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NOLTE, CORNMAN & JOHNSON P.C.

Certified Public Accountants
(a professional corporation)
117 West 3rd Street North, Newton, lowa 50208-3040
Telephone (641) 792-1910

INDEPENDENT AUDITOR®"S REPORT

To the Board of Education of the
Chariton Community School District:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business type activities, each major fund and the aggregate remaining fund information of Chariton
Community School District, Chariton lowa, as of and for the year ended June 30, 2013, and the related
notes to the financial statements, which collectively comprise the District’s basic financial statements listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles. This includes the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
District’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business type activities, each major fund,
and the aggregate remaining fund information of Chariton Community School District as of June 30, 2013,
and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with U.S. generally accepted accounting principles.

Members American Institute & lowa Society of Certified Public Accountants
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Other Matters
Required Supplementary Information

U.S. generally accepted accounting principles require Management’s Discussion and Analysis, the
Budgetary Comparison Information and the Schedule of Funding Progress for the Retiree Health Plan on
pages 7 through 15 and 44 through 46 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board which considers it to be an essential part of the financial reporting for placing
the basic financial statements in an appropriate operational, economic or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with U.S.
generally accepted auditing standards, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to
our inquires, the basic financial statements and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the required supplementary
information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Chariton Community School District’s basic financial statements. We previously
audited, in accordance with the standards referred to in the third paragraph of this report, the financial
statements for the nine years ended June 30, 2012 (which are not presented herein) and expressed an
unqualified opinions on those financial statements. We previously audited, in accordance with the
standards referred to in the second paragraph of this report, the financial statements for the year ended June
30, 2004 (which are not presented herein) and expressed a qualified opinion on those financial statements
due to the lack of capital assets. Other supplementary information included in Schedules 1 through 9,
including the Schedule of Expenditures of Federal Awards required by U.S. Office of Management and
Budget (OMB) Circular a-133, Audits of States, Local Governments, and Non-Profit Organizations, is
presented for purposes of additional analysis and is not a required part of the basic financial statements.

The Supplementary information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underling accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with U.S. generally accepted auditing standards. In our opinion, the supplementary information is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February
10, 2014 on our consideration of Chariton Community School District’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that reports is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the

results of our audit.
I\DHG‘ Commw:g LJM\&\\QC‘

NOLTE, CORNMAN & JOHNSON, P.C.

February 10, 2014
Newton, lowa



MANAGEMENT’S DISCUSSION AND ANALYSIS

Chariton Community School District provides this Management’s Discussion and

Analysis of its financial statements. This narrative overview and analysis of the financial
activities is for the fiscal year ended June 30, 2013. We encourage readers to consider this
information in conjunction with the District’s financial statements, which follow.

2013 FINANCIAL HIGHLIGHTS

General Fund revenues decreased from $14,341,252 in fiscal 2012 to $13,743,091 in fiscal
2013 and General Fund expenditures increased from $13,259,613 in fiscal 2012 to
$13,271,303 in fiscal 2013. The District’'s General Fund balance increased from
$3,698,236 in fiscal 2012 to a balance of $4,170,024 in fiscal 2013, a 12.76% increase
from the prior year.

The decrease in General Fund revenues was attributable to a decrease in state and federal
sources during fiscal 2013. The increase in expenditures was due primarily to an increase
in the support services function during fiscal 2013.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements and other information, as
follows:

Management’s Discussion and Analysis introduces the basic financial statements and
provides an analytical overview of the District’s financial activities.

The Government-wide Financial Statements consist of a Statement of Net Position and a
Statement of Activities. These provide information about the activities of Chariton
Community School District as a whole and present an overall view of the District’s
finances.

The Fund Financial Statements tell how governmental services were financed in the
short term as well as what remains for future spending. Fund financial statements
report Chariton Community School District’s operations in more detail than the
government-wide statements by providing information about the most significant
funds. The remaining statements provide financial information about activities for
which Chariton Community School District acts solely as an agent or custodial for the
benefit of those outside of the School District.

Notes to the financial statements provide additional information essential to a full
understanding of the data provided in the basic financial statements.

Required Supplementary Information further explains and supports the financial
statements with a comparison of the District’s budget for the year, as well as
presenting the Schedule of funding Progress for the Retiree Health Plan.

Supplementary Information provides detailed information about the nonmajor funds. In
addition, the Schedule of Expenditures of Federal Awards provides details of various
federal programs benefiting the District.




Figure A-1 shows how the various parts of this annual report are arranged and relate to
one another.

Figure A-1
Chariton Community School District Annual Financial Report
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Figure A-2 summarizes the major features of the District’s financial statements, including
the portion of the District’s activities they cover and the types of information they contain.

Figure A-2

Major Features of the Government-Wide and Fund Financial Statements

Government-wide
Statements

Fund Statements

Governmental Funds

Proprietary Funds

Fiduciary Funds

Scope

Entire District
(except fiduciary
funds)

The activities of the
District that are not
proprietary or
fiduciary, such as
special education
and building
maintenance

Activities the District
operates similar to
private businesses:
food services and
adult education

Instances in which
the District
administers
resources on behalf
of someone else,
such as scholarship
programs

Required financial
statements

. Statement of net
position

. Statement of
activities

e Balance sheet

e Statement of
revenues,
expenditures, and
changes in fund
balances

. Statement of net
position

e  Statement of
revenues, expenses
and changes in fund
net position

. Statement of
cash flows

. Statement of
fiduciary net position

e  Statement of
changes in fiduciary
net position

Accounting basis
and measurement
focus

Accrual accounting
and economic
resources focus

Modified accrual
accounting and
current financial
resources focus

Accrual accounting
and economic
resources focus

Accrual accounting
and economic
resources focus

Type of asset/
liability information

All assets and
liabilities, both
financial and capital,
short-term and long-
term

Generally assets
expected to be used
up and liabilities
that come due
during the year or
soon thereafter; no
capital assets or
long-term liabilities
included

All assets and
liabilities, both
financial and capital,
and short-term and
long-term

All assets and
liabilities, both
short-term and long-
term; funds do not
currently contain
capital assets,
although they can

Type of inflow/
outflow information

All revenues and
expenses during
year, regardless of
when cash is
received or paid

Revenues for which
cash is received
during or soon after
the end of the year;
expenditures when
goods or services
have been received
and the related
liability is due during
the year or soon
thereafter

All revenues and
expenses during the
year, regardless of
when cash is
received or paid

All additions and
deductions during
the year, regardless
of when cash is
received or paid

REPORTING THE DISTRICT’S FINANCIAL ACTIVITIES

Government-wide Financial Statements

The government-wide financial statements report information about the District as a whole
using accounting methods similar to those used by private-sector companies. The Statement of
Net Position includes all of the District’s assets and liabilities. All of the current year’s revenues
and expenses are accounted for in the Statement of Activities, regardless of when cash is received
or paid.




The two government-wide financial statements report the District’s net position and how
they have changed. Net position — the difference between the District’s assets and liabilities — is
one way to measure the District’s financial health or position. Over time, increases or decreases
in the District’s net position is an indicator of whether financial position is improving or
deteriorating. To assess the District’s overall health, additional non-financial factors, such as
changes in the District’s property tax base and the condition of school buildings and other
facilities, need to be considered.

In the government-wide financial statements, the District’s activities are divided into two
categories:

e Governmental activities: Most of the District’s basic services are included here, such as
regular and special education, transportation and administration. Property tax and state
aid finance most of these activities.

e Business type activities: The District charges fees to help cover the costs of certain services
it provides. The District’s school nutrition program is included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s
funds, focusing on its most significant or “major” funds — not the District as a whole. Funds are
accounting devices the District uses to keep track of specific sources of funding and spending on
particular programs.

Some funds are required by state law and by bond covenants. The District establishes
other funds to control and manage money for particular purposes, such as accounting for student
activity funds or to show that it is properly using certain revenues such as federal grants.

The District has three kinds of funds:

1) Governmental funds: Most of the District’s basic services are included in governmental funds,
which generally focus on (1) how cash and other financial assets that can readily be converted
to cash flow in and out and (2) the balances left at year-end that are available for spending.
Consequently, the governmental fund statements provide a detailed short-term view that helps
determine whether there are more or fewer financial resources that can be spent in the near
future to finance the District’s programs.

The District’s governmental funds include the General Fund, the Special Revenue Funds,
the Capital Projects Fund and the Debt Service Fund.

The required financial statements for the governmental funds include a balance sheet and a
statement of revenues, expenditures and changes in fund balances.

2) Proprietary funds: Services for which the District charges a fee are generally reported in
proprietary funds. Proprietary funds are reported in the same way as the government-wide
financial statements. The District's Enterprise Funds, one type of proprietary fund, are the
same as its business type activities, but provide more detail and additional information, such
as cash flows. The District currently has one Enterprise Fund, the School Nutrition Fund.

The required financial statements for the proprietary funds include a statement of net
position, a statement of revenues, expenses and changes in fund net position and a statement
of cash flows.

3) Fiduciary funds: The District is the trustee, or fiduciary, for assets that belong to others. These
funds are the Private Purpose Trust Fund.
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e Private Purpose Trust Fund — The District accounts for outside donations for scholarships
for individual students in this fund.

The District is responsible for ensuring that the assets reported in the fiduciary funds are
used only for their intended purposes and by those to whom the assets belong. The District
excludes these activities from the government-wide financial statements because it cannot
use these assets to finance its operations.

The required financial statements for fiduciary funds include a statement of fiduciary net
position and the statement of changes in fiduciary net position.

Reconciliations between the government-wide financial statements and the fund financial
statements follow the fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Figure A-3 below provides a summary of the District’s net position at June 30, 2013
compared to June 30, 2012.

Figure A-3
Condensed Statement of Net Position
Governmental Business Type Total Total
Activities Activities District Change
June 30, June 30, June 30, June 30,
2013 2012 2013 2012 2013 2012 2012-13
Current and other assets $ 15957,261 15,011,641 95,668 119,283 16,052,929 15,130,924 6.09%
Capital assets 18,371,183 18,109,425 59,290 56,650 18,430,473 18,166,075 1.46%
Total assets 34,328,444 33,121,066 154,958 175933 34,483,402 33,296,999 3.56%
Long-term liabilities 10,920,120 10,976,677 8,143 4,435 10,928,263 10,981,112 -0.48%
Other liabilities 5,829,440 5,958,872 63,839 58,624 5,893,279 6,017,496 -2.06%
Total liabilities 16,749,560 16,935,549 71,982 63,059 16,821,542 16,998,608 -1.04%
Net position:
Invested in capital assets,
net of related debt 8,811,844 8,366,880 59,290 56,650 8,871,134 8,423,530 5.31%
Restricted 4,613,172 4,218,522 0 0 4,613,172 4,218,522 9.36%
Unrestricted 4,153,868 3,600,115 23,686 56,224 4,177,554 3,656,339 14.26%
Total net position § 17,578,884 16,185,517 82,976 112,874 17,661,860 16,298,391 8.37%

The District’s combined net position increased by 8.37% or $1,363,469 from the prior year.
The largest portion of the District’s net position is invested in capital assets (e.g., land,
infrastructure, buildings, and equipment), less the related debt. The debt related to the
investment in capital assets is liquidated with sources other than capital assets.

Restricted net position represent resources subject to external restrictions, constitutional
provisions, or enabling legislation on how they can be used. The District’s restricted net position
increased $394,650 or 9.36% from the prior year. The increase was primarily a result of the
increase in the amount restricted for school infrastructure and physical plant and equipment levy.

Unrestricted net position - the part of net position that can be used to finance day-to-day
operations without constraint established by debt covenants, enabling legislation, or the legal
requirement - increased $521,215 or 14.26%. This increase was primarily a result of the increase
in the General Fund balance.
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Figure A-4 shows the changes in net position for the year ended June 30, 2013 compared
to the year ended June 30, 2012.

Figure A-4
Changes in Net Position
Governmental Business Type Total Total
Activities Activities District Change
2013 2012 2013 2012 2013 2012 2012-13
Revenues and Transfers
Program revenues:
Charges for services $ 685871 665,894 193,572 208,504 879,443 874,398 0.58%
Operating grants and contributions and
restricted interest 1,376,371 1,398,198 482,171 455312 1,858,542 1,853,510 0.27%
Capital grants and contributions and
restricted interest 0 11,576 0 25524 0 37,100 -100.00%
General revenues:
Property tax 4,177,110 4,076,347 0 0 4177110 4,076,347 2.47%
Income surtax 741615 730,201 0 0 741615 730,201 1.56%
Statewide sales, services and use tax 1,165,936 1,011,148 0 0 1,165,936 1,011,148 15.31%
Unrestricted state grants 7,812,300 8,114,342 0 0 7,812,300 8,114,342 -3.72%
Nonspecific program federal grants 20,849 249,409 0 0 20,849 249,409 -91.64%
Unrestricted investment earnings 7,673 10,985 2 0 7,675 10,985 -30.13%
Other 351,746 124,762 0 10 351,746 124,772 181.91%
Transfers (12,120) 0 12,120 0 0 0 0.00%
Total revenues and transfers 16,327,351 16,392,862 687,865 689,350 17,015,216 17,082,212 -0.39%
Program expenses:
Governmental activities:
Instruction 9,559,536 9,607,592 0 0 9,559,536 9,607,592 -0.50%
Support services 4,096,552 4,506,568 1,023 1,313 4,097,575 4,507,881 -9.10%
Non-instructional programs 0 0 716,740 673,616 716,740 673,616 6.40%
Other expenses 1,277,896 1,473,341 0 0 127789 1473341 -13.27%
Total expenses 14,933,984 15,587,501 717,763 674,929 15,651,747 16,262,430 -3.76%
Change in net position 1,393,367 805,361 (29,898) 14,421 1,363,469 819,782 66.32%
Net position beginning of year 16,185,517 15,380,156 112,874 98,453 16,298,391 15,478,609 5.30%
Net position end of year $ 17578884 16185517 _ 82976 112874 17,661,860 16,298,391 8.37%

In fiscal 2013, property tax, income surtax, statewide sales, services and use tax, and
unrestricted state grants account for 85.11% of the revenue from governmental activities while
charges for service and sales and operating grants and contributions account for 98.24% of the
revenue from business type activities.

The District’s total revenues were approximately $17.02 million, of which approximately
$16.33 million was for governmental activities and approximately $0.69 million was for

business type activities.

As shown in Figure A-4, the District as a whole experienced a 0.39% decrease in
revenues and a 3.76% decrease in expenses.

Governmental Activities

Revenues for governmental activities were $16,327,351 and expenses were $14,933,984
for the year ended June 30, 2013.
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The following table presents the total and net cost of the District’s major governmental
activities: instruction, support services, non-instructional programs and other expenses for the
year ended June 30, 2013 compared to the year ended June 30, 2012.

Figure A-5
Total and Net Cost of Governmental Activities
Total Cost of Services Net Cost of Services

Change Change

2013 2012 2012-13 2013 2012 2012-13
Instruction $ 9,559,536 9,607,592 -0.50% 8,068,818 8,110,301 -0.51%
Support services 4,096,552 4,506,568 -9.10% 4,068,219 4,475,007 -9.09%
Other expenses 1,277,896 1,473,341 -13.27% 734,705 926,525 -20.70%
Totals $ 14,933,984 15,587,501 -4.19% 12,871,742 13,511,833 -4.74%

For the year ended June 30, 2013:
e The cost financed by users of the District’s programs was $685,871.

e Federal and state governments subsidized certain programs with grants and contributions
totaling $1,376,371.

e The net cost of governmental activities was financed with $4,177,110 in property taxes,
$741,615 in income surtax, $1,165,936 in statewide sales, services and use tax,
$7,812,300 in unrestricted state grants, $20,849 in nonspecific program federal grants,
$7,673 of interest income and $339,626 of other general revenues net of transfers.

Business Type Activities

Revenues of the District’s business type activities were $687,865 and expenses were
$717,763. The District’s business type activities include the School Nutrition Fund. Revenues of
these activities were comprised of charges for service, federal and state reimbursements, interest
income, and capital contributions.

INDIVIDUAL FUND ANALYSIS

As previously noted, the Chariton Community School District uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements.

The financial performance of the District as a whole is reflected in its governmental funds,
as well. As the District completed the year, its governmental funds reported combined fund
balance of $9,615,502, above last year’s ending fund balance of $8,538,728.

Governmental Fund Highlights

e The District’s General Fund financial position is the product of many factors. Revenues
decreased by $590,256 with an $11,690 increase in expenses. Despite this the General
Fund balance did increase by $471,788 resulting in an ending fund balance of
$4,170,024.

e The Capital Projects Fund balance increased from $3,033,052 in fiscal year 2012 to
$3,319,318 in fiscal year 2013. The increase is explained by decreased expenditures in
the Capital Projects Fund.

Proprietary Fund Highlights

The School Nutrition Fund net position decreased from $112,874 at June 30, 2012 to
$82,976 at June 30, 2013, representing a decrease of 26.49%.

13



BUDGETARY HIGHLIGHTS

The District’s receipts were $745,866 more than budgeted receipts, a variance of 4.58%.
The most significant variance resulted from the District receiving more from local sources than
originally anticipated.

Total expenditures were less than budgeted, primarily due to the District’s budget for the
General Fund. It is the District’s practice to budget expenditures at the maximum authorized
spending authority for the General Fund. The District then manages or controls General Fund
spending through its line-item budget. As a result, the District’s certified budget should always
exceed actual expenditures for the year.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2013, the District had invested approximately $18.43 million, net of
accumulated depreciation, in a broad range of capital assets, including land, buildings, athletic
facilities, computers, audio-visual equipment and transportation equipment. (See Figure A-06)
This amount represents an increase of 1.46% from last year. More detailed information about
capital assets is available in Note 5 to the financial statements. Depreciation expense for the year
was $544,294.

The original cost of the District’s capital assets was $29,793,110. Governmental funds
account for $29,583,688 with the remainder of $209,422 in the Proprietary, School Nutrition
Fund.

The largest percentage change in capital asset activity during the year occurred in the land
improvements category. The increase is related to the preschool parking lot and fencing and also
to the football field’s bleachers.

Figure A-6
Capital Assets, Net of Depreciation
Governmental Business Type Total Total

Activities Activities District Change

June 30, June 30, June 30, June 30,

2013 2012 2013 2012 2013 2012 2012-13
Land $ 514,007 514,007 0 0 514,007 514,007 0.00%
Construction in progress 10,024,307 9,680,468 0 0 10,024,307 9,680,468 3.55%
Land improvements 295,601 231,616 0 0 295,601 231,616 27.63%
Buildings and improvements 6,634,861 6,883,992 0 0 6,634,861 6,883,992 -3.62%
Machinery and equipment 902,407 799,342 59,290 56,650 961,697 855,992 12.35%
Total § 18,371,183 18,109,425 59,290 56,650 18,430,473 18,166,075 1.46%

Long-Term Debt

At June 30, 2012, the District had $10,928,263 in total long-term debt outstanding. This
represents a decrease of 0.48% from last year. (See Figure A-7) Additional information about the
District’s long-term debt is presented in Note 6 to the financial statements.

At June 30, 2013, the District had total outstanding revenue bonds payable from the
Capital Projects Fund of $10,510,000.

The District had total outstanding Net OPEB liability of $249,780 at June 30, 2013.

14



At June 30, 2013 the District had a liability of $168,483 for termination benefits awarded
to retiring employees

Figure A-7
Outstanding Long-Term Obligations

Governmental Business Type Total Total

Activities Activities District Change

June 30, June 30, June 30

2013 2012 2013 2012 2013 2012 2012-13
Revenue bonds $ 10,510,000 10,815,000 0 0 10,510,000 10,815,000 -2.82%
Termination benefits 168,483 0 0 0 168,483 0 100.00%
Net OPEB liability 241,637 161,677 8,143 4,435 249,780 166,112 50.37%
Totals $ 10,920,120 10,976,677 8,143 4435 10,928,263 10,981,112 -0.48%

FACTORS BEARING ON THE DISTRICT’S FUTURE

At the time these financial statements were prepared and audited, the District was aware of
several existing circumstances that could significantly affect its financial health in the future:

o The district’s enrollment has been gradually trending downward in the past. However, we
project that it is going to stabilize over the next few years. Enrollment is always an
important topic as the majority of our funding is based on it.

o Legislative topics are always a source of concern, as any changes can drastically effect
district funding.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide the District’s citizens, taxpayers, customers,
investors and creditors with a general overview of the District’s finances and to demonstrate the
District’s accountability for the money it receives. If you have questions about this report or need
additional financial information, contact Kelley Reece, Board Secretary/Business Manager,
Chariton Community School District, 140 E. Albia Road, P.O. Box 738, Chariton, Iowa, 50049-
0738.
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Exhibit A

CHARITON COMMUNITY SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2013

Governmental Business Type

Activities Activities Total
ASSETS
Cash and cash equivalents $ 10,190,411 79,210 10,269,621
Receivables:
Property tax:
Delinquent 70,705 0 70,705
Succeeding year 4,066,869 0 4,066,869
Income surtax 732,522 0 732,522
Accounts 1,088 0 1,088
Due from other funds 50,000 0 50,000
Due from other governments 845,666 7,429 853,095
Inventories 0 9,029 9,029
Capital assets, net of accumulated
depreciation 18,371,183 59,290 18,430,473
TOTAL ASSETS 34,328,444 154,958 34,483,402
LIABILITIES
Due to other funds 0 50,000 50,000
Accounts payable 153,587 4,149 157,736
Salaries and benefits payable 1,388,781 0 1,388,781
Accrued interest payable 220,203 0 220,203
Deferred revenue:
Succeeding year property tax 4,066,869 0 4,066,869
Unearned revenues 0 9,690 9,690
Long-term liabilities:
Portion due within one year:
Revenue bonds 435,000 0 435,000
Termination benefits 168,483 0 168,483
Portion due after one year:
Revenue bonds 10,075,000 0 10,075,000
Net OPEB liability 241,637 8,143 249,780
TOTAL LIABILITIES 16,749,560 71,982 16,821,542
NET POSITION
Invested in capital assets, net of
related debt 8,811,844 59,290 8,871,134
Restricted for:
Categorical funding 507,041 0 507,041
Debt service 1,144,542 0 1,144,542
Management levy purposes 433,490 0 433,490
Student activities 159,442 0 159,442
School infrastructure 1,082,275 0 1,082,275
Physical plant and equipment levy 1,286,382 0 1,286,382
Unrestricted 4,153,868 23,686 4,177,554
TOTAL NET POSITION $ 17,576,084 82,976 17,061,500

SEE NOTES TO FINANCIAL STATEMENTS.
18



Exhibit B

CHARITON COMMUNITY SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2013

Progran Revenues
Operating Grants,

Net (Expense) Revenue
and Changes in Net Position

Charges Contributions Govern- Business
for and Restricted mental Type
Expenses Services Interest Activities  Activities Total
Functions/Programs:
Governmental activities:
Instruction:
Regular $ 5,547,006 209,893 216,577 (5,120,536) 0 (5,120,536)
Special 2,071,090 137,572 75,798 (1,857,720) 0 (1,857,720)
Other 1,941,440 338,406 512,472 (1,090,562) 0 (1,090,562)
9,559,536 685,871 804,847 (8,068,818) 0 (8,068,818)
Support services:
Student 185,973 0 21,150 (164,823) 0 (164,823)
Instructional staff 407,010 0 5,607 (401,403) 0 (401,403)
Administration 1,474,448 0 0 (1,474,448) 0 (1,474,448)
Operation and maintenance of plant 1,334,188 0 1,576 (1,332,612) 0 (1,332,612)
Transportation 694,933 0 0 (694,933) 0 (694,933)
4,096,552 0 28,333 (4,068,219) 0 (4,068,219)
Long-term debt interest 444,980 0 0 (444,980) 0 (444,980)
Other expenditures:
AEA flowthrough 543,191 0 543,191 0 0 0
Depreciation(unal located)* 289,725 0 0 (289,725) 0 (289,725)
832,916 0 543,191 (289,725) 0 (289,725)
Total governmental activities 14,933,984 685,871 1,376,371 (12,871,742) 0 (12,871,742)
Business type activities:
Support services:
Administration 1,023 0 0 0 (1,023) (1,023)
Non-instructional programs:
Food service operations 716,740 193,572 482,171 0 (40,997) (40,997)
Total business type activities 717,763 193,572 482,171 0 (42,020) (42,020)
Total $ 15,651,747 879,443 1,858,542 (12,871,742) (42,020) (12,913,762)
General Revenues and Transfers:
Property tax levied for:
General purposes $ 3,972,359 0 3,972,359
Capital outlay 204,751 0 204,751
Income surtax 741,615 0 741,615
Statewide sales, services and use tax 1,165,936 0 1,165,936
Unrestricted state grants 7,812,300 0 7,812,300
Nonspecific progran federal grants 20,849 0 20,849
Unrestricted investment earnings 7,673 2 7,675
Other 351,746 0 351,746
Transfers (12,120) 12,120 0
Total general revenues and transfers 14,265,109 12,122 14,277,231
Change in net position 1,393,367 (29,898) 1,363,469
Net position beginning of year 16,185,517 112,874 16,298,391
Net position end of year $ 17,578,884 82,976 17,661,860

* This amount excludes the depreciation that is included in the direct expense of various programs

SEE NOTES TO FINANCIAL STATEMENTS.
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Exhibit C

CHARITON COMMUNITY SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2013

Other
Nonmajor
Capital Governmental
General Projects Funds Total
ASSETS
Cash and pooled investments $ 5,232,534 2,839,563 2,118,314 10,190,411
Receivables:
Property tax:
Delinquent 60,118 3,466 7,121 70,705
Succeeding year 3,399,716 367,153 300,000 4,066,869
Income surtax 488,348 244,174 0 732,522
Accounts 0 0 1,088 1,088
Due from other funds 54,740 0 0 54,740
Due from other governments 364,637 481,029 0 845,666
TOTAL ASSETS $ 9,600,093 3,935,385 2,426,523 15,962,001
LIABILITIES AND FUND BALANCES
Liabilities:
Due to other funds $ 0 4,740 0 4,740
Accounts payable 153,224 0 363 153,587
Salaries and benefits payable 1,388,781 0 0 1,388,781
Deferred revenue:
Succeeding year property tax 3,399,716 367,153 300,000 4,066,869
Income surtax 488,348 244,174 0 732,522
Total liabilities 5,430,069 616,067 300,363 6,346,499

Fund balances:
Restricted for:
Categorical funding 507,041 0 0 507,041
0

School infrastructure 0 2,032,936 2,032,936
Physical plant and equipment levy 0 1,286,382 0 1,286,382
Management levy purposes 0 0 601,973 601,973
Student activities 0 0 159,442 159,442

Debt service 0 0 1,364,745 1,364,745
Unassigned 3,662,983 0 0 3,662,983
Total fund balances 4,170,024 3,319,318 2,126,160 9,615,502

TOTAL LIABILITIES AND FUND BALANCES $ 9,600,093 3,935,385 2,426,523 15,962,001

SEE NOTES TO FINANCIAL STATEMENTS.
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CHARITON COMMUNITY SCHOOL DISTRICT

Exhibit D

RECONCILIATION OF THE BALANCE SHEET — GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
JUNE 30, 2013

Total fund balances of governmental funds(page 20)

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported as
assets in the governmental funds.

Accounts receivable income surtax, are not yet available
to finance expenditures of the current fiscal period.

Accrued interest payable on long-term liabilities is not
due and payable in the current period and, therefore, is
not reported as a liability in the governmental funds.
Long-term liabilities, including revenue bonds payable,
termination benefits payable and other postemployment benefits
payable are not due and payable in the current period and,
therefore, are not reported in the governmental funds.

Net position of governmental activities(page 18)

SEE NOTES TO FINANCIAL STATEMENTS.

21

$ 9,615,502

18,371,183

732,522

(220,203)

(10,920,120)

$ 17,578,884




Exhibit E

CHARITON COMMUNITY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2013

Other
Nonmajor
Capital Governmental
General Projects Funds Total
Revenues:
Local sources:
Local tax $ 4,049,787 1,620,490 420,681 6,090,958
Tuition 327,540 0 0 327,540
Other 269,980 223,097 338,409 831,486
State sources 8,571,038 0 0 8,571,038
Federal sources 524,746 0 0 524,746
Total revenues 13,743,091 1,843,587 759,090 16,345,768
Expenditures:
Current:
Instruction:
Regular 5,403,799 0 0 5,403,799
Special 2,029,859 0 0 2,029,859
Other 1,584,975 0 327,391 1,912,366
9,018,633 0 327,391 9,346,024
Support services:
Student 184,853 0 0 184,853
Instructional staff 383,893 22,592 0 406,485
Administration 1,440,415 24,903 0 1,465,318
Operation and maintenance of plant 1,159,875 56,920 172,654 1,389,449
Transportation 540,443 245,404 0 785,847
3,709,479 349,819 172,654 4,231,952
Capital outlay 0 393,272 0 393,272

Long-term debt:
Principal 0 0 305,000 305,000

Interest and fiscal charges 0 0 449,555 449,555
0 0 754,555 754,555
Other expenditures:

AEA flowthrough 543,191 0 0 543,191
Total expenditures 13,271,303 743,001 1,254,600 15,268,994

Excess(Deficiency)of revenues
over(under)expenditures 471,788 1,100,496 (495,510) 1,076,774

Other financing sources(uses):
Transfer in 0 0 814,230 814,230
Transfer out 0 (814,230) 0 (814,230)
Total other financing sources(uses) 0 (814,230) 814,230 0
Change in fund balances 471,788 286,266 318,720 1,076,774
Fund balance beginning of year 3,698,236 3,033,052 1,807,440 8,538,728
Fund balance end of year $ 4,170,024 3,319,318 2,126,160 9,615,502

SEE NOTES TO FINANCIAL STATEMENTS.
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Exhibit F

CHARITON COMMUNITY SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2013

Net change in fund balances - total governmental funds(page 22) $ 1,076,774

Amounts reported for governmental activities in the
Statement of Activities are different because:

Capital outlays to purchase or build capital assets are

reported in governmental funds as expenditures. However, those
costs are not reported in the Statement of Activities and are
allocated over their estimated useful lives as depreciation
expense in the Statement of Activities. The amounts of capital
outlays, depreciation expense and loss on disposal in the year
are as follows:

Capital outlays $ 834,906
Depreciation expense (534,814)
Loss on disposal (38,334) 261,758

Repayment of long-term liabilities is an expenditure in the
governmental funds, but the repayment reduces long-term
liablilities in the Statement of Net Position. 305,000

Interest on long-term debt in the Statement of Activities differs

from the amount reported in the governmental funds because

interest is recorded as an expenditure in the funds when due.

In the Statement of Activities, interest expense is recognized

as the interest accrues, regardless of when it is due. 4,575

Income surtax receivable is not available to finance expenditures
of the current year period in the governmental funds. (6,297)

Some expenses reported in the Statement of Activities do not require
the use of current financial resources and, therefore, are not
reported as expenditures in the governmental funds, as follows:

Termination benefits (168,483)
Other postemployment benefits (79,960) (248,443)
Change in net position of governmental activities(page 19) $ 1,393,367

SEE NOTES TO FINANCIAL STATEMENTS.
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Exhibit G

CHARITON COMMUNITY SCHOOL DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUND
JUNE 30, 2013

School
Nutrition
ASSETS
Cash and cash equivalents $ 79,210
Due from other governments 7,429
Inventories 9,029
Capital assets, net of accumulated
depreciation 59,290
Total assets 154,958
LIABILITIES
Due to other funds 50,000
Salaries & benefits payable 4,149
Unearned revenue 9,690
Net OPEB liability 8,143
Total liabilities 71,982
NET POSITION
Invested in capital assets 59,290
Unrestricted 23,686
Total net position $ 82,976

SEE NOTES TO FINANCIAL STATEMENTS.
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Exhibit H

CHARITON COMMUNITY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUND
YEAR ENDED JUNE 30, 2013

School
Nutrition
Operating revenues:
Local sources:
Charges for services $ 193,572
Operating expenses:
Support services:
Administration:
Supplies 1,023
Non-instructional programs:
Salaries 194,057
Benefits 88,735
Supplies 424,468
Depreciation 9,480
716,740
Total operating expenses 717,763
Operating loss (524,191)
Non-operating revenues:
State sources 5,883
Federal sources 476,288
Interest income 2
Total non-operating revenues 482,173
Change in net position before

other financing sources (42,018)
Other financing sources:

Capital contributions 12,120
Change in net position (29,898)
Net position beginning of year 112,874
Net position end of year $ 82,976

SEE NOTES TO FINANCIAL STATEMENTS.
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Exhibit 1
CHARITON COMMUNITY SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
YEAR ENDED JUNE 30, 2013

School
Nutrition
Cash flows from operating activities:

Cash received from sale of lunches and breakfasts $ 194,785

Cash payments to employees for services (275,958)

Cash payments to suppliers for goods or services (379,445)

Net cash used in operating activities (460,618)
Cash flows from non-capital financing activities:
State grants received 5,883
Federal grants received 428,986
Net cash provided by non-capital financing activities 434,869
Cash flows from investing activities:

Interest on investments 2
Net decrease in cash and cash equivalents (25,747)
Cash and cash equivalents at beginning of year 104,957
Cash and cash equivalents at end of year $ 79,210

Reconciliation of operating loss to net cash
used in operating activities:
Operating loss $ (524,191)
Adjustments to reconcile operating loss to net
cash used in operating activities:

Commodities consumed 45,845
Depreciation 9,480
Increase in inventories (675)
Decrease in accounts payable (147)
Increase in salaries and benefits payable 4,149
Increase in unearned revenue 1,213
Increase in net OPEB liability 3,708

Net cash used in operating activities

&

(460,618)
NON-CASH INVESTING, CAPITAL AND FINANCING ACTIVITIES:
During the year ended June 30, 2013, the District received $45,845 of federal commodities.

During the year ended June 30, 2013, the District received $12,120 in contributed capital
from the Capital Projects: Physical Plant and Equipment Fund.

SEE NOTES TO FINANCIAL STATEMENTS.
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Exhibit J

CHARITON COMMUNITY SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2013

Private Purpose

Trust
Scholarship
ASSETS
Cash and pooled investments $ 13,894
LIABILIT