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HENJES, CONNER & 
WILLIAMS, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Western Iowa Tech Community College 
Sioux City, Iowa 

Report on the Financial Statements 

800 FRANCES BUILDING 
505 FIFTH STREET 

P.O. BOX 1528 
SIOUX CITY, IOWA 5 I I 02 

PH. (712) 277-3931 
(800) 274-3931 

FAX (712) 233-3431 

We have audited the accompanying financial statements of the business-type activities and the discretely 
presented component unit of KWIT-KOH FM RADIO, a public telecommunications entity operated by 
Western Iowa Tech Community College, as of and for the years ended June 30, 2017 and 2016 and the 
related notes to the financial statements, which collectively comprise the Radio Station's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America. This 
includes the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express opm10ns on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. The financial statements of the component unit were not audited in accordance 
with Government Auditing Standards. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities and the discretely presented component unit 
of KWIT-KOJI FM Radio, a public telecommunications entity operated by Western Iowa Tech 
Community College, as of June 30, 2017 and 2016, and the respective changes in financial position and, 
where applicable, cash flows thereof, for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis information, the schedule of the Radio Station's proportionate share of the net 
pension liability, the schedule of Radio Station contributions, and the schedule of funding progress for 
the retiree health plan on pages 4 through 10 and 44 through 48 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board which considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 3, 
2017, on our consideration of the Radio Station's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Radio Station's 
internal control over financial reporting and compliance. 

Sioux City, Iowa 
October 3, 2017 

H~,, c.,~ ~ w~,/c, 
Certified Public Accountants 
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PUBLIC MEDIA 
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KOJI Okoboji FM 90.7 

4647 Stone Avenue 
P.O. Box 5199 
Sioux City, IA 51102-5199 

7 I 2·274-6406 
800·25 I ·3690 
Fax: 7 I 2·274·6411 
www.kwit-koji.org 
Find us on 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

The management ofKWIT-KOJI FM Radio, a public telecommunications entity operated 
by Western Iowa Tech Community College, provides this Management's Discussion and 
Analysis of the Radio Station's annual financial statements. This narrative overview and 
analysis of the financial activities is for the fiscal year ended June 3 0, 2017 for KWIT
KOJI FM Radio and does not discuss the component unit of Friends of FM 90. We would 
encourage the reader to consider this information in conjunction with the Radio Station's 
financial statements which follow. 

FINANCIAL IDGHLIGHTS 

• Operating revenues increased 3.1%, or $8,628 from fiscal year 2016 (FY16). 
Corporation for Public Broadcasting support, rental of facilities, donated materials 
and services, federal appropriations and other operating revenues increased while 
gifts and contributions decreased. 

• Operating expenses were 11.6%, or $101,252 less in FYI 7 than in FY16. 
Programming and production, and broadcasting decreased while program 
information and management and general increased from the prior year. 

• Net non-operating revenue decreased 8.8%, or $47,405 from FY16 due to a 
decrease in state support, college support - indirect, gifts from Friends of FM90 
and donated facilities. 

• The Radio Station's net assets increased 1.8%, or $7,093 from FY16. 

USING TIDS ANNUAL REPORT 

This annual report consists of a series of financial statements and other information as 
follows: 

Management's Discussion and Analysis introduces the basic financial statements and 
provides management's analytical overview of the Radio Station's financial activities. 

The basic financial statements consist of Statements of Net Assets, Statements of 
Revenues, Expenses and Changes in Net Assets, Statements of Cash Flows and Statements 
of Functional Expenses. These statements provide information about the activities of the 
Radio Station as a whole and present an overall view of the Radio Station's finances. 

Notes to the financial statements provide additional information that is essential to a full 
understanding of the data provided in the basic financial statements. 

Required Supplementary Information presents the Radio Station's proportionate share of 
the net pension liability and related contributions, as well as presenting the Schedule of 
Funding Progress for the Retiree Health Plan. 

Located on the campus of Western Iowa Tech Community College 
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REPORTING THE RADIO STATION AS A WHOLE 

The Statements of Net Assets 

The Statements of Net Assets presents financial information on all the Radio Station's assets, deferred 
outflows of resources, liabilities and deferred inflows of resources with the difference reported as net asset. 
The Statements of Net Assets are point-in-time financial statement. The purpose of the statements is to 
present a fiscal snapshot of the Radio Station to the readers of the financial statements. The Statements of 
Net Assets includes year-end information concerning current and non-current assets, deferred outflows of 
resources, current and non-current liabilities, deferred inflows of resources and net assets. Over time, 
readers of the financial statements will be able to determine the Radio Station's financial posit,ion by 
analyzing the increases and decreases in net assets. These statements are also a good source for readers to 
determine how much the Radio Station owes to outside vendors and creditors. The statements also present 
the available assets that can be used to satisfy those liabilities. 

Statement of Net Assets 

Current assets 
Capital assets, net of accumulated depreciation 

Total Assets 

Deferred outflows of resources 

Total assets and deferred outflows 

Current liabilities 
Non-current liabilites 

Total liabilities 

Deferred inflows of resources 

Net Assets: 
Invested in capital assets 
Restricted 
Unrestricted 

Total Net Assets 

Total liabilities, deferred inflows, and net assets 

-5-

2017 
$ 401,443 

169,561 
571,004 

53,188 

624,192 

28,568 
191;?.71 
219,839 

1,972 

169,561 

232,820 
402,381 

$ 624,192 

June 30 
2016 

336,802 
196,828 
533,630 

18,647 

552;?.77 

39,411 
110,368 
149,779 

7;?.10 

196,828 

198,460 
395;?.88 

$ 552;?.77 
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The largest portions of the Radio Station's net assets (57.9%) are unrestricted net assets that can be used to 
meet the Radio Station's obligations as they come due with the remainder (42.1 %) invested in capital assets 
(e.g., buildings and equipment). 

Statements of Revenues, Expenses and Changes in Net Assets 

Changes in total net assets as presented on the Statements of Net Assets are based on the activity presented 
in the Statements of Revenues, Expenses and Changes in Net Assets. The purpose of the statements is to 
present the revenues earned by the Radio Station, both operating and non-operating, and the expenses 
incurred by the Radio Station, both operating and non-operating, and any other revenues, expenses, gains 
and losses received or spent by the Radio Station. 

In general, a public radio station, such as KWIT-Kon FM Radio, will report an operating loss since the 
financial reporting model classifies state support, college support and gifts as non-operating revenues. 
Operating revenues are received from the Corporation for Public Broadcasting, rental of facilities, donated 
materials and supplies as well as other operating revenues of the Radio Station. Operating expenses are 
those expenses paid to acquire or produce the goods and services provided in return for the operating 
revenues and to carry out the mission of the Radio Station. Non-operating revenues are revenues received 
for which goods and services are not directly provided. The utilization of capital assets is reflected in the 
financial statements as depreciation, which allocates the cost of an asset over its expected useful life. 
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Statement of Revenues, Expenses and Changes in Net Assets 

Year ended June 30, 
2017 2016 

Operating revenues: 
Corporation for Public Broadcasting Support $ 151,192 $ 149,210 
Rental of Facilities 37,563 37,512 
Donated Materials and Services 35,164 26,958 
Federal Appropriations 208 
Gifts and Contributions 7,000 9,000 
Other Operating Revenues 55,770 55,589 

Total operating revenues 286,897 278,269 

Total operating expenses 769,119 870,371 

Operating loss (482,222) (592,102) 

Non-operating revenues (expenses) 
State Support 343,753 346,754 
College Support - Indirect 138,061 155,342 
Gifts from Friends of FM 90 145,562 189,966 
Donated Facilities (138,061} {155,342) 
Net non-operating revenues 489,315 536,720 

Change in net assets 7,093 (55,382) 

Net assets beginning of year 395,288 450,670 
Net assets end of year $ 402,381 $ 395,288 

The Statements of Revenues, Expenses and Changes in Net Assets reflect an increase of 1.8%, or 
approximately $7,093 in the net assets at the end of the fiscal year. 

Gifts from Friends 
of FM 90 

16% 

College 
Support 
Indirect 

16% 

State 

2017 

Appropriations ___ _ 

37% 

Total Revenues by Source 

Rental of 
Facilities 

4% 

Donated 
Materials & 

Services 
4% 

Gifts & 
Contributions 

1% 

Revenues 6% 
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In fiscal year 2017, operating revenues increased by $8,628 or 3 .1 %. The increase was a result of the following 
changes: 

Corporation for Public Broadcasting support, rental of facilities (tower rental), donated materials and 
services, federal appropriations and other operating revenues increased while gifts and contributions 
revenues decreased. 

Program Services: 
Programming and Production 
Broadcasing 
Program Information 

Management and General 
Total 

Operating Expenses 
~~~~~~~~~~~~~~~ 

Year Ended June 30, 
2017 2016 

$ 441,079 
60,987 
4,615 

262,438 
$ 769,119 

$ 512,496 
118,306 

2,173 
237,396 

$ 870,371 

In fiscal year 2017, operating expenses decreased by $101,252 or 11.6%. The following factors explain 
some of the changes: 

Program Services, consisting of programming and production, broadcasting, and program information, 
decreased $126,294 due to decreased salaries and related payroll costs, membership costs and depreciation 
offset by an increase in donated materials and facilities. 

Supporting Services, consisting of management and general, increased $25,042. This was due to the 
increased costs for salaries and related costs, utilities and equipment. 
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Statements of Cash Flows 

Statements of Cash Flows are included in KWIT-KOJI' s basic financial statements. These Statements of 
Cash Flows are an important tool in helping users assess the Radio Station's ability to generate future net 
cash flows, its ability to meet its obligations as they come due and its need for external financing. The 
Statements of Cash Flows present information related to cash inflows and outflows, summarized by 
operating, non-capital financing, capital and related financing and investing activities. 

Cash provided (used) by: 
Operating Activites 
Non-capital Financing Activites 
Capital Activites 
Investing Activites 
Net Increase (Decrease) in Cash 

Cash at the beginning of the year 

Cash at the end of the year 

Statement of Cash Flows 

Year Ended June 30, 
2017 2016 

(423,263) 
489,315 

66,052 

329,130 

$395,182 

(553,498) 
536,720 

(6,486) 

(23,264) 

352,394 

$329,130 

Cash provided by operating activities includes grants received from the Corporation for Public 
Broadcasting, rental of tower space and donor contributions. Cash used by operating activities include 
salary and benefit and vendor payments. Cash provided by non-capital financing activities includes state 
support and gifts from Friends of FM 90. Cash used by capital activities include the purchase of capital 
assets (equipment). KWIT-KOJI FM 90 did not have any cash flow from investing activities. 

Statements of Functional Expenses 

The Statements of Functional Expense provide the reader with detailed information regarding the program 
services consisting of programming and production, broadcasting and program information expenses as 
well as the supporting services of management and general expenses. 

CAPITAL ASSETS 

At June 30, 2017, the Radio Station had $169 ,561 invested in capital assets, net of accumulated depreciation 
of $958,364. Depreciation charges totaled $27 ,267 for Fiscal Year 2017. Details of the capital assets are 
shown below. 
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Capital Assets, Net, at Year End 

June 30, 
2017 2016 

Buildings $ 286,625 $ 286,625 
Radio Tower 570,814 570,814 
Furniture and equipment 270,486 270,486 

1,127,925 1,127,925 

Accumulated Depreciation (958,364) (931,097) 

Total $ 169,561 $ 196,828 

There are no planned capital expenditures for the fiscal year to end June 30, 2018. 

At June 30, 2017, the Radio Station had no debt outstanding. 

ECONOMIC FACTORS 

KWIT-KOJI FM 90 continues to monitor its financial position in times of uncertain funding from the 
Corporation for Public Broadcasting. Funding from state support and gifts from the Friends of FM 90 
continue to play a more significant part of the operations of the Radio Station. Some of the realities that 
may potentially become challenges for the Radio Station to meet are: 

State support for fiscal year 2018 is expected to increase $2,857 over the prior year. 

Expenses will continue to increase. Costs associated with serving radio listeners will continue to increase. 
The increased cost of salaries, related payroll costs and fringe benefits continues to prove problematic in 
budgeting. 

With the exception of state support, the Radio Station anticipates the current fiscal year will be much like 
the last and will maintain a close watch over resources to maintain the Radio Station's ability to react to 
unknown issues. 

CONTACTING THE RADIO STATION'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our customers, radio listeners and taxpayers in the community 
college merged area and our creditors with a general overview of the Radio Station's finances and to 
demonstrate the Radio Station's accountability for the resources it receives. If you have questions about 
the report or need additional financial information, contact Western Iowa Tech Community College, 4647 
Stone Avenue, Sioux City, Iowa 51106. 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

ST A TEMENT OF NET ASSETS 

JUNE 30, 2017 

EXHIBIT A 

Component Unit 
KWIT-KOJI Friends of 

FM Radio FM 90 
CURRENT ASSETS 

Cash ................................................................................................. . $ 395,182 $ 
Accounts Receivable ....................................................................... . 
Pledges Receivable .......................................................................... . 

4,122 
2,139 

Total Current Assets ........................................................ . $ 401,443 $ 

NONCURRENT ASSETS 
Endowment Investments - Note 3 ................................................... . 
Capital Assets, Net of Accumulated Depreciation - Note 5 ............ . $ 169,561 

Total Noncurrent Assets .................................................. . $ 169,561 

Total Assets ...................................................................... . $ 571,004 

DEFERRED OUTFLOWS OF RESOURCES 
Pension Related Deferred Outflows ................................................ . $ 53,188 

Total Assets and Deferred Outflows $ 624!192 

CURRENT LIABILITIES 
Salaries and Benefits Payable .. . .. .. .. .. .. .... ... .. ..... .. .. .. . .. .. .. . ... . . . .. . . . ... .. .. $ 11,419 
Compensated Absences .................................................................... 17 149 

Total Current Liabilities 

NONCURRENT LIABILITIES 
Net Pension Liability ....................................................................... . 
Net OPEB Liability ......................................................................... . 

Total Noncurrent Liabilities ................................................ . 

DEFERRED INFLOWS OF RESOURCES 

$ 28,568 

$ 165,250 
26,021 

$ 191,271 

Pension Related Deferred Inflows . .. .. ... . . . . .. . . . .. .. .. . .... .. .. ... ... .. .. .. .. . .. .. . $ 1,972 

NET ASSETS 
Net Investment in Capital Assets .................................................... . $ 
Restricted: 

Nonexpendable ........................................................................... . 
Expendable .................................................................................. . 

Unrestricted ..................................................................................... . 

Total Net Assets ............................................................... . $ 

Total Liabilities, Deferred Inflows, and Net Assets ......... . $ 

See Accompanying Notes to Financial Statements 
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232,820 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

STATEMENT OF NET ASSETS 

JUNE 30, 2016 

EXHIBIT A 

Component Unit 
KWIT-KOJI Friends of 

FM Radio FM 90 
CURRENT ASSETS 

Cash ................................................................................................. . $ 329,130 $ 
Accounts Receivable ....................................................................... . 
Pledges Receivable .......................................................................... . 

5,327 
2,345 

Total Current Assets ......................................................... . $ 336,802 $ 

NONCURRENT ASSETS 
Endowment Investments - Note 3 ................................................... . 
Capital Assets, Net of Accumulated Depreciation - Note 5 ............ . $ 196,828 

Total N oncurrent Assets .................................................. . $ 196,828 

Total Assets ...................................................................... . $ 533,630 

DEFERRED OUTFLOWS OF RESOURCES 
Pension Related Deferred Outflows ................................................ . $ 18,647 

Total Assets and Deferred Outflows $ 552,277 

CURRENT LIABILITIES 
Salaries and Benefits Payable .......................................................... . $ 13,913 
Compensated Absences ................................................................... . 25,498 

Total Current Liabilities $ 39,411 

NONCURRENT LIABILITIES 
Net Pension Liability ....................................................................... . $ 86,639 
Net OPEB Liability ......................................................................... . 23,729 

Total Noncurrent Liabilities................................................. $ 110,368 

DEFERRED INFLOWS OF RESOURCES 
Pension Related Deferred Inflows . ... ...... ...... .. .... ...... .... ..... ............... $ 7 ,210 

NET ASSETS 
Net Investment in Capital Assets .................................................... . $ 
Restricted: 

Nonexpendable ........................................................................... . 
Expendable .................................................................................. . 

Unrestricted ..................................................................................... . 

Total Net Assets ............................................................... . $ 

Total Liabilities, Deferred Inflows, and Net Assets ............................ . $ 

See Accompanying Notes to Financial Statements 
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196,828 

198,460 

395,288 

552!277 

$ 

$ 

$ 

$ 

$ 

( 

$ 

$ 

3,417 

3,417 

1,383,167 

1,383,167 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

EXHIBIT B 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUNE 30, 2017 

OPERA TING REVENUES 
Corporation for Public Broadcasting Support .................................. . 
Rental of Facilities ............................................................................ . 
Donated Materials and Services ...................................................... .. 
Federal Appropriations ..................................................................... . 
Gifts and Contributions .................................................................... . 
Other Operating Revenues ............................................................... . 

Total Operating Revenues 

OPERATING EXPENSES 
Program Services: 

Programming and Production ...................................................... . 
Broadcasting ................................................................................ . 
Program Information .................................................................... . 

Management and General ................................................................. . 

Total Operating Expenses 

Operating Income (Loss) 

NON-OPERATING REVENUES (EXPENSES) 
State Support .................................................................................... . 
College Support - Indirect ................................................................ . 
Investment Income, Net oflnvestment Expense of $11,471 .......... .. 
Gifts from Friends of FM 90 ............................................................ . 
Payments to KWIT-KOJI ................................................................ .. 
Donated Facilities ............................................................................. . 

Net Non-Operating Revenues (Expenses) ........................ . 

Change in Net Assets ........................................................ . 

Net Assets - Beginning of Year ............................................................ . 

Net Assets - End of Year ...................................................................... . 

KWIT-KOJI 
FM Radio 

$ 151,192 
37,563 
35,164 

208 
7,000 

55,770 

$ 286,897 

$ 441,079 
60,987 

4,615 

$ 506,681 
262,438 

$ 769,119 

$( 482,222) 

$ 343,753 
138,061 

145,562 

( 138,061) 

$ 489,315 

$ 7,093 

395,288 

$ 402!381 

See Accompanying Notes to Financial Statements 
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Component Unit 
Friends of 

FM90 

$ 119,141 

$ 119,141 

$ 2,475 

$ 2,475 

$ 

$ 

( 

$ 

$ 

$ 

2,475 

116,666 

163,218 

145,562) 

17,656 

134,322 

1,386,584 

1!520!906 



KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

EXHIBITB 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUNE 30, 2016 

OPERA TING REVENUES 
Corporation for Public Broadcasting Support .................................. . 
Rental of Facilities ............................................................................ . 
Donated Materials and Services ....................................................... . 
Gifts and Contributions .................................................................... . 
Other Operating Revenues ............................................................... . 

Total Operating Revenues 

OPERATING EXPENSES 
Program Services: 

Programming and Production ...................................................... . 
Broadcasting ................................................................................ . 
Program Information .................................................................... . 

Management and General ................................................................. . 

Total Operating Expenses 

Operating Income (Loss) 

NON-OPERA TING REVENUES (EXPENSES) 
State Support .................................................................................... . 
College Support - Indirect ................................................................ . 
Investment (Loss), Net oflnvestment Expense of $10,853 ............. . 
Contributions .................................................................................... . 
Gifts from Friends of FM 90 ............................................................ . 
Payments to KWIT-KOJI ................................................................. . 
Donated Facilities ............................................................................. . 

Net Non-Operating Revenues (Expenses) ........................ . 

Change in Net Assets ........................................................ . 

Net Assets - Beginning of Year ............................................................ . 

Net Assets - End of Year ...................................................................... . 

KWIT-KOJI 
FM Radio 

$ 149,210 
37,512 
26,958 

9,000 
55,589 

$ 278,269 

$ 512,496 
118,306 

2,173 

$ 632,975 
237,396 

$ 870,371 

$( 592,102) 

$ 346,754 
155,342 

189,966 

( 155,342) 

$ 536,720 

$( 55,382) 

450,670 

$ 395!288 

See Accompanying Notes to Financial Statements 
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Component Unit 
Friends of 

FM90 

$ 124,144 

$ 124,144 

$ 3,936 

$ 3,936 

3,936 

$ 120,208 

$( 56,216) 
544 

( 189,966) 

$( 245,638) 

$( 125,430) 

1,512,014 

$ 1!386!584 



KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2017 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

CASH FLOWS FROM OPERA TING ACTIVITIES 
Cash Operating Grants Received from the Corporation for Public 

Broadcasting ................................................................................ . 
Rental Receipts ................................................................................. . 
Cash Received from Donors and Others .......................................... . 
Cash Payments to Employees and Others ........................................ . 

Net Cash Provided (Used) by Operating Activities .......... . 

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES 
Cash Received from State Support ................................................... . 
Cash Received from Gifts from Friends of FM 90 ........................... . 
Cash Paid for Gifts to KWIT-KOJI .................................................. . 

Net <;a~~ Provided (Used) by Non-Capital Financing 
Activ1t1es ......................................................................... . 

CASH FLOWS FROM INVESTING ACTIVITIES 
Cash Received from Investment Income .......................................... . 
Cash Paid for Investment Expenses ................................................. . 
Proceeds from Sale oflnvestments .................................................. . 
Purchase of Investments ................................................................... . 

Net Cash Provided by Investing Activities 

Net Change in Cash and Cash Equivalents 

Cash and Cash Equivalents - Beginning of Year .................................. . 

Cash and Cash Equivalents - End of Year ............................................ . 

KWIT-KOJI 
FM Radio 

$ 151,192 
38,768 
63,184 

( 676,407) 

$( 423,263) 

$ 343,753 
145,562 

$ 489,315 

$ 66,052 

329,130 

$ 395!182 

See Accompanying Notes to Financial Statements 
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EXHIBITC 

Component Unit 
Friends of 

FM90 

$ 119,141 
( 2,475) 

$ 116,666 

$( 145,562) 

$( 145,562) 

$ 33,111 
( 11,471) 

1,239,840 
( 1,226,4 77) 

$ 35,003 

$ 6,107 

3,417 

$ 9!524 



KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2017 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

KWIT-KOJI 
RECONCILIATION OF OPERATING INCOME (LOSS) TO FM Radio 

NET CASH PROVIDED (USED) BY OPERA TING ACTIVITIES 
Operating Income (Loss) .................................................................. . $( 482,222) 
Adjustments to Reconcile Operating Income (Loss) to Net Cash 

Provide~ (l}sed) by Operating Activities: 
Deprec1at1on ............................................................................... . $ 27,267 
(Increase) Decrease in: 

Accounts Receivable .............................................................. . 1,205 
Pledges Receivable ................................................................ . 206 
Deferred Outflows of Resources ............................................ . ( 34,541) 

Increase (Decrease) in: 
Salaries and Benefits Payable ............................................... .. ( 2,494) 
Compensated Absences ......................................................... . ( 8,349) 
Net Pension Liability ............................................................. . 78,611 
Deferred Inflows of Resources ............................................. .. ( 5,238) 
Net Other Postemployment Benefits .................................... .. 2~292 

Total Adjustments ............................................................. . $ 58~959 

EXHIBITC 
(Cont.) 

Component Unit 
Friends of 

FM90 

$ 116,666 

$( 423,263) Net Cash Provided (Used) by Operating Activities ........... $ 116.666 

SUPPLEMENTAL SCHEDULE OF SIGNIFICANT 
NON-CASH ACTIVITIES 

College Support - Indirect .................................................................. $ 138,061 

Donated Materials and Services $ 

See Accompanying Notes to Financial Statements 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2016 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash Operating Grants Received from the Corporation for Public 

Broadcasting ................................................................................ . 
Rental Receipts ................................................................................ .. 
Cash Received from Donors and Others ......................................... .. 
Cash Payments to Employees and Others ....................................... .. 

Net Cash Provided (Used) by Operating Activities .......... . 

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES 
Cash Received from State Support ................................................... . 
Cash Received from Gifts from Friends of FM 90 ........................... . 
Cash Paid for Gifts to KWIT-KOJI ................................................. .. 

Net ~a~~ Provided (Used) by Non-Capital Financing 
Act1v1t1es ........................................................................ .. 

CASH FLOWS FROM CAPITAL ACTIVITIES 

KWIT-KOJI 
FM Radio 

$ 149,210 
32,185 
64,754 

( 799,647) 

$( 553,498) 

$ 346,754 
189,966 

$ 536,720 

Purchase of Capital Assets .. .. .. .. .. .. .. .. ............ ............ ....... ............ .... .. .. .. $( 6,486) 

Net Cash (Used) by Capital Activities ............................... ( 6,486) 

CASH FLOWS FROM INVESTING ACTIVITIES 
Cash Received from Investment Income .......................................... . 
Cash Paid for Investment Expenses ................................................. . 
Proceeds from Sale oflnvestments ................................................. .. 
Purchase of Investments ................................................................... . 

Net Cash Provided by Investing Activities 

Net Change in Cash and Cash Equivalents $( 23,264) 

Cash and Cash Equivalents - Beginning of Year ................................... 352,394 

Cash and Cash Equivalents - End of Year ............................................. $ 329,130 

See Accompanying Notes to Financial Statements 
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EXHIBIT C 

Component Unit 
Friends of 

FM90 

$ 124,144 
( 3,936) 

$ 120,208 

$( 189,966) 

$( 189,966) 

$ 59,497 
( 10,853) 

346,588 
( 340,224) 

$ 55,008 

$( 14,750) 

18, 167 

$ 3 417 



KWIT-KOH FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2016 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

KWIT-KOH 
RECONCILIATION OF OPERATING INCOME (LOSS) TO FM Radio 

NET CASH PROVIDED (USED) BY OPERA TING ACTIVITIES 
Operating Income (Loss) .................................................................. . 
Adjustments to Reconcile Operating Income (Loss) to Net Cash 

Provide~ ~sed) by Operating Activities: 
Depreciation ............................................................................... . 
(Increase) Decrease in: 

Accounts Receivable .............................................................. . 
Pledges Receivable ................................................................ . 
Deferred Outflows of Resources ............................................ . 

Increase (Decrease) in: 
Salaries and Benefits Payable ................................................ . 
Compensated Absences ......................................................... . 
Net Pension Liability ............................................................. . 
Deferred Inflows of Resources .............................................. . 
Net Other Postemployment Benefits ..................................... . 

Total Adjustments ............................................................. . 

$( 592,102) 

$ 33,679 

( 5,327) 
165 

( 1,759) 

2,370 
1,812 

22,270 
( 17,338) 

2,732 

$ 38,604 

EXHIBIT C 
(Cont.) 

Component Unit 
Friends of 

FM90 

$ 120,208 

Net Cash Provided (Used) by Operating Activities ........... $ 120.208 $( 553!498) 

SUPPLEMENTAL SCHEDULE OF SIGNIFICANT 
NON-CASH ACTIVITIES 

College Support - Indirect .................................................................. $ 155342 

Donated Materials and Services ........................................................ $ 261958 

See Accompanying Notes to Financial Statements 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2017 

Program Services 
Total Programming 

and 
Production 

Program Program 

Salaries, Related Payroll Costs and 
Fringe Benefits ........................... . 

Professional Services ..................... . 
Members~ip~ .................................. . 
Commun1cations ............................ . 
Utilities ........................................... . 
Postage ........................................... . 
Other Services ................................ . 
Materials and Supplies ................... . 
Lease Expense ................................ . 
Equipment ...................................... . 
Travel and Meeting Expense ......... . 
Donated Personal Services of 

Volunteers ................................. . 
Donated Professional Services ....... . 
Donated Materials and Facilities ... . 
Repair~ ru:;id Maintenance ............... . 
Depreciation ................................... . 

Total Operating 

$ 278,220 
30 

120,720 
3 

5,294 
12 

159 

1,146 

28,467 
2,120 
4,908 

Expenses ................... $ 441.079 
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Broadcasting 

$ 41,409 
215 

1,095 

1,544 
1,308 

15.416 

$ 60,987 

Information Services 

$ 4,615 

$ 319,629 
245 

120,720 
3 

5,294 
1,107 

1,544 
1,467 

1,146 
4,615 

28,467 
2,120 

20,324 

$ 506,681 



Surmorting Services 
Management 

and 
General 

$ 153,683 
7,720 

647 
56,797 

945 
7,831 
5,951 

10,560 
10,258 

167 

936 

6,943 

$ 262.438 

Total 
Expenses 

$ 473,312 
7,965 

120,720 
650 

56,797 
945 

13,125 
7,058 

10,560 
11,802 

1,634 

1,146 
5,551 

28,467 
2,120 

27,267 

$ 769) 19 

See Accompanying Notes to Financial Statements 
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EXHIBIT D 



KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2016 

Program Services 
Total Programming 

and 
Production 

Program Program 

Salaries, Related Payroll Costs and 
Fringe Benefits ........................... . 

Professional Services ..................... . 
Members~ip~ .................................. . 
Commumcations ............................ . 
Utilities ........................................... . 
Postage ........................................... . 
Other Services ................................ . 
Materials and Supplies ................... . 
Lease Expense ................................ . 
Equipment ...................................... . 
Travel and Meeting Expense ......... . 
Donated Personal Services of 

Volunteers ................................. . 
Donated Professional Services ....... . 
Donated Materials and Facilities ... . 
Repair~ aJ?-d Maintenance ............... . 
Depreciation ................................... . 

Total Operating 

$ 287,385 

188,453 

1,548 

156 

1,312 

22,555 
745 

10,342 

Expenses ................... $ 512.496 
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Broadcasting 

$ 97,005 

111 

1,131 
466 

876 
2,323 

16,394 

$ 118.306 

Information Services 

$ 2,173 

$ 384,390 

188,564 

2,679 
466 

876 
2,479 

1,312 
2,173 

22,555 
745 

26,736 

$ 632.975 



Sui;morting Services 
Management 

and 
General 

$ 137,165 
8,516 

717 
50,780 

2,818 
8,332 
6,726 

11,375 
3,106 

918 

6 943 

$ 237,396 

Total 
Expenses 

$ 521,555 
8,516 

188,564 
717 

50,780 
2,818 

11,011 
7,192 

11,375 
3,982 
2,479 

1,312 
3,091 

22,555 
745 

33,679 

$ 870,371 

See Accompanying Notes to Financial Statements 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
KWIT-KOH I;'M Radio is a non-profit, non-commercial radio station and an affiliate of the 
National Public Radio Network. The Radio Station operates with a power of 100,000 watts, 
including a repeater station. Emphasis is placed on service to eighteen counties in northwest 
Iowa. KWIT-KOH FM Radio is operated by, and the financial activity is included in the 
financial statements of, Western Iowa Tech Community College, Sioux City, Iowa. 

The Radio Station's financiai statements are prepared in conformity with accounting 
principles generally accepted in the United States of America as prescribed by the 
Government Accounting Standards Board. 

A. Reporting Entity 
For financial reporting purposes, KWIT-KOH FM Radio has included all funds, 
organizations, agencies, boards, commissions and authorities. The Radio Station 
has also considered all potential component units for which it is financially 
accountable and other organizations for which the nature and significance of their 
relationship with the Radio Station are such that exclusion would cause the Radio 
Station's financial statements to be misleading or incomplete. The Governmental 
Accounting Standards Board has set forth criteria to be considered in determining 
financial accountability. These criteria include appointing a voting majority of an 
organization's governing body and (1) the ability of the Radio Station to impose its 
will on that organization or (2) the potential for the organization to provide specific 
benefits to or impose specific financial burdens on the Radio Station. 

These financial statements present KWIT-KOH FM Radio and its component unit. 
The component unit discussed below is included in the Radio Station's reporting 
entity because of the significance of their operational or financial relationships with 
the Radio Station. 

Discrete Component Units 
The financial statements of KWIT-KOH FM Radio include the discrete 
presentation of Friends of FM 90 (Friends), a legally separate, tax-exempt 
component unit of the Radio Station. Friends acts primarily as a fund-raising 
organization to supplement the resources that.are available to the Radio Station in 
support of its programming. Although the Radio Station does not control the timing 
or amount of receipts from Friends, the majority of resources, or income thereon 
that Friends holds and invests are restricted to the activities of the Radio Station by 
the donors. 

Friends is a non-profit organization which reports under accounting standards 
established by the Financial Accounting Standards Board (F ASB). Friends' 
financial statements were prepared in accordance with the provisions ofFASB No. 
117, Financial Statements of Not-for-Profit Organizations. As such, certain 
revenue recognition criteria and presentation features are different from GASB 
revenue recognition criteria and presentation features. No modifications have been 
made to Friends' financial information in the Radio Station's financial reporting for 
these differences. 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL ST A TEMENTS 

JUNE 30, 2017 AND 2016 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Cont.) Friends distributed $145,562 and $189,966 to KWIT-KOJI for unrestricted 

programmmg purposes, during the years ended June 30, 2017 and 2016, 
respectively. 

B. Basis of Presentation 
GASB Statement No. 35 establishes standards for external financial reporting for 
public colleges and universities and requires resources to be classified for 
accounting and reporting purposes into the following net asset 
categories/components: 

Net Investment in Capital Assets 
Capital assets, net of accumulated depreciation and outstanding debt obligations 
attributable to the acquisition, construction or improvement of those assets. 

Restricted Net Assets 
Nonexpendable 
Net assets subject to externally-imposed stipulations that they be maintained 
permanently by the Radio Station, including permanent endowment funds. 

Expendable 
Net assets whose use by the Radio Station is subject to externally-imposed 
stipulations that can be fulfilled by actions of the Radio Station, pursuant to 
those stipulations or that expire by the passage of time. 

Unrestricted Net Assets 
Net assets not subject to externally-imposed situations. Resources may be 
designated for specific purposes by action of management or by the Board of 
Directors or may otherwise be limited by contractual agreements with outside 
parties. Substantially all unrestricted net assets are designated for general 
operation of the Radio Station. 

GASB Statement No. 35 also requires the Statements of Net Assets, Revenues, 
Expenses and Changes in Net Assets, Cash Flows and Functional Expenses be 
reported on a consolidated basis. These basic financial statements report 
information on all of the activities of the Radio Station. The effect of inter-fund 
activity has been removed from these statements. 

C. Measurement Focus and Basis of Accounting 
For financial reporting purposes, the Radio Station is considered a special-purpose 
government engaged only in business-type activities as defined in GASB Statement 
No. 34. Accordingly, the basic financial statements of the Radio Station have been 
prepared using the economic resources measurement focus and the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded when 
a liability is incurred, regardless of the timing of related cash flows. State support 
is recognized as revenue in the year for which it is levied. Grants and similar items 
are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met. 
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Note 1 -
(Cont.) 

KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources 

and Net Assets 
The following accounting policies are followed in preparing the statement of net 
assets: 

Cash, Cash Equivalents, and Investments - Investments are stated at fair value. 

For purposes of the Statement of Cash Flows, the Radio Station considers all 
unrestricted short term debt securities purchased with a maturity of three months 
or less to be cash equivalents. 

Capital Assets - Capital assets, which include buildings, radio tower, furniture 
and equipment, are recorded at historical cost if purchased or constructed. 
Donated capital assets are recorded at fair market value at the date of donation. 
The costs of normal maintenance and repair that do not add to the value of the 
assets or materially extend asset lives are not capitalized. Capital assets are 
defined by the Radio Station as assets with initial, individual costs in excess of 
$5,000 and estimated useful lives in excess of two years. 

Depreciation expense is recorded on capital assets using the straight-line method 
over their estimated useful lives. For the years ended June 30, 2017 and 2016, 
depreciation expense was $27,267 and $33,679, respectively. 

Deferred Outflows of Resources - Deferred outflows of resources represent a 
consumption of net assets applicable to a future year(s) which will not be 
recognized as an outflow of resources (revenue) until then. Deferred outflows 
of resources consist of unrecognized items not yet charged to pension expense 
and contributions from the Radio Station after the measurement date but before 
the end of the Radio Station's reporting period. 

Compensated Absences - Radio Station employees accumulate a limited amount 
of earned but unused vacation benefits for subsequent use or for payment upon 
termination, death or retirement. Amounts representing the cost of compensated 
absences are recorded as liabilities. These liabilities have been computed based 
on rates of pay in effect at year end. 

Pensions - For purposes of measuring the net pension liability, deferred outflows 
of resources and deferred inflows of resources related to pensions and pension 
expense, information about the fiduciary net position of the Iowa Public 
Employees' Retirement System (IPERS) and additions to/deductions from 
IPERS' fiduciary net position have been determined on the same basis as they 
are reported by IPERS. For this purpose, benefit payments (including refunds 
of employee contributions) are recognized when due and payable in accordance 
with the benefit terms. Investments are reported at fair value. 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Cont.) D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources 

and Net Assets (Cont.) 
Deferred Inflows of Resources - Deferred inflows of resources represent an 
acquisition of net assets applicable to a future year(s) which will not be 
recognized as an inflow of resources (revenue) until that time. Deferred inflows 
of resources in the Statement of Net Assets consists of unamortized portion of 
the net difference between projected and actual earnings on pension plan 
investments. 

E. In-Kind Contributions 
Donated professional services and materials are recorded as revenue and 
expenditures in the accompanying statements of revenues, expenses and changes in 
net assets at estimated fair value. 

Donated facilities from Western Iowa Tech Community College consist of office 
and studio space together with related occupancy costs and are recorded as revenue 
and expenses at estimated fair rental values. Administrative support from Western 
Iowa Tech Community College consists of allocated financial and administrative 
costs and certain other expenses incurred by the College on behalf of the Radio 
Station. 

Total recorded in-kind contributions for June 30, 2017 and 2016, are as follows: 

2017 2016 
Donated Professional Services of Volunteers: 

Voluntary Services .................................... $ 1,146 $ 1,312 
Donated Professional Services and Programs: 

Advertising and Contracted Services 5,551 3,091 
Donated Materials and Facilities: 

Compact Discs, Other Materials 
and Equipment .................................... 28,467 22,555 

College Facilities .................... -.................. 138,061 155,342 

$ 173!225 $ 182!300 

F. Estimates 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

G. Allowance for Uncollectible Pledges 
The allowance for uncollectible pledges is maintained at a balance which, in the 
opinion of management, is adequate to reflect pledges receivable at their net 
realizable value. Management reviews its pledge listing annually to determine the 
collectability of pledges. If management believes a pledge is uncollectible, an 
allowance is established. No allowance was considered necessary at June 30, 2017 
or 2016. 
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Note 1 -
(Cont.) 

KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
H. Functional Expenses 

The costs of providing various programs and other activities have been summarized 
on a functional basis in the Statement of Functional Expenses. Accordingly, certain 
costs have been allocated among the programs and supporting services benefited 
based on estimates of personnel time and space used. 

Note 2 - CASH AND CASH EQUIVALENTS 
The Radio Station's deposits in the bank accounts of Western Iowa Tech Community College 
at June 30, 2017 and 2016, were entirely covered by the Federal Depository Insurance 
Corporation, government securities pledged by the banks as collateral on repurchase 
agreement accounts, or by the State Sinking Fund, in accordance with Chapter 12C of the 
Code of Iowa. This Chapter provides for additional assessments against the depositories to 
insure there will be no loss of public funds. 

Note 3 - ENDOWMENT INVESTMENTS 
The Friends of FM 90 Endowment was established by a contributor to benefit the arts 
organization within the Siouxland Community. This contribution and its earnings were fully 
restricted until the principal reached $250,000. Because the principal has surpassed 
$250,000, interest earned may now be withdrawn for Radio Station activities. The 
investments are recorded at market. 

Interest Rate Risk: The Radio Station, as a part of Western Iowa Tech Community College, 
has an investment policy that limits the investment of operating funds (funds expected to be 
expended in the current budget year or within fifteen months of receipt) in instruments that 
mature within 397 days. Funds not identified as operating funds may be invested in 
investments with maturities longer than 397 days but the maturities shall be consistent with 
the needs and use of the Radio Station. 

On July 1, 2008, the State oflowa adopted the Uniform Prudent Management oflnstitutional 
Funds Act (UPMIF A) which assisted organizations in managing their endowment funds. 
The Friends of FM 90 Endowment consists of one individual fund. As required by GAAP, 
net assets associated with endowment funds are classified and reported based on the 
existence of donor-imposed restrictions. 

Interpretation of Law 
The directors of Friends have reviewed the endowment fund for purposes of classifying as 
permanently restricted net assets, the historic dollar value of endowment funds received. The 
term "historic dollar value" is defined as the aggregate fair value in dollars of: 

(1) The original values of the gifts donated to the permanent endowment, 
(2) Each subsequent donation to the fund at the time it is made, and 
(3) Each accumulation made pursuant to a provision in the applicable gift instrument at 

the time the accumulation is added to the fund. 
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KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 3 - ENDOWMENT INVESTMENTS 
(Cont.) Interpretation of Law (Cont.) 

The remaining portion of the donor-restricted endowment funds that are not classified as 
permanently restricted net assets shall be classified as temporarily restricted net assets until 
appropriated for expenditure by Friends in a manner consistent with the Standard of Prudence 
prescribed by UPMIF A. 

Endowment Net Asset Composition by Type of Fund as of June 30, 2017: 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Donor - Restricted 
Funds ............................ $( 8)19) $ 1)69)01 $ 250~000 $ 1,511)82 

Changes in Endowment Net Assets for the fiscal year ended June 30, 2017: 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Endowment Net Assets, 
June 30, 2016 ..................... $( 47,219) 

Investment Gains: 
Investment Income ........... . 
Net Appreciation: 

Realized ........................ . 
Unrealized .................... . 

Total Investment Gains ......... . 

Contributions ......................... . 

Appropriation of Endowment: 
Assets for Expenditure 

Other Changes: 
Transfers ............................ $ 38,900 

Endowment Net Assets, 
June 30, 2017 ..................... $( 8.319) 

-28-

$ 1,180,386 $ 250,000 $ 1,383,167 

$ 21,637 

4,313 
137,265 

$ 163,215 

( 35,000) 

$( 38,900) 

21,637 

4,313 
137,265 

$ 163,215 

( 35,000) 

$ 1,269,701 $ 250,000 $ 1,511.382 



KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 3 - ENDOWMENT INVESTMENTS 
(Cont.) Endowment Net Asset Composition by Type of Fund as of June 30, 2016: 

Temporarily Permanently 
Unrestricted Restricted Restricted 

Donor - Restricted 
Funds ............................ $( 47,219) $ 1)80)86 $ 250,000 

Changes in Endowment Net Assets for the fiscal year ended June 30, 2016: 

Temporarily Permanently 
Unrestricted Restricted Restricted 

Endowment Net Assets, 
June 30, 2015 ····················· $( 19,991) $ 1,263,838 $ 250,000 

Investment Gains (Losses): 
Investment Income ............ $ 48,091 
Net (Decline): 

Realized ......................... ( 40,642) 
Unrealized ..................... ( 63,673) 

Total Investment (Losses) ...... $( 56,224) -

Contributions .......................... 544 

Appropriation of Endowment: 
Assets for Expenditure ( 55,000) 

Other Changes: 
Transfers ............................ $( 27,228) $ 27,228 

Endowment Net Assets, 
June 30, 2016 ..................... $( 47,219) $ l) 80,386 $ 250,000 
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Total 

$ 1,383)67 

Total 

$ 1,493,847 

48,091 

( 40,642) 
( 63,673) 

$( 56,224) 

544 

( 55,000) 

$ 1,383,167 
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A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 3 - ENDOWMENT INVESTMENTS 
(Cont.) Description of amounts classified as permanently restricted net assets and temporarily 

restricted net assets (endowments only): 

2017 2016 

The Portion of Perpetual Endowment Funds Subject to be 
Appropriated for Expenditure by the Organization $ 1,269,701 $ 1,180,386 

Total Endowment Funds Classified as Temporarily 
Restricted Net Assets $ 1,269,701 $ 1.180.386 

The Portion of Perpetual Endowment Funds that is Required 
to be Retained Permanently Either by Explicit Donor 
Stipulation or by UPMIF A $ 250,000 $ 250,000 

Total Endowment Funds Classified as Permanently 
Restricted Net Assets $ 250,000 $ 250,000 

The fair value of the Corporation's investments is summarized as follows: 

June 30, 2017 
Mutual Funds, Money Market Funds 

and Fixed Income Securities and Bonds 

June 30, 2016 
Mutual Funds, Money Market Funds 

and Fixed Income Securities and Bonds 
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Unrealized 
Gain (Loss) on 

Cost Fair Value Investments 

$ 1.374,204 $ 1.511.382 $ 137,178 

$ 1.383,254 $ 1.383.167 $( ====8~7.) 
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A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 3 - ENDOWMENT INVESTMENTS 
(Cont.) The following table shows the Endowment's investments' gross unrealized losses and fair 

value, aggregated by investment category and length of time that individual securities have 
been in a continuous unrealized loss position: 

Less Than 12 Months More Than 12 Months Total 

Fair 
Value 

Unrealized 
Losses 

Mutual Funds - Em erg. Markets .. .. . .. . .. .. . $ 22,675 
45,226 
15,123 

( 89) 
( 303) 
( 568) 
( 2,733) 
( 3,216) 
( 430) 
( 980) 

Mutual Funds - Developed Intl .............. . 
Fixed Income - Bond Intl ....................... . 
Fixed Income - Bond Mun Tax .............. . 
Fixed Income - Bond Corporate ............. . 
Fixed Income - Mortgage Backed .......... . 
Fixed Income - US Govt Agencies ........ . 

134,504 
122,123 
26,582 
44,218 

2017Total ............................. $410.451 $(8.319) 

Less Than 12 Months 

Fair Unrealized 
Value Losses 

Mutual Funds - Equity ............................ 
Mutual Funds - Fixed .............................. 
Fixed Income - Alternative ..................... $ 157,544 $( 3,180) 
Fixed Income - Developed Intl. .............. 42,127 (5.311) 

2016 Total ............................. $ 199,671 $(Mil) 

Fair Unrealized 
Value Losses 

Fair Unrealized 
Value Losses 

$ 22,675 
45,226 
15,123 

134,504 
122,123 
26,582 
44,218 

( 89) 
( 303) 
( 568) 
( 2,733) 
( 3,216) 
( 430) 
( 980) 

==- $ 410.451 $( 8.319) 

More Than 12 Months Total 

Fair Unrealized Fair Unrealized 
Value Losses Value Losses 

$ 241,340 $(29,552) $ 241,340 (29,552) 
126,247 ( 9,176) 126,247 ( 9,176) 

157,544 ( 3,180) 
42,127 (-2.ill) 

$ 367,587 $(38,728) $ 567,258 $( 47,219) 

Friends has determined that the unrealized losses are deemed to be temporary impairments 
as of June 30, 2017. Friends believes that the unrealized losses generally are caused by 
liquidity discounts and increases in the risk premiums required by market participants rather 
than a materially adverse change in cash flows or a fundamental weakness in the credit 
quality of the issuer or underlying asset. 

Friends is primarily invested in well diversified mutual funds and fixed income bonds and 
securities, several of which incurred losses due to the market environment of the past few 
years. Friends has the ability and intent to hold these investments for a reasonable period of 
time sufficient for the recovery of fair value. Friends does not consider these investments to 
be other than temporarily impaired at June 30, 2017. 
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WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 3 - ENDOWMENT INVESTMENTS 
(Cont.) Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor requires Friends to retain as a fund 
of perpetual duration. In accordance with the Codification, deficiencies resulted from 
unfavorable market fluctuations that occurred shortly after the investment of temporarily 
restricted contributions and continued appropriation for certain programs that was deemed 
prudent by the Board of Directors. In accordance with GAAP, deficiencies of this nature 
that are reported in unrestricted net assets were $8,319 and $4 7 ,219 for June 30, 2017 and 
2016, respectively. Subsequent gains that restore the fair value of the assets of the 
endowment fund to the required level will be classified as an increase in unrestricted net 
assets. 

Return Objectives and Risk Parameters 
Friends has adopted investment and spending policies for endowment assets that attempt to 
achieve long-term preservation and conservative growth of the sums received as donations. 
Endowment assets include those assets of donor-restricted funds that Friends must hold in 
perpetuity or for a donor-specified period(s) as well as board designated funds. Under this 
policy, as approved by the Board of Directors, the endowment assets are invested in a manner 
that will obtain the maximum possible total return, taking into account both income and 
appreciation, that is consistent with an acceptable level of risk. 

Strategies Employed for Achieving Objectives 
To satisfy its long-term rate-of-return objectives, Friends relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and 
unrealized) and current yield (interest and dividends). Friends targets a diversified asset 
allocation to achieve its long-term return objectives within prudent risk constraints. 

Spending Policy and How the Investment Objectives Relate to Spending Policy 
Friends has a policy of appropriating for distribution each year a certain percent, not to 
exceed four percent, of its endowment fund's market value on December 31st of the preceding 
year. 

Note 4 - FAIR VALUE MEASUREMENTS 
The Radio Station follows the Codification, which among other things, requires enhanced 
disclosures about investments that are measured and reported at fair value. It establishes a 
hierarchal disclosure framework which prioritizes and ranks the level of market price 
observability used in measuring investments at fair value. Market price observability is 
impacted by a number of factors, including the type of investment and the characteristics 
specific to the investment. Investments with readily available active quoted prices or for 
which fair value can be measured from actively quoted prices generally will have a higher 
degree of market price observability and a lesser degree of judgment used in measuring fair 
value. 
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WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 4 - FAIR VALUE MEASUREMENTS 
(Cont.) The Codification provides an option to elect fair value as an alternative measurement for 

selected financial assets and liabilities not previously recorded at fair value. The Radio 
Station did not elect fair value accounting for any asset or liability that is not currently 
required to be measured at fair value. 

The Codification establishes a three level valuation hierarchy for disclosure of fair value 
measurements. The valuation hierarchy is based upon the transparency of inputs to the 
valuation of an asset or liability as of the measurement date. The three levels are defined as 
follows: 

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities. 

The types of investments included in Level 1 are mutual funds, listed equities and listed 
derivatives. 

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly or indirectly. This includes quoted prices for similar assets or 
liabilities in markets that are not active, inputs other than quoted prices that are 
observable for the asset or liability, or inputs that are derived principally from or 
corroborated by observable market data. 

Investments which are generally included in this category include less liquid and 
restricted equity securities and certain over-the-counter derivatives which include 
interest rate exchange agreements. 

Level 3 - Inputs are unobservable for the asset or liability. Unobservable inputs reflect the 
reporting entity's own assumptions about the assumptions. that market participants 
would use in pricing the asset or liability developed based on the best information 
available in the circumstances. 

Investments are included in this category generally include limited partnership interest 
in corporate private equity and real estate funds, funds of hedge funds, and distressed 
debt. 

A financial instrument's categorization within the valuation hierarchy is based upon the 
lowest level of input that is significant to the fair value measurement. While the Radio 
Station believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different estimate of fair value at the reporting 
date. 
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A PUBLIC TELECOMMUNICATIONS ENTITY OPERATED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 4 - FAIR VALUE MEASUREMENTS 
(Cont.) Following is a description of the valuation methodologies used for assets measured at fair 

value. There have been no changes in the methodologies used at June 30, 2017 and 2016. 

Money Market: Valued at the daily unadjusted quoted price. 

Mutual Funds: Valued at the daily closing price as reported by the fund. 

Fixed Income Securities Valued using pricing models maximizing the use of 
and Bonds: observable inputs for similar securities. 

Investments have been valued based on the following input levels by investment category: 

Fair Value 
Investment Level 1 Level 2 Level 3 2017 2016 
Category Inputs Inputs Inputs Total Total 

Mutual Funds $ 1,113,750 $ 1,113,750 $ 1,087,224 
Fixed Income Securities 

and Bonds ........... $ 352,529 352,529 286,975 

Total .................... $ 1,113,750 $ 352,529 $ 1,466,279 $ 1,374,199 

Money Market ......... 45,103 45,103 8,968 

Investments Total .... $ 1!158!853 $ 352!529 $ 1!511!382 $ 1!383)67 

Note 5 - CAPITAL ASSETS 
Capital assets activity for the years ended June 30, 2017 and 2016, is as follows: 

Balance Balance 
July 1, June 30, 
2016 Additions Deletions 2017 

Buildings $ 286,625 $ 286,625 
Radio Tower 570,814 570,814 
Furniture and Equipment 270,486 270,486 

$ 1,127,925 $ 1,127,925 
Accumulated 

Depreciation ( 931,097) $( 27,267) ( 958,364) 

Net Capital Assets $ 196!828 $( 27,267) $ 169!561 
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

Note 5 - CAPITAL ASSETS 
(Cont.) Balance Balance 

July 1, June 30, 
2015 Additions Deletions 2016 

Buildings $ 286,625 $ 286,625 
Radio Tower 570,814 570,814 
Furniture and Equipment 264,000 6,486 270,486 

$ 1,121,439 6,486 $ 1,127,925 
Accumulated 

Depreciation ( 897,418) $( 33,679) ( 931,097) 

Net Capital Assets $ 224!021 $( 27!193) $ 196!828 

Note 6 - OPERATING LEASES 
The Radio Station leases tower and transmitter space to various other communications 
companies in the area. All of the leases are classified as operating leases. The estimated 
minimum rent receipts for the remainder of the lease terms are as follows: 

Years Ending 
June 30, Amount 

2018 ................................................ 37,979 

Total ......................................... $ 37!979 

The Radio Station also leases tower space from which its repeater station, KOJI, transmits. 
This lease expires October 1, 2017. The future minimum lease payments required by the 
Radio Station for the lease term are as follows: 

Years Ending 
June 30, Amount 

2018 ................................................ 2,625 

Total ......................................... $ 2.625 

Total lease expense for the years ended June 30, 2017 and 2016 were $10,560 and $11,375, 
respectively. 
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JUNE 30, 2017 AND 2016 

Note 7 - IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM (IPERS) 
Plan Description 
Western Iowa Tech Community College contributes to the Iowa Public Employees 
Retirement System (IPERS) on behalf of KWIT-KOJI FM Radio. IPERS membership is 
mandatory for employees of the Community College except for those covered by another 
retirement system. Employees of the Community College are provided with pensions 
through a cost-sharing multiple employer defined benefit pension plan administered by 
IPERS. IPERS issues a stand-alone financial report which is available to the public by mail 
at 7401 Register Drive P.O. Box 9117, Des Moines, Iowa 50306-9117 or www.ipers.org. 

IPERS benefits are established under Iowa Code chapter 97B and the administrative rules 
thereunder. Chapter 97B and the administrative rules are the official plan documents. The 
following brief description is provided for general informational purposes only. Refer to the 
plan documents for more information. 

Pension Benefits 
A regular member may retire at normal retirement age and receive monthly benefits without 
an early-retirement reduction. Normal retirement age is age 65, any time after reaching age 
62 with 20 or more years of covered employment, or when the member's years of service 
plus the member's age at the last birthday equals or exceeds 88, whichever comes first. 
(These qualifications must be met on the member's first month of entitlement to benefits.) 
Members cannot begin receiving retirement benefits before age 55. The formula used to 
calculate a Regular member's monthly IPERS benefit includes: 

• A multiplier (based on years of service). 
• The member's highest five-year average salary. (For members with service before 

June 30, 2012, the highest three-year average salary as of that date will be used if it 
is greater than the highest five-year average salary.) 

If a member retires before normal retirement age, the member's monthly retirement benefit 
will be permanently reduced by an early-retirement reduction. The early-retirement 
reduction is calculated differently for service earned before and after July 1, 2012. For 
service earned before July 1, 2012, the reduction is 0.25 percent for each month that the 
member receives benefits before the member's earliest normal retirement age. For service 
earned starting July 1, 2012, the reduction is 0.50 percent for each month that the member 
receives benefits before age 65. 

Generally, once a member selects a benefit option, a monthly benefit is calculated and 
remains the same for the rest of the member's lifetime. However, to combat the effects of 
inflation, retirees who began receiving benefits prior to July 1990 receive a guaranteed 
dividend with their regular November benefit payments. 
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Note 7 - IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM (!PERS) 
(Cont.) Disability and Death Benefits 

A vested member who is awarded federal Social Security disability or Railroad Retirement 
disability benefits is eligible to claim IPERS benefits regardless of age. Disability benefits 
are not reduced for early retirement. If a member dies before retirement, the member's 
beneficiary will receive a lifetime annuity or a lump-sum payment equal to the present 
actuarial value of the member's accrued benefit or calculated with a set formula, whichever 
is greater. When a member dies after retirement, death benefits depend on the benefit option 
the member selected at retirement. 

Contributions 
Contribution rates are established by IPERS following the annual actuarial valuation which 
applies IPERS' Contribution Rate Funding Policy and Actuarial Amortization Method. State 
statute limits the amount rates can increase or decrease each year to 1 percentage point. 
IPERS Contribution Rate Funding Policy requires the actuarial contribution rate be 
determined using the "entry age normal" actuarial cost method and the actuarial assumptions 
and methods approved by the IPERS Investment Board. The actuarial contribution rate 
covers normal cost plus the unfunded actuarial liability payment based on a 30-year 
amortization period. The payment to amortize the unfunded actuarial liability is determined 
as a level percentage of payroll based on the Actuarial Amortization Method adopted by the 
Investment Board. 

In fiscal years 2017 and 2016, pursuant to the required rate, Regular members contributed 
5.95 percent of pay and the Community College contributed 8.93 percent for a total rate of 
14.88 percent. 

The Community College's contributions on behalf of the Radio Station, to IPERS for the 
years ended June 30, 2017 and 2016 were $17,242 and $11,583, respectively. 

Net Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to Pensions 
At June 30, 2017 and 2016, the Radio Station reported a liability of$165,250 and $86,639, 
respectively, for its proportionate share of the Community College's net pension liability. 
The net pension liability was measured as of June 30, 2016 and 2015, and the total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation 
as of those respective dates. The Radio Station's proportion of the Community College's net 
pension liability was based on the Radio Station's share of contributions to the pension plan 
relative to the contributions of all the Community College. At June 30, 2016 and 2015, the 
Community College's collective proportion was .097063% and .092699%, respectively, 
which was an increase of .004364% and .001814%, respectively, from its proportion 
measured as of June 30, 2015 and 2014. 
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Note 7 - IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM CIPERS) 
(Cont.) For the years ended June 30, 2017 and 2016, the Community College, on behalf the Radio 

Station, recognized pension expense of $22,067 and $8,228, respectively. At June 30, 
2017and 2016, the Community College, on behalf of the Radio Station, reported deferred 
outflows of resources and deferred inflows of resources related to pensions from the 
following sources: 

2017 2016 
Deferred Outflows Deferred Inflows Deferred Outflows Deferred Inflows 

of Resources of Resources of Resources of Resources 

Difference between expected 
and actual experience .......... . 

Changes of assumption ........ . 

Net difference between projected 
and actual earnings on pension 
plan investments .................. . 

Changes in proportion and 
differences between Community 
College contributions, on behalf of 
the Radio Station, and proportionate 
share of contributions .......... . 

Community College contributions, on 
behalf of the Radio Station, subsequent 

$ 1,460 

2,521 

23,543 

8,433 

to the measurement date . . ..... 1 7 ,231 

Total ......................... $ 53.188 

$ 1,972 $ 1,309 

2,385 

$ 7,210 

3,370 

$ 1.972 $ 7.210 

$17,231 reported as deferred outflows of resources related to pensions resulting from the 
Community College contributions, on behalf of the Radio Station, subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the year 
ended June 30, 2017. Other amounts reported as deferred outflows ofresources and deferred 
inflows of resources related to pensions will be recognized in pension expense as follows: 

Year Ended 
June 30, 

2018 
2019 
2020 
2021 
2022 

$ 5,652 
5,652 

14,290 
8,176 

215 

$ 33.985 
There are no non-employer contributing entities at IPERS. 
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Note 7 - IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM (IPERS) 
(Cont.) Actuarial Assumptions 

The total pension liability in the June 30, 2016 and 2015 actuarial valuations were determined 
using the following actuarial assumptions, applied to all periods included in the 
measurement: 

Rate of inflation 
(effective June 30, 2014) 

Rates of salary increase 
(effective June 30, 2010) 

Long-term investment rate of return 
(effective June 30, 1996) 

Wage Growth 
(effective June 30, 1990) 

3.00 percent per annum 

4.00 to 17 .00 percent, average, including inflation. 
Rates vary by membership group. 

7.50 percent, compounded annually, net of 
investment expense, including inflation 

4.00 percent per annum, based on 3.00% inflation 
and 1.00 percent real wage inflation. 

The actuarial assumptions used in the June 30, 2016 and 2015 valuations were based on the 
results of actuarial experience studies with dates corresponding to those listed above. 

Mortality rates were based on the RP-2000 Mortality Table for Males or Females, as 
appropriate, with adjustments for mortality improvements based on Scale AA. 

The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best-estimate ranges of expected future real rates (expected 
returns, net of pension plan investment expense and inflation) are developed for each major 
asset class. These ranges are combined to produce the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage 
and by adding expected inflation. The target allocation and best estimates of arithmetic real 
rates of return for each major asset class are summarized in the following table: 

Asset Class 

Core Plus Fixed Income 
Domestic Equity 
International Equity 
Private Equity/Debt 
Real Estate 
Credit Opportunities 
U.S. TIPS 
Other Real Assets 
Cash 

Total 

Asset Allocation 

28% 
24 
16 
11 
8 
5 
5 
2 
1 

100% 
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Long-Term Expected 
Real Rate of Return 

1.90 
5.85 
6.32 

10.31 
3.87 
4.48 
1.36 
6.42 

( 0.26) 
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Note 7 - IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM (IPERS) 
(Cont.) Discount Rate 

The discount rate used to measure the total pension liability was 7 .50 percent. The projection 
of cash flows used to determine the discount rate assumed that employee contributions will 
be made at the contractually required rate and that contributions from the Radio Station will 
be made at contractually required rates, actuarially determined. Based on those assumptions, 
the pension plan's fiduciary net assets was projected to be available to make all projected 
future benefit payments of current active and inactive employees. Therefore, the long-term 
expected rate of return on pension plan investments was applied to all periods of projected 
benefit payments to determine the total pension liability. 

Sensitivity of the Radio Station's Proportionate Share of the Net Pension Liability to 
Changes in the Discount Rate 
The following presents the Radio Station's proportionate share of the Community College's 
net pension liability calculated using the discount rate of 7.50 percent, as well as what the 
Radio Station's proportionate share of the Community College's net pension liability would 
be if it were calculated using a discount rate that is I-percentage-point lower (6.5 percent) or 
I-percentage-point higher (8.5 percent) than the current rate. 

Io/o Discount Io/o 
Decrease Rate Increase 
(6.5%) (7.5%) (8.5%) 

Radio Station's proportionate share of the 
Community College's net pension liability $ 267,352 $ I65,250 $ 79,074 

Pension Plan Fiduciary Net Assets 
Detailed information about the pension plan's fiduciary net assets is available in the 
separa~ely issued IPERS financial report which is available on IPERS' website at 
www.1pers.org. 

Payables to the Pension Plan 
At June 30, 20I 7 and 20I6, the Community College reported payables, on behalf of the Radio 
Station, to the defined benefit pension plan of $560 and $378, respectively, for legally 
required employer contributions and $373 and $252, respectively, for legally required 
employee contributions which had been withheld from employee wages but not yet remitted 
to IPERS. 

Note 8 - TEACHERS INSURANCE AND ANNUITY ASSOCIATION -
COLLEGE RETIREMENT EQUITIES FUND (TIAA-CREF) 
Western Iowa Tech Community College contributes to the TIAA-CREF retirement program, 
a defined contribution pension plan, on behalf of KWIT-KOJI FM Radio. TIAA administers 
the retirement plan for the Community College. The defined contribution retirement plan 
provides individual annuities for each plan participant. As required by the Code of Iowa, all 
eligible Community College employees must participate in a retirement plan from the date 
they are employed. 
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Note 8 - TEACHERS INSURANCE AND ANNUITY ASSOCIATION -
(Cont.) COLLEGE RETIREMENT EQUITIES FUND (TIAA-CREF) 

Benefit terms, including contribution requirements, for TIAA-CREF are established and 
specified by the contract with TIAA-CREF, and in accordance with the Code of Iowa. For 
each employee in the pension plan, the Community College is required to contribute 8.93% 
of annual salary, including overtime pay, to an individual employee account. Each employee 
is required to contribute 5.95%. Contributions made by both employer and employee vest 
immediately. For the years ended June 30, 2017 and 2016, employee contributions totaled 
$7,341 and $14,611, respectively, and the Community College recognized pension expense 
of $11,017 and $21,929, respectively. 

At June 30, 2017 and 2016, the Community College, on behalf of the Radio Station, reported 
payables to the defined contribution pension plan of $315 and $688, respectively, for legally 
required employer contributions and $210 and $458, respectively, for legally required 
employee contributions which had been withheld from employee wages but not yet remitted 
to TIAA-CREF. 

Note 9 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) 
Plan Description 
Western Iowa Tech Community College, on behalf of KWIT-KOJI FM Radio, operates a 
single-employer health benefit plan which provides medical/prescription drug benefits for 
employees, retirees and their spouses. There are 201 active and 9 retired members in the 
plan. Retired participants must be age 55 or older at retirement. The plan does not issue a 
publicly available financial report. 

The medical/prescription drug benefits are provided through a fully-insured plan with 
Wellmark. Retirees under age 65 pay the same premium for the medical/prescription drug 
benefits as active employees, which results in an implicit rate subsidy and an OPEB liability. 

Funding Policy 
The contribution requirements of plan members are established and may be amended by the 
Community College. The Community College currently finances the retiree benefit plan on 
a pay-as-you-go basis. 

Annual OPEB Cost and Net OPEB Obligation 
The Community College's annual OPEB cost is calculated based on the annual required 
contribution (ARC) of the Community College, an amount actuarially determined in 
accordance with GASB Statement No. 45. The ARC represents a level of funding, if paid 
on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded 
actuarial liabilities over a period not to exceed 30 years. 
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Note 9 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) 
(Cont.) The following table shows the components of the Radio Station's proportion of the 

Community College's annual OPEB cost for the years ended June 30, 2017 and 2016, the 
amount actually contributed to the plan and changes in the Radio Station's proportion of net 
OPEB obligation: 

2017 2016 
Annual Required Contribution $ 5,432 $ 4,913 
Interest on Net OPEB Obligation 272 290 
Adjustment to Annual Required Contribution ( 1,209) ( 1,374) 

Annual OPEB Cost $ 4,495 $ 3,829 
Contributions Made ( 2,203) ( 1,097) 

Increase in Net OPEB Obligation $ 2,292 $ 2,732 
Net OPEB Obligation Beginning of Year 23,729 20,997 
Expected Net OPEB Obligation End of Year $ 26.021 $ 23)29 

For calculation of the net OPEB obligation, the actuary has set the transition day as July 1, 
2008. The end of year net OPEB obligation was calculated by the actuary as the cumulative 
difference between the actuarially determined funding requirements and the actual 
contributions for the year ended June 30, 2017. 

For the year ended June 30, 2017, the Community College, on behalf of the Radio Station, 
contributed $2,203 to the medical plan. Plan members eligible for benefits contributed $422, 
or 20% of the premium costs. 

The Radio Station's annual OPEB cost, the percentage of annual OPEB cost contributed to 
the plan and the net OPEB obligation are summarized as follows: 

Year Percentage of Net 
Ended Annual Annual OPEB OPEB 
June 30, OPEB Cost Cost Contributed Obligation 

2015 $ 7,353 47.31% $ 20,997 
2016 $ 3,829 28.65% $ 23,729 
2017 $ 4,495 49.00% $ 26,021 

Funded Status and Funding Progress 
As of July 1, 2016, the most recent actuarial valuation date forthe period July 1, 2016 through 
June 30, 2017, the Radio Station's proportion of actuarial accrued liability was $28,221, with 
no actuarial value of assets, resulting in an unfunded actuarial accrued liability (UAAL) of 
$28,221. The Radio Station's proportion of covered payroll (annual payroll of active 
employees covered by the plan) was approximately $243,104 and the ratio of the UAAL to 
covered payroll was 11.6%. As of June 30, 2017, there were no trust fund assets. 
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Note 9 -
(Cont.) 

KWIT-KOJI FM RADIO 

A PUBLIC TELECOMMUNICATIONS ENTITY OPERA TED BY 
WESTERN IOWA TECH COMMUNITY COLLEGE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2017 AND 2016 

OTHER POSTEMPLOYMENT BENEFITS (OPEB) 
Actuarial Methods and Assumptions 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts 
and assumptions about the probability of occurrence of events far into the future. Examples 
include assumptions about future employment, mortality and the health care cost trend. 
Actuarially determined amounts are subject to continual revision as actual results are 
compared with past expectations and new estimates are made about the future. The Schedule 
of Funding Progress for the Retiree Health Plan, presented as Required Supplementary 
Information in the section following the Notes to Financial Statements, presents multiyear 
trend information about whether the actuarial value of plan assets is increase or decreasing 
over time relative to the actuarial accrued liabilities for benefits. 

Projections of benefits for financial reporting purposes are based on the plan as understood 
by the employer and the plan members and include the types of benefits provided at the time 
of each valuation and the historical pattern of sharing of benefit costs between the employer 
and plan members to that point. The actuarial methods and assumptions used include 
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued 
liabilities and the actuarial value of assets, consistent with the long-term perspective of the 
calculations. 

As of the July 1, 2016 actuarial valuation date, the frozen entry age actuarial cost method 
was used. The actuarial value of assets is to be equal to the fair market value of assets. The 
actuarial assumptions include a 2.5% investment return. The projected annual medical trend 
(inflation) rate is 6%. 

Mortality rates are from the RP 2000 Annuity Mortality Table, applied on a gender-specific 
basis. The UAAL is being amortized as a level dollar amount on an open basis over 30 years. 

Note 10 - FUND RAISING EXPENSES 
During the years ended June 30, 2017 and 2016, the Radio Station conducted various 
fundraising activities. Management and general expenses related to fundraising for the years 
ended June 30, 2017 and 2016, total $40,337 and $39,160, respectively. 

Note 11 - PROSPECTIVE ACCOUNTING CHANGE 
The Governmental Accounting Standards Board has issued Statement No. 75, Accounting 
and Financial Reporting for Postemployment Benefits Other Than Pensions. This statement 
will be implemented for the fiscal year ending June 30, 2018. The revised requirements 
establish new financial reporting requirements for state and local governments which provide 
their employees with postemployment benefits other than pensions, including additional note 
disclosures and required supplementary information. In addition, the Statement of Net 
Assets is expected to include a significant liability for the government's other 
postemployment benefits. 

Note 12 - SUBSEQUENT EVENTS 
The Radio Station has evaluated all subsequent events through October 3, 2017, the date the 
financial statements were available to be issued. 
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KWIT-KOH FM RADIO 

SCHEDULE OF RADIO STATION'S PROPORTIONATE 
SHARE OF THE NET PENSION LIABILITY 

IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 
FOR THE LAST THREE FISCAL YEARS* 

REQUIRED SUPPLEMENTARY INFORMATION 

Radio Station's proportion of the net 
pension liability ····················································· 
Radio Station's proportionate share of 
the net pension liability ········································· 
Radio Station's covered-employee payroll 

Radio Station's proportionate share of the 
net pension liability as a percentage of its 

........... 

covered-employee payroll .................................... . 

Plan fiduciary net position as a percentage 
of the total pension liability ................................ . 

2017 2016 

0.002650 % 0.001743 % 

$165,250 $ 86,639 

$191,047 $ 129,338 

86.50 % 66.99 % 

81.82 % 85.19 % 

* The amounts presented for each fiscal year were determined as of June 30. 

2015 

0.001590 % 

$ 64,369 

$ 104,807 

61.42 % 

87.61 % 

Note: GASB Statement No. 68 requires ten years of information to be presented in this table. 
However, until a full 10 year trend is compiled, the Radio Station will present information for those 
years for which information is available. 

See Accompanying Independent Auditors' Report 
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KWIT-KOJI FM RADIO 

SCHEDULE OF RADIO STATION CONTRIBUTIONS 

IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 
LAST 10 FISCAL YEARS 

REQUIRED SUPPLEMENTARY INFORMATION 

2017 2016 

Statutorily required contribution 17,242 11,583 

Contributions in relation to the statutorily 

2015 

11,110 

required contribution ( 17,242) ( 11,583) ( 11,110) 

Contribution deficiency (excess) 

Radio Station's covered-employee payroll 191,047 129,338 124,085 

Contributions as a percentage of 
covered-employee payroll 9.03 % 8.96% 8.95 % 
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2014 

9,450 

( 9,450) 

104,807 

9.02% 



2013 

6,363 

( 6,363) 

---

73,395 

8.67% 

2012 2011 2010 2009 

5,755 4,404 3,925 3,712 

( 5,755) ( 4,404) ( 3,925) ( 3,712) 

- - - --- -- -- --

71,334 63,365 57,824 58,449 

8.07% 6.95 % 6.79% 6.35 % 

See Accompanying Independent Auditors' Report 
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2008 

3,460 

( 3,460) 

---

57,185 

6.05% 



KWIT-KOJI FM RADIO 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION -PENSION LIABILITY 

YEAR ENDED JUNE 30, 2017 

Changes of benefit terms: 

Legislation passed in 2010 modified benefit terms for current Regular members. The definition of final 
average salary changed from the highest three to the highest five years of covered wages. The vesting 
requirement changed from four years of service to seven years. The early retirement reduction increased 
from 3 percent per year measured from the member's first umeduced retirement age to a 6 percent 
reduction for each year of retirement before age 65. 

In 2008, legislative action transferred four groups - emergency medical service providers, county jailers, 
county attorney investigators, and National Guard installation security officers - from Regular 
membership to the protection occupation group for future service only. 

Changes of assumptions: 

The 2014 valuation implemented the following refinements as a result of a quadrennial experience study: 

• Decreased the inflation assumption from 3.25 percent to 3.00 percent 
• Decreased the assumed rate of interest on member accounts from 4.00 percent to 3.75 percent per 

year. 
• Adjusted male mortality rates for retirees in the Regular membership group. 
• Moved from an open 30 year amortization period to a closed 30 year amortization period for the 

UAL beginning June 30, 2014. Each year thereafter, changes in the UAL from plan experience 
will be amortized on a separate closed 20 year period. 

The 2010 valuation implemented the following refinements as a result of a quadrennial experience study: 

• Adjusted retiree mortality assumptions. 
• Modified retirement rates to reflect fewer retirements. 
• Lowered disability rates at most ages. 
• Lowered employment termination rates. 
• Generally increased the probability of terminating members receiving a deferred retirement 

benefit. 
• Modified salary increase assumptions based on various service duration. 
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Year Actuarial 
Ended Valuation 

June 30, Date 

2013 Jul 1, 2012 

2014 Jul 1, 2012 

2015 Jul 1, 2012 

2016 Jul 1,2014 

2017 Jul 1, 2016 

KWIT-KOJI FM RADIO 

SCHEDULE OF FUNDING PROGRESS 
FOR THE RETIREE HEALTH PLAN 

REQUIRED SUPPLEMENTARY INFORMATION 

Actuarial 
Actuarial Accrued Unfunded 
Value of Liability AAL Funded 

Assets (AAL) (UAAL) Ratio 
(a) (b) (b - a) (alb) 

$ ~7,600 $ 37,600 0.0% 

37,600 37,600 0.0 

37,600 37,600 0.0 

30,036 30,036 0.0 

28,221 28,221 0.0 

UAALasa 
Percentage 

Covered of Covered 
Payroll Payroll 

(c) ((b-a)/c) 

$251,051 15.0% 

251,051 15.0 

259,962 14.5 

312,747 9.6 

243,104 11.6 

See Note 9 in the accompanying Notes to Financial Statements for the plan description, funding policy, 
annual OPEB cost, net OPEB obligation, funded status and funding progress. 

See Accompanying Independent Auditor's Report 
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HENJES, CONNER & 
WILLIAMS I P. c. 
CERTIFIED PUBLIC ACCOUNTANTS 800 FRANCES BUILDING 

505 FIFTtl STREET 
P.O. BOX 1528 

SIOUX CITY, IOWA 51102 
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(800) 274-3931 

FAX (712) 233-3431 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Western Iowa Tech Community College 
Sioux City, Iowa 

We have auditeq, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities and discretely presented component unit of KWIT-KOJI FM RADIO, a public 
telecommunications entity operated by Western Iowa Tech Community College, as of and for the years 
ended June 30, 2017 and 2016, and the related notes to the financial statements, which collectively 
comprise the Radio Station's basic financial statements and have issued our report thereon dated 
October 3, 2017. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Radio Station's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Radio Station's internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Radio Station's internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the Radio Station's financial statements will not be prevented, or detected and corrected, 
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Radio Station's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Comments involving statutory and other legal matters about the Radio Station's operations for the years 
ended June 30, 2017 and 2016 are based exclusively on knowledge obtained from procedures performed 
during our audit of the financial statements of the Radio Station. Since our audit was based on tests and 
samples, not all transactions that might have had an impact on the comments were necessarily audited. 
The comments involving statutory and other legal matters are not intended to constitute legal 
interpretations of those statutes. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Radio Station's internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the Radio Station's internal control 
and compliance. Accordingly, this communication is not suitable for any other purpose. 

We would like to acknowledge the many courtesies and assistance extended to us by personnel of 
KWIT-KOJI FM Radio during the course of our audit. Should you have any questions concerning any 
of the above matters, we shall be pleased to discuss them with you at your convenience. 

Sioux City, Iowa 
October 3, 2017 

H~. c~{w~/.t.. 
Certified Public Accountants ' 
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