NORTHWEST IOWA PLANNING AND
DEVELOPMENT COMMISSION
FINANCIAL STATEMENTS
REQUIRED SUPPLEMENTARY INFORMATION AND
SUPPLEMENTARY INFORMATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2015



TABLE OF C __{TENTS

Independent AUdItOrs’ REPOTT .....c...oiiii e 1
Management's Discussion and ANAIYSIS ..........ccccoiiiiiiiiiiii e 3
Basic Financial Statements:

Government-Wide Financial Statements:

Statement Of NEt POSItION ....oooooiiie ettt e e e 6
StatemMENt Of ACHVItIES .......ooiiiiiiie et e et e e e ettt e st e e ente e 7
Governmental Fund Financial Statements:
BaAlANCE SNEEL ...ttt 8
Reconciliation of the Balance Sheet to the Statement of Net Position ..............ccccooovviiiiiin, 9
Statement of Revenues, Expenditures and Changes in Fund Balance .............c..ccccocovieniii, 10
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances to the Statement of Activities ............c.ccoooiiiiie, 11
Notes to Financial Stat€MENES .........coooviiiiiii e 12

Required Supplementary Information:

Schedule of the Commission’s Proportionate Share of the Net Pension Liability...............c.cc............. 24
Schedule of the Commission’s CoNtribULIONS. ...........ccccoiiiiiiiiiii e 25
Notes to Required Supplementary Information — Pension Liability ..............c.c.ccooiiiiiiii 27

Supplementary Information:

Schedule of Expenditures of Federal AWards ..............cooooiiiiiie et 28
Independent Auditors’ Report on Internal Control over Financial

Reporting and on Compliance and Other Matters Based on an Audit of

Financial Statements Performed in Accordance with Government

AUAIEING SEANAAITS ...ttt e et e et e e et e e e e r e te e erteeeaae e 30
Independent Auditors’ Report on Compliance for Each

Major Program and on Internal Control Over Compliance

Required by OMB Circular A-133 ..o ettt ettt snae e 32
Schedule of Findings and Questioned CostS.............cccoooiiiiiiiiic e 34
Corrective Action Plan for Federal Audit FINAINGS ...........ocooiiiiiii i 37



U O

Certified Public Accountants

Independent Auditors’ Report

To the Board of Directors of
Northwest lowa Planning and Development Commission
Spencer, IA 51301

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities and the major fund of Northwest
lowa Planning and Development Commission, Spencer, lowa, as of and for the year ended June 30, 2015, and the
related notes to the financial statements, which collectively comprise the Commission’s basic financial statements as
listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptrolier General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit aiso
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion.

Basis for Qualified Opinion

As more fully described in Note 7, the Commission’s footnotes to the financial s nts do not disclose the net annual
required contribution for other postemployment benefits (OPEB), or the OPEB net obligation as required by GASB
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits other than Pensions.
The effect of this departure from accounting principles generally accepted in the United States of America on the
financial statements of Northwest lowa Planning and Development Commission is not reasonably determinable.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the financial
statements referred to above present fairly, in all material respects, the respective financial position of the governmental
activities and the major fund of Northwest lowa Planning and Development Commission as of June 30, 2015, and the
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respective changes in financial position thereof for the year then ended in conformity with a
generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 9 to the financial statements, the Commission adopted new accounting guidance, GASB
Statement No. 68, Accounting and Financial Reporting for Pensions — an Amendment of GASB Statement No. 27. Our
opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's Discussion
and Analysis, Schedule of the Commission’s Proportionate Share of the Net Pension Liability, Schedule of
Cor ission’s Contributions, and Notes to Required Supplementary information — Pension Liability on pages 3 through
5 and pages 24 to 27 be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of
manaaement about the methods of preparing the information and comparing the information for consistency with

3 to our inquil 3, the basic financial statements, and other knowledge we obtained during our

ial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance. Another auditor previously audited, in accordance with the third paragraph of this report, the financial
statements for the six years ended June 30, 2011 (which are not presented herein) and expressed unqualified opinions
on those financial statements.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Northwest lowa Planning and Development Commission’s basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not
a required part of the financial statements.

The schedule of expenditures of federal awards is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards general accepted in the United States of America. In our
opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the basic
financial ¢ ements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 8, 2015, on our
consideration of the Commission’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the resuits of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the Commission’s
internal control over financial reporting and compliance.

ZM/QW %)ﬁﬂ%ﬁ/Q C.

Certified Public Accountants

Spencer, lowa
January 8, 2015
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NOF...{WEST IOWA PLANNING AND DEVELOPMENT COMMISSION
__  LIATION OF THE BALANCE SHEET
1. ..{E STATEMENT OF NET POS...ON
GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2015

Amounts reported for Governmental Activities in the Statement of Net Position are different because:

Total Fund Balance - Governmental Funds (page 8) $ 929,107

Capital assets used in governmental activities are not financial resources and, therefore, 46,888
are not repor | in the governmental funds.

Other assets are not available to pay current period expenditures and,
therefore, are deferred in the governmental funds. 70,606

Compensated absences are not due and payable in the current period
and therefore are not reported in the fund. (55,366)

Pension related deferred outflows of resources and deferred inflows of resources are
not due and payable in the current year end and, therefore, are not reported in the
governmental funds, as follows:
Deferred outflows of resourses 84,708
Deferred inflows of resources (272,618) (187,910)

The pension liability is not due and payable in the current year and, therefore,
are not reported in the governmental funds. (411 528

204 7_97_-

Total Net Position - Governmental Activities (page 6)

S

See Accompanying Notes to Financial Statements
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NORTHWEST VAPLANNII._ANDL....C. .._J1
GOVERNMENTAL FUND

JMMISS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2015

Revenues
State and Federal Grants

Public Support and Special Projects

Local Dues
Interest income
Total Revenues

Expenditures
Salaries
Contract Labor
Employee Benefits
Payroll Taxes
Insurance
Professional Services
Dues and Subscriptions
Office Expense and Postage
Employee Training
HAZMAT Training
Miscellaneous
IT Charges
Repairs and Maintenance
Advertising
Telephone
Utilities
Rent
Travel and Auto
Equipment Lease
Participant Training
Participani  1pport

Homeland Security Expenditures

Total Expenditures

Net Change in Fund Bal 1ce
Fund Balance at Beginning of Year

Fund Balance at End of Year

See Accompanying Notes to Financial Statements
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$ 848,200
495,431
62,674
13,844
"~ 1,420,149

690,995
17,984
171,934
56,061
11,853
23,175
13,809
16,488
3,346
8,765
8,323
7,929
4,166
234
7,449
8,412
47,243
17,935
15,704
65,373
41,045
86,584

1,324,807

95,342

833,765

$ 020 107




NORTHWEST IOWA PLANNING AND DEVELOPMENT COMMISSION
RECC CILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE TO THE STAT "AENT OF ACTIVITIES
GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2015

Amounts reported for Governmental Activities in the Statement of Activities are different because:

Net Change in Fund Balances - Total Governmental Funds (page 10) $ 095342

Capital outlays to purchase or build capital assets are reported in
governmental funds as expenditures. However, those costs are
reported in the Statement of Net Position and are allocated over their
estimated useful lives as depreciation expense in the Statement of
Activities. The amounts of capital outlays and depreciation expense
in the year are as follows:
Capital outlays 4,776
Depreciation expense 115,186) (10,410)

Governmental Funds report only the proceeds from the sale of capital assets

as revenue whereas the statement of activities reports the gain or loss on

the sale or disposal of fixed assets. This is the effect on the change in

net position on the statement of activities. (872)

Certain revenues not collected for several months after year end are not
considered available revenue and are deferred in the governmental funds. 37,109

Compensated absences are not due and payable in the current period
and therefore are not reported in the fund. (5,495)

The current year Commission employer share of IPERS contributions are
reported as expenditures in the governmental funds, but are reported as a
deferred outflow of resources in the Statement of Net Position. 62,073

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
the governmetnal funds, as follows:

Pension pen:

A TAAN

Change in Net Position - Governmental Activities (page 7) ® 173,948

See Accompanying Notes to Financial Statements
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NORTHV._JST IOWA PLANNING AND _ :VELOPMEI.. _ JMMISSION
NOT ™3 TO FINANCIAL STATEMENTS
JUNE 30, 2015

Note 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function
and 2) grants or contributions restricted to meeting the operational or capital requirements of a
particular function. Other items not properly included among program receipts are reported
instead as general revenues.

The Commission reports the following major governmental fund:

» The General Fund is the general operating fund of the Commission. All general
revenues and other revenues that are not allocated by law or contractual agreement
to some other fund are accounted for in this fund. From the fund are paid the general
operating expenditures, fixed charges, and capital improvement costs. Currently the
Commission does not utilize any other funds.

C. "“~~sure—-—*"c¢~~_and Basis of Accr-*ing

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been satisfied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. ..2venues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the Commission considers revenues to be available if they
are collected within 60 days after year end.

Intergovernmental revenues (shared revenues, grants and reimbursements from other
go  nments) and interest associated with the current fiscal period are all considered to be
susceptible to accrual. All other revenue items are considered to be measurable and available
only when cash is rec ved by the Commission.

Expenditures generally are  orded when a liability is incurred, as under accrual accounting.
However, compensated absences are recorded as expenditures only when payment is due.
Capital asset acquisitions are reported as expenditures in governmental funds.

When an expenditure is incurred in governmental funds which can be paid using either restricted
or unrestricted resources, the Commission’s policy is generally to first apply the expenditure
toward restricted fund balance and then to applicable less-restrictive classifications —
committed, assigned and then unassigned fund balances.

- 13-






NORTHWEST IOWA PLANNING JPMENT COMMISSION
NO®  TO FINA? IMEN. O
JUNE 30, 2015

Note 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Unearned Revenue — When assets are recognized in connection with a transaction before the

earning process is complete, those assets must be offset by a corresponding liability for
unearned revenue. Unearned revenue consists of unspent programming proceeds.

Deferred Inflows of Res~'~ces — Deferred inflows of resources represent an acquisition of net
position that applies to a ruture period(s) and will not be recognized as an inflow of resources
(revenue) until that time. Although certain revenues are measurable, they are not available.
Available means collected within the current year or expected to be collected soon enough
thereafter to be used to pay liabilities of the current year. Deferred inflows of resources in the
governmental fund financial statements represent the amount of assets that have been
recognized, but the related revenue has not been recognized since the assets are not collected
within the current year or expected to be collected soon enough thereafter to be used to pay
liabilities of the current year. Deferred inflows of resources consist of other receivables not
collected within sixty days after year end. Deferred inflows of resources on the Statement of Net
Position consist of the unamortized portion of the net difference between projected and actual
earnings on pension plan investments.

== Fquity - In the governmental fund financial statements, fund balances are classified as
TOlIOWS:

» Restricted — Amounts restricted to specific purposes when constraints placed the use
of the resources are either externally imposed by creditors, grantors or state or federal
laws or imposed by law through constitutional provisions or enabling legislation.

» Unassigned — All amounts not included in other spendable classifications.

F. E--“gett " Budgetary A--~ nting

The budgetary comparison and related disclosures are not reported as Required
Supplementary Information. As there is no legal requirement to adopt a budget, this comparison
and disclosure are not required.

I 22-CASH

The Commission’s deposits at June 30, 2015 were entirely covered by federal depository insurance
or by the State Sinking Fund in accordance with Chapter 12C of the Code of lowa. This chapter
provides for additional assessmen against the depositories to insure there will be no loss of public
funds.

The Commission is authorized by statute to invest public funds in obligations of the United States
governn It, its agencies and instr.  antalil’ ;; certificatt  of deposit or other evidences of deposit
at federally insured depository institutions approved by the Board of Directors; prime eligible bankers’
acceptances; certain high rated commercial paper; perfected repurchase agreements; certain
registered open-end management investment companies; and certain joint investment trusts and
warrants or improvement certificates of a drainage district.

Interest rate risk — The Commission’s investment policy limits the investment of operating funds
(funds expected to be expected in the current year or within 15 months of receipt) to instruments that
mature within 397 days. Funds not identified as operating funds may be invested in investments with
maturities longer than 365 days, but the maturities shall be consistent with the needs and use of the
Commission. There were no investments at June 30, 2015.
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NORTHWEST IOWA PLANNING AND DFVELOPMENT COMMISSION
o TO FINANCIAL L. ATEN
JUNE 30, 2015

Note 6 — PENSION AND RETIREMENT BENEFITS (Continued)

- rmo -2 =ik Benefits - A vested member who is awarded federal Social Security disability
or kanroaa ~ewement disability benefits is eligible to claim IPERS benefits regardless of age.
Disability benefits are not reduced for early retirement. If a member dies before retirement, the
member’s beneficiary will receive a lifetime annuity or a lump-sum payment equal to the present
actuarial value of the member's accrued benefit or calculated with a set formula, whichever is
greater. When a member dies after retirement, death benefits depend on the benefit option the
member selected at retirement.

Cor*--utions - Effective July 1, 2012, as a result of a 2010 law change, the contribution rates are
estapbushed by IPERS following the annual actuarial valuation, which applies IPERS’ Contribution
Rate Funding Policy and Actuarial Amortization Method. Statute limits the amount rates can
increase or decrease each year to 1 percentage point. IPERS Contribution Rate Funding Policy
requires that the actuarial contribution rate be determined using the “entry age normal” actuarial
cost method and the actuarial assumptions and methods approved by the IPERS Investment
Board. The actuarial contribution rate covers normal cost plus the unfunded actuarial liability
payment based on a 30-year amortization period. The payment to amortize the unfunded actuarial
liability is determined as a level percentage of payroll, based on the Actuarial Amortization Method
adopted by the Investment Board.

In fiscal year 2015, pursuant to the required rate, Regular members contributed 5.95 percent of
pay and the Commission contributed 8.93 percent for a total rate of 14.88 percent. Protective
occupation members contributed 6.76 percent of pay and the Commission contributed 10.14
percent for a total rate of 16.80 percent.

The Commission’s total contributions to IPERS for the year ended June 30, 2015 were $62,073.

Net P~1si-— ' "abilities, Pension ™ -~~3e,a~~ [D~*rre~ Dutflon- ~f Resor~~~s ==~ "eferred
f=fes of ke~ 2s M-'ate~ *~ Pensions - At June 30, 2015, the Commission reportea a liability
or 411,528 ror tneir proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2014, and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that date. The Commission’s proportion of
the net pension liability was based on the Commission’s share of contributions to the pension plan
relative to the contributions of all IPERS participating employers. At June 30, 2014, the
Commission’s collective proportion was .010168 percent which was a decrease of .002519
percent from their proportion measured as of June 30, 2013.

For the year ended June 30, 2015, the Commission recognized pension expense of $30,802. At
June 30, 2015, the Commission reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources;

-19-






NORTHWI T IOWA PLANNING AND DEVELOPMENT COMMISSION
N TO FINANCIAL STATEMEIN. J
JUNE 30, 2015

Note 6 — PENSION AND RETIREMENT BENEFITS (Continued)

Rate of inflation 3.00 percent per annum
(effective June 30, 2014)

Rates of salary increase 4.00 to 17.00 percent, average, including inflation.
(effective June 30, 2010) Rates vary by membership group

Long-term investment rate of return 7.50 percent, compounded annually, net of investment
(effective June 30, 1996) expense, including inflation

The actuarial assumptions used in the June 30, 2014 valuation were based on the results of
actuarial experience studies with dates corresponding to those listed above.

Mortality rates were based on the RP-2000 Mortality Table for Males or Females, as appropriate,
with adjustments for mortality improvements based on Scale AA.

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rate of return by weighting
the expected future real rates of return by the target asset allocation percentage and by adding
expected inflation. The target allocation and best estimates of arithmetic real rates of return for
each major asset class are summarized in the following table:

Long-Term Expected

A-~se* T'~3s Asset Alloc~*i~= _ P-~al ®~te of Return
US Equity 23% 6.31
Non US Equity 15% 6.76
Private Equity 13% 11.34
Real Estate 8% 3.52
Core Plus Fixed Income 28% 2.06
Credit Opportunities 5% 3.67
TIPS 5% 1.92
Other Real Assets 2% 6.27
Cash 1% -0.69
Total 1nNo%4
Discount Rate - The discount rate used to measure the total pension liability was 7.5 percent. The
project 1of: iflowsusedto« 2rmine the discount rate assumed that employee contributions

will be made at the contractually required rate and that contributions from the Commission will be
made at contractually required rates, actuarially determined. Based on those assumptions, the
pension plan’s fiduciary net position was projected to be available to make all projected future
benefit payments of current active and inactive employees. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benefit payments
to determine the total pension liability.
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NORTHWEST ._ VA PLANNING AND DEVELOPMENT COMM ;ION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

Note 9 — ACCOUNTING CHANGE / RESTATEMENT

Governmental Accounting Standards Board Statement No. 68, Accounting and Financial Reporting
for Pensions — an Amendment of GASB No. 27 was implemented during fiscal year 2015. The
rev :d requirements establish new financial reporting requirements for state and local
governments which provide their employees with pension benefits, including additional note
disclosures and required supplementary information. In addition, GASB No. 68 requires a state or
local government employer to recognize a net pension liability and changes in the net pension
liability, deferred outflows of resources and deferred inflows of resources which arise from other
types of events related to pensions. During the transition year, as permitted, beginning balances
for deferred outflows of resources and deferred inflows of resources will not be reported, except for
deferred outflows of resources related to contributions made after the measurement date of the
beginning net pension liability which is required to be reported by Governmental Accounting
Standards Board Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. Beginning net position for governmental and business type activities were
restated to retroactively report the beginning net pension liability and deferred outflows of resources
related to contributions made after the measurement date, as follows:

Net Position June 30, 2014,
as previously reported $ 875,561

Net Pension Liability at
June 30, 2014 (718,347)

Deferred outflows of resources
related to contributions made
after the June 30, 2013
measurement date AN R2G

Net Position June 30, 2014,
as restated e 747 240

223 -
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NORTHWEST IOWA PLANNING AND DEVELOPMENT COMMISSION
iL_JL. . .E _ _ AMI \ i 1ARE
OF THE NET PENS.v.1« ciieee. .
IOWA PUBLIC EMPLOYEE'S RETIREMENT SYSTEM
REQUIRED SUPPLEMENTARY INFORMATION
FOR THE LAST FISCAL YEAR

1R

Cc nission's collective proportion of the net

pension liability (asset) 0.010168%
Commission's collective proportionate share of

the net pension liability (asset) $ 411,528
Commission's covered employee payroll $ 657,816
Commission's collective proportionate share of

the net pension liability as a percentage

of its covered employee payroll 62.56%
Plan fiduciary net position as a

percentage of the total pension

liability 87.61%

Note: GASB Statement No. 68 requires ten years of information to be
presented in this table. However, until a full 10-year trend is compiled, the
Utilites will present information for those years for which information is
available.

See Accompanying Incependent Auditors' Report
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Certified Public Accountants

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

To the Board of Directors of the
Northwest lowa Planning and Development Commission:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the accompanying financial statements of the
governmental activities and the major fund of Northwest lowa Planning and Development Commission,
Spencer, lowa as of and for the year ended June 30, 2015, which collectively comprise the Commission’s
basic financial statements listed in the table of contents, and have issued our report thereon dated
January 8, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Commission’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Commission’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Commission'’s internal control.

A deficiency in internal control exists when the design or operation of the control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility a material misstatement of the
Commission's financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit the attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during out audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We did identify a deficiency in
internal control, described in the accompanying schedule of findings and questioned costs as item 2015-
001 to be a significant deficiency in internal control over financial reporting.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, non-compliance with which could have a direct and material effect on the

=30 -
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determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of non-compliance or other matters that are required to be
reported under Government Auditing Standards. However, we noted certain imme ial instances of non-
compliance or other matters which are described in Part IV of the accompanying Schedule of Findings and
Questioned Costs.

Comments involving statutory and other legal matters about the Commission’s operations

ended June 30, 2015 are based exclusively on knowledge obtained from procedures performed during our
audit of the financial statements of the Commission. Since our audit was based on tests and samples, not
all transactions that might have had an impact on the comments were necessarily audited. The comments
involving statutory and other legal matters are not intended to constitute legal interpretations of those
statutes.

Northwest lowa Planning and Development Commission’s Response to Findings

Northwest lowa Planning and Development Commission’s responses to findings identified in our audit are
described in the accompanying Schedule of Findings and Questioned Costs. The Commission’s response
was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of
Northwest lowa Planning and Development Commission during the course of our audit. Should you have
any questions concerning any of the above matters, we shall be pleased to discuss them with you at your
convenience.

//U'LQQ/W " (‘M’F&Wj QL

Certified Public Accountants ‘

Spencer, lowa
January 8, 2015
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Certified Public Accountants

Independent Auditors’ Report on Compliance for Each
Major Program and on Internal Control over Compliance
Required by OMB Circular A-133

To the Board of Directors of the
Northwest lowa Planning and Development Commission:

Report on Compliance for Each Major Federal Program

We have audited Northwest lowa Planning and Development Commission’'s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a
direct and material effect on its major federal programs for the year ended June 30, 2015. The
Commission’s major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditors’ Responsibility

QOur responsibility is to express an opinion on compliance for each of the Commission’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Commission’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Commission’s compliance.

Opinion on Each Major Federal Program

In our opinion, Northwest lowa Planning and Development Commission, complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 201£.
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Report in Internal Control Over Compliance

Management is responsible for establishing and maintaining effective internal control over compliance with
the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Commission’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the e

of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Commission’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, we identified a deficiency
in internal control over compliance, as described in the accompanying schedule of findings and questioned
costs as item 2015-002, that we consider to be a significant deficiency.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of OMB Circular
A-133. Accordingly, this report is not suitable for any other purpose.

Lollian ¢ &Wtﬂﬁmj L.

Certified Public Accountants

Spencer, lowa
January 8, 2015
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NORTHWEST ._ VA PLANNING AND DEVELOPMENT COMMISSION
'HEDUL ~ OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2015

PART | - SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

(H)
(1)

A qualified opinion was issued on the financial statements.

A significant deficiency in internal control over financial reporting was disclosed by the audit of
the financial statements.

The audit did not disclose any non-compliance, which is material to the financial statements.

A significant deficiency in internal control over major programs was disclosed by the audit of
the financial statements.

An unmodified opinion was issued on compliance with requirements applicable to each major
program.

The audit did disclose an audit finding which is required to be reported in accordance with
Office of Management and Budget Circular A-133, Section .510(a).

Major programs were as follows:

Workforce Investment Act Cluster:

e CFDA Number 17.258 — WIA Adult Program
CFDA Number 17.259 — WIA Youth Program
CFDA Number 17.278 — WIA Dislocated Workers
CFDA Number 17.278 — WIOA Transition
CFDA Number 17.278 — Avian Flu

Other Major Programs:
e CFDA Number 11.307 — Economic Adjustment Assistance

The dollar threshold used to distinguish between Type A and Type B programs was $300,000.

The Commission did not qualify as a low-risk auditee.

PART Il - FINDINGS RELATED TO THE FINANCIAL STATEMENTS

INSTANCES OF NON-COMPLIANCE: No matters were reported.

MATERIAL WEAKNESS: No matters were reported.

SIGNIFICANT DEFICIENCY:

2015-001 ~*-~ancial P~9orting

Cri*t~ri~ — The Cc r ion is responsible for the accuracy and correct ri  irting of the
financiai statements.

Condition — During our audit, we identified immaterial amounts of unearned revenue,
revenue, and expenses not properly recorded in the Commission'’s financial statements.
Adjustments were subsequently made by the Commission to properly include these
amounts in the financial statements.

~“act — As a resuit of these misstatements, the financial statements had the potential to
be materially misstated.
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