capitalized. Reportable capital assets acquired prior to July 1, 2004 are defined by the
Utilities as assets with initial, individual costs in excess of $500 and estimated useful
lives in excess of two years. Reportable capital assets acquired after June 30, 2004 are
defined by the Utilities as assets with initial, individual costs in excess of the following
thresholds and have estimated useful lives in excess of two years.

Asset Class Amount
Utility Plant $10,000
Equipment, Tools and Safety Devices $ 5,000
Intangibles $20,000

Capital assets of the Utilities are depreciated/amortized using the straight line method over
the following estimated useful lives:

Estimated
Useful lives

Asset Class (In Years)
Utility Plant 5 —50 years
Transportation Equipment 5 years
Office Equipment 5-10 years
Tools and Safety Devices 5-10 years
Communication Equipment 5—10 years
Meter Testing Equipment 5— 7 years
Intangibles 5 —40 years

Construction projects that have not been completed as of June 30, 2010 are reported as
“Construction Work in Progress” on the balance sheet.

Lewis & Clark Project Membership (Related Party) — This represents membership costs to
date related to the Lewis & Clark Regional Water System, Inc. project. The membership
costs include the Utilities pro rata share of the base system incremental costs and any
non-capitalized directly paid member specific incremental costs.

Due to Other Governments/Due to Other Governments (Related Party) — This represents
state sales and use taxes, garbage and recycling collections, and payments for services
and reimbursements which will be remitted to other governments and the City of Rock
Rapids.

Accrued Vacation and Sick Pay — The Utilities’ personnel policy provides full-time
employees with vacation and sick leave in varying amounts. Vacation and sick pay
expenses for non-vested employees are charged to operations when taken by the
employee. Vacation and sick pay expenses for vested employees are charged to
operations when earned by the employee. At termination, an employee is paid for
accumulated vested vacation time. The amount recorded in the accounts for vested
vacation pay aggregated $37,668 at June 30, 2010.
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An employee who has been employed by the Utilities for over ten years, but less than
fifteen years, and terminates employment due to retirement or death is entitled to 15% of
unused accumulated allowable sick leave benefits. An employee who has been employed
by the Utilities for over fifteen years and terminates employment for any reason, other
than dismissal, is entitled to 15% of accumulated allowable sick leave. As of June 30,
2010, employees’ vested sick leave benefits aggregated $34,223. Aggregated vested sick
leave benefits (15% of accumulated allowable sick leave) are included in the accounts.

A summary of changes in accrued vacation and sick pay is as follows:

Accrued Vacation Sick Pay Total
Balance Beginning of Year $ 33,934 29,418 63,352
Increases 41,315 6,050 47,365
Decreases (37,581) (1,245) (38,826)
Balance End of Year $ 37,668 34,223 71,891

These liabilities have been computed based on rates of pay in effect at June 30, 2010 and
are recorded in the government-wide and proprietary fund financial statements as current
liabilities as these liabilities are expected to be payable within a year.

Unearned Income — Amounts received on customer accounts before being billed are
recorded in the “unearned income” account. Revenue is reported in the period in which it
is realized or realizable and earned; therefore, when payments on accounts are received in
advance of being earned, the amount applicable to future periods is deferred to future
periods. The amount unearned is considered a liability because it represents an obligation
to perform a service in the future arising from a past transaction.

Net Assets: Restricted — In the proprietary fund financial statements, restricted net assets
are reported for amounts legally restricted by outside parties for use for a specific
purpose. The amount of net assets restricted at June 30, 2010 is computed as follows:

Electric Water Sewer Gas
Utility Utility Utility Utility
Fund Fund Fund Fund Total
Total Restricted Cash $ 17,691 5,580 9,194 30,793 63,258
Deposits Payable (17,691) (5,580) 0 (30,793) (54,064)
Net Assets:
Restricted (June 30, 2010) $ 0 0 9,194 0 9,194

The restricted net assets in the Sewer Utility Fund is for required depreciation reserves per
Federal EPA requirements.

Net Assets: Invested in Capital Assets and Invested in Capital Assets, Net of Related Debt
The “invested in capital assets” is reported in the Government-Wide Statement of Net
Assets as $7,341,025 and the “invested in capital assets, net of related debt” in the
Proprietary Funds Statement of Net Assets as $7,246,169. The $94,856 difference is due
to the removal of the capital related debt (debt attributable to the acquisition, construction
or improvement of capital assets) owed by the Sewer Utility to the Gas Utility. The effect
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of this interfund loan was removed from the Government-Wide Statement of Net Assets
as only external debt is reflected in that financial statement.

E. Budgets and Budgetary Accounting

The budgetary comparison and related disclosures are reported as Required Supplementary
Information. During the year ended June 30, 2010, disbursements in the business type
activities function for the Rock Rapids Municipal Utilities did not exceed the amount
budgeted as part of the City of Rock Rapids’ adopted budget. The budgetary comparison is
prepared by making memorandum adjusting entries to the accrual basis financial records to
convert the records to the cash basis (the basis upon which the adopted budget is prepared).

(2) Cash and Investments

The Utilities’ deposits in banks at June 30, 2010 were entirely covered by federal depository
insurance or by the State Sinking Fund in accordance with Chapter 12C of the Code of lowa.
This chapter provides for additional assessments against the depositories to insure there will
be no loss of public funds.

The Utilities is authorized by statute and its written investment policy to invest public funds in
obligations of the United States government, its agencies and instrumentalities; certificates of
deposit or other evidences of deposit at federally insured depository institutions approved by
the Utilities Board; prime eligible bankers acceptances; certain high rated commercial paper;
perfected repurchase agreements; certain registered open-end management investment
companies; and certain joint investment trusts.

The Utilities had no investments meeting the disclosure requirements of Governmental
Accounting Standards Board Statement No 3, as amended by Statement No. 40.

Board Designated Reserves. The Utilities Board has designated money to be set aside as
reserves for economic development, depreciation, and the Lewis & Clark Project. The money
designated for these purposes is included in the unrestricted (current assets) cash balances as
of June 30, 2010 as there is no legal responsibility that these amounts be used for these
purposes. The amount of the Board designated reserves on June 30, 2010 is as follows:

Economic Lewis & Clark
Development Depreciation  Project Sinking
Reserves Reserves Fund Reserve Total
Electric Utility Fund $ 16,180 $ 157,133 $ 0 $ 173,313
Water Utility Fund 2,316 65,592 9,936 77,844
Gas Utility Fund 11,786 0 0 11,786
Total $ 30,282 $ 222,725 $ 9,936 $ 262,943

(3) Due from and Due to Other Funds/Advance to and Advance from Other Funds
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On January 27, 2006, the Gas Utility Fund loaned $400,000 to the Water Utility Fund to assist
with the payment of Lewis & Clark project membership costs. The loan carries a 4.4205
annual percentage interest rate, annual payments are scheduled at $35,409 and final maturity
date is January 27, 2022. During the fiscal year ended June 30, 2010, the Water Utility
Fund paid the Gas Utility Fund $20,181 in principal and $15,228 in interest on this loan.

The June 30, 2010 balance on this loan was $324,298.

A summary of the annual principal and interest requirements on this loan to maturity by year

is as follows:
Year Ending
June 30, Principal Interest Total
2011 $ 21,073 14,336 35,409
2012 22,004 13,405 35,409
2013 22,943 12,466 35,409
2014 23,992 11,417 35,409
2015 25,052 10,357 35,409
2016-2020 142,858 34,186 177,044
2021-2022 66,376 4,441 70,817
Total $ 324,298 100,608 424,906

On March 28, 2007, the Gas Utility Fund loaned an additional $390,257 to the Water Utility
Fund to assist with the payment of additional Lewis & Clark project membership costs. The
loan carries a 4.4205 annual percentage interest rate, annual payments are scheduled at
$34,548 and final maturity date is March 28, 2023. During the fiscal year ended June 30,
2010, the Water Utility Fund paid the Gas Utility Fund $18,858 in principal and $15,690 in
interest on this loan. The June 30, 2010 balance on this loan was $336,090.

A summary of the annual principal and interest requirements on this loan to maturity by year

is as follows:
Year Ending
June 30, Principal Interest Total
2011 $ 19,691 14,857 34,548
2012 20,523 14,025 34,548
2013 21,469 13,079 34,548
2014 22,418 12,130 34,548
2015 23,409 11,139 34,548
2016-2020 133,465 39,275 172,740
2021-2023 95,115 8,530 103,645
Total $ 336,090 113,035 449,125

On March 27, 2006, the Gas Utility Fund loaned $150,000 to the Sewer Utility Fund for
utility plant capital asset costs. The loan carries a 4.7754 annual percentage interest rate,
monthly payments are scheduled at $1,575 and final maturity date is March 27, 2016.
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During the fiscal year ended June 30, 2010, the Sewer Utility Fund paid the Gas Utility
Fund $14,004 in principal and $4,896 in interest on this loan. The June 30, 2010 balance on
this loan was $94,856.

A summary of the annual principal and interest requirements on this loan to maturity by year

is as follows:
Year Ending
June 30, Principal Interest Total
2011 $ 14,689 4,211 18,900
2012 15,396 3,504 18,900
2013 16,157 2,743 18,900
2014 16,946 1,954 18,900
2015 17,773 1,127 18,900
2016 13,895 280 14,175
Total $ 94,856 13,819 108,675

The balances in the “due from and due to other funds” and “advance to and advance from
other funds” are for the aforementioned loans between funds and accrued interest on these
loans as follows:

Payable Receivable
Assets/Liabilities Water Utility  Sewer Utility Gas Utility
Due From/To:
Loan (Current Portion) $( 40,764) ( 14,689) 55,453
Accrued Interest on Loans ( 9875 ( 42) 9,917
Total Due From/To $( 50,639 ( 14,731) 65,370
Advance To/From:
Loan (Noncurrent Portion) ( 619,624) ( 80,167) 677,791
Total $( 670,263) ( 94,898) 765,161

(4) Notes Receivable — Rock Rapids Development Corporation

On September 28, 2009, the Rock Rapids Municipal Utilities loaned $140,000 to the Rock
Rapids Development Corporation to be used toward the purchase of approximately 28 acres of
real estate in Rock Rapids, lowa for development purposes. This promissory draw note loan
earns interest at a rate of 2.5% per annum (accrued interest is to be paid annually with interest
computed through December 31 of each year) and is secured by a real estate mortgage on the
28 acres of real estate purchased through the aforementioned loan funds.

The Rock Rapids Development Corporation is to pay all principal and unpaid interest due per
this promissory draw note no later than thirty days after written demand for such payment by
the Rock Rapids Municipal Utilities, provided, however, that the entire amount of loan
outstanding and any unpaid interest shall be paid no later than twenty years after September
28, 2009, and provided further, however, that upon the sale of any part or all of the 28 acres,
the Rock Rapids Development Corporation shall repay that percentage of such net sale

33



proceeds from the sale which are equivalent to the percentage of acres sold from the original
28 acres purchased from the proceeds of this loan. If the Rock Rapids Development
Corporation sells all 28 acres, the Rock Rapids Development Corporation shall repay the Rock
Rapids Municipal Utilities all unpaid principal and interest no later than thirty days after final
closing on such sale.

On June 29, 2010, the Rock Rapids Municipal Utilities loaned $75,000 to the Rock Rapids
Development Corporation to be used toward the purchase of a 5 acre parcel of real estate. This
promissory draw note loan earns interest at a rate of 3.1% per annum (accrued interest is to be
paid annually with interest computed through June 30" of each year) and is secured by a real
estate mortgage on the 5 acre parcel of real estate noted above.

This promissory note shall be for a period of ten years with interest only payable annually. The
Rock Rapids Development Corporation shall have the right to make additional principal
payments at any time. However, upon the sale, gift, or transfer in any way of any part of all of
the five acres, the Rock Rapids Development Corporation shall be required to pay to the Rock
Rapids Municipal Utilities $15,000 per acre transferred. The Rock Rapids Development
Corporation shall pay this amount to the Rock Rapids Municipal Utilities no later than 30 days

after any transfer of real estate.

As of June 30, 2010, the balance on these notes receivable was $215,000 as no payments had
Accrued interest income of $2,637 has been

been received on these promissory notes.

recognized for fiscal year ended June 30, 2010 on these notes receivable.

(5) Capital Assets

Capital assets activity for the fiscal year ended June 30, 2010 was as follows:

Balance Balance
Beginning End
of Year Increases Decreases of Year
Business Type Activities:
Capital Assets Not Being Depreciated/Amortized:
Land $ 179,729 0 ( 642 179,087
Construction Work in Progress (*) 453,677 228,047 (386,489) 295,235
Total Capital Assets Not Being Depreciated/Amortized 633,406 228,047 (387,131) 474,322
Capital Assets Being Depreciated/Amortized:
Utility Plant 14,251,741 599,852 ( 18,785) 14,832,808
Transportation Equipment 240,850 0 0) 240,850
Office Equipment 70,477 7,297 ( 37,992) 39,782
Tools and Safety Devices 281,962 10,499 ( 12,145) 280,316
Communication Equipment 10,503 0 ( 2426) 8,077
Meter Testing Equipment 21,903 0 ( 0) 21,903
Intangibles 0 34,045 ( 0) 34,045
Total Capital Assets Being Depreciated/Amortized 14,877,436 651,693 ( 71,348) 15,457,781
Less Accumulated Depreciation/Amortization For:
Utility Plant 7,819,009 317,257 ( 14,972) 8,121,294
Transportation Equipment 184,310 14,923 ( 0) 199,233
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Office Equipment 57,659 2,180 ( 34,140) 25,699

Tools and Safety Devices 205,098 19,228 ( 11,725) 212,601
Communication Equipment 10,504 0 ( 2425 8,079
Meter Testing Equipment 21,903 0 ( 0) 21,903
Intangibles 0 2,269 ( 0) 2,269

Total Accumulated Depreciation/Amortization 8,298,483 355,857 (. 63,262) 8,591,078

Total Capital Assets Being Depreciated/Amortized, Net 6,578,953 295836 ( 8,086) 6,866,703

Business Type Capital Assets, Net (*) $7,212,359 523,883 (395,217) 7,341,025

(*) The beginning of the year balance for the construction work in progress account was increased by
$34,711 due to reclassifying $34,711 in member specific capital asset costs from the Lewis & Clark
project membership account.

Depreciation/amortization expense was charged to the different Utilities as follows:

Business Type Activities:

Electric Utility $ 213,367
Water Utility 75,361
Sewer Utility 30,434
Gas Utility 36,695
Total Depreciation/Amortization Expense —
Business Type Activities $355,857

(6) Lewis & Clark Project Membership — Related Party

On June 27, 2002, the Rock Rapids Municipal Utilities entered into an agreement with the Lewis
and Clark Regional Water System, Inc. to become a member in Lewis & Clark Regional Water
System, Inc. On December 22, 2005, the Rock Rapids Municipal Utilities entered into an
amended and restated commitment agreement with the Lewis & Clark Regional Water System,
Inc. In the amended and restated commitment agreement, the Utilities agrees to pay the
Utilities” allocated construction percentage of the base system costs (examples: administrative,
overhead, engineering, financing, debt service, legal costs and fees), related
membership/lobbying fees and to directly pay for design and construction of service lines plus
any other member specific costs. As of June 30, 2010, the Utilities has paid/accrued
$1,047,777 toward the cost of membership, which includes base system costs and related
membership/lobbying fees ($3,963 was paid/accrued during fiscal year ended June 30, 2010).
The Utilities has also paid/accrued $41,245 for design and construction of service lines plus
other member specific fees that the Utilities is including in the Construction Work in Progress
account ($6,534 was paid/accrued during fiscal year ended June 30, 2010).

As of June 30, 2010, the Utilities has paid all of its projected allocated construction percentage
of the base system costs. There have been no formal projections of the continuing related
membership/lobbying fees or of the member specific costs to be incurred yet as of June 30,
2010.
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If the Rock Rapids Municipal Utilities would withdraw from membership in Lewis & Clark
Regional Water System, Inc., the Utilities would forfeit all amounts paid to Lewis & Clark
Regional Water System, Inc., whether in the form of membership fees, construction payments
or amounts placed or on deposit in the Maintenance and Repair Fund, the Capital Improvement
Fund or the Operating Reserve Fund.

Upon completion of the project, the Rock Rapids Municipal Utilities agrees to purchase a
minimum of 137,500 gallons of potable, treated water per day, on average, each month at the
water rates and charges set by Lewis & Clark Regional Water System, Inc.

(7) Due to Other Governments/Due to Other Governments — Related Party

The Utilities purchases services from other governmental units, remits sales and use tax to the
State of lowa, reimburses the City of Rock Rapids for expenses, and remits garbage and
recycling collections to the City of Rock Rapids.

A summary of amounts due to other governments follows:

Fund Description Amount
Electric Utility State Sales and Use Tax $ 5,249
Water Utility State Sales and Use Tax 1,438
Sewer Utility State Sales and Use Tax 220
Gas Utility State Sales and Use Tax 1,234
Total $ 8141

A summary of amounts due to other governments—related party (City of Rock Rapids) follows:

Fund Description Amount
Electric Utility Expense Reimbursement $ 168
Water Utility Expense Reimbursement 90
Sewer Utility Expense Reimbursement 45
Gas Utility Garbage/Recycling Collections and

Expense Reimbursement 18,480
Total $ 18,783

(8) WTFAP Grant — “Special Item”

The Rock Rapids Municipal Utilities has been awarded an lowa Finance Authority Wastewater
Treatment Financial Assistance Program (WTFAP) Grant. The WTFAP Grant is to help offset
up to 60% of the costs incurred by the Utilities to construct improvements to disinfection
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facilities. The improvements to the wastewater treatment system are to comply with water
quality standards adopted by the lowa Department of Natural Resources in 2006. The WTFAP
Grant award is for up to $111,135 (60% of $185,225 in budgeted project costs). For the fiscal
year ended June 30, 2010, the Utilities is reporting WTFAP Grant income of $68,621 in the
Sewer Utility Fund (reported as a “special item”). As of June 30, 2010, a total of $87,877 of
the possible $111,135 WTFAP Grant has been recorded as revenue in the Sewer Utility Fund.

(9) Major Customers

Lyon and Sioux Rural Water System, Inc. is a major customer of the Water Utility. Water sales
to Lyon and Sioux Rural Water System, Inc., amounted to $207,590 or 44.4% of the total
operating water revenues for the fiscal year ended June 30, 2010.

Farmers Elevator Cooperative was a major customer of the Gas Utility for the fiscal year ended
June 30, 2010. Gas sales to the Farmers Elevator Cooperative amounted to $119,560 or 9.9%
of the total operating gas revenues for the fiscal year ended June 30, 2010.

(10) Pension and Retirement Benefits

The Rock Rapids Municipal Utilities contributes to the lowa Public Employees Retirement
System (IPERS), which is a cost-sharing multiple-employer defined benefit pension plan
administered by the State of lowa. IPERS provides retirement and death benefits which are
established by state statute to plan members and beneficiaries. IPERS issues a publicly
available financial report that includes financial statements and required supplementary
information. The report may be obtained by writing to IPERS, P.O. Box 9117, Des Moines,
lowa, 50306-9117.

Most regular plan members are required to contribute 4.30% of their annual covered salary and
the Municipal Utilities is required to contribute 6.65% of covered salary. Contribution
requirements are established by state statute. The Utilities’ contributions to IPERS for the
years ended June 30, 2010, 2009 and 2008 were $35,491, $33,462 and $30,720, respectively,
equal to the required contributions for each year.

(11) Risk Management

The Rock Rapids Municipal Utilities is exposed to various risks of loss related to torts; theft,
damage to and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. These risks are covered by the purchase of commercial insurance. The Utilities
assumes liability for any deductibles and claims in excess of coverage limitations. Settled
claims from these risks have not exceeded commercial insurance coverage in any of the past
three fiscal years.

(12) Employee Health Insurance Coverage

The Rock Rapids Municipal Utilities provided group health insurance coverage for eligible

employees through the Sanford Health Plan during the fiscal year ended June 30, 2010. As of
June 30, 2010, the Utilities is assuming liability for claims against the insurance deductible of
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up to $250 under an individual policy and $500 for an employee plus one or a family policy.
The Utilities expense for insurance premiums and any deductibles paid for health insurance
coverage is accounted for in the appropriate utility fund.

(13) Commitments

The Utilities has been approved for a $300,000 USDA Rural Utility Services Grant. The
Utilities has committed a $60,000 match from the Gas Utility Fund when the grant is
completely processed and received. The grant and match will be used to start a revolving loan
program.

In March 2009, the Utilities entered into a contract for $93,845 ($93,300 plus $545 in change
orders) for a disinfection equipment addition project. As of June 30, 2010 costs of $93,845
have been incurred by the Utilities and $89,153 paid by the Utilities on this contract. Payment
for the remaining $4,692 on the project will be made from the Sewer Fund after the final
inspection and approval is granted for this project.

During the fiscal year ended June 30, 2010, the Rock Rapids Municipal Utilities and the City of
Rock Rapids started a joint construction project for improvements to the water distribution
system (Utilities) and streets (City). The City signed the contract for the entire project. The
City is paying all requests on the contract with the Utilities reimbursing the City for the costs
related to the water mains portion of the construction project. The Utilities share of the cost of
the project is $$63,396 ($59,779 plus $3,617 in change orders). As of June 30, 2010, costs of
$36,299 have been incurred by the Utilities on this contract but nothing had been paid by the
Utilities on this contract. The remaining cost of $63,396 will be paid as work on the project
progresses.

The Utilities and the City have been approved for a $105,579 Energy Efficiency and
Conservation Block Grant for the purpose of replacing street lighting in Rock Rapids. The
Utilities and the City must match the $105,579 grant. The Utilities has committed to match
$103,579 from the Electric Fund ($91,921 in cash and $11,658 in the form of in-kind labor
contributions to the project). Additionally, the City of Rock Rapids will provide in-kind labor
contributions to the project of $2,000.

(14) Subsequent Events

In August 2010, the Utilities paid the remaining $4,692 on the disinfection equipment addition
project.

In September 2010, the Utilities awarded a $121,221 contract for substation improvements for
the Electric Utility. Additionally, the Board approved the purchase of interrupters for $80,636
for this substation improvement project.

In September 2010, the Board approved a $39,902 contract for Scada system improvements for
the Sewer Utility.

From July 2010 through November 2010, the Utilities reimbursed the City of Rock Rapids a
total of $63,396 on the water distribution system improvements project contract.
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(15) Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results may differ from
those estimates.
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Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids

Required Supplementary Information
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Rock Rapids Municipal Utilities
A Component Unit of the City of Rock Rapids

Budgetary Comparison Schedule of

Receipts, Disbursements and Changes in Balances —
Budget and Actual (Cash Basis) — All Proprietary Funds

Required Supplementary Information

For the Fiscal Year Ended June 30, 2010

Receipts:
Electric Utility
Water Utility
Sewer Utility
Gas Utility
Total Receipts

Disbursements (Business Type/Enterprises
Activities Function):

Electric Utility

Water Utility

Sewer Utility

Gas Utility

Total Disbursements (Business
Type/Enterprises Activities Function)

Excess (Deficiency) of Receipts
Over (Under) Disbursements

Cash and Certificates of Deposit
(Unrestricted and Restricted) —
Balances Beginning of Year

Cash and Certificates of Deposit

(Unrestricted and Restricted) —
Balances End of Year

See Accompanying Independent Auditor’s Report.
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Proprietary
Funds Budgeted Final to Actual
Actual Amount Variance
$ 1,848,268 2,082,301 (234,033)
434,876 514,104 (79,228)
288,775 277,483 11,292
1,390,622 1,413,905 (23,283)
3,962,541 4,287,793 (325,252)
1,821,549 2,052,175 230,626
486,758 459,725 (27,033)
322,946 242,575 (80,371)
1,470,686 1,483,324 12,638
4,101,939 4,237,799 135,860
(139,398) 49,994 (189,392)
5,564,337 4,916,234 648,103
$ 5,424,939 4,966,228 458,711




Rock Rapids Municipal Utilities
A Component Unit of the City of Rock Rapids

Budgetary Comparison Schedule - Budget to GAAP Reconciliation
Required Supplementary Information

For the Fiscal Year Ended June 30, 2010

Proprietary Funds
Enterprise

Cash Accrual Accrual

Basis Adjustments Basis
Receipts/Revenues $3,962,541 24,619 3,987,160
Disbursements/Expenses 4,101,939 (329,668) 3,772,271
Net (139,398) 354,287 214,889
Beginning Net Assets 5,564,337 8,407,513 13,971,850
Ending Net Assets $5,424,939 8,761,800 14,186,739

See Accompanying Independent Auditor’s Report.
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Rock Rapids Municipal Utilities
A Component Unit of the City of Rock Rapids

Notes to Required Supplementary Information — Budgetary Reporting
For the Fiscal Year Ended June 30, 2010

The budgetary comparison is presented as Required Supplementary Information in
accordance with Government Accounting Standards Board Statement No. 41 for
governments with significant budgetary perspective differences resulting from not being
able to present budgetary comparisons for each major individual utility fund.

In accordance with the Code of lowa, the Utilities Board of Trustees annually approves a
budget on the cash basis of accounting. The Utilities Board of Trustees submits the
approved budget to the Rock Rapids City Council. The cash basis budget is adopted by
the Rock Rapids City Council following required public notice and hearing for all funds.
The budget is included in the City of Rock Rapids budget. The annual budget may be
amended during the year utilizing similar statutorily prescribed procedures. Encumbrances
and accruals are not recognized on the cash basis budget and appropriations lapse at year
end.

The Utilities budgeted all its receipts under the “charges for fees and service” classification.
Actual receipts primarily came from the “charges for fees and service” classification;
however, the Utilities did have some receipts come from the “use of money and property”,
“intergovernmental” and “miscellaneous” receipts classifications. Formal and legal
budgetary control is based upon nine major classes of disbursements, known as functions,
not by fund. These nine functions are: public safety, public works, health and social
services, culture and recreation, community and economic development, general
government, debt service, capital projects and business type/enterprises activities. All
Utility disbursements are included in the “business type/enterprises activities” function
classification on the City’s adopted budget and are required to be budgeted. Although the
budget document presents function disbursements by fund, the legal level of control is at
the aggregated function level, not by fund. During the fiscal year, there were no budget
amendments for the Rock Rapids Municipal Utilities.

During the year ended June 30, 2010, disbursements in the business type/enterprises

activities function for the Rock Rapids Municipal Utilities did not exceed in total for all
funds combined the amount budgeted as part of the City of Rock Rapids’ adopted budget.
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Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids

Other Supplementary Information
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Schedule 1

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Electric Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of  Percentage
2010 2009 Change of Change
Assets
Current Assets:
Cash $ 355857 430,622 (74,765) (17%)
Certificates of Deposit 1,305,000 1,205,000 100,000 8%
Accounts Receivable 126,356 97,579 28,777 29%
Due From Other Governments (Related Party) 11,784 4,120 7,664 186%
Due From Other Governments 5,257 9,926 (4,669) (47%)
Interest Receivable 6,284 10,642 (4,358) (41%)
Flex Spending Receivable 0 3,541 (3,541) (100%)
Inventory 47,353 51,230 (3,877) (8%)
Prepaid Expenses 24,902 25,887 (985) (4%)
Total Current Assets 1,882,793 1,838,547 44,246 2%
Restricted Cash:
Customer Deposits 17,691 16,207 1,484 9%
Capital Assets:
Land 46,913 47,127 (214) (0%)
Utility Plant 7,917,388 7,801,837 115,551 1%
Transportation Equipment 111,468 111,468 0 0%
Office Equipment 24,958 36,626 (11,668) (32%)
Tools and Safety Devices 129,052 130,314 (1,262) (1%)
Communication Equipment 7,071 8,548 (1,477) (17%)
Meter Testing Equipment 16,235 16,235 0 0%
Intangibles 11,990 0 11,990 N/A
Total Capital Assets (Before W.1.P) 8,265,075 8,152,155 112,920 1%
Less: Accumulated Depreciation/Amortization  (4,392,355) (4,196,554) (195,801) 5%
Capital Assets — Net (Before W.I1.P) 3,872,720 3,955,601 (82,881) (2%)
Construction Work in Progress 8,940 6,586 2,354 36%
Net Capital Assets 3,881,660 3,962,187 (80,527) (2%)
Total Assets 5,782,144 5,816,941 (34,797) (1%)
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Schedule 1 (Continued)

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Electric Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of  Percentage
2010 2009 Change of Change
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 21,561 62,022 (40,461) (65%)
Due To Other Governments (Related Party) 168 168 0 0%
Due To Other Governments 5,249 10,126 (4,877) (48%)
Accrued Vacation and Sick Pay 26,764 24,469 2,295 9%
Accrued Payroll & Payroll Liabilities 3,926 3,219 707 22%
Flex Spending Payable 1,928 0 1,928 N/A
Unearned Income 147 0 147 N/A
Total Current Liabilities 59,743 100,004 (40,261) (40%)
(Payable From Current Assets)
Liabilities Payable From Restricted Cash:
Customer Deposits 17,691 16,207 1,484 9%
Total Liabilities 77,434 116,211 (38,777) (33%)
Net Assets
Invested in Capital Assets 3,881,660 3,962,187 (80,527) (2%)
Unrestricted 1,823,050 1,738,543 84,507 5%
Total Net Assets $ 5,704,710 5,700,730 3,980 0%

See Accompanying Independent Auditor’s Report.

46



Schedule 2

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Electric Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of  Percentage
2010 2008 Change of Change
Assets
Current Assets:
Cash $ 355,857 489,428 (133,571) (27%)
Certificates of Deposit 1,305,000 955,000 350,000 37%
Accounts Receivable 126,356 112,974 13,382 12%
Due From Other Governments (Related Party) 11,784 2,722 9,062 333%
Due From Other Governments 5,257 5,150 107 2%
Interest Receivable 6,284 10,427 (4,143) (40%)
Inventory 47,353 37,904 9,449 25%
Prepaid Expenses 24,902 22,537 2,365 10%
Total Current Assets 1,882,793 1,636,142 246,651 15%
Restricted Cash:
Customer Deposits 17,691 14,788 2,903 20%
Capital Assets:
Land 46,913 47,127 (214) (0%)
Utility Plant 7,917,388 7,699,739 217,649 3%
Transportation Equipment 111,468 115,132 (3,664) (3%)
Office Equipment 24,958 37,048 (12,090) (33%)
Tools and Safety Devices 129,052 111,997 17,055 15%
Communication Equipment 7,071 16,206 (9,135) (56%)
Meter Testing Equipment 16,235 16,235 0 0%
Intangibles 11,990 0 11,990 N/A
Total Capital Assets (Before W.1.P) 8,265,075 8,043,484 221,591 3%
Less: Accumulated Depreciation/Amortization (4,392,355) (3,996,438) (395,917) 10%
Capital Assets — Net (Before W.1.P) 3,872,720 4,047,046 (174,326) (4%)
Construction Work in Progress 8,940 0 8,940 N/A
Net Capital Assets 3,881,660 4,047,046 (165,386) (4%)
Total Assets 5,782,144 5,697,976 84,168 1%
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Schedule 2 (Continued)

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Electric Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of  Percentage
2010 2008 Change of Change
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 21,561 21,894 (333) (2%)
Due To Other Governments (Related Party) 168 0 168 N/A
Due To Other Governments 5,249 5,615 (366) (7%)
Accrued Vacation and Sick Pay 26,764 22,822 3,942 17%
Accrued Payroll & Payroll Liabilities 3,926 2,302 1,624 71%
Flex Spending Payable 1,928 1,555 373 24%
Unearned Income 147 206 (59) (29%)
Total Current Liabilities 59,743 54,394 5,349 10%
(Payable From Current Assets)
Liabilities Payable From Restricted Cash:
Customer Deposits 17,691 14,788 2,903 20%
Total Liabilities 77,434 69,182 8,252 12%
Net Assets
Invested in Capital Assets 3,881,660 4,047,046 (165,386) (4%)
Unrestricted 1,823,050 1,581,748 241,302 15%
Total Net Assets $ 5,704,710 5,628,794 75,916 1%

See Accompanying Independent Auditor’s Report.

48



Schedule 3
Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Electric Utility Fund
Comparative Statements of Revenues, Expenses and Changes in Fund Net Assets

For the Fiscal Year
Ended June 30,

Amount of Percentage
2010 2009 Change of Change
Operating Revenues:
Residential Sales 911,890 854,114 57,776 7%
Commercial Sales 877,898 840,430 37,468 4%
Public Street and Highway Lighting 29,161 27,458 1,703 6%
Wind Power — Residential and Commercial 552 564 (12) (2%)
Material and Service Sales 6,884 11,087 (4,203) (38%)
Service Income 3,189 3,296 (107) (3%)
Service Income (Related Party) 4,045 3,091 954 31%
Total Operating Revenues 1,833,619 1,740,040 93,579 5%
Operating Expenses:
Production/Processing Expense 1,126,899 1,032,432 94,467 9%
Distribution Expense 151,669 152,197 (528) (0%)
Accounting and Collecting 32,259 30,253 2,006 7%
Administrative and General 178,949 175,741 3,208 2%
Free Community Service (Related Party) 115,267 108,970 6,297 6%
Free Community Service 8,500 9,045 (545) (6%)
Transportation 11,654 5,160 6,494 126%
Depreciation 213,367 211,860 1,507 1%
Payroll Taxes 28,311 24,737 3,574 14%
Total Operating Expenses 1,866,875 1,750,395 116,480 7%
Operating Loss (33,256) (10,355) (22,901) 221%
Nonoperating Revenues (Expenses):
Rentals 1,000 206 794 385%
Rentals (Related Party) 5,000 5,000 0 0%
Customer Penalties 869 691 178 26%
Miscellaneous Income 72 214 (142) (66%)
Interest Income 32,291 43,468 (12,177) (26%)
Free Community Service Agreement 526 4,234 (3,708) (88%)
Loss on Disposal of Capital Assets (2,351) 0 (2,351) N/A
Interest Expense (171) (425) 254 (60%)
Net Nonoperating Revenues (Expenses) 37,236 53,388 (16,152) (30%)
Change in Net Assets Before Other Financing Source 3,980 43,033 (39,053) (91%)
Other Financing Source:
Operating Transfers In (Closing of the
Communications Utility Fund) 0 28,903 (28,903) (100%)
Change in Net Assets After Other Financing Source 3,980 71,936 (67,956) (94%)
Net Assets Beginning of Year 5,700,730 5,628,794 71,936 1%
Net Assets End of Year 5,704,710 5,700,730 3,980 0%

See Accompanying Independent Auditor’s Report.
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Schedule 4
Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Electric Utility Fund
Comparative Statements of Revenues, Expenses and Changes in Fund Net Assets

For the Fiscal Year

Ended June 30,
Amount of Percentage
2010 2008 Change of Change
Operating Revenues:
Residential Sales $ 911,890 705,333 206,557 29%
Commercial Sales 877,898 800,350 77,548 10%
Public Street and Highway Lighting 29,161 22,884 6,277 27%
Wind Power — Residential and Commercial 552 582 (30) (5%)
Material and Service Sales 6,884 34,510 (27,626) (80%)
Service Income 3,189 4,033 (844) (21%)
Service Income (Related Party) 4,045 3,091 954 31%
Total Operating Revenues 1,833,619 1,570,783 262,836 17%
Operating Expenses:
Production/Processing Expense 1,126,899 912,709 214,190 23%
Distribution Expense 151,669 148,964 2,705 2%
Accounting and Collecting 32,259 30,246 2,013 7%
Administrative and General 178,949 190,952 (12,003) (6%)
Free Community Service (Related Party) 115,267 105,691 9,576 9%
Free Community Service 8,500 27,454 (18,954) (69%)
Transportation 11,654 12,643 (989) (8%)
Depreciation 213,367 208,900 4,467 2%
Payroll Taxes 28,311 24,932 3,379 14%
Total Operating Expenses 1,866,875 1,662,491 204,384 12%
Operating Loss (33,256) (91,708) 58,452 (64%)
Nonoperating Revenues (Expenses):
Gain on Sale of Capital Assets 0 15,775 (15,775) (100%)
Rentals 1,000 544 456 84%
Rentals (Related Party) 5,000 5,000 0 0%
Customer Penalties 869 733 136 19%
Miscellaneous Income 72 7 65 929%
Insurance Income 0 1,539 (1,539) (100%)
Interest Income 32,291 66,919 (34,628) (52%)
Free Community Service Agreement 526 0 526 N/A
Loss on Disposal of Capital Assets (2,351) 0 (2,351) N/A
Interest Expense (171) (992) 821 (83%)
Net Nonoperating Revenues (Expenses) 37,236 89,5625 (52,289) (58%)
Change in Net Assets 3,980 (2,183) 6,163 (282%)
Net Assets Beginning of Year 5,700,730 5,630,977 69,753 1%
Net Assets End of Year $ 5,704,710 5,628,794 75,916 1%

See Accompanying Independent Auditor’s Report.
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Schedule 5

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Water Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of Percentage
2010 2009 Change of Change
Assets
Current Assets:
Cash $ 338,226 441,098 (102,872) (23%)
Certificates of Deposit 50,000 0 50,000 N/A
Accounts Receivable 36,406 39,276 (2,870) (7%)
Due From Other Governments (Related Party) 721 646 75 12%
Due From Other Governments 695 791 (96) (12%)
Interest Receivable 93 0 93 N/A
Inventory 25,856 27,137 (1,281) (5%)
Prepaid Expenses 14,698 15,177 (479) (3%)
Total Current Assets 466,695 524,125 (57,430) (11%)
Restricted Cash:
Customer Deposits 5,580 4,590 990 22%
Capital Assets:
Land 118,311 118,525 (214) (0%)
Utility Plant 3,974,790 3,573,476 401,314 11%
Transportation Equipment 18,330 18,330 0 0%
Office Equipment 6,498 11,948 (5,450) (46%)
Tools and Safety Devices 45,116 46,508 (1,392) (3%)
Communication Equipment 1,006 1,955 (949) (49%)
Meter Testing Equipment 5,668 5,668 0 0%
Intangibles 6,710 0 6,710 N/A
Total Capital Assets (Before W.1.P.) 4,176,429 3,776,410 400,019 11%
Less: Accumulated Depreciation/Amortization (2,286,885)  (2,225,009) (61,876) 3%
Capital Assets - Net (Before W.1.P.) 1,889,544 1,551,401 338,143 22%
Construction Work in Progress 139,193 399,734 (260,541) (65%)
Net Capital Assets 2,028,737 1,951,135 77,602 4%
Other Assets:
Lewis & Clark Project Membership (Related Party) 1,047,777 1,043,814 3,963 0%
Total Assets 3,548,789 3,523,664 25,125 1%
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Schedule 5 (Continued)

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Water Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of Percentage
2010 2009 Change of Change
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 15,542 11,879 3,663 31%
Due To Other Fund 50,639 49,505 1,134 2%
Due To Other Governments (Related Party) 90 90 0 0%
Due To Other Governments 1,438 1,482 (44) (3%)
Contracts Payable 36,299 7,761 28,538 368%
Accrued Vacation and Sick Pay 11,791 11,697 94 1%
Accrued Payroll & Payroll Liabilities 3,157 1,937 1,220 63%
Total Current Liabilities 118,956 84,351 34,605 41%
(Payable From Current Assets)
Liabilities Payable From Restricted Cash:
Customer Deposits 5,580 4,590 990 22%
Long Term Debt:
Advance From Other Fund 619,624 660,388 (40,764) (6%)
Total Liabilities 744,160 749,329 (5,169) (1%)
Net Assets
Invested in Capital Assets 2,028,737 1,951,135 77,602 4%
Unrestricted 775,892 823,200 (47,308) (6%)
Total Net Assets $ 2,804,629 2,774,335 30,294 1%

See Accompanying Independent Auditor’s Report.
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Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Water Utility Fund
Comparative Statements of Net Assets

Assets
Current Assets:
Cash
Certificates of Deposit
Accounts Receivable
Due From Other Governments (Related Party)
Due From Other Governments
Interest Receivable
Inventory
Prepaid Expenses
Total Current Assets

Restricted Cash:
Customer Deposits

Capital Assets:

Land

Utility Plant

Transportation Equipment

Office Equipment

Tools and Safety Devices

Communication Equipment

Meter Testing Equipment

Intangibles
Total Capital Assets (Before W.I.P.)
Less: Accumulated Depreciation/Amortization
Capital Assets - Net (Before W.I.P.)
Construction Work in Progress
Net Capital Assets

Other Assets:
Lewis & Clark Project Membership (Related Party)

Total Assets

Schedule 6

June 30,

Amount of  Percentage

2010 2008 Change of Change
$ 338,226 630,050 (291,824) (46%)
50,000 55,000 (5,000) (9%)
36,406 48,267 (11,861) (25%)
721 442 279 63%
695 549 146 27%
93 746 (653) (88%)
25,856 30,979 (5,123) (17%)
14,698 14,897 (199) (1%)
466,695 780,930 (314,235) (40%)
5,580 3,820 1,760 46%
118,311 118,525 (214) (0%)
3,974,790 3,573,476 401,314 11%
18,330 18,330 0 0%
6,498 12,189 (5,691) (47%)
45,116 46,508 (1,392) (3%)
1,006 1,955 (949) (49%)
5,668 5,668 0 0%
6,710 0 6,710 N/A
4,176,429 3,776,651 399,778 11%
(2,286,885)  (2,138,820) (148,065) 7%
1,889,544 1,637,831 251,713 15%
139,193 149,549 (10,356) (7%)
2,028,737 1,787,380 241,357 14%
1,047,777 861,869 185,908 22%
3,548,789 3,433,999 114,790 3%
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Schedule 6 (Continued)

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Water Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of  Percentage
2010 2008 Change of Change
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 15,542 6,685 8,857 132%
Due To Other Fund 50,639 48,375 2,264 5%
Due To Other Governments (Related Party) 90 0 90 N/A
Due To Other Governments 1,438 1,408 30 2%
Contracts Payable 36,299 0 36,299 N/A
Accrued Vacation and Sick Pay 11,791 10,998 793 7%
Accrued Payroll & Payroll Liabilities 3,157 2,114 1,043 49%
Total Current Liabilities 118,956 69,580 49,376 71%
(Payable From Current Assets)
Liabilities Payable From Restricted Cash:
Customer Deposits 5,580 3,820 1,760 46%
Long Term Debt:
Advance From Other Fund 619,624 699,427 (79,803) (11%)
Total Liabilities 744,160 772,827 (28,667) (4%)
Net Assets
Invested in Capital Assets 2,028,737 1,787,380 241,357 14%
Unrestricted 775,892 873,792 (97,900) (11%)
Total Net Assets $ 2,804,629 2,661,172 143,457 5%

See Accompanying Independent Auditor’s Report.
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Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids

Water Utility Fund

Comparative Statements of Revenues, Expenses and Changes in Fund Net Assets

Operating Revenues:
Water Sales — Metered
Water Sales — Rural Water System
Water Sales — Tank Loads
Material and Service Sales
Service Income
Service Income (Related Party)

Total Operating Revenues

Operating Expenses:
Production/Processing Expense
Distribution Expense
Accounting and Collecting
Administrative and General
Free Community Service
Transportation
Depreciation
Payroll Taxes

Total Operating Expenses

Operating Income

Nonoperating Revenues (Expenses):
Rentals
Customer Penalties
Interest Income
Loss on Disposal of Capital Assets
Interest Expense (Gas Fund)

Net Nonoperating Revenues (Expenses)

Change in Net Assets
Net Assets Beginning of Year

Net Assets End of Year

Schedule 7

For the Fiscal Year

Ended June 30,
Amount of Percentage
2010 2009 Change of Change

$ 257,463 257,641 (178) (0%)
207,590 241,175 (33,585) (14%)
612 2,613 (2,001) (77%)
73 797 (724) (91%)
374 864 (490) (57%)
2,311 1,767 544 31%
468,423 504,857 (36,434) (7%)
78,583 76,898 1,685 2%
126,900 81,426 45,474 56%
16,645 15,042 1,603 11%
88,230 80,669 7,561 9%
1,400 1,400 0 0%
2,316 2,859 (543) (19%)
75,361 86,430 (11,069) (13%)
17,204 19,159 (1,955) (10%)
406,639 363,883 42,756 12%
61,784 140,974 (79,190) (56%)
880 1,680 (800) (48%)
153 96 57 59%
671 2,461 (1,790) (73%)
(2,867) 0 (2,867) N/A
(30,327) (32,048) 1,721 (5%)
(31,490) (27,811) (3,679) 13%
30,294 113,163 (82,869) (73%)
2,774,335 2,661,172 113,163 4%
$ 2,804,629 2,774,335 30,294 1%

See Accompanying Independent Auditor’s Report.
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Schedule 8

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Water Utility Fund
Comparative Statements of Revenues, Expenses and Changes in Fund Net Assets

For the Fiscal Year

Ended June 30,
Amount of Percentage
2010 2008 Change of Change
Operating Revenues:
Water Sales — Metered $ 257,463 245,792 11,671 5%
Water Sales — Rural Water System 207,590 226,706 (19,116) (8%)
Water Sales — Tank Loads 612 1,115 (503) (45%)
Material and Service Sales 73 5,703 (5,630) (99%)
Service Income 374 690 (316) (46%)
Service Income (Related Party) 2,311 1,767 544 31%
Total Operating Revenues 468,423 481,773 (13,350) (3%)
Operating Expenses:
Production/Processing Expense 78,583 88,605 (10,022) (11%)
Distribution Expense 126,900 66,082 60,818 92%
Accounting and Collecting 16,645 15,182 1,463 10%
Administrative and General 88,230 100,948 (12,718) (13%)
Free Community Service (Related Party) 0 1,000 (1,000) (100%)
Free Community Service 1,400 2,200 (800) (36%)
Transportation 2,316 3,053 (737) (24%)
Depreciation 75,361 92,570 (17,209) (19%)
Payroll Taxes 17,204 15,646 1,558 10%
Total Operating Expenses 406,639 385,286 21,353 6%
Operating Income 61,784 96,487 (34,703) (36%)
Nonoperating Revenues (Expenses):
Rentals 880 5,680 (4,800) (85%)
Customer Penalties 153 110 43 39%
Interest Income 671 22,570 (21,899) (97%)
Loss on Disposal of Capital Assets (2,867) 0 (2,867) N/A
Interest Expense (Gas Fund) (30,327) (33,655) 3,328 (10%)
Net Nonoperating Revenues (Expenses) (31,490) (5,295) (26,195) 495%
Change in Net Assets 30,294 91,192 (60,898) (67%)
Net Assets Beginning of Year 2,774,335 2,569,980 204,355 8%
Net Assets End of Year $ 2,804,629 2,661,172 143,457 5%

See Accompanying Independent Auditor’s Report.
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Schedule 9

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Sewer Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of  Percentage
2010 2009 Change of Change
Assets
Current Assets:
Cash 230,074 215,887 14,187 7%
Certificates of Deposit 25,000 0 25,000 N/A
Accounts Receivable 19,048 17,754 1,294 7%
Due From Other Governments (Related Party) 618 214 404 189%
Due From Other Governments 9,605 7,597 2,008 26%
Interest Receivable 44 0 44 N/A
Prepaid Expenses 12,284 9,140 3,144 34%
Total Current Assets 296,673 250,592 46,081 18%
Restricted Cash:
Depreciation Reserves 9,194 82,552 (73,358) (89%)
Capital Assets:
Utility Plant 2,031,280 2,008,624 22,656 1%
Transportation Equipment 38,380 38,380 0 0%
Office Equipment 730 4,421 (3,691) (83%)
Tools and Safety Devices 30,251 25,865 4,386 17%
Intangibles 3,355 0 3,355 N/A
Total Capital Assets (Before W.I.P.) 2,103,996 2,077,290 26,706 1%
Less: Accumulated Depreciation/Amortization  (1,367,903)  (1,353,018) (14,885) 1%
Capital Assets - Net (Before W.1.P.) 736,093 724,272 11,821 2%
Construction Work in Progress 147,102 32,477 114,625 353%
Net Capital Assets 883,195 756,749 126,446 17%
Total Assets 1,189,062 1,089,893 99,169 9%
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Schedule 9 (Continued)

Rock Rapids Municipal Utilities,
A Component Unit of the City of Rock Rapids
Sewer Utility Fund
Comparative Statements of Net Assets

June 30,
Amount of  Percentage
2010 2009 Change of Change
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 9,893 3,851 6,042 157%
Due to Other Fund 14,731 14,048 683 5%
Due To Other Governments (Related Party) 45 45 0 0%
Due To Other Governments 220 203 17 8%
Contracts Payable 4,692 0 4,692 N/A
Accrued Vacation and Sick Pay 11,267 7,193 4,074 57%
Accrued Payroll & Payroll Liabilities 1,651 1,303 348 27%
Total Current Liabilities 42,499 26,643 15,856 60%
(Payable From Current Assets)
Long Term Debt:
Advance From Other Fund 80,167 94,855 (14,688) (15%)
Total Liabilities 122,666 121,498 1,168 1%
Net Assets
Invested in Capital Assets, Net of Related Debt 788,339 647,889 140,450 22%
Restricted for:
Depreciation Reserves 9,194 82,552 (73,358) (89%)
Unrestricted 268,863 237,954 30,909 13%
Total Net Assets $ 1,066,396 968,395 98,001 10%

See Accompanying Independent Auditor’s Report.

58



Rock Rapids Municipal Utilities,

A Component Unit of the City of Rock Rapids
Sewer Utility Fund

Comparative Statements of Net Assets

Assets
Current Assets:
Cash
Certificates of Deposit
Accounts Receivable
Due From Other Governments (Related Party)
Due From Other Governments
Interest Receivable
Prepaid Expenses
Total Current Assets

Restricted Cash:
Depreciation Reserves

Capital Assets:

Utility Plant

Transportation Equipment

Office Equipment

Tools and Safety Devices

Intangibles
Total Capital Assets (Before W.1.P.)
Less: Accumulated Depreciation/Amortization
Capital Assets - Net (Before W.1.P.)
Construction Work in Progress
Net Capital Assets

Total Assets

Schedule 10

June 30,

Amount of Percentage

2010 2008 Change of Change
230,074 153,948 76,126 49%
25,000 0 25,000 N/A
19,048 22,976 (3,928) (17%)
618 208 410 197%
9,605 12,846 (3,241) (25%)
44 85 (41) (48%)
12,284 8,868 3,416 39%
296,673 198,931 97,742 49%
9,194 73,755 (64,561) (88%)
2,031,280 2,008,624 22,656 1%
38,380 38,380 0 0%
730 4,542 (3,812) (84%)
30,251 25,865 4,386 17%
3,355 0 3,355 N/A
2,103,996 2,077,411 26,585 1%
(1,367,903)  (1,319,379) (48,524) 4%
736,093 758,032 (21,939) (3%)
147,102 21,317 125,785 590%
883,195 779,34