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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Western lowa Tech Community College
Sioux City, Iowa

Report on the Financial Statements

We have audited the accompanying financial statements of WESTERN IOWA TECH COMMUNITY
COLLEGE, Sioux City, Iowa, and its discretely presented component unit as of and for the year ended June 30,
2014, and the related notes to the financial statements, which collectively comprise the College's basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with U.S. generally accepted accounting principles. This includes the design, implementation and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with U.S. generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. The financial statements of the component unit were
not audited in accordance with Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Community College’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Community College’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of Western lowa Tech Community College and its discretely presented component unit as of
June 30, 2014, and the respective changes in financial position, and, where applicable, cash flows thereof for the

year then ended in accordance with U.S. generally accepted accounting principles.
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Other Matters

Required Supplementary Information

U.S. generally accepted accounting principles require Management’s Discusston and Analysis and the Schedule
of Funding Progress for the Retiree Health Plan on pages 4-10 and 34 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board which considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with U.S. generally
accepted auditing standards, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Western Iowa Tech Community College’s basic financial statements. We previously audited, in
accordance with the standards referred to in the third paragraph of this report, the financial statements for the
nine years ended June 30, 2013, (which are not presented herein) and expressed unmodified opinions on those
financial statements. The supplementary information included in Schedules 1 through 11, including the schedule
of expenditures of federal awards required by U.S. Office of Management and Budget (OMB) Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, is presented for purposes of additional
analysis and is not a required part of the basic financial statements.

The supplementary information is the responsibility of Western lowa Tech Community College’s management
and was derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with U.S.
generally accepted auditing standards. In our opinion, the supplementary information is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 4, 2014, on
our consideration of Western lowa Tech Community College's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Western lowa Tech Community College’s internal control over
financial reporting and compliance.

g, Commn © I llir, A
Certified Public Accountants

Sioux City, lowa
November 4, 2014
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The management of Western Jowa Tech Community College provides this Management’s
Discussion and Analysis of the Community College’s annual financial statements. This narrative
overview and analysis of the financial activities is for the fiscal year ended June 30, 2014. We
would encourage the reader to consider this information in conjunction with the Community
College’s financial statements which follow.

FINANCIAL HIGHLIGHTS

e Operating revenues increased 20.8%, or $4,417,638, from fiscal year 2013 (FY'13).
Tuition and fees net, federal appropriations, Iowa Industrial New Jobs Training Program,
and miscellaneous revenues increase while sales and services and auxiliary enterprises
revenues decreased.

e  Operating expenses were 10.4%, or $4,766,257, more in FY 14 than in FY13. Vocational
technical, adult education, cooperative services, administration, student services, physical
plant, general institution, fundraising expenses and depreciation increased while liberal
arts and sciences, learning resources, auxiliary enterprises, scholarships and grants,
workforce investment act and bad debts and collection costs decreased.

e Net non-operating revenue increased 5.3%, or $1,385,703, from FY'13 mainly due to an
increase in state appropriations, property tax, and earnings on investments offset by a

decrease in Pell grant, gifts and grants, loss on sale of capital assets and interest on
indebtedness.

e The Community College’s net position increased 5.6%, or $2,490,843 from FY13.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements and other information as follows:

Management’s Discussion and Analysis introduces the basic financial statements and provides
management’s analytical overview of the Community College’s financial activities.

The Basic Financial Statements consist of a Statement of Net Position, a Statement of Revenues,
Expenses and Changes in Net Position and a Statement of Cash Flows. These provide
information about the activities of the Community College as a whole and present an overall view
of the Community College’s finances.

Notes to the Financial Statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

Required Supplementary Information presents the Schedule of Funding Progress for the Retiree
Health Plan.

Supplementary information provides detailed information about the individual funds. The
Budgetary Comparison Schedule of Expenditures — Budget to Actual further explains and
supports the financial statements with a comparison of the College’s budget for the year. The
Schedule of Expenditures of Federal Awards provides details of various programs benefiting the
College.

Western lowa Tech Community College... “The Best Flace to St ™
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REPORTING THE COLLEGE’S FINANCIAL ACTIVITIES

The Statement of Net Position

The Statement of Net Positions presents the assets, liabilities and net position of the Community College as a whole,
as of June 30, 2014 which is the end of the fiscal year. The Statement of Net Position is a point-in-time financial
statement. The purpose of this statement is to present a fiscal snapshot of the Community College to the readers of
the financial statements. The Statement of Net Position includes year-end information concerning current and non-
current assets, current and non-current liabilities and net position (assets less liabilities). Over time, readers of the
financial statements will be able to determine the Community College’s financial position by analyzing the increases
and decreases in net position. This statement is also a good source for readers to determine how much the
Community College owes to outside vendors and creditors. The statement also presents the available assets that can
be used to satisfy those liabilities.

Net Position
Restated
June 30,2014 June 30, 2013

Current assets $44,378,266 $48.,395,791

Non-current assets 50,753,052 44,302,518

Total assets 95.131.318 92.698.309

Current liabilities 15,426,358 14,824,259

Non-current liabilities 26.938.389 27,980,939

Total liabilities 42,364,747 42.805.198

Deferred inflows of resources 5,939,864 5,557,247
Net position:

Net investment in capital assets 33,150,296 26,458,515

Restricted 5,238,120 9,776,195

Unrestricted 8.438.291 8,101,154

Total net position 46.826.707 44.335.864

Total Liabilities and Net Position $95.131,318 $92.698.309

Comparison of Net Assets

35,000,000

30,000,000 -

25,000,000 -

Dollars

2014
K 2013

10,000,000

5,000,000 -

Restricted Unrestricted

Invested in capital
assets, net of related
debt

The largest portion of the Community College’s net position (71%) is invested in capital assets (e.g., land, buildings
and equipment), less the related debt. The debt related to the capital assets is liquidated with resources other than
capital assets. The restricted portion of the net position (11%) includes resources that are subject to external
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restrictions, constitutional provisions or enabling legislation on how they can be used. The remaining net position
(18%) is the unrestricted net position which can be used to meet the Community College’s obligations as they come
due.

Statement of Revenues, Expenses and Changes in Net Position

Changes in total net position as presented on the Statement of Net Position are based on the activity presented in the
Statement of Revenues, Expenses and Changes in Net Position. The purpose of the statement is to present the
revenues earned by the Community College, both operating and non-operating, and the expenses incurred by the
Community College, both operating and non-operating, and any other revenues, expenses, gains and losses received
or spent by the Community College.

In general, a public community college, such as Western lowa Tech Community College, will report an operating
loss since the financial reporting model classifies state appropriations, Pell grants, and property tax as non-operating
revenues. Operating revenues are received for providing goods and services to the students, customers and
constituencies of the Community College. Operating expenses are those expenses paid to acquire or produce the
goods and services provided in return for the operating revenues and to carry out the mission of the Community
College. Non-operating revenues are revenues received for which goods and services are not directly provided. The
utilization of capital assets is reflected in the financial statements as depreciation/amortization, which allocates the
cost of an asset over its expected useful life.

Changes in Net Position

Year Ended Year Ended
June 30. 2014 June 30. 2013

Operating revenue:

Tuition and fees, net $7.388,174 $7.352,917
Federal appropriations 3,592,430 2,929,797
Sales and services 132,312 159,567
Iowa Industrial New Jobs Training Program 3,389,613 1,997,450
Auxiliary enterprises 5,824,393 6,064,417
Miscellaneous 5,355,301 2,760,437
Total operating revenue 25,682,223 21.264.585
Total operating expenses 50,666,343 45,900,086
Operating loss (24.984.120) (24,635.,501)
Non-operating revenues (expenses)
State appropriations 13,179,506 11,353,767
Pell Grant 9,438,527 10,098,956
Property tax 5,524,254 5,522,076
Earnings on investments 81,331 68,313
Gifts and Grants 72,751 169,675
Gain (Loss) on sale of capital assets ( 34,957) ( 68,333)
Interest on indebtedness (_545.199) (_813.944)
Net non-operating revenues 27,716,213 26,330,510
Change in net position 2,732,093 1,695,009
Net position at the beginning of the year 44,335,864 43,043,156
Prior period restatement — note 20 (241.250) (402,301)
Net position beginning of Year — restated 44,094,614 42,640,855
Net position at the end of the year $46.826,707 $44,335,864
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The Statement of Revenues, Expenses and Changes in Net Position reflects a positive year with an increase in the net

position at the end of the fiscal year.

Total Revenues by Source

2014 Tuition and

fees, net

Auxiliary
enterprises

21%

State

Tuition and
fees, net
15%

Federal Appr.

Auxiliary
enterprises
13%

11% Appropriations
23%

State Appr.
24%

In fiscal year 2014, operating revenues increased $4,417,638 or 20.8%. The increase was a result of the following
changes:

Tuition and fees, net of scholarship allowances, increased $35,257 due to a modest tuition increase.
Federal revenues increased $662,633 mainly due to new federal grants.

The Iowa Industrial New Jobs Training Program increased $1,392,163 mainly due to having a larger bond issue than
the previous year.

Auxiliary enterprises revenue decreased $240,024 due mostly to a decrease in students purchasing books and
supplies.

Miscellaneous revenues increased $2,594,864 due to the New Jobs Training Program. Additional information is
presented in Note 14 to the financial statements.



Education and Support:

Year Ended
June 30, 2014

Operating Expenses

Year Ended
June 30, 2013

Liberal Arts and Sciences $4,366,976 $4,394,877
Vocational Technical 9,221,315 8,933,028
Adult Education 2,596,005 2,556,797
Cooperative Services 6,372,184 2,621,542
Administration 1,991,180 1,772,636
Student Services 2,315,630 2,213,966
Learning Resources 276,631 282,046
Physical Plant 6,323,845 6,061,929
General Institution 8,024,382 7,363,965
Auxiliary Enterprises 4,864,556 5,245,205
Scholarships and Grants 1,115,027 1,147,595
Workforce Investment Act 488,786 674,457
Bad Debts and Collection Costs - 202
Fundraising Expenses 44,735 41,164
Depreciation 2,665,091 2,590,677
Total $50.666.343 $45,900.086
Total Expenses
45,000,000
40,000,000
35,000,000
30,000,000
25,000,000
20,000,000 w2014
15,000,000 w2013
10,000,000
5,000,000
- s
Education and Auxiliary Scholarships Workforce Other Depreciation
Support Enterprises and Grants  Investment Act

In fiscal year 2014, operating expenses increased $4,766,257 or 10.4%. The following factors explain some of the

changes:

Liberal arts and sciences, vocational technical and adult education, the three functions relating to student instruction,
increased $299,594. Cooperative Services increased $3,750,642 due to the New Jobs Training Program. General
institution increased $660,417. This increase is mainly attributable to new grants.

Auxiliary enterprises decreased $380,649 as a result of decreased cost of goods sold for the bookstore operation.




Statement of Cash Flows

A statement included in Western Jowa Tech Community College’s basic financial statements is the Statement of
Cash Flows. This Statement of Cash Flows is an important tool in helping users assess the Community College’s
ability to generate future net cash flows, its ability to meet its obligations as they come due and its need for external
financing. The Statement of Cash Flows presents information related to cash inflows and outflows, summarized by
operating, non-capital financing, capital and related financing and investing activities.

Cash Flows
Year Ended Year Ended
June 30,2014 June 30, 2013
Cash provided (used) by:
Operating Activities $(23,564,541) $(20,061,655)
Non-capital Financing Activities 27,452,861 26,078,913
Capital and Related Financing Activities { 9,623,853) 2,322,923
Investing Activities 81,331 67.514
Net Increase (Decrease) in Cash (5,654,202) 8,407,695
Cash at the beginning of the year 35,688,996 27,554,015
Prior period restatement — note 20 - (272.714)
Cash at the end of the year $30,034,794 $35,688,996

Cash used by operating activities includes tuition and fees, grants and contracts, New Jobs Training Program (NJTP),
and auxiliary enterprise, net of payments to employees, suppliers and to NJTP recipients. Cash provided by non-
capital financing activities includes state appropriations, Pell grant, local property tax received by the Community
College and gifts and grants as well as agency fund receipts and disbursements. Cash used by capital and related
financing activities represent the proceeds from debt, the principal and interest payments on debt and the purchase of
capital assets. Cash used by investing activities includes investment income received as well as investment activities.

CAPITAL ASSETS AND DEBT ADMINISTRATION

At June 30, 2014, the Community College had approximately $49.7 million invested in capital assets, net of
accumulated depreciation of $36.2 million. Depreciation charges totaled $2,665,091 for Fiscal Year 2014. Details of
the capital assets are shown below.

Capital Assets, Net, at Year End

June 30. 2014 June 30. 2013

Land $ 854,907 $ 813,453
Buildings 45,653,068 35,362,305
Construction in progress 205,276 3,566,598
Furniture and equipment 2,952,045 3.231,159
Total $49.665.296 $42.973,515

Planned capital expenditures for the fiscal year to end June 30, 2015 and beyond includes the completion of Phase 11
of the Culinary Arts Program theory lab and bakery to be completed for spring of 2015. Funding is existing College
resources. The College will begin Phase III of the Culinary Arts Program production kitchen to be completed for fall
2015. Construction costs are estimated at $750,000. This project will be funded from existing College funds. More
detailed information about the Community College’s capital assets is presented in Note 4 to the financial statements.
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DEBT

At June 30, 2014, the Community College had $29.3 million in debt outstanding, a decrease of $453,218 from 2013.
The table below summarizes these amounts by type.

Outstanding Debt
Restated

June 30,2014 June 30, 2013

NJTP certificates payable $12,700,000 $13,065,000
Capital lease 114,119 202,337
Bonds payable 16,515,000 16.515.000
Total $29.329,119 $29.782.337

More detailed information about the Community College’s outstanding debt is presented in Note 7 to the financial
statements.

The Community College called and redeemed $2.32 million of NJTP certificates payable in September, 2014.

ECONOMIC FACTORS

Western Iowa Tech Community College continued to improve its financial position during the current fiscal year.
However, the current condition of the economy in the state, as well as the nation, continues to be a concern for
Community College officials. Some of the realities that may potentially become challenges for the Community
College to meet are:

State aid for fiscal year 2015 is expected to increase approximately $382,408 over the prior year. This increase
provides some relief toward increased costs.

The College experienced an enrollment increase for the fall of 2014 with an increase in credit hours of approximately
0.9% from the previous fall semester. This is mainly attributable to the enrollment increase in the College Now high
school market.

Expenses will continue to increase. Costs associated with serving students will continue to increase. The increased
cost of health insurance benefits continues to prove problematic in budgeting.

Facilities at the Community College will continue to require constant maintenance and upkeep.

Technology continues to expand and current technology becomes outdated presenting an ongoing challenge to
maintain up-to-date technology at a reasonable cost.

The Community College anticipates the current fiscal year will be much like the last and will maintain a close watch
over resources to maintain the Community College’s ability to react to unknown issues as well as the decrease in
enroliment for the fall semester.

CONTACTING THE COMMUNITY COLLEGE’S FINANCIAL MANAGEMENT
This financial report is designed to provide our customers, taxpayers in the community college merged area and our
creditors with a general overview of the Community College’s finances and to demonstrate the Community College’s

accountability for the resources it receives. If you have questions about the report or need additional financial
information, contact Western Iowa Tech Community College, 4647 Stone Avenue, Sioux City, Iowa 51106.
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WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF NET POSITION

JUNE 30, 2014
ASSETS
PRIMARY COMPONENT
GOVERNMENT UNIT
CURRENT ASSETS
Cash and Pooled Investments - Note 2 $ 30,034,794 $ 394,751
Receivables:
Accounts (Net of Allowance of $976,415) 3,585,246 3,060
Property Tax 5,939,864
Pledges 118,274
Due from Other Governments 1,195,680
Prepaid Expenses 2,705,845
Inventories - Note 3 916,837
Total Current Assets $ 44,378,266 $ 516,085
NONCURRENT ASSETS
Restricted Cash and Pooled Investments - Note 2 $ 1,087,756
Other Investments - Note 2 $ 2,413,973
Pledges Receivable 106,496
Capital Assets, Net of Accumulated Depreciation - Note 4 49,665,296
Total Noncurrent Assets $ 50,753,052 $ 2,520,469
Total Assets $ 95,131,318 $ 3,036,554
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LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Payables:
Accounts
Iowa Industrial New Jobs Training Program
Salaries and Benefits Payable
Accrued Interest
Early Retirement Payable - Note 17
Advances from Others
Compensated Absences
Deposits Refundable
Deposits Held in Custody for Others
Current Portion of Capital Lease Obligation - Note 9
Certificates Payable - Note 7
Bonds Payable - Note 7

Total Current Liabilities

NONCURRENT LIABILITIES

Early Retirement Payable - Note 17

Capital Lease Obligations, Net of Current Portion - Note 9
Certificates Payable - Note 7

Bonds Payable - Note 7

Net OPEB Liability - Note 12

Total Noncurrent Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Property Tax Revenue

NET POSITION
Net Investment in Capital Assets
Restricted
Nonexpendable:
Scholarships and Grants
Expendable:
Scholarships and Grants
Loans
Debt Service
Cash Reserve
Other
Unrestricted

Total Net Position

Total Liabilities and Net Position

PRIMARY
GOVERNMENT

EXHIBIT A

COMPONENT
UNIT

$ 3,932,668
2,984,565
1,197,745

69,445
66,113
3,153,102
694,830
54,100
85,416
68,374
2,660,000
460,000

$ 2,718

$ 15,426,358

$ 62,734
45,745
10,040,000
16,055,000
734,910

$ 2,718

$ 26,938,389

$ 42,364,747

$ 5,939,864

$ 33,150,296

679
207,026
4,243,419
678,851
108,145
8,438,291

$ 2,718

$ 547,350

1,586,823

224,770
674,893

$ 46,826,707

$ 3,033,836

$ 95,131,318

$ 3,036,554

See Accompanying Notes to Financial Statements
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WESTERN IOWA TECH COMMUNITY COLLEGE

EXHIBIT B

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2014

OPERATING REVENUES

Tuition and Fees, Net of Scholarship Allowances of $8,409,659
Federal Appropriations

Sales and Services

Iowa Industrial New Jobs Training Program

Auxiliary Enterprises Revenue

Contributions and Pledges, Net of Doubtful Pledges of $0
Miscellaneous

Total Operating Revenues

OPERATING EXPENSES
Education and Support:
Liberal Arts and Sciences
Vocational Technical
Adult Education
Cooperative Services
Administration
Student Services
Learning Resources
Physical Plant
General Institution
Auxiliary Enterprises
Scholarships and Grants
Workforce Investment Act
Bad Debts and Collections Costs
Fundraising Expenses
Depreciation/Amortization
Total Operating Expenses
Operating Income (Loss)

NON-OPERATING REVENUES (EXPENSES)
State Appropriations
Pell Grant
Property Tax
Earnings on Investments
Gifts and Grants
Scholarships to Western Iowa Tech Community College Students
Loss on Sale of Capital Assets
Interest on Indebtedness
Miscellaneous
Net Non-Operating Revenues
Change in Net Position

Net Position Beginning of Year
Prior Period Adjustment - Note 20
Net Position Beginning of Year - Restated

Net Position End of Year

PRIMARY

GOVERNMENT

COMPONENT

UNIT

$

7,388,174
3,592,430

132,312
3,389,613
5,824,393

5,355,301

1,109,743

25,682,223

4,366,976
9,221,315
2,596,005
6,372,184
1,991,180
2,315,630

276,631
6,323,845
8,024,382
4,864,556
1,115,027

488,786

44,735
2,665,091

1,109,743

169,964

50,666,343

169,964

(24,984,120)

13,179,506
9,438,527
5,524,254

81,331
72,751

(34,957)
(545,199)

939,779

316,076
170,670

(921,227)

(34,636)

27,716,213

(469,117)

2,732,093

44,335,864
(241,250)

Ao

470,662
2,563,174

44,094,614

2,563,174

46,826,707

$

3,033,836

See Accompanying Notes to Financial Statements
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WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Tuition and Fees
Federal Appropriations
Iowa Industrial New Jobs Training Program
Payments to Employees for Salaries and Benefits
Payments to Suppliers for Goods and Services
Payments to NJTP Recipients
Scholarships
Auxiliary Enterprise Receipts
Other Receipts

Net Cash (Used) by Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
State Appropriations
Pell Grant
Property Tax
Gifts and Grants
Proceeds from Issuance of Debt
Principal Paid on Debt
Interest Paid on Debt
Agency Receipts
Agency Disbursements
Net Cash Provided by Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition of Capital Assets
Addition to Restricted Cash
Principal Paid on Debt
Interest Paid on Debt
Net Cash (Used) by Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Gain on Investments
Net Cash Provided by Investing Activities

Net (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

See Accompanying Notes to Financial Statements
-14- .

EXHIBIT C

PRIMARY
GOVERNMENT

$ 6,389,647
3,638,957
3,389,613

(24,679,480)
(15,609,267)
(6,890,990)
(1,115,027)
5,824,393
5,487,613

$  (23,564,541)

$ 13,179,506
9,438,527
5,524,254

67,751
2,055,000
(2,420,000)

(399,254)
532,601
(525,524)

$ 27,452,861

$  (9,386,829)
(3

(88,218)
(148,803)

$ (9,623,853)

81,331

o

81,331

$ (5,654,202)

35,688,996

$ 30,034,794




WESTERN IOWA TECH COMMUNITY COLLEGE EXHIBIT C

: (Cont.)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2014
PRIMARY
GOVERNMENT
RECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED)
BY OPERATING ACTIVITIES
Operating (Loss) $ (24,984,120)
Adjustments to Reconcile Operating (Loss) to Net Cash (Used) by
Operating Activities:
Depreciation/Amortization $ 2,665,091
(Increase) Decrease in:
Receivables (1,214,326)
Due from Other Governments 46,527
Prepaid Expenses (90,337)
Inventories 4,076
Increase (Decrease) in:
Accounts Payable 1,161,433
Payable for Cost of Iowa Industrial New Jobs Training Program (1,446,580)
Salaries and Benefits Payable 90,875
Deferred Revenue 215,799
Early Retirement Payable (243,876)
Compensated Absences 61,476
Deposits Refundable 3,208
Other Postemployment Benefits 166,213
Total Adjustments $ 1,419,579
Net Cash (Used) by Operating Activities $ (23,564,541)

' See Accompanying Notes to Financial Statements
-15-



WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30. 2014

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Western Iowa Tech Community College is a publicly supported school established and
operated by Merged Area XII under the provisions of Chapter 260C of the Code of Towa.
Western Iowa Tech Community College offers programs of adult and continuing education,
lifelong learning, community education and up to two years of liberal arts, pre-professional or
occupational instruction partially fulfilling the requirements for a baccalaureate degree but
confers no more than an associate degree. The Community College also offers up to two years
of vocational or technical education, training or retraining to persons who are preparing to
enter the labor market. Western Jowa Tech Community College maintains campuses in Sioux
City, Cherokee, Denison, Mapleton, and LeMars, Iowa, and has its administrative offices in
Sioux City, lowa. Western Iowa Tech Community College is governed by a Board of
Directors whose members are elected from each director district within Merged Area XII.

The Community College's financial statements are prepared in conformity with U.S. generally
accepted accounting principles as prescribed by the Governmental Accounting Standards
Board.

A. Reporting Entity - For financial reporting purposes, Western lowa Tech Community
College has included all funds, organizations, agencies, boards, commissions and
authorities. The Community College has also considered all potential component units for
which it is financially accountable and other organizations for which the nature and
significance of their relationship with the Community College are such that exclusion
would cause the Community College's financial statements to be misleading or incomplete.
The Governmental Accounting Standards Board has set forth criteria to be considered in
determining financial accountability. These criteria include appointing a voting majority of
an organization's governing body and (1) the ability of the Community College to impose
its will on that organization or (2) the potential for the organization to provide specific
benefits to or impose specific financial burdens on the Community College.

These financial statements present Western lowa Tech Community College (the primary
government) and its component unit, Western lowa Tech Community College Foundation.
The component unit discussed below is included in the Community College’s reporting
entity because of the significance of its financial relationship with the Community College.

Discrete Component Unit - Western lowa Tech Community College Foundation is a legally
separate not-for-profit foundation. The Foundation was established for the purpose of
providing support to the Community College and scholarships for its students. Although
the Community College does not control the timing or amount of receipts from the
Foundation, the resources held are used for the benefit of Western lowa Tech Community
College and its students.

The Foundation is a non-profit organization which reports under accounting standards
established by the Financial Accounting Standards Board (FASB). The Foundation’s
financial statements were prepared in accordance with the provisions of FASB No. 117,
Financial Statements of Not-for-Profit Organizations. As such, certain revenue recognition
criteria and presentation features are different from GASB revenue recognition criteria and
presentation features. No modifications have been made to the Foundation’s financial
information in the Community College’s financial reporting for these differences. The
Foundation reports net assets, which is equivalent to net position reported by the

Community College.
-16-



WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

B. Basis of Presentation - GASB Statement No. 35 establishes standards for external financial

reporting for public colleges and universities and requires resources to be classified for
accounting and reporting purposes into the following net position categories/components:

Net _Investment in Capital Assets - Capital assets, net of accumulated
depreciation/amortization and outstanding debt obligations attributable to the acquisition,
construction or improvement of those assets.

Restricted Net Position:

Nonexpendable - Net position subject to externally imposed stipulations that they be
maintained permanently by the Community College, including the Community
College’s permanent endowment funds. Western Iowa Tech has no nonexpendable
restricted net position.

Expendable - Net position whose use by the Community College is subject to externally
imposed stipulations that can be fulfilled by actions of the Community College pursuant
to those stipulations or that expire by the passage of time.

Unrestricted Net Position - Net position not subject to externally imposed situations.
Resources may be designated for specific purposes by action of management or by the
Board of Directors or may otherwise be limited by contractual agreements with outside
parties. Substantially all unrestricted net position is designated for academic and general
programs of the Community College.

GASB Statement No. 35 also requires the Statements of Net Position, Revenues, Expenses
and Changes in Net Position and Cash Flows be reported on a consolidated basis. These
basic financial statements report information on all of the activities of the Community
College. The effect of interfund activity has been removed from these statements.

. Measurement Focus and Basis of Accounting - For financial reporting purposes, Western

Iowa Tech Community College is considered a special-purpose government engaged only
in business type activities as defined in GASB Statement No. 34. Accordingly, the basic
financial statements of the Community College have been prepared using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property tax is recognized as revenue in the year for which it
is levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

-17-



WESTERN IOWA TECH COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

D. Assets, Liabilities. Deferred Inflows of Resources and Net Position

Cash, Cash Equivalents, Restricted Cash and Pooled Investments - Investments are stated
at fair value except for the investment in the Iowa Schools Joint Investment Trust which is
valued at amortized cost and non-negotiable certificates of deposit which are stated at cost.

For purposes of the Statement of Cash Flows, all short-term cash investments that are
highly liquid are considered to be cash equivalents. Cash equivalents are readily
convertible to a known amount of cash and, at the day of purchase, have a maturity date no
longer than three months.

Cash and Cash Equivalents that are externally restricted to make debt service payments,
maintain sinking or reserved funds or to purchase or construct capital or other restricted
assets, are classified as restricted.

Due from Other Governments - This represents state aid, grants and reimbursements due
from the State of JTowa and grants and reimbursements due from the Federal government.

Inventories - Inventories are valued at the lower of cost or market. Bookstore cost is
determined using a percentage of retail (principally the first-in, first-out method). All other
inventory costs are determined using the specific identification method. The cost is
recorded as an expense at the time individual inventory items are consumed.

Property Tax Receivable - Property tax receivable is recognized on the levy or lien date,
which is the date the tax asking is certified by the Board of Directors to the appropriate
County Auditors. It represents taxes for the succeeding year certified by the Board of
Directors to be collected in the next fiscal year for the purposes set out in the budget for the
next fiscal year. By statute, the Board of Directors is required to certify its budget to the
County Auditor by June 1 of each year for the subsequent fiscal year. However, by statute,
the tax asking and budget certification for the following fiscal year becomes effective on
the first day of that year. Although the succeeding year property tax receivable has been
recorded, the related revenue is deferred and will not be recognized as revenue until the
year for which it is levied.

Capital Assets - Capital assets, which include land, buildings and improvements,
intangibles, equipment and vehicles, are recorded at historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date
of donation.

The costs of normal maintenance and repair that do not add to the value of the assets or
materially extend asset lives are not capitalized. The amount of interest capitalized during
construction of Prairie Place dorms was $319,510 for the year ended June 30, 2014,
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WESTERN IOWA TECH COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Cont.)

Capital assets are defined by the Community College as assets with initial, individual costs
in excess of the following thresholds and estimated useful lives in excess of two years:

Assets Amount
Land, Buildings and Improvements ..........c.ccccceeveenunnnne § 25,000
Intangible Assets ................ et et e e e e a e e e erenneesanaan $ 25,000
Equipment and Vehicles .......cccoevenviriininniniinieee. § 5,000

Depreciation/amortization is computed using the straight-line method over the following
estimated useful lives:

Assets Years
Buildings and Improvements ......c..c.cocceceevenereeenennnnnen 30
EQUIPIMENt oottt ettt e 5-10
VEBICIES ettt 5

The Community College does not capitaliie or depreciate library books. The value of each
book falls below the capital asset threshold and the balance was deemed immaterial to the
financial statements.

Payable for Iowa Industrial New Jobs Training Programs (NJTP) - This represents the
amount that has been remitted to the Community College for training projects entered into
between the Community College and employers under the provisions of Chapter 260E of
the Code of Iowa. The payable amount is based on reimbursements received through
June 30, 2014 on NJTP projects, less interest incurred on NJTP certificates and expenses
incurred to date.

Salaries and Benefits Payable - Payroll and related expenses for teachers with annual
contracts corresponding to the current school year, which are payable in July and August,
have been accrued as liabilities, as have payroll and related expenses for the portion of June
salaries paid in July.

Advances from Others — Advances from others represents tuition and fees received in the
current fiscal year, but the revenues will not be earned until the following fiscal year.

Compensated Absences - Community College employees accumulate a limited amount of
earned but unused vacation hours for subsequent use or for payment upon termination,
death or retirement. Amounts representing the cost of compensated absences are recorded
as liabilities. These liabilities have been computed based on rates of pay in effect at
June 30, 2014.

Deferred Inflows of Resources — Deferred inflows of resources in the Statement of Net
Position consists of succeeding year property tax receivable that will not be recognized as
revenue until the year for which it is levied.
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Note 1 -
(Cont.)

WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Auxiliary Enterprise Revenues - Auxiliary enterprise revenues primarily represent revenues
generated by the bookstore, parts department, cafeteria, and dormitories.

Summer Session - The Community College operates summer sessions during May, June,
and July. Revenues and expenses for the summer sessions are recorded in the appropriate
fiscal year. Tuition and fees are allocated based on the course start date for all summer
session student registrations as of the end of the fiscal year.

Tuition and Fees - Tuition and fees revenues are reported net of scholarship allowances,
while stipends and other payments made directly to students are presented as scholarship
and fellowship expenses.

Operating and Non-Operating Activities - Operating activities, as reported in the Statement
of Revenues, Expenses and Changes in Net Position, are transactions that result from
exchange transactions, such as payments received for providing services and payments
made for services or goods received. Non-operating activities include state appropriations,
pell grants, property tax and interest income.

. Scholarship Allowances and Student Aid - Financial aid to students is reported in the

financial statements under the alternative method, as prescribed by the National
Association of College and University Business Officers (NACUBQO). Certain aid (loans,
funds provided to students as awarded by third parties and Federal Direct Lending) is
accounted for as third party payments (credited to the student’s account as if the student
made the payment). All other aid is reflected in the financial statements as operating
expenses or scholarship allowances, which reduce revenues. The amount reported as
operating expenses represents the portion of aid that was provided to the student in the
form of cash. Scholarship allowances represent the portion of aid provided to the student
in the form of reduced tuition. Under the alternative method, these amounts are computed
on a total Community College basis by allocating the cash payments to students, excluding
payments for services, on the ratio of all aid to the aid not considered to be third party aid.

. Estimates - The preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Note 2 - CASH, CASH EQUIVALENTS AND POOLED INVESTMENTS

The Community College's deposits in banks at June 30, 2014, were entirely covered by federal
depository insurance, government securities pledged by the banks as collateral on repurchase
agreement accounts, or by the State Sinking Fund in accordance with Chapter 12C of the Code
of Iowa. This chapter provides for additional assessments against the depositories to insure
there will be no loss of public funds.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2014

Note 2 - CASH, CASH EQUIVALENTS AND POOLED INVESTMENTS

(Cont.)

The Community College is authorized by statute to invest public funds in obligations of the
United States government, its agencies and instrumentalities; certificates of deposit or other
evidences of deposit at federally insured depository institutions approved by the Board of
Directors; prime eligible bankers acceptances; certain high rated commercial paper; perfected
repurchase agreements; certain registered open-end management investment companies;
certain joint investment trusts; and warrants or improvement certificates of a drainage district.

Included in the Community College's cash and pooled investments is $15,467,755 which is
restricted for specific purposes, such as the lowa Industrial New Jobs Training Program.

Investments are stated at fair value. Securities traded on a national or international exchange
are valued at the last reported sales price at current exchange rates.

The Community College had investments in the Iowa Schools Joint Investment Trust which are
valued at an amortized cost of $15,381, pursuant to Rule 2a-7 under the Investment Company
Act of 1940.

Investments held by the Community College’s component unit at June 30, 2014, are as
follows: ‘

Money Markets ....ccooeoieeeeeieereeeeer e $ 6,086
Equity SECUTTHES  ..oooiiiiiriiriieieeeceeevertee e 245,400
Corporate Bonds —.....cocceiiivinieiiienineee e, 53,697
Mutual Funds ..., 2,108,790

§ 2,413,973

Interest Rate Risk - The Community College's investment policy limits the investment of
operating funds (funds expected to be expended in the current budget year or within 15 months
of receipt) to instruments that mature within 397 days. Funds not identified as operating funds
may be invested in investments with maturities longer than 397 days but the maturities shall be
consistent with the needs and use of the Community College.

Credit Risk - The Community College's investments in the Iowa Schools Joint Investment
Trust at June 30, 2014, were rated AAAm by Standard & Poor’s Financial Services. The
Community college’s component unit’s investment in Money Market Funds has not been rated
and the investment in open-end Mutual Funds is not exposed to custodial credit risk.

Concentration of Credit Risk - The Community College's policy is to diversify its investments
by limiting investments in prime bankers acceptances or commercial paper to no more than
10% of its portfolio.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2014

Note 3 - INVENTORIES
The Community College's inventories at June 30, 2014, are as follows:

Bookstore (Merchandise Held for Resale) ..........cocoooeururvennne. $ 861,786
Cafeteria (Supplies and Materials) .....ccoccocvvvinnenniicinniennene, 22,557
Information Technology (Merchandise Held for Resale) ...... 32.494

$ _916.837

Note 4 - CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2014, is as follows:

Balance
Beginning Balance
of Year Additions Deletions End of Year
Capital Assets Not Being Depreciated:
Land ...ccooviviiiinnencrceeene § 813453 § 41,454 § 854,907
Construction in Progress ........... 3.566,598 205,276 $ 3.566.598 205.276
Total Capital Assets Not Being
Depreciated .........cccevceererrneenee. $ 4,380,051 § 246,730 $ 3,566,598 $ 1,060,183

Capital Assets Being Depreciated:
Buildings and Other Structures .. $ 61,348,553 $ 11,946,182
Furniture and Equipment .......... 10,930.753 765,515 § _187.820

$ 73,294,735
11,508.448

Total Capital Assets Being
Depreciated ......ccooverevicrineenens $ 72,279,306 §$ 12,711,697 § 187,820

Less Accumulated Depreciation:
Buildings and Other Structures .. $ 25,986,248 $§ 1,655,419
Furniture and Equipment .......... 7,699,594 1,009.672 $§ _152.863

$ 84,803,183

§ 27,641,667
8.556.403

Total Accumulated
Depreciation ........cc.cceeeveeeinnene $ 33.685.842 $ _2.665,091 $ _152.863

$ 36.198.070

Total Capital Assets Being
Depreciated, Net ........c.c.......... $ 38,593,464 $ 10,046,606 $ _ 34,957

§ 48.605.113

Capital Assets, Net ....ccocveeueeneee $ 42,973.515 $ 10,293,336 $ 3,601,555
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2014

Note 5 - SECURITY INSTITUTE AGREEMENTS
Intergovernmental Agencies
In 2009, the Community College entered into an intergovernmental agreement to form a seven
member commission to build and operate a tri-governmental security institute.

The purpose of the institute is to (1) establish the Regional Institute for Preparedness Agency,
(2) through the Agency, to apply for grants and other funds from the State of Iowa which the
State has made available for the construction of a new Regional Preparedness Building
Facility on the Sioux City Campus of the College, (3) to provide space within the building for
the purpose of conducting training classes for the first responders and other related training, (4)
to provide space within the building to house the 911 emergency dispatching employees and
equipment who operate under the control and direction of the Woodbury County Information
and Communication Commission, (5) to provide space within the building to house the
emergency operations center and its equipment, and (6) to establish joint operational guidelines
and procedures for use of the building by the different entities who will occupy the building.

The building is owned by the Community College but subject to use by the City of Sioux City
and Woodbury County as described above. The term of the above agreement and the existence
of the commission is twenty years.

Third Party Agreements

The Community College has also contracted with a third party to construct and finish a secure
unit consisting of approximately 4,600 square feet of space on the lower level of the building
described above. The $2.0 million dollar cost to construct and finish the unit was paid by the
third party, on behalf of the Community College. In turn, the Community College has agreed
to allow exclusive use of this portion of the facility for an initial term of 10 years with options
to extend the initial term for up to 5 additional 10 year renewal terms, which management
believes is likely. At the end of the initial and all renewal terms, or on the 60 anniversary of
the agreement, the Community College shall have the right and option to take control and
exercise exclusive use of the Facility from the third party. The Community College, however,
is the legal owner of the constructed space.

There are no payments as part of this agreement as the third party desires a backup server
facility for their telecommunications and computer information systems data and the
Community College is engaged in providing vocational education services to area students
including networking, telecommunications, and information security. The Community College
will take advantage of the educational opportunities to provide job training and instruction for
its students through the shared use of equipment and technology in the facility area of the
building in cooperation with the third party.

Note 6 - ANTICIPATORY WARRANTS
Anticipatory warrants are warrants which are legally drawn on Community College funds but
are not paid for lack of funds, in accordance with Chapter 74 of the Code of Iowa. The
warrants bear interest at rates in effect at the time the warrants are first presented for
redemption.

During the year ended June 30, 2014, the Community College issued no anticipatory warrants.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30. 2014

Note 7 - CHANGES IN LONG-TERM LIABILITIES
A summary of changes in long-term liabilities for the year ended June 30, 2014, is as follows:

Capital Certificates Bonds Net OPEB

Lease Payable Payable Liability Total
Balance at 06/30/13 .. $ 202,337 $ 13,065,000 $ 16,515,000 $ 568,697 $ 30,351,034
Additions ................ - 2,055,000 315,563 2,370,563
Reductions .............. (_88.218) (_2.420.000) (149.350) (_2.657.568)
Balance at 06/30/14 .. $ 114,119 $12,700,000 $ 16,515,000 $ 734.910 $ 30,064,029
Current Obligation ... $ _68.374 $_2,660,000 $ _ 460,000 - §_3,188374

Certificates Payable

In accordance with agreements dated between December 1, 1984 and June 30, 2014, the
Community College issued certificates totaling $50,405,000 with interest rates ranging from
0.45% t0 9.80% per annum. The debt was incurred to fund the development and training costs
related to implementing Chapter 260E of the Code of Iowa, Iowa Industrial New Jobs Training
Program (NJTP). NJTP's purpose is to provide tax-aided training for employees of industries
which are new to or are expanding their operations within the State of lowa. Interest is payable
semiannually, while principal payments are due annually. The certificates are to be retired by
proceeds from anticipated job credits from withholding tax, incremental property tax, budgeted
reserves and, in the case of default, from standby property tax.

The certificates will mature as follows;

Years Ending
June 30 Principal Interest Total
2015 e $ 2,660,000 $ 370,105 $ 3,030,105
2016 i 1,775,000 285,189 2,060,189
20017 e 1,715,000 236,989 1,951,989
2018 s 1,595,000 187,979 1,782,979
2019 oo 1,345,000 139,945 1,484,945
2020 - 2024 e 3.610,000 227.530 3.837.530

$ 12,700,000 $ 1,447,737 $14.147,737
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 7 - CHANGES IN LONG-TERM LIABILITIES
Bonds Payable

The Community College issued bonds dated February 1, 2008, for the purchase and
construction of Bur Oak Suites as allowed by Section 260C.19 of the Code of Iowa. On
May 29, 2013, the Community College issued bonds to refinance the 2008 issued bonds. As
such, the Community College has pledged the related housing revenue to payment of the

(Cont.)

bonds.

Details of the Community College’s June 30, 2014, bonded indebtedness are as follows:

Year Ending Interest
June 30 Rate Principal Interest
2015 i, 0.70-0.75% $ 460,000 $ 144,398
2016 i, 0.80-0.85 570,000 140,727
2017 e, 0.75-1.00 580,000 136,078
2018 e 1.10-1.25 585,000 130,495
2019 o, 1.25-1.50 590,000 123,369
2020-2024 ... 1.55-2.15 3,115,000 461,047
2025-2027 e, 2.15-3.00 2,135,000 108,007
$ 8.035.000 $ 1,244,121

Total

$ 604,398
710,727
716,078
715,495
713,369

3,576,047
2.243.007

$ 9.279.121

The Community College issued bonds dated May 29, 2013, for the purchase and construction
of Prairie Place as allowed by Section 260C.19 of the Code of Iowa. As such, the
Community College has pledged the related housing revenue to payment of the bonds.

Details of the Community College’s June 30, 2014, bonded indebtedness are as follows:

Year Ending Interest
June 30 Rate Principal Interest
2015 - $ 318,038
2016 e, - 318,037
2017 e, - 318,038
2018 e - 318,037
2019 e, - 318,038
2020-2024 e - 1,590,187
2025-2029 oo 4.00 $ 1,240,000 1,555,588
2030-2034 .., 3.50-4.00 3,730,000 1,037,387
2035-2038 oo, 2.15-3.00 3,510,000 302,438
$ 8,480,000 §$ 6,075,788

25.

Total

$ 318,038
318,037
318,038
318,037
318,038

1,590,187
2,795,588
4,767,387
_3.812.438

$ 14,555,788



WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 8 - OPERATING LEASES
The Community College, as the operator of KWIT-KOJI FM Radio Station, leases tower and
transmitter space to various other communications compames in the area. These leases have
been classified as operating leases. The estimated minimum rent receipts for the duration of
the leases are as follows:

Years Ending
June 30 Amount
2005 s e e e e s tbb e ee et b s e eeeatr b e e e e atrreesanarees $ 37,028
2006 oottt se bt e et e e e aae e s e s sabrt s e s erearaeesonnes 14,367
2007 ettt e s e b s ettt e e s e nereseeteneeeeannas 1,197
2018 e et e e a s e e bbb ee e s e rbareesarrrees -
2020 aNd TRETCAIET  .coooeeeieee ettt s e ee ettt e s eeee e e e s eatreeesessnseesessseneesan -

$ 52,592

The Community College has leased various pieces of office equipment, as well as various
facilities within the area to house different divisions of the Community College. These leases
have been classified as operating leases and accordingly, all rents are expensed as incurred.
The leases expire between 2014 and 2021, and require various minimum annual rentals.
Certain leases are renewable for additional periods. Some of the leases also require the
payment of normal maintenance and insurance on the properties. In most cases, management
expects that the leases will be renewed or replaced by other leases. The following is a schedule
by year of future minimum rental payments required under operating leases which have initial
or remaining non-cancelable lease terms in excess of one year, as of June 30, 2014:

Years Ending
June 30 Amount
200 e ———————e et et —————— et e e $ 65,494
20016 et e s et e e e et e s aeaeas 52,282
20T et et e e s e e es s e et et e s s e ae e nraaes 25,500
20 8 ettt e oot aese et e e it e e aeeneeaen 17,625
200 e et ————— et e r e e et et o e e e e re e 15,000
2020 and ThETCAIET  .ooivoeiereeeeeee e e e e e e e e 22.500

$ 198,401

Rent expenses for the year ended June 30, 2014, for all operating leases, except those with
terms of a month or less which were not renewed, totaled $91,270.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 9-CAPITAL LEASE
The Community College is the lessee of equipment under two capital leases expiring in 2016.
The assets and liabilities under the capital leases are recorded at the lower of the present value
of the minimum lease payments or the fair value of the asset. The assets are depreciated over
their productive life. Depreciation of assets under capital leases is included in depreciation
expense. The following is a summary of property held under the capital lease:

EQUIPIMENT  ..ooviiieiteieieieetrtesteste ettt as ettt e e e et asbe b et e sraennan $ 193,241
Less: Accumulated Depreciation .........cccveevieevieveenienereieeneeereesreesveeennenn (_73.535)
$ 119,706

Future minimum lease payments under the capital lease, as of June 30, 2014, for each of the
next five years and in the aggregate are:

Years Ending

June 30 Amount

20 LS ettt e st e e b e e aneenes $ 72,656

2000 oottt s ae ettt aa e e e et e e taesrbe s raenaren 44.451

Total Future Minimum Lease Payments .........c.ccccceeveevcveriiicrnnceesninenneeseeeesneenns $ 117,107
Less: Amounts Representing INterest .......ccvceeerenvnniinnnnnreenneeceesineennnen. (_2.988)

Present Value of Net Future Minimum Lease Payments .......cccocoeevvvvieenvvenennen. $ 114,119
Less: Current ObHZation ....c.ccooicieiiieeriiienieccee et see et e e s e ssve e arean (_68.374)

Net Long-Term Obligation .......ccccccvirmrrerinerecciiereneresenesieereeeensennenns § _45,745

Payments under these agreements for the year ended June 30, 2014 totaled $95,551.

Note 10 - IOWA PUBLIC EMPLOYEES RETIREMENT SYSTEM (IPERS)
The Community College contributes to the Iowa Public Employees Retirement System
(IPERS), which is a cost-sharing multiple-employer defined benefit pension plan administered
by the State of Iowa. IPERS provides retirement and death benefits which are established by
state statute to plan members and beneficiaries. IPERS issues a publicly available financial
report that includes financial statements and required supplementary information. The report
may be obtained by writing to IPERS, P. O. Box 9117, Des Moines, lowa 50306-9117.

Plan members are required to contribute 5.95% of their annual covered salary and the
Community College is required to contribute 8.93% of annual covered salary. Contribution
requirements are established by state statute. The Community College's contributions to
IPERS for the years ended June 30, 2014, 2013, and 2012, were $542,271, $481,041, and
$437.216, respectively, equal to the required contributions for each year.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 11 - TEACHERS INSURANCE AND ANNUITY ASSOCIATION -

COLLEGE RETIREMENT EQUITIES FUND (TIAA-CREF)
The Community College contributes to the TIAA-CREF retirement program which is a defined
contribution plan. TIAA administers the retirement plan for the Community College. The
defined contribution retirement plan provides individual annuities for each plan participant. As
required by the Code of Iowa, all eligible Community College employees must participate in a
retirement plan from the date they are employed. Contributions made by both employer and
employee vest immediately. As specified by the contract with TIAA-CREF, and in accordance
with the Code of Iowa, each employee is required to contribute 5.95% and the Community
College is required to contribute 8.93%. The Community College's and employees' required
and actual contributions to TIAA-CREF for the year ended June 30, 2014, were $759,055 and
$505,754, respectively.

Note 12 - OTHER POSTEMPLOYMENT BENEFITS (OPEB)
Plan Description — The Community College operates a single-employer health benefit plan
which provides medical/prescription drug benefits for employees, retirees and their spouses.
There are 211 active and 21 retired members in the plan. Retired participants must be age 55 or
older at retirement. The plan does not issue a publicly available financial report.

The medical/prescription drug benefits are provided through a fully-insured plan with
Wellmark. Retirees under age 65 pay the same premium for the medical/prescription drug
benefits as active employees, which results in an implicit subsidy and an OPEB liability.

Funding Policy — The contribution requirements of plan members are established and may be
amended by the Community College. The Community College currently finances the retiree
benefit plan on a pay-as-you-go basis.

Annual OPEB Cost and Net OPEB Obligation — The Community College’s annual OPEB cost
is calculated based on the annual required contribution (ARC) of the Community College, an
amount actuarially determined in accordance with GASB Statement No. 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal
costs each year and amortize any unfunded actuarial liabilities over a period not to exceed 30
years.

The following table shows the components of the Community College’s annual OPEB cost for
the year ended June 30, 2014, the amount actually contributed to the plan and changes in the
Community College’s net OPEB obligation:

Annual Required Contribution .........cccoeeevvevivieiciieiec e, $ 325,521
Interest on Net OPEB Obligation .........cccovveeciiiiincrieninencereeciercneenns 4,160
Adjustment to Annual Required Contribution .......cc.cccccoviviininiiiniennenn. (_14.118)
ANNUAl OPEB COSt et $ 315,563
Contributions Made  .....ooiiicieeiiiciecceeeeee e (149,350)
Increase in Net OPEB Obligation .....ccoceeeviivieeerieeiieicieie e $ 166,213
Net OPEB Obligation Beginning of Year .........ccccocevvirivenreieeiereeenna, $ 568,697
Expected Net OPEB Obligation End of Year .......cocoocooiiiiiiincininies $ 734910
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 12 - OTHER POSTEMPLOYMENT BENEFITS (OPEB)

(Cont.)

For calculation of the net OPEB obligation, the actuary has set the transition date as July 1,
2012. The end of year net OPEB obligation was calculated by the actuary as the cumulative
difference between the actuarially determined funding requirements and the actual
contributions for the year ended June 30, 2014.

For the year ended June 30, 2014, the Community College contributed $149,350 to the medical
plan. Plan members eligible for benefits contributed $87,498 or 33% of the premium costs.

The Community College’s annual OPEB cost, the percentage of annual OPEB cost contributed
to the plan and the net OPEB obligation as of June 30, 2014 are summarized as follows:

Percentage of

Year Annual Annual OPEB Net OPEB

Ended OPEB Cost Cost Contributed Obligation

June 30, 2012 - Restated  $ 267,523 66.80% $402,301
June 30, 2013 $ 345,113 51.79% $568,697
June 30, 2014 $ 315,563 47.33% $734,910

Funded Status and Funding Progress - As of July 1, 2012, the most recent actuarial valuation
date for the period July 1, 2013 through June 30, 2014, the actuarial accrued liability was
$1,613,719, with no actuarial value of assets, resulting in an unfunded actuarial accrued
liability (UAAL) of $1,613,719. The covered payroll (annual payroll of active employees
covered by the plan) was $10,756,045 and the ratio of the UAAL to covered payroll was
15.0%. As of June 30, 2014, there were no trust fund assets.

Actuarial Methods and Assumptions - Actuarial valuations of an ongoing plan involve
estimates of the value of reported amounts and assumptions about the probability of occurrence
of events far into the future. Examples include assumption about future employment, mortality
and the health care cost trend. Actuarially determined amounts are subject to continual
revision as actual results are compared with past expectations and new estimates are made
about the future. The schedule of funding progress, presented as required supplementary
information in the section following the notes to financial statements, presents multiyear trend
information about whether the actuarial value of plan assets is increasing or decreasing over
time relative to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the plan as understood by
the employer and the plan members and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the employer and
plan members to that point. The actuarial methods and assumptions used include techniques
that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and
the actuarial value of assets, consistent with the long-term perspective of the calculations.

As of the July 1, 2012 actuarial valuation date, the frozen entry age actuarial cost method was
used. The actuarial value of assets is to be equal to the fair market value of assets. The actuarial
assumptions include a 2.50% investment return. The projected annual medical trend (inflation)
rate is 6%.

Mortality rates are from the 94 Group Annuity Mortality Table, applied on a gender-specific
basis. The UAAL is being amortized as a level dollar amount on an open basis over 30 years.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 13 - RISK POOL

The Community College is a member of the Insurance Management Program for Area
Community Colleges (IMPACC), as allowed by Chapter 504 A of the Code of Towa. IMPACC
(Program) is a group self-insurance program whose five members are Iowa Community
Colleges. The Program was incorporated in May 1988 for the purpose of managing and
funding insurance for its members. The Program provides coverage and protection in the
following categories: general liability, automobile liability, automobile physical damage,
property and inland marine, wrongful acts and educators’ legal liability, workers compensation
and employer’s liability, crime and employee fidelity, equipment breakdown (boiler and
machinery), foreign liability and cyber liability. There have been no reductions in insurance
coverage from prior years.

Each member's annual contributions to the Program fund current operations and provide
capital. Annual operating contributions are those amounts necessary to fund, on a cash basis,
the Program's general and administrative expenses, claims, claims expenses and reinsurance
expenses due and payable in the current year.

The Community College's contributions to the risk pool are recorded as prepaid expense from
its operating funds at the time of payment. The Community College amortizes the expense
over the periods for which the pool is expected to provide coverage.

The Program uses reinsurance to reduce its exposure to large losses. The Program has a self-
insured retention of $100,000 per occurrence for wrongful acts and educators’ legal liability,

~ $250,000 per occurrence for workers compensation and employer’s liability and $200,000 per
occurrence for most other claims. Excess insurance is $800,000 per occurrence for property,
general and automobile liability, $900,000 per occurrence for educators’ legal liability and
$300,000 per occurrence for workers compensation. For liability claims there is additional
excess above that for another $10,000,000 per occurrence. Property is insured with excess
coverage over the self-insured retention and underlying layer of up to $250,000,000 per
occurrence. Flood and earthquake exposures are covered in the property program each having
$16,000,000 limits. Also covered is employee fidelity up to $1,000,000 having a deductible of
$10,000 per member, boiler and machinery coverage up to $100,000,000 with a deductible of
$10,000 per member loss, foreign travel coverage with limits of $1,000,000, as well as identity
theft protection up to $50,000 with a deductible of $1,000 per member loss. Stop gap loss
protection is provided above the Program's loss fund.

The Program's intergovernmental contract with its members provides that in the event any
claim or series of claims exceeds the amount of aggregate excess insurance, then payment of
such claims shall be the obligation of the respective individual member. The Community
College does not report a liability for losses in excess of reinsurance unless it is deemed
probable such losses have occurred and the amount of such loss can be reasonably estimated.
Accordingly, at June 30, 2014, no liability has been recorded in the Community College's
financial statements. As of June 30, 2014, settled claims have not exceeded the Program’s
coverage in any of the past three fiscal years.

Members agree to continue membership in the Program for a period of not less than three full
years. After such period, a member who has given sufficient notice, in compliance with the
By-laws, may withdraw from the Program. Upon withdrawal, payments for all claims and
claims expenses for the years of membership continue until all claims for those years are
settled.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 14 - RELATED ORGANIZATIONS
Western lowa Tech Community College participates in the Friends of FM90, which is a related
organization for which the Community College is not financially accountable and its
relationship with the Community College is such that exclusion does not cause the Community
College's financial statements to be misleading.

Significant financial data for Friends of FM90 for the year ended June 30, 2014, follows:

TOtAl ASSELS  .oovviiieeeeereere et errente e ere e seereenneenes $ 1,525,117
Total Liabilities ..ococvvereeieiiiinirereretieesercnivrreeereeeeesernnnenns -
TOLAl NEt ASSEES  oveeeeevmeeeeeeeteeeeeeeeeeereeeeeesesistteseeeassaaeeeans $ 1,525,117
TOtAl REVEIUES  wecuvveeeeeeeeeeeeeeir et eseessaesereeesessveeens $ 129,451
INVESTMENt GAIN  .eveeeeeeeeeeeeee ettt saeesnne e $ 170,449
Total EXpenses .....cccceccvereverrencnne ettt eaees $ 6,214
Contributions to the Community College ......cccecveevenien. $ 140,280

Note 15 - NEW JOBS TRAINING PROGRAMS

The Community College administers the lowa Industrial New Jobs Training Program (NJTP)
in Area XII in accordance with Chapter 260E of the Code of Iowa. NJTP's purpose is to
provide tax-aided training or retraining for employees of industries which are new to or are
expanding their operations within the State of Jowa. Certificates are sold by the Community
College to fund approved projects and are to be retired by proceeds from anticipated jobs
.credits from withholding taxes, incremental property tax, budgeted reserves and in the case of
default, from standby property tax. Since inception, the Community College has administered
131 projects with 48 currently receiving project funding. The remaining 83 projects have been
completed and the certificates have been paid off.

Program parameters specify that the Community College is entitled to retain any interest
earned by NJTP funds in excess of the amount required to provide training and retire the
certificates. During the year ended June 30, 2014, the Community College did not recognize
any miscellaneous revenue from excess interest.

Note 16 - IN-KIND CONTRIBUTIONS - KWIT-KOJI FM
Not included in the financial statements of the Community College are donated services for
KWIT-KOJI FM Radio Station. The value of the in-kind contributions, calculated at estimated
fair market value, was $31,057 during the year ended June 30, 2014.

Note 17 - EARLY RETIREMENT PAYABLE
The early retirement payable reflected on the statement of net position represents the
Community College’s liability for remuneration and health insurance coverage for all
employees who had accepted early retirement under a policy offered by the Community
College. Early retirement is funded on a pay-as-you-go basis through property tax levies. The
Community College’s voluntary early retirement policy was terminated on June 30, 2011.
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

Note 18 - SEGMENT REPORTING

A segment is an identifiable activity reported as a stand-alone entity for which one or more
revenue bond issues are outstanding. A segment has a specifically identifiable revenue stream
pledged in support of revenue bonds and has related expenses, assets, and liabilities required by
an external party to be accounted for separately. The Community College has one segment
meeting the reporting requirements of GASB Statement No. 35. The segment is the Residence
System. The Community College is required to present the following condensed statements:
Statement of Net Position, Statement of Revenues, Expenses and Changes in Net Position and
Statement of Cash Flows for the segment.

Dormitory revenue bonds were issued for the construction of two residence halls. The bonds
are payable from the net rents, profits and income derived from operation of the system. The
primary source of revenue is dormitory room rental.

Residence
Condensed Statement of Net Position System
Assets:

CUITENT ASSELS vttt et e e e e sere e st e e eteeeeareesaaeeas $ 871,147

NONCUITENT ASSELS  ..vvieiiieiiiiieeeeeecreee et ceieecerrreeeeeeeeseeessaesssnressaeesnns 1,087,755

Capital Assets, Net of Accumulated Depreciation  .......cccceveeveeneenee 18,092,961

TOtAl ASSELS oottt ettt et $ 20,051,863
Liabilities: ‘
Current LIabIlItIES  ...ovvvvviiiiieriieieeeeeeee et e treeeseenteeseeraesestnre e e e $ 571,270
Noncurrent Liabilities ......ccccceeveieeeiiiiieiiicieccceeeseee e steeeseeeeenee e 16,055,000
Total Liabilities .........ccccccvvreuernnne. e et e—e e e aeteeras et e e e enns $ 16,626,270
Net Position:
Net Investment in Capital ASSELS ..c.cvvvverivveerieeneeseeniieeseeseessreesseensenas $ 1,577,961
RESIIICLEA  oooeviiiiciiciecee ettt ettt et 1,847.632
Total Net POSItION  ..covecvicieieeieecreeecectectcee et ere e ene e $ 3,425,593
Condensed Statement of Revenues., Expenses and Changes in Net Position
Operating Revenue:

SALES ANA SEIVICES ettt e e e et eeeeeeeeeeeeeaeseeeeeeeneens $ 1,275,999
Operating EXPENSES  ...ceveeieiereriirreieiieresieieeereaesee e saese e e besesnseneas ( 606,389)
DEPIECIAtION  ....cciiiiiiiieiiiieeicrtire ettt ettt ettt n et s e s e aas (___368.658)

Operating INCOME ..ot $ 300,952
Nonoperating Revenues (Expenses):
Investment INCOME ....cvivviiiiieieciecececeecce e eren $ 596
Interest on Indebtedness ......cccceeeviiiiiiiienii et ( 145.875)
Net Nonoperating Revenues (EXpenses) ......c.cccevvveecreivenneenncne. $( __145.279)
Change in Net POSIHON  ....ccocviivieviieieietceteeevece e $ 155,673
Net Position Beginning of Year ......ccccvivieircenenernieneinenecncnecnne $ 3,511,170
Prior Period Adjustment - Note 20 ...o.cooiciiiiiiniiieieee e ( __241.250)
Net Position Beginning of Year - Restated .........ccccooveeevincniiiciincnns $ 3.269.920
Net Position End of Year ......oocveeveeiieiie et e $§ 3,425,593
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WESTERN IOWA TECH COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2014

Note 18 - SEGMENT REPORTING

(Cont.)

Condensed Statement of Cash Flows

Net Cash Provided by Operating ACtiVItIES ....cocevvvverrererienieireieerecnene $ 692,046
Net Cash (Used) by Capital and Related Financing Sources ................... ( 6,932,814)
Net Cash Provided by Investing Activities .......cooeevvvirieicriiiencnies 596
Net Decrease in Cash and Cash Equivalents .......ccoccevvevvvenieceneececcrenen. $( 6,240,172)
Cash and Cash Equivalents Beginning of Year ........ccccevvvvevinenrenenne 7.108.609
Cash and Cash Equivalents End of Year ......cccccvvvvcenennrenencerenieneennne $ 868,437

Note 19 - COMMITMENTS AND CONTINGENCIES

The Community College is currently involved in certain legal matters which are being
defended and handled in the ordinary course of business. The liability, if any, associated with
these matters is not determinable at June 30, 2014. The College’s attorney and insurance
carrier are defending the lawsuits, and it is the opinion of management that their resolution will
not have a material effect on the Community College’s financial position.

Note 20 - PRIOR PERIOD RESTATEMENT

During the year ended June 30, 2014, the Community College implemented GASB Statement
No. 65, Items Previously Reported as Assets and Liabilities. Beginning net position was
restated to expense unamortized bond issuance costs of $241,250.

Note 21 - SUBSEQUENT EVENT

In September 2014, the Community College redeemed New Jobs Training Program multiple
issue 2005, 2006, 2007 and 2008 certificates payable for $2,353,663, comprised of $2,320,000
principal and $33,663 interest.

The Community College has evaluated all subsequent events through November 4, 2014, the
date the financial statements were available to be issued.

Note 22 - PROSPECTIVE ACCOUNTING CHANGE

The Governmental Accounting Standards Board has issued Statement No. 68, Accounting and
Financial Reporting for Pensions - an Amendment of GASB No. 27. This statement will be
implemented for the fiscal year ending June 30, 2015. The revised requirements establish new
financial reporting requirements for state and local governments which provide their employees
with pension benefits, including additional note disclosures and required supplementary
information. In addition, the Statement of Net Position is expected to include a significant
liability for the Community College's proportionate share of the employee pension fund.
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WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH PLAN
(IN THOUSANDS)

REQUIRED SUPPLEMENTARY INFORMATION

Actuarial UAAL asa

Actuarial Accrued Unfunded Percentage

Year Actuarial Value of Liability AAL Funded  Covered of Covered
Ended Valuation Assets (AAL) (UAAL) Ratio Payroll  Payroll

June 30, Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
2013 July 1, 2012 - $§ 1614 § 1,614 0.0% 10,964 14.7%
2014  July 1,2012 - $ 1614 $ 1614 0.0% 10,756 15.0%

See Note 12 in the accompanying Notes to Financial Statements for the plan description, funding
policy, annual OPEB cost, net OPEB obligation, funded status and funding progress.

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE

OTHER SUPPLEMENTARY INFORMATION

JUNE 30, 2014

Supplementary information of the Community College is presented on the basis of funds, each of which is
considered to be a separate accounting entity. The operations of each fund are accounted for by providing a
separate set of self-balancing accounts which comprise its assets, liabilities, net position, revenue and
expenditures. The various fund groups and their designated purposes are as follows:

Current Funds - The Current Funds are utilized to account for those economic resources that are expendable
for the purpose of performing the primary and supporting missions of the Community College and consist of
the following:

Unrestricted Fund - The Educational and Support subgroup of the Unrestricted Fund accounts for the
general operations of the Community College.

The Auxiliary Enterprises subgroup accounts for activities which are intended to provide non-
instructional services and sales to students, staff and/or institutional departments, and which are
supplemental to the educational and general objectives of the Community College.

Restricted Fund - The Restricted Fund is used to account for resources that are available for the
operation and support of the educational program but which are restricted as to their use by donors or
outside agencies.

Loan Funds - The Loan Funds are used to account for loans to students, and are financed primarily by the
Federal government.

Plant Funds - The Plant Funds are used to account for transactions relating to investment in the Community
College properties, and consist of the following self-balancing accounts:

Unexpended - This account is used to account for the unexpended resources derived from various
sources for the acquisition or construction of plant assets.

Retirement of Indebtedness - This account is used to account for the accumulation of resources for
principal and interest payments on plant indebtedness.

Investment in Plant - This account is used to account for the excess of the carrying value of plant assets
over the related liabilities.

Agency Funds - The Agency Funds are used to account for assets held by the Community College in a
custodial capacity or as an agent for others. Agency Funds' assets equal liabilities.

The Budgetary Comparison Schedule of Expenditures - Budget and Actual provides a comparison of the
budget to actual expenditures for those funds and/or levies required to be budgeted. Since the Community
College uses Business-Type Activities reporting, this budgetary comparison information is included as
supplementary information.
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Schedules presented in supplementary information are reported using the current financial resources
measurement focus and the accrual basis of accounting with modifications for depreciation and other items
included in the adjustments column. The schedule of revenues, expenditures and changes in net position is a
schedule of financial activities related to the current reporting period. It does not purport to present the
results of operations or net income or loss for the period as would a statement of income or a statement of
revenues and expenses.

The Community College has several individual fund deficits in the restricted fund group at June 30, 2014.

These deficits are attributable to current and prior years' unexpected expenditures exceeding revenue. The
Community College intends to eliminate these deficits with future revenues.
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WESTERN IOWA TECH COMMUNITY COLLEGE SCHEDULE 1

BUDGETARY COMPARISON SCHEDULE OF EXPENDITURES

BUDGET TO ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

Variance
Original Between
and Final Actual and
Budget Actual Budget

Funds/Levy
Unrestricted 31,798,586 28,933,637 2,864,949
Restricted 17,250,000 9,765,149 7,484,851
Unemployment 53,857 23,543 30,314
Tort Liability 229,024 214,518 14,506
Insurance 1,314,792 1,598,025 (283,233)
Early Retirement - (21,351) 21,351
Equipment Replacement 658,927 245,517 413,410
Total Restricted 19,506,600 11,825,401 7,681,199
Plant 15,982,586 9,711,240 6,271,346
Total 67,287,772 50,470,278 16,817,494
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WESTERN IOWA TECH COMMUNITY COLLEGE SCHEDULE 1
(Cont.)

NOTE TO BUDGETARY REPORTING

JUNE 30, 2014

The Board of Directors annually prepares a budget designating the proposed expenditures for operation of
the Community College on a basis consistent with accounting principles generally accepted in the United
States of America. Following required public notice and hearing, and in accordance with Chapter 260C of
the Code of ITowa, the Board of Directors certifies the approved budget to the appropriate county auditors and
then submits the budget to the State Board of Education for approval. The budget may be amended during
the year utilizing similar statutorily prescribed procedures. Formal and legal budgetary control is based on
total operating expenditures.

Budgets are not required to be adopted for the Auxiliary Enterprises subgroup, Workforce Investment Act,
Scholarships and Grants Accounts, Loan Funds, and Agency Funds.

The variance in the Unrestricted Fund is due to flattening enrollment and a continuing, concentrated effort by
the Community College to reduce expenditures.

The variance in Restricted is due to the Community College administering fewer lowa New Jobs Training
Program projects than anticipated. The negative in the Early Retirement actual column is due to employees
dropping insurance coverage which reduced the early retirement health insurance liability from its original
calculation. The variance in Insurance is due to higher claims than anticipated. The variance in Equipment
Replacement is due to timing of the start of a new program.

The variance in the Plant Fund is caused by fewer expenditures than anticipated for the Community
College's building and remodeling projects.
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WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF NET POSITION

JUNE 30,2014
ASSETS Current Funds
Unrestricted Restricted Loan Funds

Cash and Investments:

Cash and Pooled Investments $ 9,980,086 $ 15,070,418 $ 206,026
Receivables:

Accounts (Net of Allowance

of $976,415) 2,297,470 1,286,776 1,000

Property Tax 1,524,091 2,891,682
Due from Other Funds 7,296,494 4,118,507
Due from Other Governments 338,687 119,231
Prepaid Expenditures 422,379 2,280,442
Inventories 916,837
Restricted Cash and Pooled Investments 1,037,756
Capital Assets:
Land
Buildings and Other Structures
Fumiture and Equipment
Construction in Process
Accumulated Depreciation

Total Assets $ 23,813,800 b 25,767,056 $ 207,026
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SCHEDULE 2

Plant Funds
Retirement of Investment Agency

Unexpended  Indebtedness in Plant Funds Adjustments Total
$ 136,829 $ 4,243,419 $ 398,016 $ 30,034,794
3,585,246
1,524,001 5,939,864
1,338,876 40,030 (12,793,907) -
737,762 1,195,680
3,024 2,705,845
916,837
-50,000 1,087,756
854,907 854,907
73,294,735 73,294,735
11,508,448 11,508,448
205,276 205,276
(36,198,070) (36,198,070)
$ 3,052,820 $ 4,243,419 $ 85,863,366 $ 1,175,808 $ (48,991,977) $ 95,131,318

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE

STATEMENT OF NET POSITION

JUNE 30, 2014
LIABILITIES AND NET POSITION Current Funds
Unrestricted Restricted Loan Funds
LIABILITIES
Payables:
Accounts 1,511,537 1,532,500
Iowa Industrial New Jobs Training Program 2,984,565
Salaries and Benefits Payable 1,064,886 132,859
Accrued Interest 30,842
Due to Other Funds 8,218,503 979,166
Advances from Others 143,210 2,719,029
Early Retirement Payable 128,847
Compensated Absences 549,849 144,981
Deposits Refundable 54,100
Deposits Held in Custody for Others
Capital Lease Obligation
Certificates Payable 12,700,000
Bonds Payable
Net OPEB Liability
Total Liabilities $ 11,542,085 $ 21,352,789 $ -
DEFERRED INFLOWS OF RESOURCES
Succeeding Year Property Tax 1,524,091 2,891,682
NET POSITION
Net Investment in Capital Assets
Restricted:
Expendable:
Scholarships and Grants 679
Loans 207,026
Debt Service
Cash Reserve 678,851
Other 843,055
Unrestricted 4,657,490
Auxiliary Enterprises 6,090,134
Total Net Position $ 10,747,624 $ 1,522,585 $ 207,026
Total Liabilities and Net Position $ 23,813,800 $ 25,767,056 $ 207,026
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Plant Funds

Retirement of Investment Agency
Unexpended  Indebtedness in Plant Funds Adjustments

SCHEDULE 2

(Cont.)

Total

880,609 8,022

38,603
2,804,731 791,507 (12,793,907)
290,863

85,416
114,119

16,515,000
734,910

3,932,668
2,984,565
1,197,745
69,445
3,153,102
128,847
694,830
54,100
85,416
114,119
12,700,000
16,515,000
734,910

$ 3,838,062 $ - $ 16,515,000 $ 1,175,808 $ (12,058,997)

1,524,091

69,348,366 (36,198,070)

4,243,419

(734,910)
(2,309,333)

42,364,747

5,939,864

33,150,296

679
207,026
4,243 419
678,851
108,145
2,348,157
6,090,134

$(2,309,333) $ 4243419 $ 69348366 $ $  (36,932,980)

$ 46,826,707

$ 3,052,820 § 4,243,419 $ 85,863,366 $ 1,175,808 $ (48,991,977)

95,131,318

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2014

Current Funds

-43-

REVENUES Unrestricted Restricted Loan Funds
General:
State Appropriations $ 10,801,898 $ 2,377,608
Tuition and Fees 15,796,167 1,666
Property Tax 1,465,387 2,593,480
Federal Appropriations 153,589 12,877,368
Sales and Services 132,312
Eamings on Investments 30,504 17,213 16,846
Iowa Industrial New Jobs Training Program 3,389,613
Increase in Plant Investment Due to Plant :
Expenditures (Including $669,605 in
Current Fund Expenditures)
Increase in Plant Investment Due to
Retirement of Debt
Miscellaneous 1,822,661 3,525,765 6,875
Gifts and Grants
Loss on Disposal of Capital Assets
$ 30,202,518 $ 24,782,713 23,721
Auxiliary Enterprises:
Federal Appropriations $ 8,092
Sales and Services 5,745,162
Interest on Investments 20
Miscellaneous 71,119
$ 5,824,393 $ - -
Total Revenues $ 36,026,911 $ 24,782,713 23,721
EXPENDITURES
Education and Support:
Liberal Arts and Sciences $ 4,260,752 80,697
Vocational Technical 8,314,339 1,418,094
Adult Education 1,820,769 886,265
Cooperative Services 375,607 5,994,195
Administration 1,985,641 -
Student Services 2,284,386 33,011
Learning Resources 283,673 3,865
Physical Plant 3,420,023 1,782,198
General Institution 6,188,447 1,910,297
Total Education and Support $ 28,933,637 $ 12,108,622 -



SCHEDULE 3

Plant Funds

Retirement of Investment
Unexpended Indebtedness in Plant Adjustments Total

$ 13,179,506

(8,409,659) 7,388,174

1,465,387 5,524,254
13,030,957

132,312

16,768 81,331

3,389,613

11,439,410 (11,439,410) -

5,355,301
67,751 5,000 72,751
(34,957) (34,957)

$ 1,533,138 § 16,768 $ 11,444,410 $ (19,884,026)

&

48,119,242

o~

8,092
5,745,162
20

71,119

oL

$ - 5 - $ - $ - 5,824,393

&2

$ 1,533,138 § 16,768  § 11,444410 $ (19,884,026) 53,943,635

25,527 § 4,366,976

(511,118) 9,221,315

(111,029) 2,596,005

2,382 6,372,184

5,539 1,991,180

(1,767) 2,315,630

(10,907) 276,631

517,637 2,052,581 (1,448,594) 6,323,845
(29,627) 8,069,117

$ 517,637 $ - $ 2052581 § (2,079,594) $ 41,532,883

See Accompanying Independent Auditors' Report
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WESTERN I0WA TECH COMMUNITY COLLEGE

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2014

Current Funds

Unrestricted Restricted Loan Funds

EXPENDITURES - (Continued)
Auxiliary Enterprises $ 4,864,556
Scholarships and Grants 9,524,686
Workforce Investment Act 488,786
Bad Debts and Collection Costs
Plant Asset Acquisitions
Retirement of Indebtedness
Disposal of Plant Assets
Interest on Indebtedness 396,825
Depreciation

Total Expenditures and Other Deductions $ 33,798,193 22,518,919 -
Excess (Deficiency) of Revenues and Other

Additions Over Expenditues and Other

Deductions $ 2,228,718 2,263,794 23,721
TRANSFERS
Mandatory Transfers (466,385)
Non-Mandatory Transfers (948,794) (1,632,988)
Net $ 813,539 630,806 23,721
Net Position (Deficit) Beginning of Year 9,934,085 891,779 183,305
Prior Period Restatement - Note 20 - - -
Net Position (Deficit) Beginning of Year

- Restated 9,934,085 891,779 183,305

Net Position (Deficit) End of Year $ 10,747,624 1,522,585 207,026
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SCHEDULE 3

Plant Funds
Retirement of Investment
Unexpended Indebtedness in Plant Adjustments Total
$ 4,864,556
(8,409,659) 1,115,027
488,786
9,193,603 (9,193,603) -
187,820 (187,820) -
148,374 545,199
2,665,091 2,665,091
$ 9,711,240 § 148374 § 2,240,401 $ (17,205,585) § 51,211,542
$ (8,178,102) $ (131,606) $ 9,204,000 $ (2,678,441) $ 2,732,093
(466,385)
7,701,700 (4,653,533) 466,385
$ (476,402) $ (4,785,139) $ 9,204,009 $ (2,678,441) $ 2,732,093
(1,832,931) 9,028,558 60,144,357 (34,013,289) 44,335,864
] - - (241,250) (241,250)
(1,832,931) 9,028,558 60,144,357 (34,254,539) 44,094,614
$ (2,309,333) $ 4,243,419 $ 69,348,366 $ (36,932,980) _§ 46,826,707

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE

UNRESTRICTED FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION

REVENUES

State Appropriations
Tutition and Fees
Property Tax

Federal Appropriations
Sales and Services
Interest on Indebtedness
Miscellaneous

Total Revenues

EXPENDITURES
Salaries and Benefits
Services

Materials and Supplies
Plant Asset Acquisitions
Travel

Collection Costs
Awards to Subrecipients

Total Expenditures

EDUCATION AND SUPPORT

FOR THE YEAR ENDED JUNE 30, 2014

Excess of Revenues Over (Under)

Expenditures

TRANSFERS

Non-Mandatory Transfers

Net

Education
Liberal
Arts and Vocational Adult Cooperative
Sciences Technical Education Services
$ 7,718,055 $ 5,671,483 $ 1,524,472 $ 401,077
10,752 37,877 1,006
4,400 32,565
67,867 13,826 169,792 348,832
$ 7,796,674 $ 5,723,186 $ 1,699,670 $ 782,474
4,053,814 6,958,831 1,123,801 307,707
84,363 583,470 315,353 18,813
104,609 424,761 329,061 43,365
7,180 37,556
10,786 35,266 23,720 5,722
274,455 28,834
$ 4,260,752 $ 8314339 $ 1,820,769 $ 375,607
$ 3,535,922 $ (2,591,153) $ (121,099) $ 406,867
(221,760) (473,649) 472,376
$ 3,314,162 $ (3,064,802) $ 351,277 $ 406,867

Net Position Beginning of Year

Net Position End of Year
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SCHEDULE 4

Support

General Student Learning Physical General Education and
Administration Services Resources Plant Institution Support Total
$ 10,467,022 $ 334876 $ 10,801,898
4806 § 476,274 15,796,167

_ 1,465,387 1,465,387

8,511 68,319 § 9,483 17,641 153,589

48,548 9,438 37,361 132,312

30,504 30,504
173,399 49,342 192 122,073 877,338 1,822,661

$ 10,684,242 § 642483 $ 9,675 $ 1,596,898 § 1,267,216 $ 30,202,518
1,483,988 1,987,138 172,760 1,060,503 3,452,442  §$ 20,600,984

- 410,648 194,541 17,089 1,754,987 2,210,820 5,590,084
14,462 84,739 81,433 595,867 471,556 2,149,853
12,301 5,690 24,237 86,964

61,944 17,968 90 2,976 26,354 184,826
14,599 88 317,976

2,950 2,950

$ 1985641 $§ 2284386 § 283,673 $§ 3,420,023 $ 6,188,447 § 28,933,637
$ 8,698,601 $ (1,641,903) $(273,998) § (1,823,125) § (4,921,231) 1,268,881
(25,000) (930,588) (16,933) (1,195,554)

$ 8,698,601 $ (1,666,903) $(273,998) § (2,753,713) $ (4,938,164) $ 73,327
4,584,163

$ 4,657,490

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE

UNRESTRICTED FUND

SCHEDULE OF REVENUES. EXPENDITURES AND CHANGES IN NET POSITION

AUXILIARY ENTERPRISES

FOR THE YEAR ENDED JUNE 30, 2014

Parts
Bookstore Department Cafeteria

REVENUES
Federal Appropriations $ 6,210 $ 410
Sales and Services 3,262,878 $ 168,312 1,027,341
Interest on Indebtedness
Miscellaneous 482 23 30,697

Total Revenues $ 3,269,570 $ 168,335 $ 1,058,448
EXPENDITURES
Salaries and Benefits $ 225,208 $ 16,974  § 150,419
Services 41,326 258,022
Materials and Supplies 20,775 950 14,138
Plant (66) 6,500
Travel 358 292
Cost of Goods Sold 2,395,785 157,161 610,904
Bad Debts and Collection Costs (Recoveries)

Total Expenditures $ 2,683,386  § 175,085 $ 1,040,275

Excess (Deficiency) of Revenues Over

Expenditures $ 586,184 $ (6,750) $ 18,173

TRANSFERS
Mandatory Transfers
Non-Mandatory Transfers (200,000) 17,373
Net $ 386,184  $ 6,750) $ 35,546
Net Position Beginning of Year 3,531,117 10,840 225,276
Net Position End of Year $ 3,917,301 $ 4090 $ 260,822
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SCHEDULE 5

Vocational
Servicing
Accounts Dormitories Other Total
$ 1,472 $ 8,092
200 1,056,459 $ 229,972 5,745,162
3 17 20
18,068 21,849 71,119
200 $ 1,076,002 $ 251,838 $ 5,824,393
$ 248,022 $ 4,849 $ 645,472
271,603 18,178 589,129
8,718 43,939 125,792 214,312
15,030 21,464
582 23,444 24,676
205,778 3,369,628
(125) (125)
23,748 $ 564,021 $ 378,041 $ 4,864,556
(23,548) $ 511,981 $ (126,203) $ 959,837
(466,385) (466,385)
200,000 229,387 246,760
(23,548) $ 245,596 $ 103,184 $ 740,212
29,243 635,432 918,014 5,349,922
5,695 $ 881,028 $ 1,021,198 $ 6,000,134

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION

RESTRICTED FUND

FOR THE YEAR ENDED JUNE 30, 2014

Scholarship
and Grants

Equipment
Replacement

Cash
Reserve

REVENUES

State Appropriations

Tuition and Fees

Property Tax

Federal Appropriations $
Earnings on Investments

Iowa Industrial New Jobs Training Program
Miscellaneous

$
9,524,686
78

651,287

Total Revenues $

EXPENDITURES
Salaries and Benefits
Services
Materials and Supplies
Plant Asset Acquisitions
Travel
Interest on Indebtedness
Awards to Subrecipients
Federal Pell Grant Program $
Federal Supplemental Educational
Opportunity Grant (FSEOG)

9,524,764 $

9,438,527

86,159

651,287

245,517

Total Expenditures $

Excess (Deficiency) of Revenues Over
Expenditures $

TRANSFERS
Non-Mandatory Transfers

9,524,686 $

78 8

245,517

405,770

Net $

Net Position (Deficit) Beginning of Year

78 8

601

405,770

21,734

678,851

Net Position (Deficit) End of Year $

679 §

427,504

678,851
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SCHEDULE 6

Towa

Industrial

Workforce New Jobs

Tort Unemployment Early Investment Training ACE
Liability Insurance Compensation Retirement TRiO Act Program Infrastructure Title IH Other Total

$ 961,781 $ 1415827 $ 2377608
1,666 1,666
$ 219132 § 1,237,709 § 33293 § 452,059 2,593,480
984,421 $ 488,008 679,846 1,200,407 12,877,368
$ 17,135 17,213
3,389,613 3,389,613
6,980 778 2,816,538 200 701,269 3,525,765
$ 219,132 $ 1,237,709 § 33,203 § 452,059 991,401 $ 488786 $§ 6,223286 $§ 961,781 680,046 $ 3319,169 $ 24,782,713
$ 35812  § 23,543 §  (21,351) 785,181 $ 346,014 214,418  § 1,957,882 § 3,341,499
$ 214518 1,562,213 98,266 40,710 § 5,444,410 93,586 269,151 7,722,854
23,441 11,234 334,328 244,767 613,770
24,066 291,594 561,177
16,941 5,106 13,648 94,233 129,928
396,825 396,825
30,071 85,722 112,387 228,180
9,438,527
86,159
$ 214518 § 1,598,025 § 23,543  § (21,351 953900 $§ 4887786 $ 5,841,235 § - 680,046 $ 2,970,014 $ 22518919
$ 4614 § (360,316) § 9,750 $§ 473,410 37,501 $ - § 382051 961,781 - § 349,155 $ 2,263,794
(37,501) (1,099,999) (495,488) (1,632,988)
$ 4614 $ (360,316) § 9,750 § 473,410 - .3 - % 382,051 (138,218) - $ (146,333) % 630,806
10,026 {285,938) (18,902) (490,562) - 5,411 163,069 344,391 - 463,008 891,779
3 14,640 §  (646,254) § 9,152) $  (17,152) - 3 5411 § 545,120 206,173 - % 316,765 $ 1,522,585

See Accompanying Independent Auditors' Report



WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE 7

SCHEDULE OF CHANGES IN DEPOSITS HELD IN CUSTODY FOR OTHERS

Balance Beginning of Year

ADDITIONS

State Appropriations
Tutition and Fees
Federal Appropriations
Earnings on Investments
Miscellaneous

Total Additions

DEDUCTIONS
Services

Materials and Supplies
Travel

Total Deductions

Net

Balance End of Year

AGENCY FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

Retraining

Grants Other Total
$ 2 78,337 $ 78,339
$ 103,805 $ 103,805
108,410 108,410
3,159 3,159
1 1
317,226 317,226
$ 103,805 428,796 $ 532,601
$ 103,805 41,881 $ 145,686
135,434 135,434
244,404 244,404
$ 103,805 421,719 $ 525,524
$ - 7,077 $ 7,077
$ 2 85,414 $ 85,416

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE SCHEDULE 8

SCHEDULE OF CREDIT AND CONTACT HOURS

FOR THE YEAR ENDED JUNE 30, 2014

Credit Hours Contact Hours
Not Not
Eligible Eligible Eligible Eligible
Category for Aid For Aid Total for Aid For Aid Total

Arts and Sciences 55,531 55,531 968,104 . 968,104
Vocational Education 55,502 55,502 1,163,720 1,163,720
Adult Education/

Continuing Education - 472,326 36,250 508,576
Cooperative Programs/

Services - -
Related Services and

Activities _ - -

Total 111,033 - 111,033 2,604,150 36,250 2,640,400

See Accompanying Independent Auditors' Report
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WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF TAX AND INTERGOVERNMENTAL REVENUES

FOR THE LAST TEN YEARS
2014 2013 2012 2011
Local (Property Tax) $ 5,524,254 $ 5,522,076 $ 5,206,420 $ 5,208,564
State 13,179,506 11,353,767 9,965,396 9,924,624
Federal 13,039,049 13,033,739 17,016,433 20,230,794
Total $ 31,742,809 § 29,909,582 § 32,188,249 § 35,363,982
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SCHEDULE 9

YEARS ENDED JUNE 30,
2010 2009 2008 2007 2006 2005
$ 4995062 $§ 4,796,578 $ 4,116,197 $ 3,916,092 $ 3,698,263 $ 3,002,078
9,497,293 12,771,514 10,709,902 9,921,957 9,270,872 8,473,661
17,208,782 10,076,967 8,524,100 7,935,290 7,086,963 7,800,208
$ 31,701,137  § 27,645,059 $ 23,350,199 $ 21,773,339 $ 20,056,098 $ 19,275,947

See Accompanying Independent Auditors' Report

-56-



WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF CURRENT FUND REVENUES BY SOURCE AND EXPENDITURES BY FUNCTION

REVENUES
State Appropriations
Tuitions and Fees
Property Tax
Federal Appropriations
Sales and Services
Earnings on Investments
Iowa Industrial New Jobs
Training Program
Auxiliary Enterprises
Miscellaneous

Total Revenues

EXPENDITURES
Liberal Arts and Sciences
Vocational Technical
Adult Education
Cooperative Services
Administration

Student Services

Learning Resources
Physical Plant

General Institution
Auxiliary Enterprises
Scholarships and Grants
Workforce Investment Act
Interest on Indebtedness

Total Expenditures

FOR THE LAST TEN YEARS

2014 2013 2012 2011
13,179,506 11,077,810 9,908,636 9,810,044
15,797,833 16,407,048 17,188,413 17,294,197
4,058,867 4,085,679 3,853,512 3,918,882
13,039,049 13,033,739 17,016,433 20,230,794
132,312 159,567 140,381 136,351
47,737 53,587 65,207 81,801
3,389,613 1,997,450 2,592,414 1,131,312
5,816,281 6,058,838 6,357,700 6,286,331
5,348,426 2,754,829 3,555,971 2,426,769
60,809,624 55628547 $ 60,678,667 $ 61,316,481
4,341,449 4,370,310 4,271,045 4,430,927
9,732,433 9,308,953 10,275,357 10,657,696
2,707,034 2,671,558 2,434,069 3,084,861
6,369,802 2,619,474 4,155,735 1,594,767
1,985,641 1,761,874 1,912,796 2,309,035
2,317,397 2,199,048 2,082,469 2,251,059
287,538 295,929 343,138 348,653
5,202,221 4,865,277 4,510,974 4,551,567
8,098,744 7,381,213 8,064,558 9,495,373
4,864,556 5,245,205 5,005,179 5,309,513
9,524,686 10,201,726 11,196,454 11,325,703
488,786 674,457 1,640,182 2,799,503
396,825 447,503 481,922 393,045
56,317,112 52,042,527 $ 56373878 $ 58,551,702
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SCHEDULE 10

YEARS ENDED JUNE 30,
2010 2009 2008 2007 2006 2005
9,497,293 12,656,445 10,559,746 9,754,187 9,155,272 8,473,661

15,370,565 12,264,649 11,100,584 10,834,157 10,800,821 11,142,572
3,763,703 3,621,344 2,982,270 2,787,654 2,623,537 1,938,989
17,208,782 10,076,967 8,524,100 7,935,290 7,086,963 7,666,784

146,295 117,104 98,934 121,751 106,525 127,471

78,929 192,349 558,060 809,138 666,651 277,322
1,411,410 1,241,317 3,104,955 1,171,738 3,672,907 1,903,622
5,526,531 4,459,829 3,566,745 3,354,158 3,043,232 3,135,438
3,160,304 3,540,966 5,122,112 2,589,157 4,958,998 2,589,956

$ 56,163,812 § 48,170,970  $ 45,617,506  $ 39,357,230  $ 42,114906 $ 37,255,815
4,042,897 3,980,539 3,643,430 3,438,704 3,293,910 3,164,724
8,851,547 7,886,823 8,407,204 7,527,893 7,426,871 6,944,050
3,046,384 2,926,465 2,034,962 2,004,817 1,809,915 1,774,306
2,804,446 3,248,611 6,500,618 1,927,432 6,697,364 2,458,362
1,735,794 1,696,747 1,804,641 1,668,920 1,476,720 1,421,744
1,884,318 1,821,919 1,759,810 1,548,750 1,597,998 1,485,412

375,403 335,525 336,368 300,938 319,772 297,428
4,012,449 3,803,634 3,823,678 4,151,919 3,319,010 2,984,886
8,108,521 7,914,354 6,106,456 6,032,523 6,676,005 5,553,734
4,361,093 3,717,389 3,061,656 2,951,213 2,613,278 2,725,916
9,462,137 5,223,567 4,394,709 4,113,238 4,058,105 4,524,888
1,240,032 1,168,458 1,446,775 1,704,877 1,053,859 1,079,897

458,593 477,651 470,187 491,408 533,297 298,283

$ 50,383,614 § 44,201,682  § 43,790,494  $ 37,862,632  $ 40,876,104 $ 34,713,630

See Accompanying Independent Auditors' Report

-58-



WESTERN IOWA TECH COMMUNITY COLLEGE SCHEDULE 11

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2014

Agency or Federal New Loans
Pass-Through CFDA Program and New Loan
Grantor/Program Number Number Expenditures Guarantees
Direct:
U.S. Department of Education:
Student Financial Aid Cluster:
Federal Supplemental Educational
Opportunity Grant (FSEOG) N/A 84.007 $ 89,507
Federal Direct Student Loans N/A 84.268 $10,332,825
Federal Work Study Program (FWS) N/A 84.033 145,224
Federal Pell Grant Program N/A 84.063(a) 9,438,527
Federal Pell Grant Program-Administration N/A 84.063(a) 14,550
$ 9,687,808
Higher Education - Institutional Aid - Title III N/A 84.031 $ 679,846
TRiO Cluster:
Student Support Services N/A 84.042 $ 498,936
Talent Search N/A 84.044 234,122
Upward Bound N/A 84.047 251,363
$§ 984,421
Programs of Study N/A 84.048(b) § 11,816
Occupational Safety and Health Administration:
Susan Harwood Training Grant Program N/A 17.502 $ 158,543
U.S. Department of Labor:
Advanced Manufacturing Industry Project N/A 17.261 $ 215591
Total Direct $11,738,025 $10,332,825
Indirect:
U.S. Department of Health and Human Services:
Indirect Through Towa Workforce
Development:
Workforce Investment Act (WIA) Cluster:
WIA Adult Program 7-W-17-FR-0 17.258 $ 125,028
WIA Youth Activities 7-W-17-FR-0 17.259 176,132
WIA Dislocated Workers 7-W-17-FR-0 17.278 185,407
$ 486,567
U.S. Department of Transportation:
Indirect Through Iowa State University:
Business Development Program Phase 1 474-08-01  20.205 $ 1,364
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WESTERN IOWA TECH COMMUNITY COLLEGE SCHEDULE 11

(Cont.)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2014
Agency or Federal New Loans
Pass-Through CFDA Program and New Loan
Grantor/Program Number Number Expenditures Guarantees
Indirect (Cont.):
U.S. Department of Education:
Indirect Through the Iowa Department
of Education:
Adult Education - State Grant Program 84.002 $ 232,797
Vocational Education - Basic Grants
to States 12-97-9912  84.048(b) $ 440,385
Indirect Through Sioux City Community
Schools:
Gaining Early Awareness and Readiness for
Undergraduate Programs (GEAR UP) N/A 84.334 $ 30,742
Small Business Administration:
Indirect Through Iowa State University:
Small Business Development Centers 435-08-02; 435-08-69 59.037 $ 103,421
109-08-65; 109-08-69
Total Indirect $ 1,295,276 $ -
Total $13,033,301 $10,332,825

@ Total expenditures for CFDA Number 84.063 were $9,453,077
(b) Total expenditures for CFDA Number 84.048 were $452,201

See Accompanying Note to Schedule of Expenditures of Federal Awards
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WESTERN IOWA TECH COMMUNITY COLLEGE SCHEDULE 11

(Cont.)
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2014

Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of Western Iowa Tech Community College and is presented on the accrual basis of accounting.
The information on this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.
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HENJES, CONNER &

WILLIAMS, P.C.
CERTIFIED PUBLIC ACCOUNTANTS 800 FRANCES BUILDING
505 FIFTH STREET
P.O. BOX 1528

SIOUX CITY, IOWA 51102

PH. (712) 277-3931
(800) 274-3931
FAX (712) 233-3431

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Western lowa Tech Community College
Sioux City, lowa

We have audited, in accordance with U.S. generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of WESTERN IOWA TECH COMMUNITY COLLEGE, Sioux City,
Iowa, as of and for the year ended June 30, 2014, and the related notes to the financial statements, which
collectively comprise the Community College's basic financial statements, and have issued our report
thereon dated November 4, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Western Iowa Tech
Community College’s internal control over financial reporting to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Western Iowa Tech Community
College’s internal control. Accordingly, we do not express an opinion on the effectiveness of Western lowa
Tech Community College’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Community
College's financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Western Iowa Tech Community College’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Comments involving statutory and other legal matters about the Community College's operations for the year
ended June 30, 2014 are based exclusively on knowledge obtained from procedures performed during our
audit of the financial statements of the Community College. Since our audit was based on tests and samples,
not all transactions that might have had an impact on the comments were necessarily audited. The comments
involving statutory and other legal matters are not intended to constitute legal interpretations of those
statutes.

We noted certain matters that we reported to management of Western lowa Tech Community College in a
separate communication dated November 4, 2014.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Community College’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Community College’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of Western

Iowa Tech Community College during the course of our audit. Should you have any questions concerning
any of the above matters, we shall be pleased to discuss them with you at your convenience.

Hevpon, Commam S leplin, P

Certified Public Accountants

Sioux City, Iowa
November 4, 2014

-63-
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of Directors
Western Iowa Tech Community College
Sioux City, lowa

Report on Compliance for Each Major Federal Program

We have audited WESTERN IOWA TECH COMMUNITY COLLEGE's compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a
direct and material effect on each of Western Iowa Tech Community College's major federal programs for
the year ended June 30, 2014. Western Iowa Tech Community College's major federal programs are
identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Western lowa Tech Community
College's major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Western Iowa Tech
Community College's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination on Western Iowa Tech Community
College's compliance.

Opinion on Each Major Federal Program
In our opinion, Western Iowa Tech Community College complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major

federal programs for the year ended June 30, 2014,
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Report on Internal Control Over Compliance

Management of Western Iowa Tech Community College is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Western lowa Tech Community College's
internal control over compliance with the types of requirements that could have a direct and material effect
on each major federal program to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for each major federal program and to test and report
on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Western lowa Tech Community College’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance such that there is a reasonable possibility
material noncompliance with a type of compliance requirement of a federal program will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular
A-133. Accordingly, this report is not suitable for any other purpose.

Certified Public Accountants

Sioux City, lowa
November 4, 2014
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WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2014

Part I: Summary of the Independent Auditors' Results:

Financial Statements
Type of Auditor's Report Issued: Unmodified

Internal Control Over Financial Reporting:
Material Weakness(es) Identified? ___Yes
Significant Deficiencies Identified? __Yes

o

one
eported

e e
72 RZ 7,

e}

Noncompliance Material to Financial Statements Noted? Yes

Federal Awards
Internal Control Over Major Programs:
Material Weakness(es) Identified? ___Yes
Significant Deficiencies Identified? _ Yes

0
one
Reported

X N
X N
Type of Auditor's Report Issued on Compliance for Major Programs: Unmodified

Any Audit Findings Disclosed That are Required to be Reported
in Accordance With Section 510(a) of Circular A-133? _ Yes X No

Major Programs
e Student Financial Aid Cluster, Including:

e CFDA Number 84.007 Federal Supplemental Educational Opportunity Grant (FSEOG)

e CFDA Number 84.268 Federal Direct Student Loans

e CFDA Number 84.033 Federal Work Study Program (FWS)

e CFDA Number 84.063 Federal Pell Grant Program

e Workforce Investment Act (WIA) Cluster, Including:

e CFDA Number 17.258 WIA Adult Program

e CFDA Number 17.259 WIA Youth Activities

¢ CFDA Number 17.278 WIA Dislocated Workers
e Vocational Education Cluster, Including:

e CFDA Number 84.048 Basic Grants to States

e CFDA Number 84.048 Programs of Study

e CFDA Number 17.502 Susan Harwood Training Grant Program

e CFDA Number 84.031 Higher Education — Institutional Aid — Title II1
Dollar threshold used to distinguish between Type A and Type B programs: $ 300,000

Auditee Qualified as Low-Risk Auditee? X Yes ____ No
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WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2014

Part II: Findings Related to the Financial Statements:

None reported

-67-



WESTERN JIOWA TECH COMMUNITY COLLEGE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2014

Part III: Findings and Questioned Costs for Federal Awards:

None reported.
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WESTERN IOWA TECH COMMUNITY COLLEGE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
“ FOR THE YEAR ENDED JUNE 30, 2014

Part IV: Other Findings Related to Required Statutory Reporting:

IV-A-13

IV-B-13

IV-C-13

IV-D-13

IV-E-13

IV-F-13

IV-G-13

IV-H-13

IV-1-13

Certified Budget - Expenditures in total for the year ended June 30, 2014, did not exceed
the amounts budgeted.

Questionable Disbursements - No expenditures we believe did not meet the requirements
of public purpose as defined in the Attorney General's opinion, dated April 25, 1979,
were noted.

Travel Expense - No expenditures of Community College money for travel expenses of
spouses of Community College officials or employees were noted. No travel advances to
Community College officials or employees were noted.

Business Transactions - No business transactions between the Community College and
Community College officials or employees were noted.

Bond Coverage - Surety bond coverage of Community College officials and employees is
in accordance with statutory provisions. The amount of coverage should be reviewed
annually to ensure the coverage is adequate for current operations.

Board Minutes - No transactions were found that we believe should have been approved
in the Board minutes but were not.

Publication - The Community College published a statement showing the receipts and
disbursements of all funds, including the names of all persons, firms or corporations to
which disbursements were made, as required by Section 260C.14(12) of the Code of
lowa.

Deposits and Investments - No instances of noncompliance with the deposit and
investment provisions of Chapters 12B and 12C of the Code of Iowa and the Community
College's investment policy were noted.

Credit and Contact Hours - Eligible credit and contact hours reported to the Iowa
Department of Education by the Community College were supported by detailed records
maintained by the Community College.
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HENJES, CONNER &
WILLIAMS, P.C.

CERTIFIED PUBLIC ACCOUNTANTS 800 FRANCES BUILDING
505 FIFTH STREET

P.O. BOX 1528
SIOUX CITY, IOWA 51102

PH. (712) 277-3931
(800) 274-3931
FAX (712) 233-3451

To the Board of Directors
Western Iowa Tech Community College
Sioux City, lowa

We have audited the financial statements of WESTERN IOWA TECH COMMUNITY COLLEGE for
the year ended June 30, 2014. Professional standards require that we provide you with information
about our responsibilities under generally accepted auditing standards and, if applicable, Government
Auditing Standards and OMB Circular A-133, as well as certain information related to the planned
scope and timing of our audit. We have communicated such information in our letter to you dated
August 15, 2014. Professional standards require that we provide you with the following information
related to our audit.

Significant Audit Findings.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Western Iowa Tech Community College are described.in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing policies
was not changed during the year ended June 30, 2014. We noted no transactions entered into by the
Community College during the year for which there is a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were:

Management’s estimate of the allowance for doubtful accounts, the fair value of investments, the
depreciable lives of capital assets and the liability for early retirement and other post-employment
benefits. We evaluated the key factors and assumptions used to develop these estimates in
determining that they are reasonable in relation to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The most sensitive disclosure(s) affecting the financial statements were:

The disclosures of Scholarship Allowances and Student Aid in Note 1, Cash and Investments in
Note 2, Capital Assets in Note 4, Long-Term Debt in Note 7, Risk Pool in Note 12, and
Commitments and Contingencies in Note 19 to the financial statements.

The disclosures in the financial statements are neutral, consistent, and clear.



Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing
our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
The attached schedule summarizes uncorrected misstatements of the financial statements. Management
has determined that their effects are immaterial, both individually and in the aggregate, to the financial
statements taken as a whole. In addition, the following material misstatements detected as a result of
audit procedures were corrected by management:

There were three audit adjustments made to the original trial balance presented to us to begin our
audit. The entries primarily related to year end adjustment of the payable for Iowa New Jobs
Training Programs. The volume of audit entries remained consistent with prior years. By
comparison, management posts over 2,000 entries to the Community College’s 23,000 accounts
during the year, in addition to transactions numbering in the hundreds of thousands.

Several report entries were made to the Community College's internal financial information to adhere
to governmental reporting standards. Those entries were to reflect the difference in capitalization
policy, to remove plant fund acquisitions and principal payments from the statement of revenues,
expenses and changes in net position, to record depreciation expense and other post-employment
benefits, and to adjust to full accrual.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated November 4, 2014.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the Community College’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other

accountants.



Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Community College’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

Other Matters

With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United
States of America, the method of preparing it has not changed from the prior period, and the information
is appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.

This information is intended solely for the use of the Board of Directors and management of Western
Iowa Tech Community College and is not intended to be and should not be used by anyone other than
these specified parties.

Certified Public Accountants

Sioux City, lowa
November 4, 2014
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Passed Adjusting Journal Entries
Western Iowa Tech
June 30, 2014

PAJE Account W/P Account Revenue

No. Description Ref Number Asset Liability Equity Expense

201 CONTROL : DUE FROM STUDENTS c-2 01-0-0000-00-1410 10,781.78

201 CONTROL : RESIDENT TUITION 01-1-0000-00-4110 -10,781.78

To pass on adjusting student accounts receivable to actual at 06/30/14.

202 CONTROL : DUE FROM FEDERAL FUNDS c-10 01-0-0000-81-1450 -12,138.43
202 CONTROL : DUE FROM STUDENTS 01-0-0000-00-1410 12,138.43

To pass on adjustment for draw downs.

PAJE Totals By Classification 10,781.78 0.00 0.00 -10,781.78

Classification Totals Before PAJE 156,342,278.38 -56,422,799.38 -102,778,688.00 2,859,209.00




